INDEPENDENT AUDITORS' REPORT

To,
The Members of
Pallazzio Hotels & Leisure Limited

Report on the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Pallazzio Hotels & Leisure Limited
(the Company') which comprise the Balance Sheet as at 31* March 2019, and the Statement of Profit and
Loss (including Other Comprehensive Income), the Cash Flow Staternent and the Statement of Changes
in Equity for the year then ended and a summary of significant accounting policies and other explanatory
information (together referred to as Ind AS financial statements).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013 (‘the Act')
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs of the Company as at 31* March
2019, and its profit including other comprehensive income, its cash flows and the changes in equity for the

year ended on that date.
Basis of Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Ind AS Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the ind AS
financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the Ind AS financial statements of the current period. These matters were addressed in the context
of our audit of the Ind AS financial statements as a whole, and in forming our opinion thereon, and we do
not provide a separate opinion on these matters. We have determined the matters described below to be

the key audit matter to be communicated in our report.



Description of Key audit matter Auditor response

Implementation of new IT System Principal Audit Procedures

During the year, there has been a transition to new | «  Reviewed the process followed for transition
accounting software for the hotel operations. This from the old software to the new software
lead to the following:-
* Reviewed the design and adequacy of the
e Changes in data flow and Integration with internal financial controls

multiple operating software |
‘ _ « Performed test on reconciliation of data from |
e New chart of accounts and mapping with the operating systems to the new accounting

transactions with ledger accounts software

e Changes in work flow and design of internal | ¢ Compared the old mapping of the ledger
control systems accounts with the new mapping to ensure

consistency and comparability of the data.

e Creation of new masters and transition of

data from old software to the new software. e We also tested the company's controls

around system interfaces, and the transfer of

The transition to the system environment introduces data from one system to another. This

risks related to system access, change management included verification of opening balances

and data transfer between the different systems, and and review of masters.

we have accordingly designated this as a Key audit

matter. ¢ Reviewed the alternate controls / manual
controls deployed by the management to

Management has mitigated this risk by means of mitigate the risk during the transition phase.

manual controls.

Information Other than the Ind AS financial statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the other information. The other information obtained
at the date of this auditor’s report comprises of Board of Director’s report, but does not include the financial
statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowiedge obtained in the audit, or otherwise appears to be materially misstated.

if, based on the work we have performed on the other information obtained prior to the date of this report,
we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of the Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors are responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statements that
give a true and fair view of the financial position, financial performance, cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under section 133 of the Act read with Companies
(Indian Accounting Standard) Rules, 2015, as amended from time to time.




This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial statements that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company's
abiiity to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As a part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the Ind AS financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3){(i} of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has adequate internal financial controls
system in place and the operating effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence cbtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the Ind AS financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue as

a going concern.

o Evaluate the overall presentation, structure and content of the Ind AS financial statements, including
the disclosures, and whether the Ind AS financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.



Materiality is the magnitude of misstatements in the standalone financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect
of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all refationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related

safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of Ind AS financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report unless law or regufation precludes
public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter
should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (‘the Order’) issued by the Central
Government of India in terms of section 143(11) of the Act, we give in the Annexure |, a statement on
the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit;

b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

¢) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account;

d) In our opinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on 31% March 2019 taken on
record by the Board of Directors, none of the directors are disqualified as on 31* March 2019 from
being appointed as a director in terms of Section 164 (2) of the Act;

f) With respect to adequacy of internal financial controls system over financial reporting of the Company
and operating effectiveness of such controls, refer to our separate report given in Annexure li; and

g) The Company has not paid or provided any managerial remuneration. Hence, reporting under section
197(16) of the Act is not applicable.



h) With respect to the other matters to be included in the Auditor’'s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, as amended form time to time, in our opinion and to
the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial position in its Ind
AS financial statements ~ Refer Note 27.1(b), 37 (b), 37(c), 37(e) & 37(f) to the Ind AS
financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

ii. There are no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No: 116560W / W100149

Prashant Daftary
Partner

Membership No.117080
Place: Mumbai

Date: 14th May, 2019



Pallazzio Hotels & Leisure Limited

Annexure | to Independent Auditor’s Report for the year ended 31% March 2019
[Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of our

report of even date]

1. Inrespect of fixed assets:

(i)

The Company has maintained proper records substantially showing full particulars, including
quantitative details and situation of fixed assets, except in respect of furniture and fixtures,
intangible assets and certain items of plant and machinery at Hotei. As explained to us, the
Company is in the process of updating the required details in the fixed asset register. The said
matter related to incomplete particulars was also reported in the previous year in para 1(i) of
Annexure | to Independent Auditor's Report dated 7" May 2018.

The Company has a phased programme for physical verification of fixed assets at hotel designed
to cover all the items at-least once over a period of three years from financial year 2017-18 to
2019-20, which, in our opinion, is reasonable having regard to the size of the Company and nature
of its assets. During the year, the Company has conducted 100% physical verification of assets at
hotel in accordance with phased program. The Company has also substantially reconciled
physical items with the fixed asset register and no material discrepancies were noticed in respect

of assets reconciled.

With respect to balance items at hotel (mainly furniture & fixtures, intangible assets and certain
portion of plant & machinery,) the reconciliation is under process. Pending reconciliation, we are
unable to comment as to whether discrepancies (in respect of above mentioned items), if any,
were material or not and whether the same has been properly dealt with in the books of account.
The said matter related to pending reconciliation was also reported in the previous year in para
1(ii) of Annexure | to Independent Auditor's Report dated 7" May 2018.

In respect of other assets at the head office, the Company has carried out a physical verification
during the year and no material discrepancies were noticed in respect of the assets verified. In our
opinion, this periodicity of physical verification is reasonable having regard to the size of the
Company and the nature of its assets.

(iii) As stated in note 5.1 of the financial statements, conveyance and transfer formalities of the land

development rights purchased from the holding company on which the hotel building is
constructed are pending to be completed. Considering the same the title of the below mentioned

assets are not in the name of the Company.
(Rs.in lakhs)

Nature of immovable properties Number of cases | Gross block as | Net block as on
on 31 March | 31% March 2019

2019
Land / FSI / development rights 1 - 32,110.50 32,110.50
Hotel building 1 ~ 51,365.44 | 4438324 |

The above matter was also reported in the previous year in para 1(iii) of Annexure | to
Independent Auditor’'s Report dated ol May 2018.

2. The inventories have been physically verified during the year by the management. In our opinion, the
frequency of physical verification is reasonable. The discrepancies noticed on verification between

the physical stocks and the book records were not material.



Pallazzio Hotels & Leisure Limited

Annexure | to Independent Auditor’s Report for the year ended 31® March 2019
[Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of our

report of even date]

3. According to the information and explanations given to us, the Company has not granted any loans,
secured or unsecured to companies, firms, LLP or other parties covered in the register maintained
under Section 189 of the Companies Act, 2013. Therefore, the requirements of clause (iii) (a) to (iii)
(c) of paragraph 3 of the Order are not applicable to the Company.

4. During the year the Company has not granted any loans or made any investments or provided any
guarantees or securities covered under section 185 and section 186 of the Act. Therefore, question of
ensuring compliance with section 185 and 186 of the Act does not arise.

5. In our opinion and according to the information and explanation given to us, the Company has not
accepted any deposits within the meaning of section 73 to 76 of the Act and rules framed there
under. We are informed that no order relating to Company has been passed by the Company Law
Board or National Company Law Tribuna! or Reserve Bank of India or any Court or any other
Tribunal.

6. The Central Government has not prescribed maintenance of cost records under section 148(1) of the
Companies Act, 2013 for Hote! / Hospitality sector of the Company. Accordingly clause (vi) of
paragraph 3 the Order is not applicable to the Company.

7. (i) According to the information and explanations given to us, and on the basis of our examination of
the records of the Company, in respect of amounts deducted / accrued in the books of accounts, the
Company has been regular in depositing undisputed statutory dues including Employees State
Insurance, Income Tax, Sales Tax, Duty of Custom, Value Added Tax, Cess and any other material
statutory dues, as applicable to the Company, during the year with the appropriate authorities except
few delays in payment of Provident Fund, Tax Deduction at Source and Goods and Services Tax.
According to the information and explanation given to us, no undisputed amounts payable in respect
of statutory dues were in arrears, as at 31st March 2019 for a period of more than six months from

the date they became payable.

(if) According to the records of the Company and information and explanations given to us, there are
no disputed dues of Income Tax, Sales Tax, Goods and Services Tax, Service Tax, Custom Duty,
Weaith Tax, Excise Duty and Cess which have not been deposited with appropriate authorities on
account of any dispute except as mentioned below:

Name of statute Nature of | Period to Rs.in lakhs Forum where

Dues which it dispute is
relates pending

Maharashtra Value | Value added | April 13 to 555.01" | Joint

Added Tax Act, 2002 tax and | March 14 Commissioner
interest & of Sales Tax
penalty (Appeals) (Refer
thereon note 37(c))

Maharashtra Tax on | Luxury tax | April 13 to 34.59* | Joint

Luxuries Act, 1987 and interest & | March 14 Commissioner
penalty of Sales Tax
thereon (Appeals) (Refer

note 37(e))

* Net of amount paid under protest of Rs. 35.11 lakhs -



Pallazzio Hotels & Leisure Limited

Annexure | to Independent Auditor’s Report for the year ended 31 March 2019
[Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of our

report of even date]

8.

10.

1.

12.

13.

14,

15.

Based on our audit procedures and the information and explanation given by the management, we
are of the opinion that the Company has not defaulted in repayment of loans to banks. The Company
has not taken any loans or borrowings from financial institution / government.

During the year, Compulsory Convertible Debentures (CCDs) are not due for conversion. Coupon
rate equivalent to dividend rate would be payable to CCDs in case of declaration of dividend to equity
shareholders, however, during the year the Company has not declared any dividend to equity
shareholders. In respect of Optionally Fully Convertible Debentures (OFCD), considering the terms of
issue, no coupon is due. Considering these, the question of default does not arise in respect of
amount due to debenture holders.

During the year, the Company did not raise any money by way of initial public offer or further public
offer (including debt instruments). In our opinion and according to the information and explanations
given to us, on an overall basis, the term loans taken during the year have been applied for the
purpose for which they were obtained.

During the course of our examination of the books of account and records of the Company, carried
out in accordance with generally accepted auditing practices in India and according to the information
and explanations given to us, we have neither noticed nor have been informed by the management,
any incidence of fraud by the Company or on the Company by its officers or employees.

According to the information and explanation given to us and based on our examination of the
records, the Company has not paid / provided for managerial remuneration. Therefore, the provisions
of clause (xi) of paragraph 3 of the Order are not applicable to the Company.

The Company is not a Nidhi Company. Therefore, the provisions of clause (xii) of paragraph 3 of the
Order are not applicable to the Company.

According to the information and explanation given to us and based on our examination of the
records, transactions with the related parties are in compliance with Section 177 and 188 of the Act
where applicable and the details of such transactions have been disclosed in the financial statements
as required by the applicable Ind AS —~ Refer Note 41 to the financial statements.

According to the information and explanations given to us, during the year the Company has
converted Non-Convertible Debentures (NCD) into Optionally Fully Convertible Debentures (OFCD).
Since NCD is converted into OFCD, no compliance under Section 42 of the Act is required.
Accordingly, no reporting under clause (xv) of paragraph 3 of the Order is required to be made.

In our opinion and according to the information and explanations given to us, during the year, the
Company has not entered into any non-cash transactions with directors or persons connected with
the directors. Therefore, the provisions of clause (xvi) of paragraph 3 of the Order are not applicable

to the Company.



Pallazzio Hotels & Leisure Limited

Annexure | to Independent Auditor's Report for the year ended 31® March 2019
[Referred to in paragraph 1 under the heading “Report on other legal and regulatory requirements” of our
report of even date]

16. The Company is not required to be registered under Section 45-IA of the Reserve Bank of India Act,
1934,

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No: 116560W / W100149

Prashant Daftary
Partner

Membership No: 117080
Place: Mumbai

Date: 14th May, 2019



Pallazzio Hotels & Leisure Limited
CIN: U67120MH1995PLC085664
Balance Sheet as at 31st March 2019

(Rs. in lakhs)

g Particulars Note no. As at As at
31st March 2019 31st March 2018
{Refer note 45)
ASSETS
1 |Non-current assets
a) Property, plant and equipment 5 93,759 58 98,676 11
b) Capital work-in-progress 6 4528 -
¢) Other intangible assets 7 28 41 37 81
d} Financial assets
i) Investment 8 5,95 5.95
ii) Other financial assets 9 459.21 587 66
e) Deferred tax assets (net) 10 381 58 -
f) Other non-current assets 11 4,553.08 4,638.92
(A) 99,233.09 103,846.45
2 |Current assets
a) Inventories 12 377 46 418 46
b) Financial assets
i) Trade receivables 13 1,706.33 1,548 23
if) Cash and cash equivalents 14 603.75 72096
iv) Other financial assets 16 390.24 23617
c) Other current assets 16 816.54 755 28
(B) 3,894.32 3,679.10
TOTAL (A +B) 103,127.41 107,525.55
EQUITY AND LIABILITIES
1 |Equity
a) Equity share capital 17 1,200.00 1.200.00
b) Other equity 18 34,337.04 23.31048
(A) 35,537.04 24,510.48
Liabilities
2 |Non-current liablilities
a) Financial liabilities
i) Borrowings 19 47,812.43 60,869 72
ii) Other financial liabilities 20 16.50 451
b) Provisions 21 139.05 4,903 07
c) Other non-current liabilities 22 363 31 371,31
(B) 48,331.29 66,148.61
3 |Current liabilities
a) Financial liabilities
i) Borrowings 23 1,861 00 1,861 00
ii) Trade payables 24
- Total outstanding dues of micro enterprises and small 2774 11.93
enterprises
- Total outstanding dues of creditors other than micro enterprises 2,636 36 1,184 41
and small enterprises |
iii) Other financial liabilities 25 2,328 90 1,960 43 |
b) Other current liabilities 26 6,991 77 7.46127 |
c) Provisions 27 5413 31 4.387 42 |
(C) 19,259.08 16,866.46 |
i
! TOTAL (A+B+C) 103,127.41 107,525.55 !
’Notes 11053 i
1 |

As per our audit report of ever date

For N. A. Shah Associates LLP
Chartered Accountants
Firm Registration No 11656CW / W100149

Prashant Daftary
Partner
Membership No : 117080

Place: Mumbai
Date. 14th May 2019

The notes referred to above form an irtegral part of the Financai Statements

For and on behalf of the Board of Directors of
Pallazzio Hotels & Leisure Limited

Varun Parwal
Director
DIN:07586435

Prashant Khandeiwal
Chief Financial Officer

Place: Mumbai
Date: 14th May, 2019

Pradumna Kanodia
Director
DIN:01602690

Prashant Parekh
Company Secretary
M No A28632




Pallazzio Hotels & Leisure Limited
CIN: U67120MH1995PLC085664
Balance Sheet as at 31st March 2019

{Amount in Rs.) |

As per our audit report of even date

. A Shah Assnéiais .
et R ssngiates LLP
Firm Registration No 116560W / W*00149

Prashant Daftary
Partner
Mambershin No. : 117080

Place: Mumbai
Dale: 14th May, 2019

Particulars Note no. As at As at
31st March 2019 31st March 2018
(Refer note 45)
ASSETS
1 |Non-current assets
a) Property, plant and equipment &) 9,375,958,489 9,867,612,298
b) Capital work-in-progress 6 4,528,879 -
c) Other inlangible assels 7 2,840,397 3,780,737
d) Financial assets
i) Investment 8 595,000 595,000
ii) Other financial assets 9 45,920.752 58,765,787
e) Deferred tax assets (net) 10 38,158,316 -
f) Olher non-currenl assets 11 455,308,969 453,891,871
(A) 9,923,310,802 10,384,645,693
2 |[Current assets
a) Inventories 12 37,745,743 41,845,822
b) Financial assets
i) Trade receivables 13 170,632,703 154,823,067
ii) Cash and cash equivalents 14 60,374,953 72,095,246
iv) Olher financial assels 15 39,023,880 23,616,621
c) Other current assets 16 81.653.581 75,528,311
(B) 389.430,860 367,909,067
TOTAL (A +B) 10,312,741,662 10,752,554,760
EQUITY AND LIABILITIES
1 |Equity
a) Equily share capital 17 120,000,000 120,000,000
b) Other equity 18 3.433,704,222 2,331,047,975
(A) 3,653,704,222 2,451,047,975
Liabilities
2 |Non-current liabilities
a) Financial liabilities
i) Borrowings 19 4,781,243,341 6,086,972,538
ii) Other financial liabilities 20 1,650,000 451,200
b) Provisions 21 13,904,932 490,306,907
c) Other non-current liabilities 22 36.331.334 37,131,083
(B) 4,833,129,607 6,614,861,728
3 |[Current liabilities
a) Financial liabilities
i) Borrowings 23 186,100,000 186,100,000
ii) Trade payables 24
- Total oulstanding dues of micro enterprises and small 2,773,907 1,192,861
enlerprises
- Total outstanding dues of creditors olher than micro enterprises 263,636,020 118,440,812
and small enlerprises
iii) Olher financial liabilities | 25 232,889,639 196,042,503
b) Other current liabililies 26 699,177,181 746,126,985
c) Provisions 27 541.331,086 438,741,896
(C) 1,925,907,833 1,686,645,057
TOTAL (A+B+C) 10.312.741.662 10.752.554.760
Notes 11053
The notes referred to above form an integral part of lhe Financial Statements

~ For and on behalf of 1he Board of Directors of
Pallazzio Hotels & Leisure Limited

Varun Parwal
Direclor
DIN:07586435

Prashant Khandelwal
Chief Financial Officer

Place: Mumbai
Date: 14th May, 2019

Pradumna-Kanodia
Director
DIN:01602690

Prashant Parekh
Company Secretary
M No A28632




Pallazzio Hotels & Leisure Limited
CIN: V67120MH1995PLC085664
Statement of Profit and Loss for the year ended 31st March 2019

(Rs. in lakhs)
Particulars Note no.| For the year ended For the year ended
31st March 2019 31st March 2018
(Refer note 45)
Revenue from operations 28 30,420 57 27,898.45
Other income 29 82.63 87.61
Total revenue 30,503.20 27,986.06
Food and beverages consumed 30 3,609.85 3,131.40
Other operating cost 31 7,623.81 7,124.41
Personnel expenses 32 4,128.16 4,139.81
Selling and marketing expenses 33 970.80 819 64
Administrative and other expenses 34 2,428 49 2,279.49
18,761.11 17,494.75
Profit before finance costs, depreciation, exceptional items and tax 11,742.09 10,491.31
Finance costs 35 5,159.35 7,414.97
Depreciation and Amortization expense 587 5,346.96 5,462.29
10,506.31 12,877.26
Profit/(Loss) before exceptional items and tax 1,235.78 (2,385.95)
Add / (Less):- Exceptional ltems 21.2 4,809.89 -
Profit/(Loss) before tax 6,045.67 (2,385.95)
Tax expense:

- Deferred tax credit / (charge) 10 415.90 -
Profit/(Loss) after tax 6.461.57 (2,385.95)
Other comprehensive income
(A)(i) Items that will not be reclassified to profit or loss 42 (11.29) 32.22
(A)(ii) Income tax relating to item that will not be reclassified to profit or loss (34.32) =
(B)(i) Items that will be reclassified to profit or loss - -
(B)(ii) Income tax relating to item that will be reclassified to profit or loss - -
Total comprehensive income/(loss) for the year 6,415.96 (2,353.73)
Basic and diluted earnings per share 48

Basic earnings / (loss) per share 121 48 (44.86)
Diluted earnings / (loss) per share 75432 (44.86)
Notes 10 53
The notes referred to above form an integrai part of the Financial Statements
As per our audit report of even date
For N. A. Shah Associates LLP For and on behalf of the Board of Directors of
Chartered Accountants Pallazzio Hotels & Leisure Limited
Firm Registration No 116560W / W100149
Prashant Daftary Varun Parwal Pradumna Kanodia
Partner Director Director
Membership No. : 117080 DIN:07586435 DIN:01602690
Prashant Khandelwal Prashant Parekh
Chief Financial Officer Company Secretary
M. No A28632

Place: Mumbai Place: Mumbai
Date: 14th May, 2019 Date: 14th May, 2019




Pallazzio Hotels & Leisure Limited
CIN: U67120MH1995PLC085664
Statement of Profit and Loss for the year ended 31st March 2019

(Amountin Rs.)

Particulars Note no. | Forthe year ended For the year ended
31st March 2019 31st March 2018
(Refer note 45)
Revenue from operations 28 3,042,057,262 2,789,845,346
Other income 29 8,263,260 8,760,806
Total revenue 3,050,320,522 2,798,606,152
Food and beverages consumed 30 360,984,823 313,140,499
Other operating cost 31 762,381,080 712,440,728
Personnel expenses 32 412,816,069 413,981,446
Selling and marketing expenses 33 97,080,327 81,963,908
Administrative and other expenses 34 242,849,228 227,948,091
1,876,111,527 1,749.474,672
Profit before finance costs, depreciation, exceptional items and tax 1,174,208,995 1,049,131,480
Finance costs 35 515,934,690 741,497,680
Depreciation and Amortization expense 5&7 534.697.116 546,229,445
1.050.631.806 1,287,727,125
Profit/(Loss) before exceptional items and tax 123,577,189 (238,595,645)
Add / (Less):- Exceptional Items 212 480,989,098
Prqfitl(Loss) before tax 604,566,287 (238,595,645)
Tax expense:
- Deferred tax credit / (charge) 10 41,590,243
Profit/(Loss) after tax 646,156,530 (238,595,645)
Other comprehensive income
(A)(i) Items that will not be reclassified to profit or loss 42 (1,128,536) 3,222,135
(A)(ii) Income tax relating to item that will not be reclassified to profit or loss (3,431,927) -
(B)(i) Items that will be reclassified to profit or loss . .
(B)(ii) Income tax relating to item that wil! be reclassified to profit or {oss
Total comprehensive income/(loss) for the year 641,596,067 (235,373,510)
Basic and diluted earnings per share 46
Basic earnings / (loss) per share 12148 (44.86)
Diluted earnings / (loss) per share 75.32 (44 86)
Notes 1to 53

The notes referred to above form an integra! part of the Financial Statements

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountants
Frrm Registration No 116560W / W100149

Prashant Daftarv
Partner
Membership No : 117080

Place: Mumbai
Date: 14th May, 2019

For and on behalf of the Board of Directors of
Pallazzio Hotels & Leisure Limited

Varun Parwal
Director
DIN:07586435

Prashant Khandelwal
Chief Financia! Officer

Place: Mumbai
Date

Pradumna Kanodia
Director
DIN:01602690

Prashant Parekh
Company Secretary
M No A28632




Pallazzio Hotels & Leisure Limited

Standalone Cash Flow Statement for the year ended 31st March 2019

- (Rs. in lakhs)
Particulars Note Year ended Year ended
‘ 31st March 2019 31st March 2018

{Refer note 45)

CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax

Adjustments for:

Depreciation / Amortization

Finance costs (excluding credit card commission)
Interest income

Bad debts (net)

Allowance for doubtful debts (net of write back)
Provision for doubiful advances

Employee stock option expenses

Loss on sale / discard of fixed assets (net)
Reversal of premium on redemption of non-convertible debentures
(classified under exceptional item)

Unrealised foreign exchange fluctuation loss
Provision for obsolescence

Operating profit / (loss) before Working Capital Changes

Adjustments for:
Trade receivable, inventories, other current and non current assets
Trade payable, other current and non current liabilities / provisions

Less : Tax (paid) / refund (including withholding tax and interest on income
tax refund) (net of refund) (Refer note 51 (a))

Net Cash Flow generated from Operating Activities A

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assels (including advances
and net of credilors)

Sale of fixed assets

Interesl received

Income taxes (paid) / refund [including withholding tax] on interest (Refer
note 51 (a))

Fixed deposits (under lien) matured

Dividend & profit on sale of mutual fund

Fixed deposils (under lien) made

Fixed deposits (under lien) matured

Net Cash generated from / (used in) Investing Activities B

CASH FLOW FROM FINANCING ACTIVITIES
Finance cost

Secured loan taken

Secured loan repaid

Unsecured loan taken

Unsecured loan repaid

Net Cash generated from / (used in) Financing Activities Cc
Net Increase / (Decrease) in Cash and Cash equivalents (A+ B+C)
Cash and Cash equivalents at beginning of the year (Refer note 14)

Cash and Casn equivalents at end of the year (Refer note 14)
Add: Difference due to realignment of foreign currency on hand

Net Increase / (Decrease) in Cash and Cash equivalents

Notes

The rotes referred to above form an intagral par of lhe Financial Stalements
As oer our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountanls
Firm Registration No: 116560W

Prashant Daftary
Partner
Membership No. : 117080

Place: Mumbai
Dale: 14th May 2019

6,045 67 (2,385 95)
5,346 97 5,462 29
4,915 82 7.161.25
(82.06) (87 61)
747 .
6891 26.92
. 13500
1060 744
77.39 98 26
(4.809,89) >
7.46 2541
. (0 90)
11,588.34 10,442.11
(940 20) (868.57)
2,680.52 290.49
46475 (331.13)
13,793.41 9,531.90
(577.36) (226 24)
6.04 018
936 13274
1976 (5 95)
(161 52) (2,609 00)
31233 4,326 61
(391.39) 1,618.34
(5.054.89) (6,247 52)
. 12,000 00
(8,464 18) (18,276 95)
- 5000
= (50.00)
{13,519.07) (12,524.47)
B (117.05) (1,374.23)
720 96 2,095 19
603 75 72096
016 :
603 91 72096
(117.05) {1,374.23)

110563

For and on behalf of the Board of Directors of
Pallazzio Hotels & Leisure Limited

Varun Parwal Pradumna Kanodia

Director Director

D!N:07586435 DIN:01602690

Prashant Khandelwal Prashant Parekh

Chief Financial Officer Company Secretary
M No A28632

Place: Mumbai
Date: 14th May, 2019



Pallazzlo Hotels & Lelsure Limited

Standalone Cash Flow Statement for the year ended 31st March 2019
(Amount In Rs.)

Particulars Note Year ended Year ended
31st March 2019 31st March 2018
{Refer note 45)
A CASH FLOW FROM OPERATING ACTIVITIES

Profit / (Loss) before tax 604,566,287 (238,595.645)

AdJustments for:

Deprecialion / Amortization 534,697,116 546,229,445

Finance costs {excluding credit card commission) 491,581,571 716,125,090

Interest income (8,206,385) (8,760,806)

Bad debts (net) 747,397 -

Allowance for doubtful debts (net of wrile back) 6,891,139 2,692,338

Provision for doubtful advances - 13,500,000

Employee stock option expenses 1,060,180 744,036

Loss on sale / discard of fixed assets (nel) 7,739,478 9,826 108

Reversal of premium on redemplion of non-converlible debenlures (classified

under exceptional item) (480,989,098) -

Unrealised foreign exchange fluctuation loss 745,934 2,541,293

Provision for obsolescence - (89,794)

Operating profit / (loss) before Working Capital Changes 1,158,833,619 1,044,212,066

Adjustments for:
Trade receivable, inventories, other current and non current assets (94,017,682) (86,857 245)

Trade payable, other current and non current liabilities / provisions 268,050,220 28,947 241

Less : Tax (paid) / refund (including withholding tax and interest on income

tax refund) (nel of refund) (Refer nole 51 (a)) 46,475,428 (33,113,264)
Net Cash Flow generated from Operating Actlvitles A 1,379,341,686 963,188,796

B CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets (including advances

and nel of credilors)
Sale of fixed assets
Interest received

Income laxes (paid) / refund [including withholding tax] on interest (Refer

note 51 (a))

Fixed deposits (under lien) matured
Dividend & profit on sale of mulual fund

Fixed deposits (under lien) made

Fixed deposits (under lien) matured
Net Cash generated from / (used In) Investing Activlities

C CASH FLOW FROM FINANCING ACTIVITIES

Finance cost
Secured loan taken

(57,735,809)
604,476
935,560

1,975,560

(16,152,202)
31,233,147

{39.139,268)

(22,623,810)
18.290
13,273 977

(594 944)

(260,899,692)
432,660,859

161,834,680

(505,488,832)

(624,751,550)
1,200,000,000

Secured loan repaid (846,418,218) (1,827,695,290)
Unsecured loan taken - 5,000.000
Unsecured loan repaid (5,000.000)
Net Cash generated from / (used in) FInancing Activities Cc (1,351,907,060) (1,262,446,840)
Net Increase / (Decrease) in Cash and Cash equlvalents (A+ B+C) {11,704,733) (137,423,364)
Cash and Cash equivalents al beginning of lhe year (Refer nole 14) 72,095,246 209,518,610
Cash and Cash equivalents at end of the year (Refer nole 14) 60,374,953 72,095,246
Add: Difference due lo realignment of foreign currency on hand 15,560

60,390,513 72,095 246
Net Increase / (Decrease) In Cash and Cash equivalents (11,704,733) (137.423,364)

Notes 1to 53

The noles referred to above form an inlegral part of lhe Financial Statements

____As per our audit report of even dale

For and on behalf of the Board of Directors of
Pallazzio Hotels & Leisure Limited

For N. A. Shah Associates LLP
Charlered Accounlanls
Sirm Registration No *16560W

Prashant Daftary
Partner
Membership No. : 117080

Place: Mumbai
Dale: 14lh May 2019

Varun Parwal
Director
DIN:07586435

Prashant Khandelwal
Chief Financial Officer

Place: Mumbai
Date: 14lh May, 2019

Pradumna Kanodia
Director
DIN:01602690

Prashant Parekh
Company Secrelary
M No A28632



Statement of chanqes in equity for the vear ended 31st March 2019

(a)

{b)

Equity share capital

iRs: in fekns)

Asat Changes in equity ! Asat Changes in Asat
1st April 2017 share capital during | ' 31st March 2018 enulty share 31st March 2019
the year ________|capital during the
1200 00 1.200.00 = 1.200 00
Also refer note 17
Other equity
s {Rs. in lakhs)
Particulars Compulsory Optionally Optionally Fully Reserves and Surplus Items of Other | Total Other Equity
Convertible Convertible Convertible Comprehensive
Debentures Debentures Debentures Income
(Also refer note 18.1 (Also refer note {Also refer note | Retained eaming Replacement Share option Security Remeasurement of
(c) to (h)) 18.1(a)) 18.1(b)) (Also refer note | reserve fund (Also outstanding P (Also | net defined benefit
18.2(a) and 45) refer note 18.2(c)) | (Also refer note 44 & | refer note 18.2(b)) plan
- sk _ - . note 18,2(d}))
Balance as at 1st April, 2017 4,118.92 21.980.91 (43.135.11) 534.50 3.59 42,303.19 77.27 25.883.27
Loss for the year (Refer note 45) . (2.385 95) - . (2.385 95)
Employee stock option expenses = 744 " 744
| Remessurement gains/(loss) on 3222 3222
‘defined benefit plan
IEffe\-.: of retrospective application of (226 50) - - (226 50)
|Appontix B to Ind AS-21 (Refer note
45)
Transterred to replacement reserve (712 92) - - - (712 92)
tung
Transtered from replacement reserve 86 86 - - - 86 86
fund to the extent of utilization
Utillization from replacement reserve (86 86) (86 86)
fund
|Tranetered from réta:ned eaming - b R 71292 | - " - 71292
| Balance as at 31st March 2018 4,118.92 21,980.91 (46,373.62) 1,160.56 11.03 42,303.19 109.49 23,310.48
{Refer note 45) -
Profit / (loss) for the year - 6.461 57 - - - 6.461 57
Employee stock option expenses 1060 - 1060
Remeasurement gains/(loss) on - - {11 29) {11 29)
defined benefit plan
Effect of tax on remeasurement - - - - (34 32) (34 32)
gains/(loss) on defined benefit plan
(Refer note 21 2)
Issue during the year £ 662 GO . - - & 4,600 00
Transferred to replacement reserve (1,062 13) - - (1,062 13)
fund
Transferred from replacement reserve - - 499 05 - = 499 05
fund to the extent of utilization
Utilization from replacement reserve - - (499 05) - - (499 05)
fund
Transferred from retained eaming - 1.062 13 - 1.062 13
'Balance as at 31st March 2013 4.118.92 _4,600,0 21,980.91 | 140.475.13) 1.723.64 21.63 42.303.19 63.88 34,337.04

Also refer note 18 1 and 18 2

As per our audit report of even date

For N. A, Shah Associates LLP
Chartered Accountants
Firm Registration No 116560W

Prashant Daftary
Partner
Membership No : 117080

L L L

For and on behalf of the Board of Directors of
Pallazzio Hotels & Leisure Limited

Varun Parwal
Director
DIN:07586435

Prashant Khandelwal
Chief Financial Officer

= L LIEr e

Pradumna Kanodia

Director
DIN:01602690

Prashant Parekh
Company Secretary
M No A28632



Statement of chanaes in equity for the vear ended 31st March 2019

(a}

(b)

Equily share capital

As at
1st April 2017

Changes in equify
share capital guring

{Amount in Bs.|

As al T
31st March 2018

Changes wn
equity share

As at
31st March 2019

the vear capdal during the |
120 060 000 i . JZOGR0008 | ]
Also refer note 17
Other equity
{fanount 1 Rs.)
Particulars Compulsory | Qapti y [e] Fully Reserves and Surplus ftems of Other ITotal Other Equity
Convertible | Convertible Convertible Comprehensive
D i D D Incoma
(Also refer nofs 18.1 (Also refer note (Also refer note d earning R Share option S Y of
(c)to(h)) 18.1(a)) 18.1(b)) (Also refer note  reservefund (Also outstanding Premium (Also  netdefined benefit
| 18.2(a) and 45) refer note 18.2(c)) |(Also refer note 44 & refer note 18.2(b)) plan
)
Balance as at $at Apnl, 2017 411,891,800 -+ 2,198.091.200 14.313,511.407) 53,450,188 358911 4.230,319.124 7.727.621 2,586,327.437
Loss for the year (Refer note 45) - | {238,595 645) = - > - (238 595,645)
Emplovee stock option expenses B - 744,036 = 744,036
Remeasurement gains/(loss) on 3,222,135 3,222,135
nefinea benefit plan
Effect of retrospective application of (22,649.988) - - - = (22.649,988)
Appendhy B to Ind AS-21 (Refer note
45,
Yransferrad lo replacement reserve (71,291,528) - - (71.291,528)
tund
Tranalamed from replacement | raeeve 8,685,580 - 8.685.580
Iund lo the exlent of utilization
Utkzstisn from replacement reserve . (8.685,580) (8.685.580)
fund
. = = N . 71.29 - | . 71
alance as at 31st March 2018 411,891,800 2,198,091,200 (4,637,362,988) 116,056,136 1,102,947 4,230,319,124 | 10,949,756 2,331,047,975
il —— i
rofit/ (loss) for the vear 646 156 530 | - - 646 156,530
Forplaves siock oniion expentes . - 1.060.180 1.060.180
Remeasurement gains/{loss) on - . (1,128.526) (1.128,536)
fefined benefit plan
Fffect of tax on remeasurement| (3,431,927) (3.431,927)
[Jains/(loss) on defined benefit plan
Refer note 21 2)
Issue during the vear | 460 0000 460 000 000
[Fransferred lo replacesnent reserve | - (106.213,228) - (106.213.228)
fund
[ransferred from replacement reseive 49,905,212 49.905.212
jund to the extent of utilization
tilization from replacement reserve - (49.905.212) - (49 905.212)
jund
ransferred from retained earning | 126 213 228 106.213 228
Balance.as.at 3=t tarch 2019 1 211891 800 360000000 | 2198091200 153 51. 243) 172.364.152 2363127 | 4 MJ_J&SMSII —3.432.704.222

Also refer note 18 1 and 18 2

As per our audit report of even date

For N. A. Shah Associates LLP
Chartered Accountents
Firm Reqistration No 116560W

Prashant Daftarv
Partner
Membership No : 117080

Place: Mumbai
Dale: 14th May 2019

For and 6n banal sf the 8o3rd of Directors of
Pailazzio Hotels & [emsure Limited

Varun Parwal
Director
DIN:07586435

Prashant Khandetwal
Chiel Financial Officer

Place: Mumbat

Date: 14th May 2019

Pradumna Kanodia
Director
DIN:01602690

Prashant Parekh
Company Secretary
M No A23632



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

1.

2.1.

2.2,

23.

24,

Background

Pallazzio Hotels and Leisure Limited (the "Company”) is a limited company domiciled and
incorporated in India. The registered office of the Company is located at 426, Senapati Bapat
Marg, Lower Parel, Mumbai — 400013, India. The Company is subsidiary of the Phoenix Mills
Limited which is a listed entity.

The Company is in the hospitality business. Currently, it owns hotel at lower parel and it has
entered into a management agreement with Starwood Hotels & Resorts India Private Limited for
managing the routine operations of the hote! under the brand name “St. Regis”.

The financial statements of the Company for the year ended 31* March 2019 were approved and
adopted by board of directors of the Company in their meeting dated 13" May 2019.

Basis of preparation

Statement of Compliance

The financial statements (on standalone basis) of the Company have been prepared in
accordance with Indian Accounting Standards (Ind AS) notified under Companies (Indian
Accounting Standards) Rules, 2015 as amended by the Companies (Indian Accounting Standards)
Rules, 2016. The Company has consistently applied the accounting policies except where a new

accounting standard is initially adopted or a revision to an existing accounting standard requires a
change in the accounting policy hitherto in use.

Functional and presentation of currency

The financial statements are prepared in Indian Rupees which is also the Company’'s functional
currency. All amounts are rounded to the nearest rupees in lakhs.

Basis of measurement
The financial statements have been prepared on a historical cost basis except for the following

i)  Certain financial assets and financial liabilities measured at fair value (refer accounting policy
regarding financial instruments).

i)  Defined benefit plans — plan assets measured at fair value.
iii)  Share based payments
Use of significant accounting estimates, judgements and assumptions

The preparation of the financial statements requires management to make estimates, judgements
and assumptions that affect the reported balances of assets and liabilities, disclosure of contingent
tiabitities-as-onthe date-of-financiat statements-and reported amounts -of income-and-expenses-
during the period Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of assets or liabilities affected in future
periods



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such
changes are reflected in the assumptions when they occur.

i)

ii)

Property, plant & equipment and Intangible assets

The Company has estimated the useful life, residual value and method of depreciation /
amortisation of property, plant & equipment and intangible assets based on its internal
technical assessment. Property, plant & equipment and intangible assets represent a
significant proportion of the asset base of the Company. Further the Company has estimated
that scrap value of property, plant & equipment would be able to cover the residual value &
decommissioning costs of property, plant & equipment.

Therefore, the estimates and assumptions made to determine useful life, residual value,
method of depreciation / amortisation and decommissioning costs are critical to the
Company’s financial position and performance.

Contingencies

Management judgement is required for estimating the possible outflow of resources, if any, in
respect of contingencies / claim / litigations against the Company as it is not possible to
predict the outcome of pending matters with accuracy.

Recognition of deferred tax asset

Deferred tax assets are recognised only to the extent that it is probable that future taxable
profit will be available against which such deferred tax assets can be utilized. Currently, the
Company has recognised the deferred tax on unused tax losses / unused tax credits only to
the extent of reasonable certainty. Any increase in probability of future taxable profit will result
into recognition of unrecognised deferred tax assets.

Measurement of defined benefit plan & other long term benefits

The cost of the defined benefit gratuity plan / other long term benefits and the present value
of the gratuity obligation / other long term benefits are determined using actuarial valuations.
An actuarial valuation involves making various assumptions that may differ from actual
developments in the future. These include the determination of the discount rate, future
salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation / other long term benefits is highly sensitive to
changes in these assumptions All assumptions are reviewed at each reporting date

Optionally Fully Convertible Debentures (OFCD) and Optionally Convertible Debentures
(OCD)

__An issuer_of a financial instrument_shall_classify_the instrument or_its component parts on_. .

initial recognition as a financial liability, financial asset or an equity instrument in accordance
with the substance of the contractual arrangement and definition of financial liability, financial
asset and an equity instrument. With respect to OFCD / OCD issued by the Company, which
are convertible into fixed number of equity shares at fixed price and at the option of the
Company, meet the definition of equity based on the management judgement that it would
exercise the option of conversion.



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

2.5. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. A fair value
measurement assumes that the transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability or in the absence of a principal market, in the
most advantageous market for the asset or liability. The principal market or the most
advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements
are categorized within the fair value hierarchy based on the lowest level input that is significant to
the fair value measurement as a whole. The fair value hierarchy is described as below:

Level 1 —unadjusted quoted price in active markets for identical assets and liabilities.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset
or liability, either directly or indirectly

Level 3 — unobservable inputs for the asset or liability

For assets and liabilities that are recognised in the financial statements at fair value on a recurring
basis, the Company determines whether transfers have occurred between levels in the hierarchy
by re-assessing categorization at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
fair value hierarchy.

3. Significant Accounting Policies

3.1. Presentation and disclosure of financial statements
All assets and liabilities have been classified as current and non-current as per Company's normal
operating-cycle-amd other-crteria-set oot fivthe division t-of Schedute tt-of the-Companies-Act,——
2013 for a company whose financial statements are made in compliance with the Companies
(India Accounting Standards) Rules, 2015

_ Deferred tax assets and liabilities are classified as non-current assets and liabilities,

Based on the nature of service i e. hospitality and the time between rendering of services and their

realization in cash and cash equivalents, 12 months has been considered by the Company for the
purpose of current / non-current classification of assets and liabilities



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

3.2.

Property, plant and equipment and depreciation

i)

i)

Vi)

On transition to Ind AS, the Company had availed the optional exemption under Ind AS 101
and accerdingly carrying value of property, plant and equipment as at the date of transition
(i.e. 1% April 2015) under previous Indian GAAP considered as the deemed cost of the
property, plant & equipment under Ind AS.

Further as permitted by Ind AS 101, the Company had availed optional exemption to continue
to capitalize exchange differences arising from translatton of long term foreign currency
monetary items outstanding on transition date (i.e. 1° Apnl 2015), in so far as they relate to
acquisition of a depreciable capital asset. Accordingly, the Company continued to add /
deduct forex loss / gain on the said long term foreign currency monetary items in the cost of
property, plant and equipment.

Subsequent to transition date, property, plant and equipment are stated at cost of acquisition
less accumulated depreciation and accumulated impairment losses, if any. Gross carrying
amount of all property, plant and equipment are measured using cost model. High end
operating supplies acquired prior to commencement of the hotel operations and opening of
new restaurants / outlets are considered as a part of property, plant and equipment Cost of
property, plant and equipment includes non-refundable taxes and duties, borrowing cost
directly attributable to the qualifying asset and any directly attributable costs of bringing the
asset to its working condition for its intended use and the present value of the expected cost
for the dismantling/decommissioning of the asset.

Parts (major components) of an item of property, plant and equipments having different
useful lives are accounted as separate items of property, plant and equipments. When
significant parts of property, plant and equipment are required to be replaced at intervals, the
Company derecognises the replaced part, and recognises the new part with its own
associated useful life.

Capital work-in-progress comprises of cost incurred on property, plant and equipment under
construction / acquisition that are not yet ready for their intended use at the Balance Sheet
date. Ready to use items like gym equipments etc. are considered as a part of capital work-
in-progress / project cost as it can be used only when hotel starts operations and are
capitalized along with other assets as and when hotel commences operations.

Pre-operation expenses (net of revenue) and borrowing cost directly attributable to the cost of
construction of the qualifying asset are treated as part of the project cost and are capitalized /
allocated to the cost of fixed asset in the year in which the project is completed.
Administrative and other expenses which are not directly related to construction are charged
to statement of profit and loss

Property, plant and equipment are eliminated from financial statement, either on disposal or
when retired from active use. Losses arising in the case of retirement of property, ptant and
equipment and gains or losses arising from disposal of property, plant and equnpment are

Vii)

recognised-imthe statement-of profitand lossthe yearoi-occurrence .

Depreciation on property, plant and equipment

a) Depreciation on property, plant and equipment (other than freehold land and capital work
In_progress)_is.provided_on straight line_basis over 1he useful life of the relevant assels
net of residual value whose life is in consonance with the life mentioned in Schedule Il of
the Companies Act, 2013 except;

a) in respect of servers and networks where the Company has estimated useful life of 3
years being lower than the useful life of 6 years as prescribed under Part C of
Schedule Il of the Companies Act, 2013, based on its internal technical assessment.



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

3.3.

3.4.

b) property, plant and equipment (as referred to in note 3.2(i)) carried at deemed cost at
the time of transition to Ind AS are depreciated over the balance useful life of assets.

c) individual assets whose cost does not exceed five thousand rupees has been
provided fully in the year of capitalization

b) High end operating supplies referred to in note 3.2(ii) above are depreciated over a
period of three years on straight line method being its estimated useful life

c) In the case of assets purchased, sold or discarded during the year, depreciation on such
assets is calculated on pro-rata basis from the date of such addition or as the case may
be, upto the date on which such asset has been sold or discarded.

d) The residual values, useful lives and methods of depreciation of property, plant and
equipment are reviewed at each balance sheet date and in case of any changes, effect of
the same is given prospectively.

Intangible assets and amortization

i)

ii)

iv)

On transition to Ind AS, the Company had availed the optional exemption under Ind AS 101
and accordingly carrying value of intangible assets as at the date of transition (i.e. 1% April
2015) under previous indian GAAP considered as the deemed cost of intangible assets under
Ind AS.

Further as permitted by Ind AS 101, the Company had availed optional exemption to continue
the policy to capitalize exchange differences arising from translatlon of long term foreign
currency monetary items outstanding on transition date (i.e. 1 April 2015), in so far as they
relate to acquisition of intangible assets. Accordingly, the Company continued to add / deduct
forex loss / gain on the said long term foreign currency monetary items in the cost of
intangible assets.

Subsequent to transition date, intangible assets are stated at cost of development or
consideration paid for acquisition less accumulated amortisation and accumulated
impairment loss, if any. Intangible assets are recognised only if it is probable that the future
economic benefits attributable to the asset will flow to the enterprise and the cost of asset can
be measured reliably

intangible assets comprises of computer software and is amortised over its useful life which
is presently estimated to be 5 years. Intangible assets (as referred to in note 3.3(i)) carried at
deemed cost at the time of transition to Ind AS are depreciated over the balance useful life of
assets

The useful lives and methods of amortisation of intangible assets are reviewed at each
balance sheet date and in case of any changes, effect of the same is given prospectively

Impairment of non-financial assets

The carrying amounts of assets are reviewed at each balance sheet date for any indication of
impairment based on internal / external factors. An_impaitmeni loss is recognised wherever the
carrying amount of an asset exceeds its recoverable amount. The recoverable amount is the
higher of a) fair value of assets less cost of disposal and b) its value in use. Value in use is the
present value of future cash flows expected to derive from an assets or Cash-Generating Unit
(CGU).
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3.5.

3.6.

Based on the assessment done at each balance sheet date, recognised impairment loss is further
provided or reversed depending on changes in circumstances. After recognition of impairment loss
or reversal of impairment loss as applicable, the depreciation charge for the asset is adjusted in
future periods to allocate the asset's revised carrying amount, less its residual value (if any), on a
systematic basis over its remaining useful life. If the conditions leading to recognition of
impairment losses no longer exist or have decreased, impairment losses recognised are reversed
to the extent it does not exceed the carrying amount that would have been determined after
considering depreciation / amortisation had no impairment loss been recognised in earlier years

Inventories

Inventories comprises of stock of food, beverages, stores and operating supplies and are valued at
lower of cost (computed on weighted average basis) or net realizable value. Purchase of operating
supplies (other than initial acquisition during the pre-commencement of the hotel and
commencement of new restaurants / outlets as referred to in note 3.2(ii) above) is charged to
statement of profit and loss in the year of consumptions. The Cost comprises of cost of purchases,
duties and taxes (other than those subsequently recoverable) and other costs incurred in bringing
them to their present location and condition. Cost of inventories is arrived at after providing for cost
of obsolescence.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

i) Financial assets
a) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to
the acquisition of the financial asset. Purchase or sale of financial assets that require
delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset

b) Subsequent measurement

For the purposes of subsequent measurement, financial assets are classified in following
categories:

e Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions
are met:

= Financial asset is held within a business model whose objective is to hold assets
for collecting contractual cash fiows and

that are solely payments of principal and interest on the principal amount
outstanding

= _Contractual terms of the financial asset give rise on_specified -dates.to.cash flows . __
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After initial measurement, such financial assets are subsequently measured at
amortised cost using the Effective Interest Rate (EIR) method. Amortised cost is
calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the statement of profit or loss. The losses arising from impairment are
recognised in the statement of profit and loss.

Debt instruments at fair value through other comprehensive income (FVTOCI)
A ‘debt instrument’ is classified at the FVTOCI if both of the following criteria are met

* Financial asset is held with the business model whose objective is achieved both
by collecting contractual cash flows and selling the financial assets and

= Contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount
outstanding

After initial measurement, such financial assets are subsequently measured at fair
value and fair value movements are recognised in other comprehensive income.
However interest income, impairment losses & reversal of impairment losses and
foreign exchange gain or loss is recognised in the statement of profit and loss. On
derecognition of the asset, cumulative gain or loss previously recognised in other
comprehensive income is reclassified from the equity to statement of profit and loss
Interest earned whilst holding FVTOCI debt instrument is reported as interest income
using the effective interest method.

Debt instruments at fair value through profit or loss (FVTPL)

FVTPL is a residual category for debt instruments. Any debt instrument, which does
not meet the criteria for categorization at amortised cost or at FVTOCI, is classified at
FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise
meets amortised cost or FVTOCI criteria, at FVTPL. However, such election is
allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency (referred to as ‘accounting mismatch’).

Debt instruments included within the FVTPL category are measured at fair value with
all changes recognised in the statement of profit and loss. The Company has not
designated any debt instrument at FVTPL

Equity instruments measured at fair value

All equity instruments are measured at fair value in the balance sheet, with value

changes recognised In the siaiement of profif and loss except for ihose eguily
instruments for which the entity has elected to present value changes in other
comprehensive income. The Company makes such election on an instrument by
instrument basis. The classification is made on initial recognition and is irrevocable

If the Company decides to classify an equity instrument at FVTOCI, then all fair value
changes on the instrument, excluding dividends, are recognised in the other
comprehensive income. There is no recycling of the amounts from other
comprehensive income to statement of profit and loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity. The
Company has not designated any equity instrument at FVTOCI.
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c)

d)

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a similar
financial assets) is primarily derecognised (i.e. removed from the Company's balance
sheet) when:

» The rights to receive cash flows from the asset have expired or

e The Company has transferred its rights to receive cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a ‘pass-through’ arrangement; and either

* the Company has transferred substantially all the risks and rewards of the asset
or

= the Company has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or
has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor
retained substantially all of the risks and rewards of the asset, nor transferred control
of the asset, the Company continues to recognise the transferred asset to the extent
of the Company’s continuing involvement. In that case, the Company also recognises
an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has
retained

Continuing involvement that takes the form of a guarantee over the transferred asset
is measured at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Company could be required to repay.

Impairment of financial assets

The Company assesses impairment based on Expected Credit Losses (ECL) model to
the followings:
¢ Financial assets measured at amortised cost

e Financial assets measured at fair value through other comprehensive income
(FVTOCI)

Expected credit losses are measured through a loss allowance at an amount equal to:
o 12 months ECL (ECL that result from those default events on the financial
instruments that are possible within 12 months after the reporting date) or

« Full lifetime ECL (ECL that result from all possible default events over the life of the
financial instruments)

The Company follows ‘simplified approach' for recognition of impairment loss allowance

on
e Trade receivable & unbilled revenue and

e All lease receivable
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Under simplified approach, the Company does not track changes in credit risk. Rather, it
recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

Further individual trade receivables are provided / written off when management deems
them not be collectible. At every reporting date, the historical observed default rates are
updated and changes in the forward-looking estimates are analysed.

ECL impairment loss allowance (or reversal) recognised during the period is recognised
as expense / income in the statement of profit and loss. The balance sheet presentation
for various financial instruments is described below:

¢ Financial assets measured at amortised cost: ECL is presented as an allowance, i.e.,
as an integral part of the measurement of those assets in the balance sheet. The
allowance reduces the net carrying amount of assets. Until the asset meets write-off
criteria, the Company does not reduce impairment allowance from the gross carrying
amount.

e Financial assets measured at FVTOCI: Since financial assets are already reflected at
fair value, impairment allowance is not further reduced from its value. Rather, ECL
amount is presented as ‘accumulated impairment amount’ in the other
comprehensive income.

i) Financial liabilities

a)

[nitial recognition & measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described
below:

o Financial liability at fair value through profit or loss (FVTPL)

Financial liabilities at fair value through profit or loss include financial liabilities held
for trading and financial liabilities designated upon initial recognition as at fair value
through profit or loss.

Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging
instruments

Gains or losses on liabilities held for trading are recognised in the statement of profit
-and-loss—— e

Financial liabilities designated upon initial recognition at fair value through profit or
loss are designated as such at the initial date of recognition, and only if the criteria in
Ind AS 109 are satisfied. For liabilitles designated as FVTPL. fair value gains/ lasses
attributable to changes in own credit risk are recognised in other comprehensive
income. These gains / loss are not subsequently transferred to statement of profit
and loss. However, the Company may transfer the cumulative gain or loss within
equity. All other changes in fair value of such liability are recognised in the statement
of profit and loss. The Company has not designated any financial liability as at fair
value through profit or loss.



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

e Loans & borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently
measured at amortised cost using the Effective Interest Rate (EIR) method. Gains
and losses are recognised in statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on
acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included as finance costs in the statement of profit and loss.

c) Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition
of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in the statement of profit and loss

iii) Compound financial instruments

The liability component of a compound financial instrument is recognised initially at fair value
of a similar liability that does not have an equity component. The equity component is
recognised initially as the difference between the fair value of the compound financial
instrument as a whole and the fair value of the liability component. Any directly attributable
transaction costs are allocated to the liability and the equity components, if material, in
proportion to their initial carrying amounts.

Subsequent to the initial recognition, the liability component of a compound financial
instrument is measured at amortised cost using the effective interest rate method. The equity
component of a compound financial instrument is nol re-measured subsequent Lo initial
recognition except on conversion or expiry

iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the
balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

V) Reclassification

The Company determines classification of financial assets and liabilities on initial recognition
After initial recognition, no reclassification is made for financial assets which are equity
o —tostruments™ andfinanciaf fiabilities” For financial assets~whicth are debt instruments, &
reclassification is made only if there is a change in the business model for managing those
assets. Changes to the business mode! are expected to be infrequent The management
determines change in the business model as a result of external or internal changes which
__are significant to_the Company's_operations A _change.in_the business_model.occurs when

the Company either begins or ceases to perform an activity that is significant to its
operations. If the Company reclassifies financial assets, it applies the reclassification
prospectively from the reclassification date which is the first day of the immediately next
reporting period following the change in business model. The Company does not restate any
previously recognised gains, losses (including impairment gains or losses) or interest.
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3.7. Equity share capital

Ordinary shares are classified as equity. Incremental costs net of taxes directly attributable to the
issue of new equity shares are reduced from retained earnings, net of taxes.

3.8. Revenue recognition

With effect from 1% April 18, the Company has adopted Ind AS 115 ‘Revenue from Contracts with
Customers’ which introduces a new five-step approach to measuring and recognizing revenue
from contracts with customers. Under Ind AS 115, revenue is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring
goods or services to a customer. Adoption of Ind AS 115 does not have a material impact on the
financial statements of the Company.

Revenue is recognised upon transfer of control of promised goods or services to customers in an
amount that reflects the consideration which the Company expects to receive in exchange for
those goods or services. Revenue is measured based on the transaction price, which is the
consideration, adjusted for discount, if any. When there is uncertainty as measurement or ultimate
collectability, revenue recognition is postponed until such uncertainty is resolved.

i) Revenue comprises of sale of rooms, banquets, food & beverages and allied services relating
to hotel operations is recognised upon rendering of service. Sales and services are recorded
net of goods and services tax, sales tax and discounts. Revenues in excess of invoicing are
classified as contract assets (which we refer as unbilled revenue) while invoicing in excess of
revenues are classified as contract liabilities (which we refer to as income received in
advance). Initial non-refundable membership fee is recognised as income over the period of
validity of membership which reflects the expected utilization of membership benefits. Annual
membership fees are recognised as income on time proportion basis. Membership fee is
recorded net of taxes.

i) Contribution to customer loyalty programs calculated as per agreed percentages of qualifying
revenues are accounted on accrual basis and the same is reduced from the revenue.

iii) Dividend income on investments is accounted for in the year in which the right to receive is
established, which is gencrally when shareholders approve the dividend.

iv) For all financial instruments measured at amortised cost, interest income is recorded using
the effective interest rate (EIR), which is the rate that exactly discounts the estimated future
cash payments or receipts through the expected life of the financial instrument or a shorter
period, where appropriate, to the net carrying amount of the financial asset. Interest income is
included in other income in the statement of profit and loss.

V) Lease income / rental income is recognised (net of service tax / goods and services tax) as
per the terms of the relevant agreement (Also refer note 3.14)

vi)— Non=refundable depuosit teceved fromiessee under operating lease istecogmsed-as income
over the tenure of the lease agreement on straight line basis

Vi) Key money received (net of service tax / goods and service tax) in conjunction with entering

_into hotel management agreements._is_deferred_and_amortised._over the {erm of the hofel

management agreement. Un-amortised portion of key money is considered as non-financial
liability.
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3.9.

3.10.

Contract modifications are accounted for when additions, deletions or changes are approved either
to the contract scope or contract price. The accounting for modifications of contracts involves
assessing whether the services added to an existing contract are distinct and whether the pricing
is at the standalone selling price. Services added that are not distinct are accounted for on a
cumulative catch up basis, while those that are distinct are accounted for prospectively, either as a
separate contract, if the additional services are priced at the standalone selling price, or as a
termination of the existing contract and creation of a new contract if not priced at the standalone
selling price.

Deferred contract costs are incremental costs of obtaining a contract which are recognized as
assets and amortized over the term of the contract

The Company's contracts with customers mainly include promises to transfer products and
services to a customer. The Company assesses the products / services promised in a contract and
identifies distinct performance obligations in the contract, if any. Identification of distinct
performance obligation involves judgement to determine the deliverables and the ability of the
customer to benefit independently from such deliverables.

The Company uses judgement to determine an appropriate standalone selling price for a
performance obligation. The Company allocates the transaction price to each performance
obligation on the basis of the relative standalone selling price of each distinct product or service
promised in the contract. Where standalone selling price is not observable, the Company uses the
expected cost plus margin approach to allocate the transaction price to each distinct performance
obligation.

Government grants

Government grants are recognized in the period to which they relate when there is reasonable
assurance that the grant will be received and that the Company will comply with the attached
conditions. Government grants are recognized in the statement of profit and loss on systematic
basis over a period in which the Company recognizes as expenses the related costs for which the
grants are intended to compensate.

Foreign currency transactions

Transactions denominated in foreign currencies are recorded at the exchange rates prevailing on
the date of the transaction. As at the Balance Sheet date, foreign currency monetary items are
translated at closing exchange rate. Exchange difference arising on settlement or translation of
foreign currency monetary items are recognised as income or expense in the year in which they
arise except in respect of long term foreign currency monetary items which are outstanding as on
transition date (i.e. 1% April 2015), where the Company has availed the optional exemption under
Ind AS 101 for capitalization of exchange difference to the cost of property, plant & equipment and
intangible assets

Foreign currency non-monetary items which are carried at historical cost are reported using the

—exchange Tateatthe date—of tansactions—Foremgn currency non=monetary items—which—are-

measured at fair value are reported using the exchange rate at the date when the fair value is
determined Exchange difference arising on fair valuation of non-monetary items is recognised in
line with the gain or loss of item that give rise to such exchange difference (i.e. translation

differences_on_items_whose gain_or loss. is recognised_in statement of profit and loss or other

comprehensive income is also recognised in statement of profit or loss or other comprehensive
income respectively).
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3.11.

With effect from 1* April 2018, Company has adopted Appendix B, Foreign Currency Transactions
and Advance Consideration to Ind AS 21 which clarifies the date of transaction for the purpose of
determining the exchange rate to use on initial recognition of the related asset, expense or income
when an entity has received or paid advance consideration in a foreign currency. Also, refer note
45 to financial statements for impact due to retrospective adoption of Appendix B to Ind AS 21

Employee benefits

i)

Short term employee benefit

All employee benefits falling due wholly within twelve months after the end of the reporting
period are classified as short term employee benefits and they are recognised as an expense
at the undiscounted amount in the statement of profit and loss in the period in which the
employee renders the related service.

Post-employment benefits

a.

Defined Contribution Plan

The defined contribution plan is post-employment benefit plan under which the Company
contributes fixed contribution to a government administered fund and will have no legal or
constructive obligation to pay further contribution. The Company's defined contribution
plan comprises of Provident Fund, Labour Welfare Fund and Employee State Insurance
Scheme. The Company’s contribution to defined contribution plans are recognised in the
statement of profit and loss in the period in which the employee renders the related

services.
Defined benefit plan

The Company has defined benefit plans comprising of gratuity. Company’s obligation
towards gratuity liability is funded and is managed by Life insurance Corporation of India
(LIC). The present value of the defined benefit obligations is determined based on
actuarial valuation using the projected unit credit method. The rate used to discount
defined benefit obligation is determined by reference to market yields at the Balance
Sheet date on Indian Government Bonds for the estimated term of obligations.

Re-measurements comprising of (a) actuarial gains and losses, (b) the effect of the asset
ceiling (excluding amounts included in net interest on the net defined benefit liability) and
(c) the return on plan assets (excluding amounts included in net interest on the net
defined benefit liability) are recognised immediately in the balance sheet with a
corresponding debit or credit to retained earnings through other comprehensive income
in the period in which they occur Re-measurements are not reclassified to statement of
profit and loss in subsequent periods

The expected return on ptan assets is the Company’s expectation of average long-term
rate-of return-on-the-mvestment-of the fund over—the entire life of theTetated-obligation:-
Plan assets are measured at fair value as at the Balance Sheet date

The interest cost on defined benefit obligation and expected return on plan assets is

_ recognised under finance cost.

Gains or losses on the curtailment or settlement of defined benefit plan are recognised
when the curtailment or settlement occurs
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i) Other long-term benefits

The Company has other long-term benefits in the form of leave benefits. The present value of
the other long term employee benefits is determined based on actuarial valuation using the
projected unit credit method. The rate used to discount defined benefit obligation is
determined by reference to market yields at the Balance Sheet date on Indian Government
Bonds for the estimated term of obligations.

Actuarial gains or losses arising on account of experience adjustment and the effect of
changes in actuarial assumptions are recognised immediately in the statement of profit and

loss as income or expense.

Gains or losses on the curtailment or settlement of other long-term benefits are recognised
when the curtailment or settlement occurs.

3.12. Share-based payments

The holding company has formulated “Employees Stock Option Scheme 2007" share-based
payment scheme. Under said scheme, holding company has awarded its shares to the employees
of the Company. The award will be settled through issuance of shares of the holding company
The holding company has the obligation to deliver the shares and there is no obligation to deliver
shares on the Company. Since the Company does not have an obligation to settle the award, the
award is treated as an equity-settled plan.

The cost of equity-settled transactions is determined by the fair value at the date when the grant is
made using an appropriate valuation model. The Company is recognising the expenses in respect
of employees to whom awards are granted and credit is given to other equity. The expenses is
recognized over the vesting period. At the end of each reporting date, the Company revises its
estimate of the numbers of options that are expected to vest to employees during the vesting
period. The impact of the revision to original estimates, if any, is recognised in the statement of
profit and loss with a corresponding adjustment to other equity.

3.13. Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of a
qualifying asset are capitalized as part of the cost of the respective asset till such time the asset is
ready for its intended use or sale. A qualifying asset is an asset which necessarily takes a
substantial period of time to get ready for its intended use or sale. All other borrowing costs are
expensed in the period in which they occur. Borrowing costs consist of interest expenses
calculated as per effective interest method, exchange difference arising from foreign currency
borrowings to the extent they are treated as an adjustment to the borrowing cost and other costs
that an entity incurs in connection with the borrowing of funds.

3.14. Operating leases

tease arrangements-where Tisks and rewardstidentat to-ownership of amr asset sobstantially ———————
vest with the lessor are classified as operating lease

Lease expenses / License fees income received on assets obtained / given under operating lease
arrangements. _are  recognised __on___a__ straight-line . basis as an _expensa [/
in the statement of profit and loss over the lease term of the respective lease arrangement
Straight line basis is not used when payments are structured so as to increase in line with
expected general inflation to compensate for the expected inflationary cost increases. Initial direct
cost incurred by lessor in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognized over the lease terms on the same basis as lease fess
Income
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3.15. Taxes on income

3.16.

3.17.

Tax expenses for the year comprises of current tax, deferred tax charge or credit and adjustments
of taxes for earlier years. In respect of amounts adjusted outside profit or loss (i.e. in other
comprehensive income or equity), the corresponding tax effect, if any, is also adjusted outside

profit or loss
Provision for current tax is made as per the provisions of Income Tax Act, 1961

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax liabilities are recognised for all taxable temporary differences, and deferred tax
assets are recognised for all deductible temporary differences, carry forward tax losses and
allowances to the extent that it is probable that future taxable profits will be available against which
those deductible temporary differences, carry forward tax losses and allowances can be utilised
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realized or the liability is settled, based on tax rates (and tax laws) that
have been enacted or substantively enacted at the reporting date. Deferred tax assets and
deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxation authority.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit
will be available against which such deferred tax assets can be utilized. In situations where the
Company has unused tax losses and unused tax credits, deferred tax assets are recognised only if
it is probable that they can be utilized against future taxable profits. Deferred tax assets are
reviewed for the appropriateness of their respective carrying amounts at each Balance Sheet date.

At each reporting date, the Company re-assesses unrecognised deferred tax assets. It recognises
previously unrecognised deferred tax assets to the extent that it has become probable that future
taxable profit allow deferred tax assets to be recovered.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, bank balances, deposits with banks (other than
on lien) and all short term and highly liquid investments that are readily convertible into known
amounts of cash and are subject to an insignificant risk of changes in value.

For the purpose of cash flow statement, cash and cash equivalent as calculated above also
includes outstanding bank overdrafts as they are considered an integral part of the Company's
cash management

Cash flow statement

Cash Flows are reported using the indirect method, whereby net profit before tax is adjusted for
the effects of transactions of non-cash nature, any deferrals or accruals of past or future operating

—TwhTeceipts or payments-and-item-of income-orexpenses associated with-mvesting orfinancing

cash flows The cash flows from operating, investing and financing activities of the Company are
segregated



Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

3.18.

3.19.

3.20.

3.21.

Provisions, contingent liabilities and contingent assets

A provision is recognised when the Company has a present obligation (legal or constructive) as a
result of past event and it is probable that an outflow of resources will be required to settle the
obligation, in respect of which a reliable estimate can be made. If the effect of time value of money
is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risk specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost. These are reviewed at each balance sheet date
and adjusted to reflect the current best estimates.

A disclosure for a contingent liability is made when there is a possible obligation or a present
obligation that may, but probably will not require an outflow of resources. When there is a possible
obligation or a present obligation in respect of which likelihood of outflow of resources is remote,
no provision or disclosure is made.

The Company does not recognize a contingent asset but discloses its existence in the financial
statements if the inflow of economic benefits is probable. However, when the realisation of income
is virtually certain, then the related asset is no longer a contingent asset, but it is recognised as an
asset

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss (after tax) for the year
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the year. The weighted average numbers of shares also includes fixed number of equity
shares that are issuable on conversion of compulsorily convertible instruments and it is included
from the date consideration is receivable (generally the date of their issue) of such instruments

Diluted earnings per share is calculated by dividing the net profit or loss (after tax) for the year
attributable to equity shareholders and the weighted average number of equity shares outstanding
during the year are adjusted for the effects of all dilutive potential equity shares.

Exceptional item

Certain occasions, the size, type or incidence of an item of income or expense, pertaining to the
ordinary activities of the Company is such that its disclosure improves the understanding of the
performance of the Company, such income or expense is classified as an exceptional item and
accordingly, disclosed in the notes accompanying to the financial statements.

Replacement reserve fund

In accordance with hotel operating agreement, replacement reserve fund has been created by
debiting “Retained Earnings” based on the (a) agreed percentage of revenues and (b) interest
earned from earmarked funds.




Pallazzio Hotels and Leisure Limited
Notes on financial statement for the year ended 31st March 2019

4.1.

4.2.

4.3.

44.

New standard issued / modified effective from 1% April 2019 but not effective as at reporting
date

Ind AS 116 ‘Leases’

MCA has issued Ind AS 116 ‘Leases’' which is effective from 1st April 2019. Ind AS 116 will
replace the existing leases standard, Ind AS 17 ‘Leases’. The standard sets out the principles for
the recognition, measurement, presentation and disclosure of leases for both the lessee and the
lessor. Ind AS 116 introduces a single lessee accounting model and requires a lessee to recognise
right to use asset and a corresponding liability for all leases with a term of more than 12 months,
unless the underlying asset is of low value. The standard also contains enhanced disclosure
requirements for lessees. Ind AS 116 substantially carries forward the lessor accounting
requirements in Ind AS 17. The management of the Company does not expect any significant
impact of the amendment on its financial statements

Ind AS 12 ‘Income taxes’ [Uncertainty over Income Tax Treatments]

MCA has issued amendment Ind AS 12 related to uncertainty over Income Tax Treatments which
clarifies the accounting for uncertainties in income taxes. The interpretation is to be applied to the
determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax
rates, when there is uncertainty over income tax treatments under Ind AS 12. It outlines the
following:

a) the entity has to use judgement, to determine whether each tax treatment should be
considered separately or whether some can be considered together. The decision should be
based on the approach which provides better predictions of the resolution of the uncertainty;

b) the entity is to assume that the taxation authority will have full knowledge of all relevant
information while examining any amount;

Entity has to consider the probability of the relevant taxation authority accepting the tax treatment
and the determination of taxable profit (tax loss), tax bases, unused tax losses, unused tax credits
and tax rates would depend upon the probability. The Company does not have any uncertainty
related to income tax matters.

Ind AS 12 ‘income taxes’

Further, an entity shall recognise the income tax consequences of dividends in profit or loss, other
comprehensive income or equity according to where the entity originally recognised those past
transactions or events. The Company does not expect any significant impact from this
amendment

Ind AS 109 ‘Financial Instrument’ [Prepayment Features with Negative Compensation]

Amendments mrade totnd-AS 108 -~whiciramend —the exfsting requrements i tnd—AS—409"
regarding termination rights in order to allow measurement at amortised cost (or, depending on the
ousiness model, at fair value through other comprehensive income) even in the case of negative
compensation payments. The Company does not have any significant impact of this amendment
on s financial statements -
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4.5.

4.6.

4.7.

4.8.

Ind AS 28 ‘Long-term Interests in Associates and Joint Ventures’

The amendments clarify that an entity applies Ind AS 109 Financial Instruments, to long-term
interests in an associate or joint venture that form part of the net investment in the associate or
joint venture but to which the equity method is not applied. The Company does not currently have
any long-term interests in associates and joint ventures.

Ind AS 19 ‘Employee Benefits’

Amendments to Ind AS 19 to clarify that if a plan amendment, curtailment or settlement occurs, it
is mandatory that the current service cost and the net interest for the period after the
remeasurement are determined using the assumptions used for the remeasurement. In addition,
amendments have been included to clarify the effect of a plan amendment, curtailment or
settlement on the requirements regarding the asset ceiling. The Company does not expect any
significant impact for this amendment on its financial statements.

Ind AS 103 ‘Business Combinations’ and Ind AS 111 ‘Joint Arrangements’

The amendments to Ind AS 103 clarify that when an entity obtains control of a business that is a
joint operation, it remeasures previously held interests in that business. The amendments to Ind
AS 111 clarify that when an entity obtains joint control of a business that is a joint operation, the
entity does not remeasure previously held interests in that business. The Company will apply the
pronouncement if and when it obtains control / joint control of a business that is a joint operation.

Ind AS 23 ‘Borrowing Costs’

The amendments clarify that if any specific borrowing remains outstanding after the related asset
is ready for its intended use or sale, that borrowing becomes part of the funds that an entity
borrows generally when calculating the capitalisation rate on general borrowings. The Company
does not expect any impact from this pronouncement.
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5

Property, plant and equipment

{Rs. in lakhs}

Particulars Land /_F-gl‘/_lj-e'.velopﬁ'l_ént Buildings Plant & Furniture & Computers High End Vehicles Total
Rights (Refer note 5.1 and| (Refer note 5.1) Machinery Fixtures Operating Supplies
__5.2).
Gross block :
As at 1st April 2017 32,110 50 51,365.44 15,870.62 14,042.55 289.58 439.72 146.00 114,264 41
Addition - 105.93 3753 099 - 112 46 256,91
Adjustments/Deletions - - 93.42 30 29 112 - - 124.83
As at 31st March 2018 32,110.50 51,365.44 15,883.13 14,049.79 289.45 439.72 258.46 114,396.49
Addition - - 162.28 87.67 177.69 - 61.02 488 66
Adjustments/Deletions - - 144.08 - 5.05 - - 149.13
As at 31st March 2019 i - 32,110.50 51.365.44 15,901.33 14,137.46 462.09 439.72 319.48 114,736.02
Accumulated depreciation:
As at 1st April 2017 - 3,404.95 2,444 .98 3,960.79 136.05 403.07 37.43 10,387.27
Depreciation charge for the year - 1,788.68 1,243.00 2,224.21 70.21 14.32 30.15 5,370.57
Deductions / Adjustments - = 22.28 14.30 0.88 F - 37.46
As at 31st March 2018 - 5,193.63 3,665.70 6,170.70 205.38 417.39 67.58 16,720.38
Depreciation charge for the year - 1,788.57 1,212.19 2,196.85 79.40 14.32 38.57 5,329.90
Deductions / Adjustments = 6943 - 4.41 - - 73.84
As at 31st March 2019 - 6,982.20 4,808.46 8,367.55 280.37 431.71 106.15 20,976.44
Net book value
As at 31st March 2018 32,110.50 46,171.81 12,217.43 7,879.09 84.07 22.33 190.88 98,676.11
As at 31st March 2019 32,110.50 44,383.24 11,092.87 5,769.91 181.72 8.01 213.33 93,759.58

51 The Company had purchased land development rights from its holding company, The Phoenix Mills Limited [PML]. As per the terms of the agreement dated 30th March 2007, after completion of three years
from the date of agreement, PML shall convey and transfer undivided right, title and interest in the land which bears the same proportion to the total interest in the land as the FSI utilized by executing a

deed of conveyance. Pending conveyance and other transfer formalities, the Company had capitalised cost incurred on FS! and Development right under the head ‘Land/FSi/Development Rights'. Also refer
note 19.1.1 for details of assets pledged with lenders

5.2 Land/FSl/Development Rights include Rs 92 00 lakhs pzid for right of way.

53 Fordisclosure related to asset given on operating lease refer note 43(a)
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5

51

52

53

Property, plant and equipment

{Amount in Rs.)
Particulars Land / FSI/ Development Buildings Plant & Furniture & Computers |High End Operating| Vehicles Total
Rights (Refer note 5.1 and| (Refer note 5.1) Machinery Fixtures Supplies
5.2)

Gross block :
As at 1st April 2017 3,211,050,350 5,136,543,544 | 1,587,061,536 | 1,404,254,519 | 28,957,828 43,972,160 | 14,600,411 11,426,440,348
Addition - 10,593,482 3.753,168 99,136 - 11,246,149 25,691,935
Adjustments/Deletions 9,342,157 3,028,877 111.575 - 12,482,609
As at 31st March 2018 | + 3,211,050,350 5,136,543,.544 | 1,588,312.861 | 1,404,978,810 | 28,945,389 43,972,160 | 25,846,560 11,439.649,674
Addition 16,227,890 8,767,214 | 17,769,037 6.101,650 48,865,791
Adjustments/Deletions - 14,408.073 - 504,840 - - 14,912,913
As at 31st March 2019 o - 3,211,050,350 5.136.543.544 | 1,590,132,678 | 1,413,746,024 | 46,209,586 43,972,160 | 31,948,210 11,473,602,552
Accumulated depreciation:
As at 1st April 2017 340,495.234 244,497 663 396,079,398 | 13,604,906 40,307,108 3,742,768 1,038,727.137
Depreciation charge for the year 178,867,737 124,299,875 222,420,673 7,021,331 1,432,107 3,015,090 537,056.813
Deductions / Adjustments - 2,228,256 1,430,176 88,142 - - 3.746,574
As at 31st March 2018 ____ - 519,363,031 366,569,282 617,069,895 | 20,538,095 41,739,215 6,757,858 1,572,037,376
Depreciation charge for the year 178,856.935 121,218,824 219,685,445 7,940,200 1,432,107 3.856,789 532,990,350
Deductions / Adjustments - 6,943,020 - 440,643 - - 7.383,663
As at 31st March 2019 :_ - 698,220,016 480,845,086 836,755,340 | 28,037,652 43.171.322 | 10,614,647 2,097,644,063
Net book value
As at 31st March 2018 3,211,050,350 4,617,180,513 | 1,221,743,579 787,908,915 8,407,294 2,232,945 | 19,088,702 9,867,612,298
As at 31st March 2019 3,211,050,350 4,438,323,528 | 1,109,287,592 576,990,684 | 18,171,934 800,838 | 21,333,563 9,375,958,489

The Company had purchased land development righis from its holding company, The Phoznix Mills Limited [PML] As per the terms of the ag-eement dated 30th March 2007, after completion of hotel
structure but not before expiry of three years from the date of execution of this agreement, ®ML shall convey and transfer undivided right, title end interest in the land which bears the same proportion to
the total interest in the land as the FSI utilized by executing a deed of conveyance Pending conveyance and other transfer formalities, the Company had capitalised cost incurred on FSI and
Development right under the head 'Land/F Sl/Development Rights' Also refer note 19.1.1 fo- details of assets pledged with lenders

Land/F SI/Development Rights include Rs 9.200.000 paid for right of way to slurr dewellers

For disclosure related to asset given on operating lease refer note 43(a)
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{Rs. In lakhs
] Movement in capltal work in progress
Capital Work In Proaress (CWIP) as on 1st Apri} 2017
Add: Additions during the vear -
Closing capltal work In progress as on 31st March 2018
Add: Addilions during the vear
Plant & Machinery {Eleclrical Equipment's) 4528
Closling capital work In progress as on 31st March 2019 4520
Other Intanglble Assets Computerisonware
7 (acaulred)
Gross block
As st 151 Aorii 2017 264 59
Additron 107
Adjustments/Detelions 6284
As at 31st March 2018 202.82
Addition 766
Adjusimants/Onletions
As at 31st March 2019 210.48
Accumulated amortisation:
As al 1sl April 2017 136 13
Depreciation charge for the year* 9172
Deductions / Adjustments 62 84
As at 31st March 2018 165.01
Depreciation charge for lhe year* 17 06
Deductions / Adjustments
As at 31st March 2019 182.07
Net book value
As at 31st March 2018 37.81
As at 31st March 2019 28.41
* Includes additional amortisalion of Rs NIl (Pravious year: Rs 30 37 'akiig} dus to change In estimated useful Iife of software
71 Baance usdtul e of Inlangibio 85seis
Uselyl Life | As at 318t March 2019 As a8t 3181 March 2018 |
Software | Ranging from D.5 Years Ranging from 0.5 Yoers
{Rs. In lakhs)
R Non-current fl lal assets - | t! t As at As at
31st March 2019 31st March 2018
Lonu term non trade investment
(Unaviotad investment)
Investruent in Equity Inslruments
2,500 (Previous year 2800) Equlty shares of Rs 10 each in The Saraswat Co- 025 025
Operative Bank Limiled
Investment In Preference Shares
50,000 (Previous year: 50,000) 10 50% Perpetual Non-cumulative Preference shares 500 500
ol Rs 10 each in The Saraswat Co-Operative Bank Limiled
Investmunt In novernmont seciirities
National Savina Certificate - NSC (Refer nole 8 1) 070 070
{under lien with State Excise Authorities] |
| Total 5.95 5.95
| Aaareqate cost of unquoted nvesiments 595 595
'Aaareaate amount of impairment in value of investments i
81 Investmentin Natlional Savings Certificales of Rs 0 70 lakhs {Previous year: 0 70 lakhs) is held in the name of lhe Company's Direclor
(Rs, in lakhs)

] ’Non-curren’t financial assets - Other assets

As at
31st March 2019

As at
31st March 2018

[

Bank deposit maluring afler one year (under lien) (Refer note 9 1)
Securilv deposit

Total

443 54 570 41
1567 17 25|
459.21 - " "587.66
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101

Pallazzio Hotels & Leisure Limited
Notes to financial statements for the vear ended 31st March 2019

Lien given for EPCG license. liquor license and bank guarantee given to pollution control board & eleclricily dislribulion company.

(Re. in fakis)

Deferred tax assets (net)

As at
31st March 2019

As at
31st March 2018

Deferred tax assets:

Unabsorbed tax losses and Carrv forward depreciation
Unamortized kev money income

Items covered under seclion 43B of Income Tax Act
Provision for doublful debls

Others

Deferred tax liability:
Deprecialton / Amortization

277245
2,035 22
802 00
3314
23.74

5,284 97

4,616 81

4616 81

Nel deferred lax assels

381.58

As per Ind AS 12 - Income Taxes, deferred tax asset should be recognised for the carry forward of unused lax losses and unused tax credils lo the extenl
that it is probable that fulure laxable profit will be available against which lhe unused tax losses and unused lax credits can be ulilised In the currenl year
Company has recognised deferred lax assets lo the extent it is probable that sufficient future taxable profit will be available against which such deferred tax
assets can be realised In the previous year, lhe Company had recognised deferred tax assets to lhe exlent of deferred lax liability considering lower

probability of taxable profit in near future against which unused lax losses can be utilised

102 The Company is having (i) unused depreciation losses as on 31sl March 2019 is Rs. 27,446 45 lakhs (Previous year Rs, 27,446 45 lakhs) and lhese losses
do nol have any expiry dale (ii) unused tax business losses as on 31st March 2019 is Rs 17.580 21 lakhs (Previous year: Rs 18,949 94 lakhs) and its expiry

date varies from 2 lo 5 years (Previous year 3 lo 6 years) respectively

10.3 Also refer note 47 for other disclosures related to tax reconcilialion

1

12

13

131

IRs. (n lakiiB)

Non-current assets - Other assets

As at
31st March 2019

As at
31st March 2018

Unsecured, considered aood

Current assets - Inventories
(At lower of cost or net realizable value)

Capilal advances 5949 134.38
Advance for properly tax (Paidunder protest) (Refer note 27 1(b)) 2,953,165 2464 .80
Others
Advance laxes (Tax deducled at source) 1,420.49 1.854 82
Amountpaid under protest (Refer nole 37 (c) (d) & (e)) 37 16 205
Prepaid Expenses 8279 82 87
Unsecured, considered doubtful
Capital advances 350 00 350 00
Less Provision for doubtful advances {350 00) (350 00)
Total 4,663,08 4,638.9
(Rs, In lakhs)
As at As at

31st March 2019

31st March 2018

Total

Food and Beveraqes 377 46 418 35
Slores and Operating Supplies 30.20 30.31
Less Provision for obselence* 30.20 30 20

- 0.11

377.41_6 415.4&‘
* Rs Nil (Previous year. Rs 0 90 lakhs) no longer required written back and credited to stores and aparaiing sipphos expense
Aiso Refer nole 19 1 for details of invenlory pledaed with lenders
{Rs. In lakhs

Current financial assets -Trade receivables

As at
31st March 2019

As at
31st March 2018

(a) Trade Recelvables considered qood - Secured
{b) Trade Receivables considered good - Unsecured (Refer nole 4* for amount rece:vaale from related

earty)

1.80117

+
|

1590 45

Total l

Lass Allowance for doubtful rade receivables |

i
. Net trade receivables |

1.801.17 1.590.45
(94 84) (42 22)
1,706.33 1548.23

1

The Company follows simp!fied approach & the traoe receivables do nol contain signficanlt financing component and accordingly the Company does not
separately track changes.incredil risk of trade receivaoles as the impairment amount represents "lifeime" expected credit loss, Accordingly, the disciosure
as required by Schedule Ill. Owision Il as regards (a) Trade Recelvables which have significant increase in credil risk & (b) Trade Receivables which are
credit impaired is nol required However, as specified in accounting policy 3 6 (i)(d). in addition to collective pool assessment, the Company carried out

individual assessment in respect of certain parties where the possibility of default in collection of rade receiv

able was high

Particulars

As at
31st March 2019

{Rs. In lakhs
As at

31st March 2018

The amounl of trade receivables for which the Company has assessed credit risk on an individual basis
The amounl of loss allowance recoanised for such lrade receivables

1563 19|
6323

|
I
39 14
14.09




Pallazzlo Hotels & Leisure Limited
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[Rs. In lakhis)

Current financial assets - Cash and cash equivalent

As at
31st March 2019

As at
31st March 2018

Cash on hand 78.76 17.16
Cheaques in hand - 075
Balances wilh bank
- In current accounts 524 99 70305
603.78 720,96 |
(Rs. i1y {akhs)

Current assets - Other financial assets

As at
31st March 2019

As at
31st March 2018

Unsecured, considered qood

Interes! accrued on fixed deposits . 142
Securily deposits 19 68 2079
Unbilled revenue 38202 197 92
Less: Allowance for doubtful unbilled revenue (11 46) -

370.56 197 92
Insurance claim receivable . 16 04
Total 390.24 236.17

(Rs. In Jlakhs]

Current assets - Other assets

As at
31stMarch 2019

As at
31st March 2018

Olher loans and advances

- Advance to suppliers 28 52 8087
- Other advances 864 484
Prepaid expenses 22758 257 84
Export benefits receivable*® 551 80 41173
Total 816.54 755.28
“Tha Campany 18 n process of fing application (o expan banabls af Rs. 260 00 lakhs pertaming 1 FY 201R8-19
Share capital
(Rs. 11 lakhs)
Authorized capital As at As at
31st March 2019 31st March 2018
Eaqulty share capltal
1.200.000 Eaquity Shares (Previous vear 1,200.000) of Rs 100 each 1,200 00 120000
Total 1,200.00 1.200.00
—
{Rs. (n {akN8)
|Issued, subscribed and paid-up capital As at As at
31st March 2019 31st March 2018
Eaquity share capital
1.200 000 Equity Shares (Previous vear 1.200,000) of Rs 100 each 1.200 00 1.200 00
Total 1.200.00 1.200.00

Riahts, preferences and restrictions of Equitv Shares*

The Company has only one class of shares referred o as equily shares having a par value of Rs 100/- Each htolder of equity shares is entitled !0 ore vote
per share In lne event of iquidation of the Company, the hoiders of equity shares will be entitled lo receive any of ine remaining assets of the Company
after distribution of all preferential amounts However, there are no preferential amounls inter se equity shareholders. The distribulion will be in proportior: o
the number of equity shares neid by the sharehoiders (After due adjustment in case shares are not (ully paid up ) Also Refer nole 18 1

The recorcilaton of the number of equity shares outstanding and the amount of share capilal is as foiiows

(Rs.in lakhs)
JPam’culars | As al 31st March 2019 | As ut 318l March 2018
Number of Shares Amount |_Number of Shares | Amount
Numoer of snares at the bea:nnina 1,200,000 120000 1.20.00000 | 120000
AQ:_Shares_ iaaert wnom 10, vaar s ! .
Less 3ouaht back |
{Nuntbar of shares at the e 1.200.000 1200 00! 1200000 00 | 1200 00

Details of shareholders holdina more than 5 % shares in the Company:

|Particulars | As at 31st March 2019 As at 31st March 2018
| ' % of holding No of Shares % of holding No of Shares

| The Phoenix Mills Limited (PML}

| 100 1,200 000 100 00 1,200,000 00 |

* Of the above 12.00 000 shares 7 shares are (ointlv held bv PML with other parties
In respecl to the ferms & conditions of instruments convertible into equitv shares, refer Note 18 1
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Other Equity
Terms of Securities convertible into Eauitvy Shares

Optionally Convertible “Series J* Unsecured Debentures (OCD)

Pursuant to consent provided by the holders of zero coupon non-converlible fully redeemable non-transferable debenlures series F (in aggregate holding
NCD of Rs 4,600 lakns) & approved by the Board of Directors vide resolution daled 30th March 2019, the Non-Converlible debenlures aggregaling to Rs
4.600 lakhs has been converted into 0 0001% Optionally Converlible Debentures Series - J (OCD-series J) aggregating to Rs 4,600 lakhs As a result of
this, the Company has issued 4.600.000 Optionally Convertible "Series J* Unsecured Debenlures (OCD) of Rs 100 each lo body corporate [including the
holding company, Phoenix Mills Limited] al face value In case of conversion, 1 OCD of Rs 100 each will be converled into such number of Equily shares of
Rs 100 each at a premium of Rs 732 per share Furlher at the option of the Company, OCD may be redeemed within 10 years from he dale of allotment in
one or more Iranches at a premium no! exceeding Rs 10 per OCD. The OCDs carries coupon rate @0 0001% p.a until lhe date of redemption or
converston in to equity shares and the same is payable at the option of the Company Also reler note 21 2

OCD are convertible mlo fixed number of equily shares at fixed price and al the option of the Company and hence meet the definition of equity based on the
managementintenlion /judgemenl thal it would exercise the option of conversion. Further refer note 2 4(v)

Optionally Fully Convertible "Series I'" Unsecured Debentures (OFCD)

The Company had issued 21,980,912 (Previous year 21,980,912) Optionally Fully Convertible "Series " Unsecured Debenlures (OFCD) of Rs 100 each to
body corporale [including the holding company, Phoenix Mills Limiled] al face value. The Company has an option to convert OFCD into Equily shares of the
Company al any time after 30th March 2017 . In case of conversion, 1 OFCD of Rs 100 each will be converted into such number of Equity shares of Rs 100
each at a premium of Rs 575 per share Further at he option of the Company, OFCD may be redeemed within 10 years from the date of allotment in one or
more lranches at a premium not exceeding Rs 10 per OFCD, The OFCDs carries couponrate @4% which will accrue only al the lime of redemplion & it will
be payable al the time of redemplion of (he instrumenl by the Company

OFCD are convertible into fixed number of equily shares at fixed price and at lhe option of the Company and hence meet the definition of equily based on
the managemenl intention / judgement that it would exercise the option of conversion Further refer note 2 4(v)

Non Cumulative Unsecured Compulsory Convertible Debentures "“Series H"

The Company had issued 842 969 Non Cumulalive Unsecured Compulsory Converlible Debenlures “"Series H" of face value of Rs, 100 each al a premium
of Rs 1,240 50 per debenture As per debenture certificate, the inveslors have the option to converl each debenture into one equity share of the Company
of Rs 100 al any time on or alter 14th July 2016 The Company shall not declare any dividend or olher distrbution lo be paid to the holder/s of the equily
shares of the Company However in the event of such declaration, the Company will be obliged lo pay coupon rate at the same rate as he dividend
declared In lhe event inveslors do not convert the debenlures prior lo 13th July 2018 each debenture will compulsorily be converted into one equity share
of the Company on 14lh July 2018

In the previous year, the debenture holders had agreed to extend the dale of conversion of CCD's for further period of 10 years from the date ol renewal
Upon conversion. each CCD will be converted into one equily share with face value of Rs 100 each As per the revised terms, the Company shall not
declare any dividend or olher distribution lo be paid lo the holder/s of lhe equily shares of the Company However. in lhe event of such declaration. the
Company will be obliged lo pay coupon rate at the same rale as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsory Convertible Debentures “Series D"

The Company had issued 407 703 Non Cumulative Unsecured Compulsory Converlible Debentures ‘Series D of face value of Rs 100 each at a premium
of Rs 664 26 per debenture. As per debenlure cerlificate. lhe investors have lhe option lo converl each debenture inlo one equity share of the Company of
Rs 100 at any time on or after 1st April, 2016 The debenture shall carry zero coupon lill 31st March, 2016 and for the period of non conversion after 31st
March, 2016 the inslrument may be entilled to coupon rate of not more than 2% p a . as may be decided by lhe Company. The Company shall not declare
any dividend or olher dislribution to be paid lo the holder/s of Ihe equity shares of the Company. However, in the event of such declaration, the Company will
be obliged to pay coupon rate al the same rate as lhe dividend declared Al lhe end of the 7lh year from lhe dale of the issue. each debenlure will
compulsorily be converted into one equily share of Rs 100 each of the Company

In the previous year the debenture holders had agreed to exlend the date of conversion of CCD's for further period of 10 years from the date of renewal
Upon conversion, each CCD will be converted inlo one equity share wilh face value of Rs 100 each As per the revised lerms. lhe Company shall nol
declare any dividend or other dislribution lo be paid to the holder/s of the equily shares of the Company However in the event of such declaration, the
Company will be obliged o pay coupon rate at the same rate as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsory Convertible Debentures "“Series A"

The Company had issued 635,294 Non Cumulative Unsecured Compulsory Convertible Debentures ‘Series A" of face value of Rs 100 each at a premium
of Rs 664 26 per debenture As per debenture certificate, the inveslors have lhe oplion to converl each debenture into one equily share of the Company of
Rs 100 at any time on or alter 1st April 2016. The debenlure shall carry zero coupon till 31sl March 2016 and for tne period of non converston after 31st
March, 2016, not more lhan 2% p a, as may be decided by the Company The Company shall not deciare any dividend or other distribulion to be paid lo
the holder/s of the equily shares of the Company. However, in the evenl of such declaralion. the Company will be obliged to pay coupon rale at the same
rale as lhe dividend deciared At the end of the 10th year from the dale of the issue, each debenture will compulsorily be converted inlo one equity share of
Rs 100 of the Company

In lhe previous year. the debenlure holders had agreed lo extend lhe dale of conversion of CCD's for further period of 10 years from the dale of renewal
Upon conversion, each CCD will be conveited into one equity share with face value of Rs 100 each As per the revised terms. the Company shall nol
declare any dividend or olher distribulion 1o be paid lo the holder/s of lhe equily shares of lhe Company However in the event of such declaraton the
Company wiil be obliged to pay coupon rate at the same rate as the dividend declared to debenture holders

Non Cumulative Unsecured Compuisory Convertible Debentures “Series C"

The Company had converled unsecured loan from Holding Company into 847 365 Non Cumulative Unsecured Compulsory Convertible Debentures Series
C’ of face value of Rs 100 each at a premium of Rs 640 86 per debenture during the ‘nanc:al yea:r 2012-13 As per debertire certificale the investors
have the oolion to converl each debenture inlo one equity share of the Company of Rs. 100 al arly ime on or after st Apri 2015 The debenture shail carry
zero coupon lill 3ist March 2015 if PML does not exercise the option to converl CCDs into eauty shares Lhe rixstrument may be entdled to a coupon rale of
not more than 2% p.a as may be decided by the company for the period of non conversion after 31sl Marcn 2015 The Company shall not declare any
dividend or olher distribution 1o the noloer/s of tne equity shares of lhe Company However n the evenl of such deciaraton the Company wili be obliged lo

In {he previous year !he debenture holders had agreed o extena the date of conve:sion of CCD's for furtner.perioa of 10 years from the oate of renewa!
upon converston, each CCD wil be converted into one equrty snare with face value of Rs 100 each As per tre revisea lerms Ine Coimpany snaii not
aeclare any owviaena or oiner distr:oution to be paid to the nolaer/s of the eauily shares of (re Comoary ~owever n !ne ever! of sucn aeciaralon (he
Company wii be obilged lo pay coupon rate al the same rale as the dividend deciared to dedenliire hoiders
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Pallazzlo Hotels & Leisure Limited
Notes to financlal statements for the vear ended 31st March 2019

Non Cumulative Unsecured Compulsorv Convertible Debentures “Series B"

‘The Company had issued 769,440 in various lranches Non Cumulative Unsecured Compulsory Convertible Debentures “Series B" of face value of Rs 100
each al a premium of Rs 1,721,66 per debenlure As per debenlure cerificale (he inveslors have the oplion to convert each debenlure into one equity
share of Ine Company of Rs 100 each at any time on or after 1st April. 2015 The debenture shall carry zero coupon lill 31st March, 2015 and for the period
of non conversion afler 31sl March. 2015 Ihe instrument may be entitled {o coupon rate of not more than 2% p a . as may be decided by the Company The
Company shall not declare any dividend or olher distribution to the holder/s of the equity shares of the Company. However. in the evenl of such declaration,
the Company wili be obliged to pay coupon rate at the same rate as lhe dividend declared On 1st April. 2017 each debenture will compulsorily be converted

into one equity share of Rs. 100 of lhe Company

In the previous year, the debenlure holders had agreed lo exlend the date of conversion of CCD's for further period of 10 years from the date of renewal
Upon conversion each CCD will be converted into one equily share wilh face value of Rs 100 each As per lhe revised lerms, the Company shall not
declare any dividend or olher dislribution lo be paid to the holder/s of the equily shares of the Company. However, in lhe event of such declaration, the
Company will be obliged to pay coupon rate al the same rale as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsorv Convertible Debentures "Series G*

The Company had issued 616,147 Non Cumulalive Unsecured Compulsory Convertible Debentures *Series G" of face value of Rs 100 each al a premium
of Rs 1,312 per debenture As per debenture certificate the inveslors have the option lo convert each debenture into one equity share of the Company of
Rs 100 at any lime on or after 1st April 2015 The Company shall not declare any dividend or other disiribution lo be paid to the holder/s of the equity shares
of the Company However. in the evenl of such declaralion, the Company will be obliged lo pay coupon rate at (he same rale as the dividend declared In
the event inveslors does nol convert the debentures prior to 31st March 2017, each debenture will compulsorily be converled into one equity share of the

Company on 1st April 2017

In the previous year, the debenture holders had agreed lo extend the dale of conversion of CCD's for further period of 10 years from the date of renewal
Upon conversion, each CCD will be converied into one equily share with face value of Rs. 100 each As per the revised lerms. the Company shall not
declare any dividend or other distribulion lo be paid to the holder/s of the equily shares of lhe Company However, in the event of such declaration, the
Company will be obliged lo pay coupon rate al the same rate as lhe dividend declared lo debenture holders

Nature & Purpose of Reserves & Surplus

Retained Eaminas:
It represents lhe accumulaled losses of the Company

Securities Premium :
It represents the amount received In excess of par value of securilies The same can be ulilized as per provisions of section 52 of the Companies Acl. 2013

Replacement Reserve Fund :
As per lhe operaling agreement with Hotel operator. the Company Is required lo creale a replacement reserve fund based on percentage of monthly

revenues The said fund is required lo be earmarked and kepl separalely which can be utilised only for routine capital expendilure in respect of the holel
properly as per lhe operaling plan or as proposed by the hotel operator. Further all interest eamed from the said fund also has lo be added to the said fund

Accordingly the company has created a reserve of Rs 1,062 13 lakhs (Previous Year Rs 712 92 lakhs) by debiting the balance in relained earnings and
utilised reserve of Rs 499 05 lakhs (Previous year Rs 86 86 lakhs) by crediting balance in retained earnings Fixed deposit of Rs Nil [Previous Year Rs Nil
] has also been crealed for lhe said purpose

Share option outstanding :
It represents fair value of stock option granted lo employees of the Company under “Employee Stock Option Scheme 2007 by lhe holding company Under

lhe scheme, employees of lhe Company entitles lhe shares of the holding company

Also refer nole (b) under stalement of change in equily

{Rs. in lakhs}
Non-current financial liabilities - Borrowings As at As at
31st March 2019 31st March 2018
Term Loans
- from banks (Refer nole 19.1. 192 & 19 3) 34,444 66 56,296 34
- from NBFC's {Refer note 19 1, 192 & 19 3) 13,387 50
Less: Amount disclosed underthe head“Olher Current Financial Liabilities” (Note 19 2) (19 73) (26 62)
4781243 56.269 72
Debentures [Unsecured]
Nil (Previous year: 2) Zero Coupon Non Conveitible Fully Redeemable Non Transferrable Debentures - 4600 00
series F of Rs 2,300 lakhs each (Refer note 19 4 and 21 2)
Total 47,81243 6086972

The Company has laken secured loan from Yes Bank Limiled. Aditya Birla Finance Ltd (NBFC) & Saraswat Co-op Bank itd (referred as "Consortium of
Lenders") The loars logether with 'nlerest \nereon are secured dy the security stipulated herein below

First pari;passu by way of reg:stered morigage on a: ‘ne immovable fixed assels land proportionate FSI righls & buiiding/structure(s) thereupon} botn
present & fulure of the project Curienliy, morigage shali oe crealed on the entiretand area of ~17853 sqmirs, however once. the conveyance :s execuled
1/3rd of the land area of PML shal! be excluded from the charge and balance 2/3rd portion of undivided interes! in land will cont:niie lo be under morigage

Also refer note 5 1

First pari-passu charge/exciusive charge on all tne movable fixea assets. current assets ana receivaoles (ooth present & future). including escrow of the
same of lne Projec!

Currentiy lne Company :s 100% sudbsidiary of ®ViL Av:nasi 3hosale Infrastructure Pvl Lid (ABIPL) does not hoia any equity interest in lne Comoany i the
time ABIPL does nol hold equily inlerest in tne Company. V.L will pledge 30% shareholding in the Company

After conversion of CCD's 15% shareholaing of PML & 15% snareholding of ABIPL in the Company shouid be pledged



Pallazzio Hotels & Leisure Limited
Notes to financial statements for the vear ended 31st March 2019

182 Secured aqainsl hypothecation of the vehicles
The Company has taken term loan for vehicles from various lenders Term loan is payable in equal instalments over a period of 1 year (Previous year 1 lo 2

years) The maturity profile of the loan amount is as follows:

(Rs. in lakhs)
As at As at
31st March 2019 31st March 2018
2018-2019 . 26 62
2019-2020 1973 1973
Total 19.73 46.35

193 Terms of repayment and maturity profile of the term loan:

1931 Term loan from lenders {In respect of loan taken from lenders as mentioned in note 19.1)
The term loan is repayable in 48 quarterly unequal structured inslalments beginning from June 2019 and last paymenl dale is 31st March 2031. Due to pre-
paymenl, next repayment of lerm loan as per loan agreemenlwould be due from December 2024 (Previous Year June 2022) and last paymentdate is 31sl
March 2031 The malurity profile of the loan amount given below is modified accordingly
(Amount in Rs.)
Financlal Year As at As at
31st March 2019 31st March 2018

2019-2020 . .
2020-2021 . -
2021-2022 . -
2022-2023 - 2,50007
2023-2024 - 3,750.00
2024-2025 2,187.43 4,37499
2025-2026 5.625.00 5,624.99
2026-2027 5,625 00 5,624 99
2027-2028 6,875 00 6,874 99
2028-2029 8,125 00 8,124 99
2029-2030 9.375.00 9,374.99
2030-2031 10,000 00 9,998 89

Total 47,812.43 56,250.00

194 The Company had issued two zero coupon fully redeemable non converlible unsecured debentures o body corporate of Rs 2,300 lakhs each (including lhe
holding company, Phoenix Mills Limited] with an underlying right to occupy the certain portion of Company's premises. The Company had an option but not
an obligation lo redeem lhe series F debentures, only colleclively during the option window period of three monlhs from (a) he expiry of 7 years from the
dale of which Company receives all the slatutory approvals to commence business and the debenture holders were allowed (o take possession upon
payment of the face value of the debentures along wilh the premium which will be computed as per lhe lerms mentioned in the debenture certificate (for
each 12 month period commencing from the dale of issue of debentures lill redemption) by lhe Company at an annualized rate equivalenl to lhe average
interest rate by the lenders for (hat year plus 2 5%, quarterly compounded (b) the expiry of 14 years from the date of which Company receives all the
slatutory approvals lo commence business and the debenlure holders were allowed lo take possession upon payment of the face value of the debenlures
along with the premium which will be computed as per the terms mentioned in the debenlure certificate [for each 12 monlh period commencing from (he date
of issue of debentures till redemplion] by lhe Company at an annualized rate equivalenl to the average interest rate by lhe lenders for that year plus 2%,
quarterly compounded. During the year, the Company has converled NCD of Rs 4,600 lakhs into 0 0001% OCD aggregaling to Rs 4,600 lakhs and
accordingly, right to occupy certain portion of Company's premises by NCD holders has been relinquished Refer nole 211 & 212

195 The Company is not required to create debenture redemption reserve as there are no redeemable debenture as on 31st March 2019. In the previous year
no debenture reserve was crealed in view of the losses incurred

(Rs. in lakhs)
20 |Non-current financial liabilities - Other liabliities As at As at
31st March 2019 31st March 2018
Security deposit 16 50 4,51
Total 16.50 4,51
{Rs. In lakhs)
21 Non-current liabilities - provisions As at As at
31st March 2019 31st March 2018
Provis‘on for gratuily (Refer note 42) 13905 9318
Provision for premium on redemption of zerocoupon non converlible aebentures series F (Refernote 21 1 - 4,808 89
£212)
Total 149.05 4,903,07
1 1

211 As staled in note 19 4. the company had an option but not an obligation to redeem lhe NCD collectively on'y during lhe specified window period along with
redemption premium Considering the long term nature of lhe inslrument, other uncertainles as regards exercising of the oplion, the Company was of lhe
view that lhe event was conlingent in nature However In order lo comply with the requirements of (ne generally accepled accounting principles the

-~ company-had made_a_ptouisian fu e iemnlion acemium payable (if any) and the same was adjusled against the secuntiespremiu@.account.inaccordance . -
with section 52 of lhe Companies Acl 2013 lill 31st March 2015 and after 1st April 2015 the said oremium was debiled lo statemenl of profit and loss Also
Refer note 21 2

2712 ~ursuant to consent proviaed oy tne nolaers of zero coupon non-convertioie fully reaeemaoie non-lransferaole oeoentures series F (in aggregale no:aing
NCD of Rs 4.600 lakhs) & approved by the Board of Directors vide resolution dated 30th Marck 2019 the Non-Converlible debentures aggregating to Rs
4 600 lakhs has been converted into 0 0001% Optionally Convertible Debentures Series - 4 (OCD-series J) aggregating to Rs 4.600 lakhs and as a resul! of
--this all the securities altached lo the saild Non-Converlible Debentures have been released Consequent to-the said change in lerms; the provision for
premium on redemption of the said non-converlible debentures made in lhe earlier years has been wrilten-oack since it Is no longer payable and has been
disclosed as an exceptional item in the statement of profit & loss Further provision for premium on redemption of non-convertible debenlures aggregating to
Rs 812 84 lakhs debited to finance cosl and farr value adjustmenls aggregating lo Rs 164 46 lakhs made lo revenue from operations and finance cost for

the period April 2018 to December 2018 has been reversed Refer nole 18 1(a) and 19 4

IRs. in lakhs)
22 |Non-current liabilities - Other non current liabilities As at As at
31st March 2019 31st March 2018
Income received in advance 363 31 37131
Total 363.31 371.31
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{Amoaunt in Rs.]

23 | Current financial llabllitles - Borrowings As at As at
31stMarch 2019 31st March 2018
Unsecured
Loan repavable on demand
- from Relaled Party (Holding Company) (Refer note 41) 1.861 00 1.861.00
Total 1,861.00 1,861,00
(Rs. In lakhs
24 |Current financial llabllities - Trade payables As at As at

31st March 2019

31st March 2018

241

Principal amount paid to beyond due date

Amounl of interest paid under section 16

Amounl of interest due and remaining unpaid

Amount of inleresl accrued and remaining unpaid

Tne amount of further interest due and payable even in lhe succeeding year, unlil such date when the
interest dues as above are aclually paid to the small enterprise, for the purpose of disallowance as a
deductible expenditure under section 23 of the above Act

- total outstanding dues of micro enterprises and small enterprises (Refer note 24 1) 2774 1193
- lotal oulslanding dues of creditors olher than micro enterprises and small enterorises 2,636 36 1.184 41
Total 2.664.10 1,196.34
Disclosure under section 22 of Micro, Small and Medium Enterprises Development Act, 2006 is as tabulated below:

{Rs. in fakhs}
Particulars As at As at

31st March 2019 31st March 2018

Principal amount remaining unpaid lo suppliers 1193

2774

lhe basis of information given by the suppliers to the Company

The infortnation as required to be disclosed in pursuance of the above refeired Acl has been determined to the extent such parlies

have been identlified on

{Rs. In fakhs)

25 | Current financlal llabilitles - Other llabilitles

As at
31st March 2019

As at
31st March 2018

Currenl malurities of secured lona term borrowing
- from banks (Refer note 19.1,19 2 & 19 3)

Provision for expenses (electricity. water. elc )

Olher liabilities

- Security deposits

- Credilors for capital goods (Refer note 24 1 & 25.1)
- Salary pavable
- Others (excess amount received from customers etc |

Total

14775 306 18
504 81 226 54
68876 560 18
744 13 85476
24237 629
108 648
2,328.90 1,960.43

251

The Company accounts for the invoices received from vendors/contractors based on the work certified Creditors for capital goods include Rs 331 93 lakhs

(Previous year Rs 431 86 lakhs) being provision made towards the value of work done by lhe Company's appoinied sub-contractors which is pending to be

certified

{Rs. ln tukhs}

26 [Curren( llabflitles - Other current llabllitles

As at
31st March 2019

As at
31st March 2018
[Rufar noje 45)

Income received in advance 168 30 126 54
Advances from customers | 479 00 57639
Deposits received from lenanls . 11111
|Kev money advance (Refer note 45) 5.824 25 6.096 20
| Statutory dues 52022 55103

Total 6,991.77 7.464,27

{Rs. in lakhs)
27 |Current liabilitles - provisions | As at As at

| 31st March 2019

31st March 2018

Provision for property tax (Refer Note 27 1(b))
|Prov|5|on for contingency (Refer Nole 27 1(c))
Provision for araluity (Refer nole 42)

Proviston for leave benelils (Refer note 42)
{Provision for performance bonus (Refer Nole 27 1(a))

Total

385100

482800
11627 2627 1

3069 1000

250 50 207 65

187 85 292 50
| === — |
6413.31 | 4387421
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Pallazzlo Hotels & Lelsure Limited
Notes to financlal statements for the vear ended 31st March 2019

Disclosure in movement of provision as required by Ind AS 37 ‘Provisions, Contingent liabililies and Conlingent Assets

The Company has made provisions for performance bonus which are expected lo be paid in the nexl year. Details of which are tabulaled below:

{Rs. In lakhs)

Parllculars For the year endud Fori lhe year ended
31st March 2019 J1st March 2018

Openiny Batanca 292 50 26770

[Add Provision during the year 155 40 292.50

less Paid 232 80 208 39

Less Wiisten back 2726 49 31

Closing Balance 187.85 292.50

The Company had received demand for property tax in the month of September 2014, for the 2012-13, 2013-14 & 2014-15 aggregating lo Rs 2,512 48
lakhs which was further revised in the month of January 2015 to Rs 2,005 90 lakhs The Company had contested the demand and pending resolution of the
matler the Company had made payment under protest of Rs 800 lakhs The management was confidenl that the maximum liability would nol be in excess of
50% of the cumulalive demand of Rs 2,005,90 lakhs Accordingly the Company based on its estimale had made cumulative provision of Rs 920 lakhs for

the years 2012-13, 2013-14 and 2014-15

In the FY 2015-16 lo FY 2018-19 the Company received the demand for Rs 977 lakhs for each year and the same has been conlesled by the Company As
amatler of abundanl caution, the Company has made addilional provision of Rs 977 lakhs for each year The differential demand is disclosed as contingent
liability (Refer nole 37(b)). Timing of additional outflow, if any, would be delermined upon completion of the liligalion Details of provision made is tabulaled

below:
(RS. in lakts)

Particulars For the year ended For the year ended

31st March 2019 31st March 2018
Opening Balance 3.851.00 2.874 00
Add: Provision during lhe year 977.00 977 00
l.ass Paid/ Ulilized . -
Less Wiillen back - s
Closing Balance 4,824.00 3,861.00

Provisions for contingency are towards various cases in respecl of which managemenl believes that there are presenl obligations and the seltlemenls of

such obligations are expecled lo resullin outflow of resources, to lhe extenl provided for

(Ry, In lakhs)

Particulars For the year endudl For tha year ended

J1st March 2019 31st March 2018
Opaining Balance 26 27 2627
Add Provision during the year 9000 .
Less Paid / Utilized "
Less Willten back - .
Closing Balanco 116.27 26.27
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tAmonnt tn Rs.)

Movement in capltal work In progress

Capital Work In Proaress (CWIP) as on 1st April 2017

Add: Additions during the vear F
Closinaq capital work In proaress as on 31st March 2018 2
Add: Addilions during the vear

Plant & Machinery (Electrical Equipment's) 4,528,879
Closing capital work In progress as on 31st March 2018 4,528,879
Other Intangible Assets Computer software

lacaulred)

Gross hlock :

As al 151 April 2017 26,459,362
Addilion 107,361
AdpistmenlsMelelions 6,284,916
As at 31st March 2018 20,281,807
Addition 766,426
Adjustments/Deletions -
As Rl 315t March 2018 21.048.233
Accumulated amortisation:

As at 1st April 2017 13,613,355
Depreciation charge for the year* 9,172,631
Deductions / Adjustments 6,284,916
As at 31st March 2018 16.501.070
Depreciation charge for the year* 1,706,766
Deductions / Adjustments .
As at 31st March 2019 18,207,836
Net book value

As at 31st March 2018 3,780,737
As at 31st March 2019 2,840,397
* includes additional amortisaton of Rs NIl (Previous year: Rs 3 037 422) dus (o chanye in ssimated useful ife of sollware

Balarice useful life of Intangihle assets:

|Uselyl Lile 1 As at 3151 March 2019 1 As ot 3151 March 2018 ]
[Satware | Ranginy frost 0-5 Years | Ranginy ffom 0-5 Years |

[Amount in Rs.)

Non-current financial assets - Investments

Lona-teem non-trade Investment
(Unnuoted invesimend)

lInvestment in Equity Instruments
2,500 (Previous year: 2500) Equity shares of Rs 10 each in The Saraswal Co-
Operative Bank Limiled

Investment in Preference Shares
50,000 (Previous year: 50,000) 10 50% Perpetual Non-cumulative Preference shares
of Rs 10 each in The Saraswal Co-Operative Bank Limited

Investment in govermment securities
| Nalional Savina Certificate - NSC (Refer nole 8 1)
Jlunder lien with State Excise Authorities]

Total

|Auureqale cost of unguoted invesiments
Aagregale amounl of impairmenti in value of invesimenls

As at As at
31st March 2019 31st March 2018
25,000 25,000
500,000 500,000
70,000 70,000
596,000 £96,000
595,000

595.000 |
- A

Investmenl in National Savings Certificates of Rs 70,000 (Previous year: 70.000) is held in lhe name of the

Company's Director

(Aount in Rnlj__l

"Non-current linanciai assels - Other issets

31st March 2019

Asat

As al |
31st March 2018

Bank deposil maturing after one year (under lien) (Refer note 9 1)
|Secunlv deposil

] Tatal

44,354,063 57.040 787
1,566,689 1.725.000
45920757 58,765,787 )
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Lien given for EPCG license, liquor license and bank guarantee given o pollution conlrol board & eleclricily distribution company

tAmaunt in Rs.)

Deferred tax assets (net)

As at
31stMarch 2019

As at
31st March 2018

Deferred tax assets:

Unabsorbed lax losses and Carry forward deprecialion
Unamorlized kev money income

Items covered under section 43B of Income Tax Act
Provision for doublful debls

Others

Deferred tax liability:
Depreciation / Amortization

Nel deferred tax assels

277.245.644
203,522,503
80.199,742
3.314.175
2,373.710

528.497 458

461681216

461681216

38,158,316

As per Ind AS 12 - Income Taxes, deferred tax asset should be recognised for the carry lorward of unused tax losses and unused lax credits lo lhe exlent
lhat it is probable Lhal future taxable profit will be available againsl which lhe unused tax losses and unused tax credits can be utilised In lhe current year
Company has recognised deferred tax assels (o the exienl it is probable that sufficient future taxable profit will be available againsl which such deferred tax
assels can be realised In lhe previous year, the Company had recognised deferred tax assets lo the extent of deferred tax liability considering lower

probability oftaxable profitin near fulure againstwhich unused tax losses can be utilised

10,2 The Company is having (i) unused deprecialion losses as on 31sl March 2019 is Rs 2.744,644.860 (Previous year. Rs 2,744,644,860) and lhese losses do
not have any expiry date (ii) unused tax business losses as on 31st March 2019 is Rs 1,758,020 958 (Previous year Rs 1,894,993,705) and ils expiry dale

varies from 2 lo 5 years (Previous year 3 to 6 years) respectively

10.3 Also refer note 47 for other disclosures related to lax reconciliation

12

13

131

Less - Provision for doubtful advances

Total

{Amount In Rs.)
Non-current assets - Other assets As at As at
31st March 2019 31st March 2018

Unsecured. considered qood
Capoilal advances 5,949,069 13,438,254
Advance for properly tax (Paid under prolest) (Refer nole 27 1(b)) 295315137 246,479,701
Others

Advance taxes (Tax deducled at source) 142,048 927 185,481,446

Amounl paid under protest (Refer note 37 (c). (d) & (e)) 3.716,436 205,337

Prepaid Expenses 8,279,400 8,287,133
Unsecured, considered doubtful
Capital advances 35,000.000 35,000,000

(35,000,000)

(35.000.000)

455,308,969

463,891,671

{Antount in Rs.)

Current assets - Inventorles
(At lower of cost or net realizable value)

As at
31st March 2019

As at
31st March 2018

Food and Beverages 37,745743 41,835,307
Stares and Qperating Supplies 3,019.99n 3,030,505
Less: Provision for obselence* 3.019.990 3,019.990 |
. 10515
|
Total | 37,745,743 41,845,822

Also Refer nole 19 1 for details of inventory pledaed with lenders

* Rs Nil (Previous year Rs 89 794) no longer required writlen back and credited to slores and operating sujpiles expense

{Amount in Rs.}

Current financial assets -Trade receivables

As at
31st March 2019

As at
31st March 2018

(a) Trade Receivabies considered aood - Secured
(p) Trade Recelvables considered good - Unsecured (Refer note 41 for amount rece:vaple from re:ated

parly)

Total

Less Ailowance for doubltful trade receivaoles

: Net trade receivables

180 116 948 |

169,044 886

180,116,948 159,044,886
(9 484 245) (4221 819)
170,632.703 164,823,067 |

|

The Company follows simplified approach & the trade receivabies ao not contain significant financing comoonent and accordingly lhe Company does not
separalely, lrack changes_in credit risk of trade receivables as the impairment amount repiesenls "lifetime” expecled credit loss. Accosdingly, the disclosure
as required by Schedule lll. Division Il as regards (a) Trade Receivables which have significan! increase i credit risk 8 (b) Trade Receivables which are
credit impaired is not required However, as specified in accounting policy 3 6 (1)(d). In addilion to colleclive pool assessment. the Company carried out
individual assessment in respect of certain parties where the possibility of default in collection of trade receivable was high

(Amount in Rs.}

Particulars

As at
31st March 2019

As at
31st March 2018

The amounl of trade receivables for which the Company has assessed credit nsk on an individuaf basis
The amount of loss allowance recoanised for such trade receivables

16.319,213
6.323 208

3913938
1,409,448

(Amount in Rs.}
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Current financial assets - Cash and cash equivalent

As at
31st March 2019

As at
31st March 2018

|Cash on hand
Chaues in hand
Baiances wilh bank

- In current accounts

7875712 1716137
74.545

52499 241 70.304.564
60,374,953 72,095,248
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{Amount in Rs.}

Current assets - Other financial assets

As at
31st March 2019

As at
31st March 2018

Unsecured, considered qood

Authorized capltal

31st March 2019

Interest accrued on fixed deposits 141 865
Securily deposils 1,967 501 2,078,701
Unbilled revenue 38,202 453 19,791 651
Less: Allowance for doubtful unbilled revenue (1.146.074)
37,056,379 19,791,651
Insurance claim receivable - 1.604.404
Total 39|023!880 23,616,621
{Amount in Rs.}
Current assets - Other assets As at As at
31st March 2019 31stMarch 2018

Other loans and advances

- Advance to suppliers 2851774 8.087.328

- Olher advances 863.982 484,492
Prepaid expenses 22 758 305 25783 827
Exporl benelits receivable* 56 179.520 41172.664
Total 81,663,581 75,528,311
*The Compuiny 18 N process of fiing appheation for oxport bonents of Rs 28,000,000 pertaining to FY 2018-19
Share capital

(Amount in Rs.)
As at As at

31st March 2018

Eauity share capital

Issued, subscribed and paid-up capital

31st March 2019

1.200.000 Equily Shares (Previous vear 1200 000) of Rs 100 each 120.000 000 120.000 000
Total 120,000.000 120,000.000
{Amount In Rs.)
As at As at

31st March 2018

Eauity share capltal
1,200.000 Equily Shares (Previous vear: 1,200 000) of Rs 100 each

Total

120.000.000 120 000 000
120.000.000 120,000,000

Riahts. preferences and reslriclions of Ecuily Shares:

The Company has only one class of shares referred (o as equity shares having a par value of Rs 100/~ Each holder of equily shares is enlilled to one vote
per share In the event of liquidation of (he Company, the holders of equily shares will be enlitled to receive any of the remaining assets of the Company,

after distribution of all preferenlial amounts However, lhere are no preferential amounts inler se equity shareholders, The distribution will be in proportion to
lhe number of equity shares held by lhe shareholders (After due adjusiment in case shares are nof fully paid up ) Also Refer note 18 1

The reconcilialion of lhe number of equity shares outslanding and the amount of share capital is as follows

{Anount jn Rs.)

As at 31st March 2018

As at 31st March 2018

Particulars

Number of Shares Amourt __Number of Shares Amount
Number of shares at lhe beainning 1.200 000 120.000,000 1,200,000 120,000 L0
Ado Shares issued during the vear . - - .
Less Bouaht back “ . . :
Nutvbar ol sharos a! the ey 1.200.000 120 000,000 1.200 000 124 990,000
Details of shareholders holding more than 5 % shares in the Company:

IParticutars As at 31st March 2019

% of holding No of Shares

 of halding

I

As at 318t March 2018

No of Shares

]Tr‘le Phoenix Mills Limited (PML)

100 1.200.000

100

4200.000

* Of lhe above 12.00.000 shares 7 shares are tointly held ov PML with olher parlies

; I tlo ! 105 & Ceisitions ul Ingininents convertble mlo equily shnfes, (afurNotg8 L
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Other Eauity
Terms of Securities convertible into Equity Shares

Optionally Convertible “Series J* Unsecured Debentures (OCD}
Pursuanl to consent provided by the holders of zero coupon non-convertibte fully redeemable non-transferable debentures series F (in aggregate holding

NCD of Rs. 460000 000) & approved by lhe Board of Direclors vide resolulion dated 30th March 2019. the Non-Convertible debenlures aggregating (o Rs
460,000,000 has been converted into 0 0001% Oplionally Convertible Debenlures Series - J (OCD-series J) aggregaling o Rs 460.000,000 As a result of
this, the Company has issued 4,600000 Optionally Convertible “Series J* Unsecured Debenlures (OCD) of Rs 100 each o body corporale (including (he
holding company. Phoenix Mills Limited] al face value In case of conversion. 1 OCD of Rs 100 eachwill be converted into such number of Equily shares of
Rs 100 each al a premium of Rs 732 per share Furlher al lhe option of lhe Company, OCD may be redeemed wilhin 10 years from the date of allotment in
one or more tranches at a premium nol exceeding Rs 10 per OCD The OCDs carries coupon rate @0 0001% pa untl the date of redemption or
conversion In to equity shares and the same is payable at he option of the Company Also refer nole 21.2

OCD are converlible into fixed number of equity shares at fixed price and at the option of the Company and hence meel lhe definition of equity based on the
management intention / judgement that it would exercise the oplion of conversion Further refer nole 2 4(v)

Optionally Fullv Convertible “Series I Unsecured Debentures (OFCD)

The Company had issued 21,980,912 (Previous year: 21,980,912) Oplionally Fully Convertible “Series I" Unsecured Debentures (OFCD) of Rs 100 each lo
body corporale [including the holding company, Phoenix Mills Limiled] al face value The Company has an oplion lo convert OFCD into Equily shares of lhe
Company at any time after 30th March 2017 . In case of conversion, 1 OFCD of Rs 100 each will be converted into such number of Equily shares of Rs 100
each al a premium of Rs 575 per share, Furlher at lhe option of the Company, OFCD may be redeemed within 10 years from the dale of allotment in one or
more tranches at a premium nol exceeding Rs 10 per OFCD The OFCDs carries coupon rate @4% which will accrue only at the time of redemplion & il will
be payable al the time of redemption of the inslrument by the Company

OFCD are convertible into fixed number of equity shares at fixed price and at the option of the Company and hence meet (he definition of equity based on
the management inlenlion / judgement that it would exercise lhe option of conversion Furlher refer note 2 4(v)

Non Cumulative Unsecured Compulsory Convertible Debentures “Series H"

The Company had issued 842 969 Non Cumulative Unsecured Compulsory Convertible Debentures “Series H' of face value of Rs 100 each at a premium
of Rs 1.240 50 per debenture As per debenture certificate, he investors have the oplion lo convert each debenlure into one equity share of the Company
of Rs 100 at any ime on or after 14th July 2016 The Company shall not declare any dividend or olher dislribution to be paid lo the holder/s of the equily
shares of the Company However, in lhe evenl of such declaralion ine Company will be obliged to pay coupon rate at the same rate as the dividend
declared In the event investors do not convert the debentures prior to 13th July 2018 each debenture will compulsorily be converted into one equity share
of the Company on 14th July 2018

In he previous year lhe debenture holders had agreed to extend lhe date of conversion of CCD's for further period of 10 years from the date of renewal
Upon conversion. each CCD will be converted into one equily share with face value of Rs 100 cach As per the revised terms, lhe Company shall not
declare any dividend or other distribution to be paid to lhe holder/s of the equity shares of the Company However, in the event of such declaration, the
Company will be obliged lo pay coupon rale al the same rale as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsory Convertible Debentures "Series D”

The Company had issued 407 703 Non Cumulalive Unsecured Compulsory Convertible Debentures 'Series D* of face value of Rs. 100 each at a premium
of Rs 664 26 per debenture. As per debenture cerlificate. the investors have the oplion to convert each debenture into one equily share of lhe Company ol
Rs 100 at any time on or afler 1st April, 2016 The debenlure shall carry zero coupon till 31st March, 2016 and for the period of non conversion afler 31st
March 2016 the instrument may be enlitled to coupon rate of not more lhan 2% p.a as may be decided by the Company The Company shall not declare
any dividend or other distribulion to be paid o lhe holder/s of lhe equily shares of the Company However, in lhe event of such declaration, lhe Company will
be obliged lo pay coupon rate at lhe same rale as lhe dividend declared Al the end of the 7th year from he dale of the issue, each debenlure will
compulsorily be converted into one equily share of Rs, 100 each of the Company.

In the previous year, the debenlure holders had agreed lo exlend (he date of conversion of CCD's for further period of 10 years from lhe date of renewal
Upon conversion, each CCD will be converled info one equily share with face value of Rs 100 each As per the revised lerms, the Company shall not
declare any dividend or other distribution (o be paid lo the holder/s of lhe equity shares of the Company However. in lhe evenl of such declaration, the
Company will be obliged lo pay coupon rate al the same rate as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsory Convertible Debentures “Series A"

The Company had 1ssued 635,294 Non Cumulative Unsecured Compulsory Converlible Debentures "Series A’ of face value of Rs 100 each al a premium
ol Rs 664 26 per debenlure. As per debenture certificale, lhe investors have the option lo converl each debenture nlo one equiity share of lhe Company of
Rs 100 at any time on or after 1st April 2016 The debenture shali carry zero coupon il 31sl Marcn, 2016 and for the period of non conversion after 31st
March, 2016. nol more than 2% p a, as may be decided by the Company The Company shall not deciare any dividend or olher dislribulion to be paid to
lhe holder/s of lhe equily shares of the Company. However. in the evenl of such declaralion. the Company will be obliged lo pay coupon rale at lhe same
rale as the dividend declared At the end of lhe 10th year from the date of the i1ssue. each debenture will compulsor:ly be converted into one equily share ol
Rs 100 of the Company.

in the previous year the debenture holders had agreed to extend the date of conversion of CCD's for further period of 10 years from the dale of renewal
Upon conversion each CCD will be converted into one equity snare with face value of Rs 100 each As per lhe revised terms, lhe Company shall not
deciare any dividend or other dislribulion o be paid 1o lhe holder/s of the equily shaies of the Comoany However in the event of such declaration lhe
Company wiil be obliged to pay coupon rate at the same rate as the dividend dec'ared to debenlure holde:s

Non Cumulative Unsecured Compuisory Convertible Debentures "Series C”

The Company nad converted unsecured loan from Holding Company into 847,365 Non Cumulative Unsecured Compulsory Converlible Debentures "Series
C of face value of Rs 100 each at a premium of Rs 640 86 per deveriure durng the firancial year 2012-13 As per deberlure certificate the investors
nave the option to convert each debenture inlo one equity share of Ine Company of Rs 100 al any tme on or afler 1sl April, 2015 The debenture shall carry
zero coupon 4li 31sl March 2015 If PML does not exercise the oolion to convert CCDs Into equity shares the instrument may be enlilied to a couoon rate of
nol more than 2% p a as may be decided by the company for lhe period of non conversion afler 31sl March 2015 The Company shall not declare any
awvidena or other distribution to the holder/s of tne equity shares of the Cornpany However n the event of such declaration, the Company will be obliged to
pay coupon rale al lhn sgme rale as 1118 thvidons doclared. On 1st Appl each aebenture will compulsorily be converied into one equity share

in the previous year !he debenture holders had agreeo to extena !ne date of conversion of CCD's for furiner period of 10 years from he aate of renewa!
upon converston each CCD wiii be converlea nlo orne equily stare with face value of Rs ‘00 each As per the revised lerms, the Company shai’ not
aecare any aividena or other a:strioution 1o be pad to lhe hoiger/s of tne equity snares of 'ne Comoany However n Ine event of sucn dec'aration tne
Company wal be obiiged lo pay coupon rate al the same rate as the aiviaend dec.area 1o aeoenture hoiders
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Non Cumuiative Unsecured Compulsorv Convertible Debentures “Series B"

The Company hadissued 769440 in various tranches, Non Cumulative Unsecured Compulsory Convertible Debentures “Series B of face value of Rs 100
each al a premium of Rs. 1,721 66 per debeniure. As per debenlure ceriificale (he investors have lhe option (0 convert each debenture inlo one equity
share of the Company of Rs. 100 each at any time on or after 1st Apnl 2015 The debenture shall carry zero coupon till 31st March 2015 and for the period
of non conversion after 31st March. 2015 the inslrumenl may be entitled 1o coupon rate of not more than 2% p a. as may be decided by the Company The
Company shall not declare any dividend or other distribution lo the holder/s of lhe equity shares of the Company However in the event of such declaralion
the Company will be obliged lo pay coupon rate at the same rate as the dividend declared On 1sl April, 2017 each debenlure will compulsorily be conveited
into one equity share of Rs 100 of the Company

In the previous year, the debenlure holders had agreed to extend the dale of conversion of CCD's for further period of 10 years from he date of renewal
Upon conversion, each CCD will be converted into one equily share with face value of Rs 100 each As per the revised lerms, the Company shall nol
declare any dividend or other distribulion to be paid to the holder/s of the equily shares of the Company However in lhe evenl of such declaration. the
Company will be obliged to pay coupon rale al ihe same rale as the dividend declared to debenture holders

Non Cumulative Unsecured Compulsorv Convertible Debentures "Series G”

The Company had issued 616,147 Non Cumulative Unsecured Compulsory Convertible Debenlures 'Series G" of face value of Rs 100 each at a premium
of Rs 1.312 per debenlure As per debenture cerlificate, the investors have the option to convert each debenture into one equity share of the Company of
Rs 100 at any time on or after 1st April 2015 The Company shall not declare any dividend or other distribution to be paid to the holder/s of the equily shares
of the Company However, in lhe event of such declaration the Company will be obliged to pay coupon rate al the same rale as the dividend declared In
the eventinvestors does nol convest the debentures prior to 31sl March 2017, each debenture wili compuisorily be converted into one equily share of the
Company on 1st April 2017

In Ihe previous year, he debenture holders had agreed lo extend lhe date of conversion of CCD's for further period of 10 years from the date of renewal
Upon conversion, each CCD will be converted into one equily share with face value of Rs 100 each As per lhe revised terms, the Company shall not
declare any dividend or olher dislribulion to be paid lo the holder/s of Ihe equity shares of the Company However. in lhe evenl of such declaration, the
Company will be obliged lo pay coupon rate at lhe same rale as the dividend declared to debenture holders

Nature & Purpose of Reserves & Surplus

Retained Earninas:
It represents lhe accumulated losses of lhe Company

Securities Premium :
It represents the amounl received In excess of par value of securities The same can be utilized as per provisions of section 52 of the Companies Act, 2013

Replacement Reserve Fund :
As per the operating agreemenl wilh Hotel operalor (he Company is required to create a replacement reserve fund based on percentage of monthly

revenues The said fund is required to be earmarked and kept separately which can be utilised only for routine capital expenditure in respect of the hotel
property as per lhe operating plan or as proposed by the hotel operator Furlher all interest earned from the said fund also has to be added lo the said fund

Accordingly the company has crealed areserve of Rs 106,213 228 (Previous Year Rs 71 291 528) by debiling lhe balance In retained earnings and utilised
reserve of Rs 49,905 212 (Previous year Rs 8,685,580) by crediting balance in relained earnings Fixed depos!t of Rs Nil [Previous Year Rs Nil ] has also
been created for lhe said purpose:

Share option outstanding :
It represents fair value of stock option granled to employees of the Company under "Employee Slock Oplion Scheme 2007" by the holding company. Under

the scheme. employees of the Company entilles (he shares of the holding company

Also refer note (b) under statement of change in equily
tAmount In R8.} _

Non-current financial liabillties - Borrowings As at As at
31st March 2019 31st March 2018
Term Loans
- from banks (Refernote 19.1. 19.2 & 19.3) 3.444 465,879 5.629 634.097
- from NBFC's {Refer nole 191 192 & 19 3) 1,338,750.000 .
Less: Amounl disclosed under lhe head "Other Current Financial Liabilities” (Nole 19 2) (1,972.538) (2,661.559)
4,781.243.341 5626.972 538
Debentures [Unsecured]
Nit (Previous year: 2) Zero Coupon Non Convertible Fully Redeemabdle Noi Transferrable Debenlures . 460.000 000
series F of Rs 230,000,000 each (Refer note 19 4 and 21 2)
Total 4,781,243,341 6,086,972,538

The Company has taken secured loan from Yes Bark Limited Aditya Birla Finance ild (NB~C) & Saraswal Co-op Bank LId (referred as “Consortium of
Lenders") The loans logether wilh interest thereon are secured by the security slipulated heein beiow

First pari-passu by way of registerea morigage. on al! the immovaosle fxed assets ‘and oroportionate FS! rights & building/siriicture(s) thereupon) both
present & future of the project Currently. mortgage shall be createa on the entire lana area of ~17853 sagmtrs. however once the conveyance is executed
1/3rd of the land area of PML shall be excluded fron» the charae ard ba‘ance 2/3ra norton of und-vided Interest in land will continue to be under morigage
Aiso refer note 5 1

First pari-passu charge/exclusive cnharge on al: the movable lixeo assets current assels and receivabies (bolh oresent & fulure) inciuding escrow of tne
same of lhe Project

Cuirenlly the Company is 100% subsidiary of PML Avinasit 3nosaie iinfrasiricluie vt Llo (ABIPL) does not nold any eauily interest in tne Company Tili the
time ABIPL does nol hold equity :nteresl in the Company PML wi!! oledge 30% shareholaing 'n tne Company

‘Afier conversion of CCD's. 15% shareholding of PMc & 15% shareho'aing of ABiPL i1 tne Company shouid be piedged”
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Notes to financial statements for the vear ended 31st March 2019

Secured aqainst hypothecation of the vehicles

The Company has taken lerm loan for vehicles from various lenders. Term loan is payable in equaf instalmenls over a period of 1 year (Previous year 1 to 2
years) The maturily profile of the loan amounl is as follows

(Amount in Rs.)

As at As at
31st March 2019 31st March 2018
2018-2019 . 2,661,559
2019-2020 1,972,538 1,972,538
Total 1,972,538 4,634,097

Terms of repavment and maturity profile of the term loan:

Term loan from lenders (In respect of loan taken from lenders as mentioned in note 19.1)
The lerm loan is repayable in 48 unequal siructured inslalments beginning from June 2019 and last payment date is 31st March 2031 Due lo pre-payment,
nexl repayment of term loan as per loan agreement would be due from December 2024 (Previous Year = June 2022) and last paymen! dale is 31st March
203t The malurty profile of the loan amount given below is modified accordingly
(Amount in Rs.)
Financial Year As at As at
31st March 2019 31st March 2018

2019-2020
2020-2021 -
2021-2022 - -
2022-2023 = 250,006,643
2023-2024 - 374,999,537
2024-2025 218,743,341 437,499,459
2025-2026 562,500,000 562.499,305
2026-2027 562,500,000 562 499,305
2027-2028 687,500,000 687,499,150
2028-2029 812,500,000 812,498,996
2029-2030 937,500,000 937.498.841
2030-2031 1,000,000,000 999,998,764
Total 4.7B1,243,341 5.625.000,000

The Campany had issued twa zera coiipon fully redecmahie non converinle nnsecured debenlures 1o hady corparate of Rs 230,000,000 each [including the
holding company. Phoenix Mills Limited] with an underlying right to occupy the certain portion of Company's premises The Company had an option bul not
an obligalion lo redeem the series F debentures, only colleclively during the oplion window period of three monlhs from (a) the expiry of 7 years from the
dale ol which Company receives all lhe stalutory approvals lo commence business and the debenlure holders were allowed to take possession upon
payment of the face value of the debentures along with the premium which will be computed as per the lerms mentioned in the debenture cerlificate [for
each 12 month period commencing from Lhe date of issue of debentures till redemplion] by lhe Company at an annualized rate equivalenl to the average
Inlerest rale by lhe lenders for lhat year plus 2 5%, quarterly compounded (b) lhe expiry of 14 years from the date of which Company receives all the
slatulory approvals lo commence business and the debenture holders were allowed to take possession upon paymenl of the face value of the debenlures
along wilh the premium which will be compuled as per the terms menlioned in the debenlure cerlificate [for each 12 month period commencing from the date
of issue of debentures lill redemption] by the Compeny al an annuelized rate equivelent to the average interest ralc by lhe lenders for thot year plus 2%,
quarterly compounded. During the year, the Company has converted NCD of Rs. 460.000.000 into 0.0001% OCD aggregaling to Rs 460,000,000 and
accordingly. right to occupy certain portion of Company's premises by NCD holders has been relinquished Refer note 21 1 & 21 2

The Company is not required lo create debenlure redemplion reserve as lhere are no redeemable debenture as on 31sl March 2019 In the previous year
no debenture reserve was created in view of the losses incurred

(Amount in Rs.|

Non-currentfinancial liabilities - Other liabilities As at As at

31st March 2019 31st March 2018
Security deposit 1.650.000 451.200
Total 1,650,000 451,200

{AmounLin Rs.}

Non-current {habilities - provialons As at As at
31st March 2019 31st March 2018
Provisior: for aratuily (Refer note 42) 13 904 932 9,317,809
Provision for premium on redemption of zero coupon non converlible debentures series F (Refer nole 21 1 | 480,989,098
&212) |.
1
Total ! 13,904,932 | 490,306,907

1 .

As slated in rote 19 4 the company nad an oplior bul not an obligation to redeem the NCD collectively only during the specified window period along wilh
redemplion premium Considering the iong lerm nature of the instrument. other uncertainties as regards exercising of the option he Company was of the
view thal tne evenl was contingent in nalure However in order lo comply with the requirements of lhe generally accepled accounting principles (e
ciompany hadmade a orowsion for redemplion premium payable_(if.any).and.lhe. samewas adjusled agamnst the secunlies premium accountin accordance.
with section 52 of Ine Companies Act 2013 tiit31st March 2015 and after 1st Aoril 2015 the said premium was debrted lo stalement of profit andloss Aiso
Refer note 2 2

Pursuan! 10 consen! providea oy !ne holoers of zero coupon non-converlioie fuly reaeemaole non-transferaoie aeoenlures series r (i¥ aggregate noaing
NCD of Rs 460.000 000) & aporoved by the Board of Directors vide resolution daled 30th March 2019, the Non-Convertible debentures aggregating to Rs

460 000,000 has been converted into 0 0001% Optionally Convertible Debentures Series - J (OCD-sernes J) aggregatingto !Rs 460.000 000 and as a resutt
of nis all the securities allached to the said Non-Converlible Oebentures have been released Consequent to he said change in terms. the provision for
premium on redemption of he saia non-convertibie debentures made In the earlier years has been written-back since it 1s no longer payabte ana has been
disclosed as an exceplional item in the slatemenl of profit & loss Further provision for oremium on redemption of non-convertible debenlures aggregaling lo
Rs 81,283 728 debited to finance cost and fair value adjusiments aggregaling o Rs 16 445,520 made to revenue from operations and finance cost for the
period April 2018 to December 2018 has been reversed Refer nole 18 1(a) and 194

{Amount in Rs.)

Non-current liabilities - Other non current liabilities As at As at |
31st March 2019 31st March 2018
income received in advance 36.331.334 37.131.083

Total 36,331,334 37,131,083
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(Amount in R8.}

Current financlal liabilities - Borrowings

As at
31st March 2019

As at
31st March 2018

Unsecured
Loan repavable on demand
- from Relaled Parly (Holdina Companv) (Refer nole 41)

Total

186.100.000

186 100.000

186,100,000

186,100,000

{Amount in Rs.}

Current financial liabilities - Trade payables

As at
31st March 2019

As at
31st March 2018

- total outstanding dues of micro enlerprises and small enterprises (Refer note 24 1)
- total outslandina dues of creditors other than micro enterprises and small enlerprises

Total

2.773.907 1192 861
263.636.020 118.440.812
266,409,927 119,633,673

Disclosure under seclion 22 of Micro, Small and Medium Enterprises Development Act, 2006 is as labulated below:

{Amount It Rs.)

Particulars

As at
31st March 2018

As at
31st March 2018

Principal amount remaining unpaid to suppliers

Principal amount paid to beyond due dale

Amount of interest paid under seclion 16

IAmounl of interesl due and remaining unpaid

Amount ofinlereslaccrued and remaining unpaid

The amount of further interest due and payable even in lhe succeeding year. until such dale when the
interest dues as above are actually paid to the small enlerprise, for the purpose of disallowance as a

deductible expendilure under seclion 23 of the above Act

2,773.907

1.192.861

The information as required to be disclosed in pursuance of the above referred Acl has been determined to the extent such parlies have been identified on

lhe basis of informalion given by the suppliers to the Company.

[Amount In Rs.)

Current financlal llabilitles - Other llabilities

As at
31st March 2019

As at
31st March 2018

Current malurities of secured lonq term borrowing
- from banks (Refer nole 19,1192 & 19.3)

Provision for expenses (electricity, water etc )

Other liabilities
- Securilv deposits
- Creditors for capital goods (Refer note 24 1 & 25 1)

- Salary pavable
- Olhers (excess amounl received from cuslomers etc )

Total

14,774,833

50.480.610

68.876.446
74,412,588
24,236.897

108.265

30,617 780

22653642

56.017.666
85.476.486
628.845
648 084

232,889,639

196.042,503

The Company accounts for the invoices received from vendors/contractors based on the work certified Creditors for capital goods include Rs 33,193 434
(Previous year Rs 43,186,634) being provision made lowards lhe value of work done by the Company's appointed sub-contraclors which is pending lo be

certified
(Armount 10 Rs.}
Current liabilltles - Other current liabilities As at As at
31st March 2019 31st March 2018
{Refernote 45} |
Income received in advance 16.830.329 12.654 381
Advances from customers 47,900,334 57.639 199
Deposils received from lenants . 11.111.090
Kev money advance (Refer note 45) 582 424,745 609.619671
Stalutorv dues 52,021,773 65,102,644
Total 699,177,181 746,126,885
(Amout in Rs.)
As at As at

Current liabilities - provisions

31st March 2019

31st March 2018

Provision for prooerly lax (Refer Note 27 1(b)) 482 800000 385 100 000
Prowision for contingency (Refer Note 27 1(c)) 11.626.834 2626834
Provision for aratuilv (Refer note 42) 3 069 368 + 000000
Provision for leave benefits (Refer note 42} 25050 172 20 765 000
Provision for performance bonus (Refer Note 27 1(a)) 18784712 29.250.062
Total 541,331,086 438,741,896 |




Pallazzlo Hotels & Lelsure Limited
Notes to financlat statements for the vear ended 31st March 2019

27 1 Disclosure in movemenl of provision as required by Ind AS 37 ‘Provisions, Conlingenl liabililies and Conlingent Assels'":

(a)

(b)

(©

The Company has made provisions for performance bonus which are expected to be paid in the next year Details of which are labulaled below:

{Amounl In Rs,)

Particulars For the year ended For the year ended
31st March 2019 31st March 2018
‘Opentnn Balance 29.350,082 26.770 432
Add Provision during the year 15,540,341 29,250,062
Less: Paid 23,279,649 20,839,270
Less Wulten back 2,726,042 5931.162
Closing Balance 18,784,712 29,250,062

The Company had received demand for property tax in the monlh of September 2014, for the 2012-13, 2013-14 & 2014-15 aggregating to Rs 251,247,906
which was further revised in lhe month of January 2015 lo Rs 200,590,254 The Company had contested lhe demand and pending resolution of lhe matter
lhe Company had made payment under protesl of Rs 80,000,000 The management was confident that the maximum liability would nol be in excess of 50%
of the cumulative demand of Rs 200,590,254 Accordingly lhe Company based on its eslimate had made cumulative provision of Rs. 92,000,000 for lhe

years 2012-13, 2013-14 and 2014-15

[n the FY 2015-16 to FY 2018-19 the Company received the demand for Rs 97,700,000 for each year and the same has been conlested by the Company
As a matter of abundant caution, the Company has made additional provision of Rs 97,700,000 for each year The differential demand is disclosed as
conlingent liability (Refer note 37(b)) Timing of additional oulflow, if any, would be determined upon completion of lhe litigalion Details of provision made is

labulated below:

{Amount In Rs.}

| Particulars Forthe year ended | For the year endec
31st March 2019 31st March 2018
Oporiing Balance 38%5.100.000 287,400,000
Add Provision during the year 97,700,000 97,700,000
Less Paid / Utilized 9 .
Lass Written back - .
Closing Balance 482,800,000 386,100,000

such obligations are expecled to result in outflow of resources, lo the extenl provided for

Provisions for contingency are towards various cases in respect of which management balieves lhat there are present obligations and the settlements of

{Amount in Rs._}

Particulars For the year ended | Forthe year ended
31stMarch 2019 31st March 2018
Opening Balance 2,626,834 2,626,834
Add: Provision duiing the year 9,000.000 .
Less: Paid / Utilized = =
Less: Writlen back - -
Closing Bal. 11.626,834 2,626.834
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Pallazzio Hotels & Leisure Limited
Notes to financial statements for the year ended 31st March 2019

Revenue from operations

Room rent income*
Food, beverages and banquet income

Other operating income
- License fees** (Refer note 43)
- Revenue from spa and health club
- Car rentals
- Notional income as per Ind AS (Refer note 19.4 & 21 2)
- Laundry charges
- Export incentives
- Key money (Refer note 45)
- Service charge
- Equipment rental revenue
- Others

Total (Also refer note 38)

(Rs. in lakhs)
For the year ended | For the year ended
31st March 2019 31st March 2018
{Refer note 45)
13,515 91 12,255.08
14,236 94 12,757 14
496 13 338.99
573 94 314 90
483 85 461.51
s 21927
106 14 116.38
285 47 323 66
271 95 271.95
7474 480.36
18827 17526
187 23 183 95
30,420.57 27,898.45

* Net of contribution to customer loyalty program of Rs. 323.69 lakhs (Previous year: Rs. 369.70 lakhs)

** Net of reversal of Rs Nil (Previous year: Rs. 71.88 lakhs) based on renegotiation

Disclosures of Ind AS 115:

Effective from 1st April 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much
and when revenue is to be recognised Ind AS 115 Revenue from contracts with customers renlaces Ind AS 18 Revenue and Ind AS 11 Construction

Contracts

Adoption of new standard does not have any impact on revenue recognition for current year as well as earlier years. Refer note 3.8.

The Company's operations relates to hospitality services The Company applies the guidance provided in Ind AS 115 'Revenue from contracts with

customer' for determining the timing of recognition of revenue. Refer note 3 8

For details of revenue recognised from contracts with customers, Refer note 28 above
Disaggregation of revenue
For disaggregation of revenue, Refer note 28 above

Revenue recognized during the year from opening balance of income received in advance:

(Rs. in lakhs)

Particulars

Far the year ended
31st March 2019

~ For the year ended
31st March 2018

Balance at the beginning of the year 497 85 515.67
Revenue recoanised that was included in the deferred revenue at the beainning of the year 126.54 131.37
Reconciliation of revenue recognized with the contracted price is as follows:

(Rs. in lakhs)
Particulars For the year ended | For the year ended

31st March 2019 31st March 2018
(Refer note 45) |

Contracted price 30,744.26 28,268 15
Less: Reductions towards contribution to customer loyaity program 323,69 369 70
Revenue recognised 30.420 57 27,898 45

(Rs. in iakhs)

Other income

For the year ended
31st March 2019

For the year ended
31st March 2018

Dividend income from non-current investments

- In respect of investments designated at amortised cost 057 | .

interest income from financial assets at amortised cost 3188 87 61

Interest on income tax refund 5018

Total . . = 8263 87.61
(Rs. in lukhs)

‘Food and beverages consumed

For the year ended |

31st March 2019

For the year ended |
31st March 2018

Opening stock
Aud Purchases

Less: Closing stock

Total

41835 35055 |
3,568 96 3.199.20
3,987 31 3,549 75

377 46 41835
3,609.85 3.131.40
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{R8. in lakhs)

Other operating cost

For the year ended
31st March 2019

For the year ended
31st March 2018

Stores and operating supplies
Power and fuel
Repairs and maintenance

- to buildings

- to machinery

- to others
Contract labour (Housekeeping, Security etc )
Management fees*
Car hire charges
Uniform expenses
Music and entertainment expenses
Others

Total

1,429.79 1,622.21
2.397.74 2,263.01
169.67 190.38
468.27 437 59
119.18 117 60
902 26 948.37
1,620.77 1,015.93
150.16 179.27
80.05 62 58
133.55 161.82
252.37 22565
7,623.81 7,124.41

*Net of credit note of Rs. Nil (Previous year: Rs. 90.97 lakhs) received from hotel operator

(Rs. in lakhs)

Personnel expenses

For the year ended
31st March 2019

For the year ended
31st March 2018

Salaries, wages, bonus etc 3,681 25 3,734.25
Contribution to provident and other funds (Refer note 42) 214 60 215.65
Gratuity and ieave benefits (Refer note 42) 161 63 78.24
Staff welfare expenses 60 08 104.23
Employee stock option expenses (Refer note 41 & 44) 10 60 7.44
Total 4,128.16 4,139.81
(Rs. in takhs)

Selling and marketing expenses

For the year ended
31st March 2019

For the year ended
31st March 2018

Advertisement expenses 207 .50 141 60
Marketing expenses 278.15 294 94
Travel agent commission 259.84 170.12
Business promotion expenses 42.75 27 96
Reservation fees 182.56 169 60
Other selling expenses - 15642
Total 970.80 819.64
{Rs. in lakhs)

Administrative and other expenses

For the year ended
31st March 2019

For the year ended
31st March 2018
(Refer note 45) |

Auditors' remuneration

Provision for property tax (Refer note 27.1(b))

Rent, rates and taxes

Lepal ano professiona: fees

Traveiling and conveyance expenses

|:3rir‘.:i1g and stationery

|License ana stamp duty

linsurance

Telephone /internet and weo maii charges

Provision-for douotful advances - - ———— — - -
3ad debdts (net of ul'ization of Rs 4 83 lakhs (Previolis year Rs 42 90 'akhs)
Allowance ‘or aoubtfui deb!s [ne! of write back of Rs \ii (Previous year: Rs *5 29 ‘akns)!
1.0Ss Oon sa‘e / aiscara of fxea assets (net)

| Provision for contingency (Refer note 27 1(c))

|Forex excrange ‘oss (net) (Refer note 45)

‘Miscellaneous-expenses

| Total

2060 1920
977 .00 977.00
99 09 117 44
382 87 329 22
8150 48 32
61 93 66 90
162 10 89 04
96 17 105 29
236 69 230 34
- — — 13500
747 :
68 91 26 92
77 39 98 26
90 00 .
50 20 19.97
26.57 —= »16:59
2,428.49 2.279.49

Auditors' remuneration (excluding service tax/GST)

{Rs. In lakhs)

Particulars For the year ended | For the year ended
31st March 2019 31st March 2018

Audit fees 20,60 19 20

Total 20.60 19.20
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(Rs. in lakhs)

Finance costs

For the year ended
31st March 2019

For the year ended
31st March 2018

Borrowing cost
Interest on term loans and otner loans (ir respecl of financial liabilities measured at

amortised cost)

Other borrowing cost

Interest others

Notional interest expenses as per Ind AS (Refer note 18 1 & 21.2)
Premium on NCD (Refer note 21.2)

Other charges

Credit card commission
Bank charges

Total

4,890 77 584774
8.74 28 53
12.55 26 70

- 21927

- 1,034 28
4,912.06 7.156.52
243.53 25373
376 472
247.29 258.45
5,159.35 7,414.97
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{Amount in Rs.)

Revenue from operations

For the year ended
31st March 2019

| Forthe year ended
31st March 2018
(Refer note 45)

Room rent income*
Food, beverages and banquet income

Other operating income
- License fees** (Refer note 43)
- Revenue from spa and health club
- Car rentals
- Notional income as per Ind AS (Refer note 19 4 & 21 2)
- Laundry charges
- Export incentives
- Key money (Refer note 45)
- Service charge
- Equipment rental revenue
- Others

Total (Also refer note 38)

1,351,591,279
1,423,693,916

1,225,507,568
1,275,713,781

49,613,335 33,899,416
57,394,040 31,489,871
48,384,562 46,150,815

- 21,927,360
10,613,928 11,637,937
28,547,330 32,365,551
27,194,928 27,194,930

7,473,984 48,035,531
18,826,524 17,525,728
18,723,436 18,396,858
3,042,057,262 2,789,845,346

* Net of contribution to customer loyalty program of Rs. 32,369,174 (Previous year: Rs. 36,969,765)

** Net of reversal of Rs. Nil (Previous year: Rs 7,187,717) based on renegotiation

Disclosures of Ind AS 115:

Effective from 1st April 2018, the Company has applied Ind AS 115 which establishes a comprehensive framework for determining whether, how much
and when revenue is to be recognised Ind AS 115 Revenue from contracts with customers replaces ind AS 18 Revenue and Ind AS 11 Construction

Contracts

Adoption of new standard does not have any impact on reverue recognition for current year as well as earlier years Refer note 3 8

The Company's operations relates to hospitality services The Company applies the guidance provided in Ind AS 115 'Revenue from contracts with

customer' for determining the timing of recognition of revenue. Refer note 3.8

For details of revenue recognised from contracts with customers, Refer note 28 above
Disaggregation of revenue
For disaggregation of revenue, Refer note 28 above

Revenue recognized during the year from opening balance of income received in advance:

{Amount In Rs.)

Particulars

For the year ended
31st March 2019

For the year ended
31st March 2018

Balance at the beqinning of the year 49,785,464 51,566,946
Revenue recognised that was included in the deferred revenue at the beqinning of the vear 12,654,380 13,137,341

Reconciliation of revenue recognized with the contracted price is as follows:

{Amount in Rs.}

Particulars

For the year ended
31st March 2019

For the year ended
31st March 2018
{Refer note 45)

Contracted price
Less: Reductions towards contribution to customer loyalty program
Revenue recoanised

3.074,426,436
32,369,174
3,042,057,262 |

2,826,815.111
36,969,765
2.789,845.346

(Amount in Rs.)

Other income

For the year ended
31st March 2019

For the year ended
31st March 2018

Dividend income from no:-current investments

- Ir respect of investments designated at amortised cost
interest income from financiat assets at amortisea cost
interest on income tax refund

| Total

56.875 | :
3,187,916 8.760,806
5.018.469 |
i
— 8,263,260 | 8,760,806

JI

[Amount In Rs.}

Food and beverages consumed

For the year ended

For the year ended 1

Opening stock
Add: Purchases

Less: Closing stock

Total

31st March 2019 | 31st March 2018
41,835,307 35,054,631
356,895,259 319.921.175
398,730,566 354,975,806
37,745,743 41,835,307
360,984 823 313.140.499

(Amount in Rs.)
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31 Other operating cost

For the year ended
31st March 2019

For the year ended
31st March 2018 *

Stores and operating supplies
Power and fuel
Repairs and maintenance

- to buildings

- to machinery

- to others
Contract labour (Housekeeping, Security etc )
Management fees*
Car hire charges
Uniform expenses
Music and entertainment expenses
Others

Total

142,979,473 162,221,116
239,773,521 226,300,544
16,967,418 19,037,763
46,827,020 43,759,300
11,918,091 11,759,621
90,225,824 94,837,090
152,077,249 101,592,911
15,015,968 17,926,990
8,004,583 6,258,365
13,355,210 16,182,422
25,236,723 22,564,606
762,381,080 712,440,728

*Net of credit note of Rs. Nil (Previous year: Rs 9,097,813) received from hotel operator

(Amount in Rs.)

32 Personnel expenses

For the year ended
31st March 2019

For the year ended
31st March 2018

Salaries, wages, bonus etc.

Contribution to provident and other funds (Refer note 42)
Gratuity and leave benefits (Refer note 42)

Staff welfare expenses

Employee stock option expenses (Refer note 41 & 44)

Total

368,125,476
21,460,486
16,163,486

6,006,441
1,060,180

373,425,069
21,565,151
7,823,769
10,423,421
744,036

412,816,069

413,981,446

(Amount in Rs.)

33 Selling and marketing expenses

For the year ended
31st March 2019

For the year ended
31st March 2018

Advertisement expenses
Marketing expenses

Travel agent commission
Business promotion expenses
Reservation fees

Other selling expenses

Total

20,750,131 14,160,026
27,814,891 29,493,573
25,984,129 17,011,588
4,275,217 2,795,885
18,255,959 16,960,498
- 1,542,338
97,080,327 81,963,908

(Amount in Rs.}

34 Administrative and other expenses

For the year ended
31st March 2019

For the year ended
31st March 2018
{Refer nofe 45} |

Auditors' remuneration

Provision for property tax (Refer note 27 1(b))

Rent, rates and taxes

Legal and professional fees

Travaitng and conveyance expenses

|Printing and stationery

|Licerse and stamp duty

Insurance

Telenhone /internet and web mail charges

Provision lor goudtfu] agvanees o

Bad debts (net of utiiization of Rs 482,639 (Previous year Rs 42,90,265)
|Altowance for doubtful debts [net of write back of Rs Ni* (Previous year: Rs 1.529 482)°
_oss 0~ sa'e / discard of fixed assets (net)

Provision for contingency (Refer note 27 1(c))

Forex exchange loss (net) (Refer note 45 )

Miscelianeous expenses

Tota!

2,060,000
97,700,000
9,909,408
38,286,729
8,149,985
6,192,505
15,210,036
9,617,221
23.669.113
747,397
6,891,139
7.739,478
9,000,000
5,019,948
2,656,269

1,920,000
97,700,000
11,744,037
32,922,347
4,832,054
6.690 235
8.903.751
10,528,907
23.033,856
13,500,400 |
2,692,338
9,826 108

1,997 187
$.657.271

242,849.228

227,948,091




' 344

36

Pallazzlo Hotels & Leisure Limited
Notes to financial statements for the year ended 31st March 2019

Auditors' remuneration (excluding service tax/GST)

(Amoumt in Rs.)

Particulars For the year ended | For the year ended
31st March 2019 31st March 2018

Audit fees 2,060,000 1,920,000

Total 2,060,000 1,920.000 |

(Amouint in Rs,)

FInance costs

For the year ended
31st March 2019

For the year ended
31st March 2018

Borrowing cost
Interest on term loans and other loans (in respect of financial liabilities measured at
amortised cost)

Other borrowing cost

Interest others

Notional interest expenses as per Ind AS (Refer note 18.1 & 21 2)
Premium on NCD (Refer note 21.2)

Other charges

Credit card commission
Bank charges

Total

489,076,855 584,774,432
873,654 2,853,139
1,254,639 2,670,131

- 21,927,360

- 103.427 955
491,205,148 716,653,017
24,353,119 25,372,590
376,423 472.073
24,729,542 25,844,663
616,934,690 741,497,680
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36 Capital C i and Other C i

(a) of ining lo be on capital and nol provided for in the are Rs. Nil (Previous year: Rs. Nil)

(b) Other commilmenl (for curreni year and previous year) is for simple coupon rale @ 4% which will be payable only in case of redemption of OFCD and lhis will accrue at Ihe ime of
redemplion (Also refer note 18 1(b))

37 Contingent Liabilities

(a) Bankguaraniees aggregaling lo

(i) Rs 251 51lakhs (Previous year: Rs 274 58 lakhs) given by lhe Company for EPCG license

(i) Rs 1330 lakhs (Previous year: Rs. 16.87 lakhs) given by the Company lo Direclorate General of Foreign Trade for oblaining liquor licenses

(i) Rs Nil (Previous year Rs 90.00 lakhs) given by the Company lo Maharashira Pollution Conlrol Board

(iv) Rs 141.89 lakhs (Previous year: Rs. 129 97 lakhs) given by lhe Company lowards Tala Power Company Limiled as a Securily lowards prompl paymenl
(v) Rs 3.30 lakhs given by lhe company lo The Collector/ Superinlendenl of State Excise

The Company does nol expeci any fulure cash oulflow on accoun! of above bank guarantees
(b) Demand received for property lax (net of provision) of Rs 1,085 90 lakhs (Previous year: Rs 1,085 90 lakhs) which has been contesied by lhe Company (Refer nole 27 1(b))

(c) Demand from sales lax deparimenl for Value Added Tax of Rs 251 11 lakhs (Previous year Rs 251 11 lakhs) and inleresl & penalty of Rs 329 01 lakhs (Previous year Rs 329 01
lakhs). During Lhe year Company has filed appeal againsl lhe said order and also paid Rs 25 11 lakhs under lhe prolest

(d) Inthe earlier years, lhe Company had received service lax demand of Rs 54 76 lakhs (including penally of Rs 27.38 lakhs) from depariment. The Company had filed appeal agains|
lhe said demand and also paid Rs, 2 05 lakhs under prolest During lhe year, lhe maller has been seitled in favour of lhe Company and the Company is in process ol claiming the
refund of Rs. 2,05 lakhs paid under prolest

(e) Demand from sales lax department for Luxury Tax of Rs 20.91 lakhs (Previous year: Rs 20.91 lakhs) and interesl & penally of Rs 23 68 lakhs (Previous year. Rs 23 68 lakhs)
During the year Company has filed appeal agains! Ihe said order and also paid Rs 10 00 lakhs under lhe proiesl

(1) Inthe previous year Company has received legal notice from customer (for claim of Rs 12 takhs plus inlerest) which has been disputed by lhe Company Pending oulcome of maller.
the same has nol been acknowledged as debl by the Company in Ihe currenl year and in the previous year

The future cash oulllows of mallers reported under point 37 (b), (c), (e) & (f) are delerminable on receipl of decisions / judgmenls pending wilh forums / aulhorilies and Lhere will nol be
any cash oulflow in repsecl of meller reporied under ponl 37(d) as il is sellled in favour of the Company during lhe year

38 Revenue from operations for the periods upto 30lh June. 2017 includes excise duly, which is discontinued effective 1sl July, 2017 upon implemenlation of Goods and Services Tax (GST) in
India GST is not included in revenue from operations w e f 1st July, 2017 In view of the aforesaid reslrucluring of indirect taxes, revenue from operalions for the year ended 31st March,

2019 are nof comparable with previous year.

For the purpose of comparabilily. revenue from operalions including excise duly and excluding excise duty are given below

(Rs. in lakhs|
For tia yaarended |
318t Morch 2018 |31st March 2018
(Refer note 45)

N—
Ruveiiuo (i opotvilang (lndmlmn excina dily) 30,420 57 27,818 15

Particulars

Less: Excise auly a
Rpyonue train apuiralions (exclhuding excisa duly| 30.420.57 2788501
39 Di e regarding dt i and un-hedged fo/eign currency exposure
The Company does nol enler iunlo any foiward being instruments for trading or speculative puiposes. The Company did nol enler info any forward
being deri i for hedging P dunng the year The Foreign Currency exposures lhal have nol been hedged by a derivative instrumenl or

olherwise are given below:

| Particulars Foreign sl March 2010 31st March 2018
Currency {Refer note 45)
(FC) Amount in Rs. in lakhs Amount in Rs. in lakhs
Ec G
Trade payables and credilors lor capilal goods usp 8.02 897 20 542 352,29
HKD 216 19,03 216 17,00
Qllin¢ Hatifigres UgD 06,03 58247 90 63 5,098 20
Advance lo suppliers SGD 001 038 001 038
UsD (X7 1.73 . 018
EURO 001 040 < 004
Cash and cash equivalent Gl " = 00}
HKD a0} 004 =&
8GO0 a .00

40 There are no reportable segmenis under Ind AS-108 ‘Operating Segmenls’ as all the aclivilies relale o only one segmenl i.e hospilalily services Furiher Ihe managemenl of the Company is
also reviewing lhe resulls / operalions of lhe Compa:ly as single segmenl i e hospilalily services

41 Details of relaled party transaclions

A} Name of related parties

|Holding Company (Ultimale The Phoenix Mills Limited (PML)
holdino pany)

Fellow Subsidtary Comoanies /  [Island Star Mall Develooers
Companies in which holding Patladium Conslructions Pvt Lid

company is having substanl:a' Vamona Developers ©vl Lid
inleresl (only where Ihere are Crassic Mall Developers Company Pvl Lid

lransaclions) Alyssum Dvetooers Pvt LId
RAmattecly Hasomjines Oyl Ly
Enlity having significant Avinash Bhosale Infiastruclure Pvi LId (ABJPL)
influence
EastEmplayment henefit plan. _|Pallazzio Hotels & Leisuie Lld - Group Gralidix Scheme —— —

B) Transactions with related parties

For lransactions wilb relaled oat:es reles annexure 1
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42 Employee Benefits:

(4)

(b

)

Briefl descriplion of the defined benefit plans and other long lerm benefits

The Company provides for graluily, a defined benefit reliement plan covering eligible employees The Graluity plan provides a lump sum p to vesled employ alr

dealh, ir italion or inalion of ploy . of an amounl equivalent to 15 days salary for each completed year of service subjec! lo a maximurn of Rs 20 lakhs (Previous
year: Rs 20 lakhs) Vesting occurs upon complelion of five continuous years of service in accordance with Payment of Graluily Acl. 1972 The Company has funded its Gratuily
obligalion under Group Gratuily policy managed by LIC

Leave benefits are payable lo eligible employees who have earned leaves, during lhe employmenl and / or on separation as per the Company s policy and i is un-funded Furlher
employees can ulilize earned leaves balances against Ihe absences

Assumptions used by acluary for arriving al Ihe value of benefils of gratuily and leave *

Particulars 31st March 2019 31st March 2018
Discounl rale 775% 8 25%,
Expecled rale of salary increase 10% 10%
Expected rale of relurn on assel 775% 825%
At Rate 15%
Moty Pie-elng o Assiind Livos {2006-DH]
The estimales of fulure salary < in RO RTTRTITTLAT oty #anuilon and other supply and demand factors in Ihe employmenl
markel
The ulhocdisciasiios am b lnted Bolave iRs in Lakns)
Parliculars 201.19 2017-18
(i) Change in present value of defined benefit Gratuily Leave i i Leave
obliaation durina the vear {Funded) {Ynlundzd) {Fundedi
ntlon 178,43 208.77
{nlarest co1l 1821 16 92
Cummnnl sarvios rast 52.93 23062
Bonelils paid (27 431 163.20)|
Acluarial changes arising from changes in financial 641 B -
agsumpltis
Actuarial chamnm srisliia fiain ckanges in demagyranhic] o - (14.43) !
assurnphnig
Achuannl glianges ansing from ounges in expeneme (1.35) 47 32 (12.44) (21.32)
adjustnesns
|Pas! sawuico Los® : * 7 .
Pinsel valig of olibgatinn i1 The em) gf the veat Q!ﬂ 230.33) 1768 43|, 200.77
* Due lo increase in graluily fimit from Rs 10 Lakhs 1o Rs 20 lakhs in the previous year
(R |n lekhs|
2018-19 | 201718
Change il fale vaiug ol plan assels during the yeor Geatuity (funded) | Gratuity [fundeyl] ol
Pina arzals u)' s beghiniis of ti year '/.'Tz_;[ 1804
Cutitribullon 10.12) §.10
| Banesin paid huling i yrar @7.43)| (1170
lulprest (ncome 5.74] 504
Atlununl yiss | (loxsey) @ ?:!q (2.73)|
Fairvalun nf plun asae s ot |ig ond ol the Yo E] 45 756.256
‘(R 11 Inkhg!
1098-14 ! 201218
(iii) Net asset / (Liability) i inthe ity Leave benefits Gratuity Leave beneflits
sheet |tEucdad] (Unfuaded) . | (Funded). | _ (Unfunded!
fioly ul tho sl af It jeiar 227120 23033 178.43 20077
Fail valus of plan #8saly ol The giid of thn yod 57 16) . (76.25) -
Nel obipution nl {hia eno ol tho year 169.74 230.33 103.18 206,77

2018.19
(iv) Exp i in the of profit Gratuity Leave

and loss tor the yoar 1Eundedi {nfunded}
Cuueql wotviLe cunt 5293

| beol Inlarest cost 1237
Acluarial (Gains) / Losses .
Pas| Bejvico rast” -

Vel cost 65 40|
* D Lo ineiedss joogeatudy imil from Rs 10 ks (o Ra. 20 takhy

IRs. In 1akhn).

(v) ised in olher ive income for 2018-19 201718
the year
Actuarial changes arising f[rom changes in financial 641 (8.08)]
ASsumnlions
Acluarial changes arising from changes in demographic . (14 43)
assumptions
Actuaiial changes arising fiom changes i experience (1.35) (12 44)

oL

Relin on pim eyssld o¥eluding interesl Goarns 623 273

Recognised in other comr sive intome 1129 {32.22]

1Ry, b
1) Matirs i el bapefis onfigal %) March 2010 J1st Miroh 2018
Wi Y neet 12 monttes (et il ieporing peld) 2599 21

24
[Betwonn 2 o § yoart 104 81 145!
Betwen i and 10 years CLRETN 11260

va} Guantilative senaitivily analysis foe signiticant 31st March 2019 31st varen 2018
{5 as llow i IS Jan
Smaon! valie af defne benotas abbgation o {le
ond of 1H14 yoar)
O)% e Frenime [o'd ICanTEs 4 bt e
O pruiueingu polat Meorestit b diacount rato
Onu percantage pomt increASe :n gale 0! zalary
Q10 {M1ECITAYR pPuiint suceayy 41 rote b £aluly
Ditn pTClago point 1CLsasn 1N O:hipioyee tursiaye 1o

One percentage poinl decrease in empioyee lurnover
e

The above sensilivily analysis is based on a change in an assumption while nolding all olher assumplions conslant in praclice this is unlikely 10 occur, and changes in some of lhe
assumptions may be correfaled Wnen caiculating lhe sensilivily of lhe deftned benefil igation lo signi acluanal the same melhod (projecled unil credit melhod)
has been apptied for calculating lhe defined benefil obligation recogrised wilhin Ihe Balance Sheel




Pallazzio Hotels and Leisure Limited
Notes on financial statement for the vear ended 31st March 2019

As at 31sl March 2019 and 31st March 2018, the plan assets have been primarily i led in G il The Company expecls lo il Rs 25 iakhs lo Ihe gratuily
scheme in the nex! financial year

Particulars | Mt March 2119 | 315t Yarch 2018 |

Insutur Mangged Funds | 1] 100

(c) In the currenl year. Ihere is provision for shoil term compensaled absences of Rs 19 29 lakhs and in the previous year. lhere was wrile back of shoit term compensaled absences of
Rs 2202 lakhs (including effecl of leave balance curtailmenl due fo change in leave policy) Cumulalive oulslanding balance of provision (or short term compensaled absence is Rs.
20 17 lakhs (Previous year: Rs 0 88 lakhs)

(d) Defined conlributions plans

Amount of Rs 214 60 lakhs (Previous year Rs 215 65 lakhs) is i as an exp and i in Employee benefils as under the lollowing defined conlribulion
plans
1Rs. in (akna)
Partiuilars 201819 2047-18
Coitlilullun o Providenl Fund 185 &9 17540
FCnn wlian ta Empluyen slele insimance senrme 23,45 3076 |
Conteibullon to Lubou veolfive 2wt 046 043
[ Total 214,60 216.85

43 Operating Leases
(a) As lessor

(i) In accordance with the lerms of lhe issue of non-conveilible debenlures, the Company had given lhe debenture holders a right lo occupy certain premises of lhe building No
ditional i ion is receivable for lhe same As slaled in nole 212, during lhe year, lhe Company has conveited NCD ol Rs. 4,600 lakhs inlo 0.0001% OCD
aggregating lo Rs. 4,600 lakhs and accordingly, righl to occupy certain poriion of Company's premises by NCD holders has been relinquished

(i) In wilh the entered inlo by lhe Company, lhe Company has accounted for license fees of Rs 496 13 lakhs (Previous year: Rs 338,99 lakhs) [including
amoriizalion of non-refundable securily deposil of Rs 111.11 lakhs (Previous year: Rs 66.67 lakhs) and conlingenl rent ol Rs. 74 89 lakhs (Previous year: Rs 52 96 lakhs)]

The minimum license fees receivable in nexl one year is Rs. 325 50 lakhs (Previous year: Rs 338 22 lakhs) and laler lhan one year and nol later than five years is Rs 679 39 lakhs
(Rs 896 86 lakhs) and laler lhan five years is Rs Nil (Previous year Rs Nil)

The gross carrying amount and accumulated deprecialion al Ihe baiance sheel date of lhe said premises is given below:

(:ENDECTLEH
Buildings Plant & Machinery | Furniture & Fixtures Total
Grass hlock
As al 31sl March 2018 169517 189 01 4209 1926 27
As at 31st March 2019 438.22 510 3226 47558
Depreciation
For FY 17-18 8488 1384 678 105 50
For FY 18-19 4802 10 49 638 64 89
Accumulated depreciation:
As al 31st March 2018 171171 4158 2033 23362
As at 31st March 2019 56 95 024 2076 7795
Net book value
As al 31sl March 2018 1.523.46 147 43 21,76 1,692 65
As al 31st March 2019 38127 486 11 50 397 63
44 Share based payment
The holding company has issued stock oplions under "Employees Stock Option 2007" The Ci ion C i of lhe holding company has granted options lo lhe cerlain

employees of lhe Company.

As per Ihe scheme, oplions are vested lo employees over a period of 5 years and once options are vesled. il remains exercisable for 3 years When exercisable, each oplion entitles the
holder lo purchase one share of holding pany at an ise price d i by the P i i on lhe grani dale The holding company has the obligalion to deliver lhe
shares and there is no obligalion lo deliver shares on lhe Company Since the Company does nol have an obligalion lo setile lhe options. lhe oplions are treated as an equily-settled plan
The delails of lhe plan are as follows:

Particulars For the year For the year
ended ended
3151 March {018 1
Options oulslanding al Ihe beginning of the year (Nos) 25,000 .
Options granted during Lhe year (Nos) - 25,000
Oplions forfeiled during Ihe year (Nos) .
Options expired during lhe year (Nos)
Options exercised during lhe year (Nos) (2,200) .
Options oulslanding a! the end of the year (Nos) 22 800 25000
Oplions vesled and exercisable al lhe end of lhe year (Nos) | .
Weghted average exeicise price in Rs 333,90 33390
| Rernaining contractual period | 3 years 7 monlhs | 4 years 7
months




Pallazzio Hotels and Leisure Limited
Notes on financial stalement for the vear ended 31st March 2019

45 Consequenl to amendineni lo "Ind AS 21 - The Effecls of Changes in Foreign Exchange Rales" which is effeclive from 1st Apiil 2018 non-monetary liability wilh respect lo key money
received from hotel operalor 1s valued al lhe exchange rate on Lhe dale of receipl of advance The Company has given relrospective effect of lhis amendment as per the Iransilional
provisions in para A2 (a) of Appendix B to Ind AS 21 Olher disclosures as required by “ind AS 8 - Accounting policies, change in accounling eslimales and errors* due lo change in

= accounling policy (including restatement of audited figures for F Y 2017-18) are given below
a) Effect of retrospeclive changes on losses (before OCI) for the year ended 31st March 20186:

(Rs_in lakhs)
Particulars For the year For the year
ended ended

Profil / (Loss) for the year before adoption of amendmenl lo Ind AS 21

Mng March 2018 3fxtMarch 2018
6,085

28

(2,413 88)

Increase / (Decrease) in revenue {rom operation 6 91) 1017
Decrease / (Increase) in ini ive and other (Due lo Foreign Exchange Gain / Loss) 383.20 17.76
Profit/(Loss) lor e year aller adoplion of amendmenl lo ind AS 21 6,461.57 2,385 95,
b) Change in basic and diluted EPS:
Paniculars Rarihe year For Itio year
ended ended
31st March 2019 31st March 2018
Basic EPS before adoption ol amendment to Ind AS 21 11441 (45 38)
Diluted EPS before adoplion of amendmenl lo ind AS 21 7094 (45.38)
Basic EPS aller adoplion of amendment lo Ind AS 21 12148 (44.86)
Diluted EPS aller adoplion of amendment to Ind AS 21 7532 (44 86)
Increase in basic EPS due to amendment 1o Ind AS 21 7.07 0.53
Increase in diluled EPS due lo amendment to Ind AS 21 4.39 0.53
c) Changes in other equity as on 31st March 2018:
{Rs. |1 lakhs]
Particulam For the year
ended
31st March 2018
Other equily before adoption of amendment lo Ind AS 21 (as per audiled financials) 23,508 05
Decrease in other equity due lo relrospeclive changes (effecl given on 1st April 2017) (226,50)
Increase in profil of F Y 2017-18 due to amendment lo Ind AS 21 27.93
Olher equily aller adoplion of ainendment to Ind AS 21 23.310.48
Effecl of retrosp of lo ind AS 21 upto 31st March 2017 has been given on 1s! April 2017 in other equily Consequently, the revised other equily as on 1st April

2017 would be Rs 25,858 77 lakhs as againsl Rs 25,883 27 lakhs,

46 Earnings/ (losses) per share
(Ru. bn Inkhu}
Parliculars For the year For the year ended
ended 31st March 2018
31st March 2019 (Refer note 45)
Profit/(Loss) after lax bul before other comprehensive income 6.461 57 (2.385.95)
Weighled average number ol equily shares - Basic EPS 53 19 5319
Weighted average number ol equity shares - Diluted EPS 8578 5319
Nominal value of eauily share 10000, 100 00
Basic £8 rov] par yngre 121.48 (@335}
Iilules) EPS ¢ (uesz) par shuio 75.33 144.88))
Nole: As per paia 23 of Ind AS 33, ily convertible i should be i for basic EPS from the dale of lhe conlract ingly. Y
issued by lhe Company has been considered for ihe calculation of basic EPS Furher. the impact of OFCD on lhe lasl year's EPS wouid be anli-dilulive and hence nol
calculalion of diluted EPS in Lhe previous year,
47 Income Tax
(R 1 Lakhis)
Particulars For the year
ended 31st March
2018
A Statemenl of profit or loss and OC}
Cuirent .ncorne lax
Deferred tax credil / (charge):
In respect of earlier years - debiled to P&L 415 90
In respec! of earlier years - ciediled lo OCI (34.32)
381 58
Total income tax expenses 381,58
B Reconciliation of Curren! Tax expenses:
Profil befure lax 6,045 66
Applicablc Tax Rale 035
Computed 1ax expenses 211260
linpac! o! 2ermarent disallowance (1744 55)
Impac! of temporary disallowance 11038
(478 44)

Tax saving on carry forward iossess

T--- —— — ¢ -Déferred1ax reCOQMSED T SALEMARL O TIFOIT AT LOSE WMI DT THIIRS 1S TETONdWING!
Deferred 1ax assets:
Unabsorbed :ax losses and Cariy forward depreciation
unamoe Zea ey moriey come
"tems cove ed wnder section 433 of Income Tax Ac!
Provisio: ‘e: guubllul debls
Otrers

- ——Deferied tax liabiligyr————————— -~ ~=——— = s
Depreciation / Amortizalion

Net deferred tax assets
D Reconciliation of deferred tax asset / {liabilites):
Balance al lhe beginning of the year

Tax expenses / (income) during lhe period (including amounl debited / crediled to OCI)

Balance at the closing of lhe year

2772 45
2035 22
802 00
3314
2374

5.284 97
381.58
38158

381,58

ible

considered for

In Ihe previous year, no provision for lax was made, as lhe Company had incurred lax loss and lhere were broughl forward losses under income tax In the previous year, the Company
had recognised delerred lax assels lo the exlenl of deleired lax liability and hence olher disclosure related to lax reconcilialion elc was nol required {o be made



Pallazzio Hotels and Leisure Limited

Notes on financial stalement for the vear ended 31st March 2019

51 Cash flow atalement

(a)
account of direcl laxes paid
(b) During the year. Non-converlible debenlures of Rs 4,600 lakhs has been inlo Opli y Ci [»]
do not involve any cash llow and hence same is nol considered for preparing cash flow
(c) The changes in liabililies arising from financing aclivilies are as follows:
1Rs_In ks
Particulars As at 31st March Cash Non-cash changes | As at 31st March
2018 inflow/{outflow) (Refer note (b) 2019
above)
Term loans 56.296 34 8 484 18} . 47 832 16
Non-converlible debentures 4.600.00 - (4,600.00) -
Unacaid sany 1.ea1 00 . 1.861 00
Compulsory converlible 4,118 92 = o 411892
dubentures
Optionally fully converlible 21,980 91 N 21.980 91
deheniures
Optionally converlible 4,600 00 4,600 00
rlebentures
Tote 88,857.17 (8,464.18) = 80,392.99
Particulars As at 31st March Cash Non-cash changes | As at 31st March
2017 inflow/{autllaw]
Term loans 62,573.29 (6.276.95) 56 296 34
Noib Golverible dobenhines 4£,600.011 - - 4,600 00
Unsecured loans 1.881.00 . - 1,861 .00
Compulsory converlible 4.118.92 . 411892
debenlures
Oplionally fully convertible 21.980,91 21.980.91
tlebeniures
Totat 05,134.12 {6,276.96) 1 88,357 17
52 Addilional informalion as required by para 7 of General for preparation of of Profil and Loss (other than already disclosed above) are eilher Nil or Nol Applicable
53 The Company’s managemeni has developed a syslem of of i ion and as required by the Transfer P:icing Legislation under Seclion 92 lo Section 92F of the
hat i wilh i enlerprises are al arm’s lenglh and (ransfer pricing legislation will not have an impact on

Income Tax Acl, 1961. The Ci y has

Aggregale nel inflow on acocunl of direcl lax (including inlerest on income lax refund) is Rs 484 51 lakhs and in lhe previous year there was nel outflow of Rs. 337 08 lakhs on

(OCD) Series J aggregaling lo Rs 4.600 lakhs These item

the financial slalemenls particularly on Ihe amounl of 1ax expense for lhe period and the amouni of provision for lax al the period end

As per our audil reporl of even dale

For N. A Shah Associates LLP
Chartered Accountants
Finn Reagistralion No. 116560W / 100143W

Prashant Daftary
Pariner
Membership No : 117080

Place: Mumbai
Dale: 14th May, 2019

For and on behalf of the Board of Directors of
Pallazzin Hotels 8 Lokgure Limited

Varun Parwal
Direclor
DIN:07586435

Prashant Khandelwal
Chief Financial Officer

Pradumna Kanodia
Direclor
DIN:01602690

Prashant Parekh
Company Secrelary
M No A28632




Pallazzio Hotels and Leisure Limited

Notes on financial statement for the vear ended 31st March 2019

36 Capital Ci i and Other C:

(a) Eslimated amounls of conlracls remaining lo be execuled on capital accounts and not provided for in lite accounls are Rs Nil (Previous year: Rs, Nil)

»{b) Olher commilment (for currenl year and previous year) is lor simple coupon rale @ 4% which wili be payable only i case of redemplion of OFCD and this will accrue al he lime of
redemplion (Also refer nole 18 1(b))

37 Conlingent Liabilities

(a) Bank guarantees aggregaling lo

() Rs 2,5150,511 (Previous year: Rs 27,457,698) given by lhe Company for EPCG license
(ii) Rs 13,30.000 (Previous year: Rs 1,686,500) given by lhe Company lo Direclorate General of Foreign Trade for oblaining liquor licenses
(i) Rs Nil (Previous year: Rs. 9,000,000) given by lhe Company to Maharashira Pollulion Control Board
(iv) Rs 1.41,88,940 (Previous year: Rs 12,996,920) given by lhe Company lowards Tala Power Company Limiled as a Securily lowards prompl payment
(v) Rs 3.30,000 given by the company lo The Collector/ Superinlendent of Slale Excise

The Company does nol expecl

(b,

(c]

any future cash oulflow on accounl of above bank guaraniees

Dunng Ihe year Company has filed appeal againsl Lhe said order and also paid Rs 2,511,100 under the proles|

(9,

Demand received for properly tax (net of provision) of Rs 108,590 254 (Previous year Rs 108,590,254) which has been contesled by the Company (Refer nole 27 1(b))

Demand lrom sales lax department for Value Added Tax of Rs 25 110,803 (Previous year: Rs,25,110,803) and inleresl & penally of Rs 32,900,572 (Previous year: Rs.32,900.572)

In the earlier years, the Company had received service lax demand of Rs 5,475,642 (including penally of Rs 2,737,821) from deparimenl The Company had filed appeal agains! ihe

said demand and also paid Rs 205,337 under prolesl During Ihe year, the matter has been sellled in favour of the Company and the Company is in process of claiming lhe refund of

Rs 205,337 paid under prolest

(e]

year Company has filed appeal againsl the said order and also paid Rs 1,000,000 under the prolesl

() In Ihe previous year Company has received legal nolice from cuslomer (for claim of Rs 1,200.000 plus interest) which has been

maller, Ihe same has not been acknowledged as debl by Ihe Company in the curren! year and in the previous year

Demand from sales tax deparlment for Luxury Tax of Rs. 2,091 409 (Previous year: Rs 2,091,409) and interes! & penally of Rs 2,368 393 (Previous year: Rs 2,368,393) During lhe

by the C

Pending of

The future cash oulflows of mallers reporled underpainl 37 (b), (c), (e) & () are delerminable on receipl of decisions / judgments pending wilh forums / aulhorities and there will not be
any cash oulflow in repsect of meller reporied under poinl 37(d) as it is sellled in favour of Ihe Company during the year

38 Revenue lrom operalions for the periods upto 30lh June, 2017 includes excise duly, which is discontinued efleclive 1sl July 2017 upon implemenlation of Goods and Services Tax (GST) in
India GST is nol included in revenue from operalions w e f 1sl July, 2017 In view of Lhe aforesaid restrucluring of indirec! laxes, revenue from operalions for lhe year ended 31sl March,

2019 are nol comparable wilh previous year.

For the purpose of ility revenue from i i ing excise duly and excluding excise duly are given below
Jpunount yn Rs )
For the year ended
Particulars 395t March 2019 |31st March 2018
({Refer note 45}
evenu® o ifonations ( ing excise duly) 3.042,057 262 | 2.789.845 346
Lrss Excoe ity 263.843

Revenue irom operations (excluding excise duly)

3.042 057 262

2.789,561.503

39 Di ‘e regarding d

and un-hedged (oreign currency expostre

The Company does no! enler into any foiward exchange conlracls being derivalive instruments (or lrading or speculative puiposes. The Company did not enter inlo any forward
exchange conlracls being derivalive insliuments for hedging purposes durning lhe year The Foreign Currency exposures lhat have nol been hedged by a derivalive Instrument or

olherwise are given below:

(Particulars Foreign J1st March 2019 31stMarch 2018
Currency (Reafec patg 46)
{FC) Amountin Amountin Amount in Amount in
FC Rs £ Rs
Tiade payables and creditors for capital goods [{4]s] 862 085 | 59,726 391 541 644 35 228 549
HKO 214 556 1.902 542 215,568 1789575
Othe hatulilieey usD 8663 192 582424,742) 8,067.700 609 619,671
Advance lo suppliers [T} 749 38,250 49 35743
UsD 2490 172,510 279 18 145
EURO 520 40424 40 3743
Cash and cash equivaienl CAD - - 150 6,953
HKD 1,000 8820 -
SGD 122 G 187 =
40 There are no reporlable segmenls under Ind AS-108 ‘Operaling " as all the aclivities relale lo only one segment i e hospilalily services Fuither lhe managemenl of lhe Company is

aiso reviewing Lhe resulls / i of the Company as single iy

41 Details of related party transactions

A) Name of related parties

(Fukking Compapy {UNanute
{luldini comnany)

Thee Pameteiie Mitls Litnited (PML)

F allow Sutisktary Comnanmias ¢
Companies in which holding
Loinpuny is having subslantial
nlearmyt (only where there are
Lansactions)

e St Ml Orvoiopins

Palladivm Conslructions Pvt Lid

Vumuni Developers Pl Lid

Classle Mall Developers Company Pl Lid
Alysaum Dvelopers Pv! tid

Mahetgily Resarcon Oyt Lt

Etily navis) wigrilemm
flugnee

[AwiligllilI Bhosale Infiasliuclure Pvl Lid (ABIPL)

[E'm-t.Emplumlwnl.bnnum.mnm_. Stz Hnils & Lot LW Enplogess’ Gl Grtinly, Stieme.-

a

Transactions with relaled parties

For Iransaclions wilh relaled partes refer annexure 1



Pallazzio Hotels and Leisure Limited
Notes onfinancialstatementfor the vear ended 31st March 2019

42 Employee Benefits:

(a)

Brief descriplion of Ihe delined benelil plans and olher lon,

g lerm benefits:

The Company provides for graluity, a defined benefil reliremenl plan covering eligible employees. The Graluily plan provides a lump sum paymenl lo vested employees al reliremenl,
death. incapacilalion or lermination of employment. of an amount equivalent to 15 days salary for each completed year of service subject o a maximum of Rs 2,000,000 (Previous
year Rs 2,000.000) Vesling occurs upon complelion of five continuous years of service in accordance wilh Payment of Graluity Acl, 1972 The Company has funded ils Gratuily

obligation under Group Gratuity policy managed by LIC

Leave benelils are payable to eligible employees who have earned leaves, during lhe employmenl and / or on separation as per lhe Company's policy and il is un-funded. Further

employees can ulilize earned leaves balances agains| lhe

absences

(b) Assumptions used by acluary for arriving al Ihe value of benefils of graluily and teave

Thir esbi
market

5 P fulnew salivey e

Ases, Gt il iy Seludh | witbition,

Padiculars 31st Masch 2019 315t Margh 2018

Bliicunl 1ale 775%, & 25%
Expecled rate of salary increase 10% 10%
Expecled rate ol return on assel T 75% 325%
Allrilion Rate 15% 15%
Monality Pre-relirement IndHA Assired Lives (2006-08) Ireilg Assuicl I ives (2000.08)

{Amout in Rs.)

ik account w inflalion, senionty. prounglini and  olher supply and demand faclors in the employmenl

2018-19 2017.18
(i) Change in present value of defined benefit Gratuily Leave benefits Gratuity Leave benefits
DIRAttO N duti[h 1l vuar (Funded) {Unfunded} (Funded {Unfunded)
Presenl value of obligalion 17.843,078 20,676 613 15,217,838 18,344,992
lntemes| cost 1.621.144 1.691.042 1 .460.635) 1.026.080
Currenl service cosl 5.293,200] 2.302.421 5.034 570, 6,008418
(2,743,381), 6,370,421 [k} |69‘526i| 4,170,772
arising from infi 640,935 - (808,211)| -
assumalions =
Actuarial changes arising from changes in demographic (1,442,927) -
assumplions
Acluarial changes arising from charges in experience| (135,061) 4,732,402 (1.243.825) (2.132,109%)
adjusiments
PBs) soivice cost . - 788 626 s
Proseul value ut abiinakion at Ihe ¢l of the ynar 22,720,018 23.032.657 17,843,078 20070 613,
* Due to increase in gralwly imit from Rs. 1,000,000 lo Rs. 2 000,000 in lhe previous year
Amount in R,
| 201819 | 2017-12 |
1) Clianme in falr valie of plas assuts dufing the year| Gratlty (funded} | Gsaluity funied)
Plan asssls a! the boginning at tha year T R25,750 7.863,85
Cunlyitndion $,012000 i
Evlmlmggiﬂ durini [in yaat (2,743 381) (1,168,628}
nlureut Inkume 674,488
Aituanol gaig / [losses) . (822,682) 2/2,628)
Fair vitlue ol priv asaslu a| (hn onn of the yens 5,746, 7]&‘ 7628,
fAmBunt b Re.j
[ 201813 201713
(iii) Net asset / (Liabitity) d in the ity Leave beneflits Gratuity Leave benefits
{Fungded) {Unfunded) {Funded) {Unfunded) |
Presail yalile al ubligallop it thy end ol W vear 22,7205 23,032 657 17,843 078 20578813
Fair valiny o1 tdon assets al tho vl o1 the yeo! (5 745,71%) . r'l,525,250;| .
o1 etihnallon ot the end of the year 16,974,300 23,032,657 10,317,808 20,876,613
(Amoin in K|
201818 2017.18 ]
(iv) Exp 9 inthe of profit Graluity Leave benefits Graluity Leave benefits
and legs Jor e vopt {Fundad) ] (U (Unfunde.
Curtyt savyice ;051 5,203,290, 2302 421 5.034,570 8,008,418
Nei Inlorast oonl I,2-IU,M5| 1.001.842 872,802 1,626,089
Actuarial (Gains) / Losses . 4732402 | (2132,105)
ibit Serykeo coe’ - . ran g2o) -
Net cost 6,539,955 8,726,465 6,696,088 5,502,393
* Due lo inerease in yralutty Nt o Re. 3,000,000 (o As 2.600.800
{Amount In Rs,}
(v) in other h income for 2018-19 2017-18
| the vear
Acluarial ansing from in financial 640.935 (808,211)
assumplions
Acluarial changes arising from changes in demographic| e (1.442,927)
assumptions
Acluanal changes ansing [rom changes in experience (135.081) (1,243.825),
Rolwn un atan assels excluding uiteredl nconte 622,682 212.028)
Recajjniseil in other compraheabive incame 1,128.536| (3,222,135
LAsmount i RiJ
J1at Margh 2040 st March 2018
2500390
ROCESRCTIR]
H515.245
[AmeuIt in Ry} N
[vit) Quantitative nanyiivily nulysis tor significant 381 Mareh 2002 1tet March 20t2 —
aszumatlon is as below: (Increase / (decrease) on
prasar! value of defined benefils obligation at the !
enr ol tlty year}
Our joreartiagty st 1 increase in sisionn! e ___t0,674360) 10 892 $43
Q110 pelcantige pobll dectolin s ihisouunt! rate 21821510 18.93B,08S
One gefeoilinge poinl mefease in me ot :3lary 21 718333 18750037
__|Onu putasitiige pulst duizenng wroke 0! sy 14,589 123 16,983 880 —
Qinty p1en 1inga Kt InArdses 0 CAuTuvl tmayes (e 2n 385 3 17.h28, 767
D1 percentage fwiint decrease in empioyee lurnover 20904474 18,082 1168
rater

The above sensilivily analysis is based on a change in an assumplion while holding ait olher assumplions conslant In piaclice, lhis is unlikely to occur. and changes in some of the

a; may be When lhe

y of lhe defined benelit

1 lo acluarial

the same melhod (projecled unit credil method)

has been applied for calculating the defined benefil obligalion recognised wilhin the Balance Sheet



Pallazzio Hotels and Leisure Limiled
Notes on financial slalement for lhe vear ended 34st March 2019

As al 31st March 2019 and 31sl March 2018 lhe plan assels have been primarily invested in Government securities The Company expeclts lo contribute Rs 2500,000 lo the graluily
schéme in the nexl financial year

—— | 318 March 2018 ] 151 el 2018 1
b Frsrbes | 0% 180%)

(c) Inlhe current year, lhere (s provi for shorl lerm of Rs 1,929,128 and in Ihe previous year, lhere was wrile back of shorl lerm compensaled absences of Rs
2 201,812 (sncluding effect of leave balance curfailment due lo change in leave policy) Cumulative oulstanding balance of provision for shoit lerm compensaled absence is Rs
2 017.515 (Previous year: Rs 88,387)

(d) Defined conlribulions plans

Amount of Rs 21,460,486 (Previous year: Rs 21,565,151) is r i as an and i in ployee benelils as under lhe ing defined conlribulion plans

[Amount tn R-|1
Paniculars 2018-19 2017-18

Conliilsution 10 Providon Funl 18,569,425 17.545 870
Conttiingtion 1o Emydayna siate insuancn schame 2844944 3,976 261

Contrianan 1a Lubow welinie s hme 46,118 43.020
Tolal 21,460,486 21,565,161

43 Operaling Leases
(a) As lessor

() In accordance wilh lhe tenns of lhe issue of non-convertible debenlures, the Company had given lhe debenlure holders a right lo occupy certain premises of the building No
ilional i ion is for the same As staled in note 212, during lhe year, the Company has converled NCD of Rs 460,000,000 inlo 00001% OCD

aggregating lo Rs 460,000,000 and accordingly, rightto occupy cerlain poition of Company's premises by NCD holders has been relinquished

(i) In with Ihe ar enlered inlo by the Company, the Company has accounled for license fees of Rs 49,613,335 (Previous year Rs 33,899.416) [including
amortization of non-refundable securily deposil of Rs 11,111,090 (Previous year: Rs.6.666,672) and conlingenl rent of Rs 7 489,183 (Previous year: Rs 5 296,253)]

The minimum license fees receivable in nexl one year is Rs 32,550,440 (Previous year: Rs 33,822,419) and later (han one year and nol laler lhan five years is Rs 67,939.015 (Rs
89,686,432) and laler than flive years is Rs Nil (Previous year: Rs. Nil)

The gross carrying amounl and accumulated deprecialion at the balance sheel dale of lhe said premises is given below:

{Amount in Ra .}
Buildings Plant & Machinery | Furniture & Fixtures Total
Gross block .
As at 31st March 2018 169,517 213 18,901,363 4,209,347 192,627,923
As al 31sl March 2019 43.822.475 510,127 3,225,977 47.558.579
Deprecialion
For FY 17-18 8,487,809 1,384,417 677.753 10.549.979
For FY 18-19 4,802,166 1,048,688 638,095 6.488,949
Accumulated depreciation:
As al 3151 March 2018 17 171078 4,158,461 2,032,703 23,362,242
As al 31sl March 2019 5.695,187 24,466 2,076,057 7.795.710
Nel book value
As al 31sl March 2018 152,346,135 14,742,902 2,176,644 169,265,681
As al 31sl March 2019 36.127.288 485,661 1,149 921 39,762 870
44 Share based paymenl
The holding company has issued slock options under “Emp Stock Option 2007" The C ion C i of the holding company has gianled options to the cenain

employees of Lhe Company

As per the scheme, options are vesled lo employees over a period of 5 years and once options are vesled, il remains exercisable for 3 years When exercisable, each oplion enlilles lhe
holder lo purchase one share ol holding coinpany al an exercise price delermined by lhe compensation commillee on lhe grant dale The holding company has |he obligalion lo deliver lhe
shares and there (s no obligalion (o deliver shares on lhe Company. Since lhe Company does nol have an obligation Lo settle (he oplions, (he oplions are (realed as an equity-sellled plan
The delails of the plan are as follows:

Particuinrn For the year Forthe year
ended ended
31st March 2019 |31sl March 2014

mletb outslanding al Ihe beginning of the year (Nos) 25 000
Outions granled during the year (Nos) . 25,000
Oplions lorfeited during the year (Nos)
Qatiorts exored dusing the year (Nos)
Qbrnrs exerosed during the year (Nos) 12.200)
Ontiang eulstanding at the end of Ihe year (Nos) 22,800 25000
Oplions vesled and exercisable at Ihe enif of the year (Nos)

33390 333 90

Weighled average exercise piice m Rs
Remaining conlractual period

3 years 7 months | 4 years 7
ot




Pallazzio Hotels and Leisure Limited
Notes on financial statement for the vear ended 31st March 2019

45 Consequenl o amendment lo "Ind AS 21 - The Effecls ol Changes in Foreign Exchange Rales" which is effective from 1st April 2018, non-monetary liability wilh respecl lo key money
received from holel operalor is valued al Ihe exchange rale on lhe dale of receipl of advance The Company has given relrospeclive effec! of lhis amendmenl as per the transilional
provisions in para A2 (a) of Appendix B lo Ind AS 21 Other disclosures as required by "Ind AS 8 - Accounling policies change in accounling esfimales and errors” due L0 change in

accounling policy (including restatement of audiled figures for F Y 2017-18) are given below:

a) Effect of relrospective changes on losses {before OCI) for the year ended 31st March 2018:

Particulars

For the year

P1oh| / {Lore) for Ihe year betore adoplion of amendment to Ind AS 21

Increase / (Decrease) in revenue from operalion

D / in admini: ive and olher (Due lo Foreign Exchange Gain / Loss)
Prolfil/(Loss) for lhe year afler adoption of amendmeni lo Ind AS 21

b) Change in basic and diluted EPS:

For the year

ended ended
i) aech 2 n;
GOA 527 542 (241,389, 1381
(691.464) 1,017,357
38,320,452 1,776,130

645,156,510 1230, 695,645)

Particulars For the year Forthe year
ended ended
3181 March 2019 J1gi Moegh 2018

Basic EPS bittoru acoMion of nawandmsnd to Ind AS 21 11441 (45.38)
Diluled EPS before adoplion of amendmenl to Ind AS 21 70 94 (45 38)
Basic EPS afler adoplion of amendmenl lo Ind AS 21 121 48 (44 86)
Diluled EPS after adoption of amendment lo Ind AS 21 7532 (44.86)
Increase in basic EPS due lo amendment to Ind AS 21 7.07 0.53

4.39 0.53

Increase in diluled EPS due 1o amendmenl (o Ind AS 21

c) Changes in other equitv as on 31st March 2018:

Parmiculars

For the year
ended
31st March 2018

Other equity before adoption of amendment Lo ind AS 21 (as per audiled financials)
Decrease in olher equily due 1o retrospeclive changes (elfecl given on 1sl April 2017)
Increase in profit of F Y 2017-18 due 10 amendment to Ind AS 21

Other equily after adoption of amendmeni lo Ind AS 21

Effecl of i icalion of
2017 would be Rs 2,565 677.449 as againsl Rs 2,588,327,437

Eamings/ (losses) per share

2.350.904.470
(22.649,968)
2,783,483

2,311,087,975

lo ind AS 21 uplo 31sl March 2017 has been given on 1s1 April 2017 in niher equily Consequently, the revised other equily as on 1sl April

Paniculars For thw year For the year enued
ended 31st March 2018

31st March 2019 (Refer nole 45)

'F’rorll/(Losu] aller 1ax bul befora otfiar comin ulusmting aione 040,156 530 (238 595,645)

Waeli|lifw! average number of equily shares - Basic EPS 5318914 5,318,918

We:ylilerl average number of equity shares - Diluled EPS B.578,374 57318918

Neninal valuo ot ovuity sharm 100

Basic EPS 7 {lo53) 0t Share 121 48

|Giluleu EPS 1 (loss) per sSharo 7532 |

Note: As per para 23 of Ind AS 33, mandalorily convertible instrument should be considered for basic EPS from Lhe date of lhe conlract A

issued by the Company has been considered for the calculalion of basic EPS Furlher, lhe impacl of OFCD on lhe lasl year's EPS would be anti-dilutive and hence nol considered for

cdleuliliun of diluled EP3 in the previous year

Income Tax
[Aastnnyt in Rs.)
Particulars For the year
ended 31st March
v (1)) I
A Statementof profit or loss and OCI
Cuntenl ingurig lax
Deferred tax credil / (charge):
In respec! of earlier years - deblled 1o P&L 41590243
In respecl of earlier yeais - crediled lo OCI| (3.431,927)
38.158.316
Total income tax oxpenses ;316
B Reconciliation of Current Tax expenses:
Prolil before lax 604,566 287
Applicable Tax Ratle 34 94%
Computed lax expenses 211,259,643
Impacl of permanenl disallowance {174.454.740)
11,038,979

Impact of lemporary aisallowance
Tax savitg on casry forward lossess

C Deferred lax recoanised in slatement of profit and Loss and OCl relates to Lhe followina:

Deferred lax assets:

Unabsorbed tax losses aiid Cany foiward deprec:at:on
Unamonized key money income

liems covered under section 433 of Income Tax Ac!
Provision for doubtlul debls

Others

Deferred tax liability:
Depreciation / Amortizalion

Net deferred tax assets
D Reconciliation of deferred tax asset / (liabilites):
Balance al the beginning of lhe year
Tax expenses / {income) during lhe period (ncluding amounl debiled / credited 1o OCI)

Balance al lhe closing of Ihe year

(47.843,882)

277245644
203,522.503
80 199 742
3.314.175
2373710

528 497.458

S—1 L
-
38,158,316

38,154,316

in the previous year. no provision for tax was made, as lhe Company had incurred lax loss and Ihere were broughl forward losses under income lax In Ihe previous year. the Company
had recognised deflerred lax assels lo lhe exienl of delerred tax liability and hence olher disclosure refated lo lax reconcllialion elc was nol required lo be made



48 Financial instruments - Accounting Classificat;on:s & Fair value M2asurement

(a) Financial instruments by category
I | L s {Rs. in lakhs)
Sr. No Particulars 31st March 2018 31st March 2018
Amortised Gost Fvraci FVTPL Amortised Cost FVTOC! FVTPL

A Financial assets
(i) Investments

Equity Instrument - 025 - - 0.25

Preference Shares 500 - 5.00 - .

Govemment Securities a70 . - 0.70 5 -
(i) |Trade receivables 1. FUEL33 - - 1,548.23 - -
(i) |Cash and cash equivalents 80325 - 720.96 - -
(iv) [Non-current financial assets - Other

assets 45821 - 587.66 -
(v) |Current financial assets - Other asseis

38124 E - 236.17 -

Total financial assets 3,16 ‘23 - 0.25 3,098.72 - 0.25
B Financial liabilities
(i} Borrowings 49 67343 = - 62,730.72 - -
(iiy |Trade Payables 2 10 - 1,196.34 - -
(iii) Non-current financial liabililies - OQther

liabilities 16150 - . 4.51 - o
(iv) |Current financial liabilities - Othar !

liabilities 2 378,90 - 1,960.43 - -

Total financial liabilities 5468293 . - 65,892.00 . -

oz S )
FVTOCI - Fair Value Through Other Comprehensive ncoma
FVTPL - Fair Value Through Profit or Loss

(b) Fairvaluation techniques

The Company maintains policies and procedutes lo value linancal assels or financial liabilities using the bes: and mosl relevant data available. The fair values of the financial assels and liabilities are included at the amount
that would be received to sell an asset or paia to transfer a kabiifty in an orderly transaction between market participants at the measurement date.

The following method and assumptions are used lo estimale Ihg fair values
()] The management assessed that far value of Irade receivables, Cash and cash equivalents, Current financial assets - Other assets, Short term borrowings, Current financial liabilities - Other liabilities
approximate their carrying amounts largely due to the|short-term maturities of these instruments. Further the management has assessed that fair value of Non-current financial assets - Other assets, Non-current

financial liabilities - Other liabilities, Equity Instrument,|Prefarence Shares, Government Securities will be approximate to their camying amounts.

(i)  Long-term vanable rate borrowings are evaluated by the Company based on the parameters such as interest rates, credit sk and other risk charactenistics. Fair value of variable interest rate borrowings
approximale their carrying values

(c) Fairvalue hierarchy
The Company uses the following hierarchy for deierminmg and disclosing the fair value of financial instrumerts by valuation technique.

Level 1: Quoted (unadjusted) prices in activé markets for iwangcal assets or liabilities

Level 2 : Other techniques for which all inguts which have a sighificaint effect on the recorded fair value are observable . either directly or indirectly
Level 3 : Techniques which use inputs (hal have a significant effect on the recorded fair value hat are not based on observable market data

{Rs. in lakhsl‘

Particulars 31st March 2013 31st March 2018

Llevel1| | lovel2 | teveld | (Leveld Level 2 Level 3

Sr. No

A Investment in equity instrument*




* Cost of investment in equity instruments is Rs 0 25 lakhs (Prebious year Rs 0 25 lakhs) Considering the materiality, the cost of investment has been considered as equivalent fair value and hence no additional disclosure
has been made

During the year ended 31st March 2019 & 31st March 2018 therk were no transfers between level 1 & level 2 fair value measurements, and no transfer into & out of leve! 3 fair value measurements.

49 Financial Risk Management

The Company has exposure to the three risks from Its use of hinanaal instruments 1 e Credit risk, Liquidity risk and Market risk. The Company’s overall risk management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Company's financial performance The Company does not have any derivative financial instruments The Board of directors has overall responsibility for the
establishment of the company's risk management frafnework Risk management systems are reviewed periodically to reflect changes in market conditions and company's activities

(a) Market Risks :

Market Risk is the nsk that the fair value or fﬂwre cash flows t)fA a3 financial instrument will fluctuate because of changes in market pnces. The value of a financial instruments may change as a result of changes in interest
rates, foreign currency exchange rates, equity prices and other inarkel changes that affect the market risk sensitive instruments. Market risk is attributable to all market nsk sensitive financial instruments including foreign
currency receivable and payables and loans % advances etc TT Company 1s exposed to market risk primarily related to foreign exchange currency risk and interest rate risk.

(i) Foreign exchange currency risk

The Company transacts business lﬂmari!y in Indian Rupee. however, it has foreign currency payable and receivable [mainly in USD) and is therefore, exposed to the said foreign exchange currency risk The

following table demonstrates the sensitivity in the fareign currency to the Indian rupee with all other variables held constant. The impact on company's loss after tax and on other equity due to change in fair value
of financial assets and liabilities is given below |

(Rs. in lakhs)
Increase / (Decrease) in other

| - |
[ Particulary Increase / (Decrease) in loss after

13

X

equity

31st March 2019

31st March 2018

31st March 2019

31st March 2018

USD sensutivily
INR/ USD - Increase by 1%
INR/ USD - Decrease by 1%

(i) Interest rate risk
The Company's primarily interest rale risk arises fro
constant the following table demonstrates the impact

Particulars

increase by 1%
Decrease by 1%

of interest rate risk

5.96

3.52

(5.98)

(3.52)

5.96
{5.98)

3.52
13.52)

M borrowings at variable interesl rales Borrowings taken at variable rate expose the company to cash flow inlerest rate risk. With all other variables held

(Rs. in lakhs)

Increase / (Decrease) in loss after
tax

Increase / (Decrease) in other
equity

31st March 2019

31st March 2018

31st March 2019

31st March 2018

The above amount is excluding lhe pulstanding interest tree loan

478 32
(478 32)

665.52
(665 52)

478.32
(478 .32)

665.52
(665 52)




[
{(b) Credit Risk : L
Credit risk is the risk of financial loss to the Company 1t a customer or counterparty to a financial instruments fail to meet its contractual obligations. The Company is exposed mainly to credit risk arises from cash and cash
equivalents, deposit with banks and oulstanding {rado receivables

(i)  Trade Receivables and unbilled rkvanue |
The Company extends credit to customers in ranmal course of business. The Company considers factor such as credit track report of customer, industry practice, payment track record etc. The Company has
also taken advances and security depesits from its cifstomor which mitigate the credit risk to an extent The Company evaluates the concentration of risk with respect to trade receivables and unbilled revenue as
low, as its customers belongs to saveral industries. |
The ageing of trade receivable along vath expecied lobs rate is as below

(Rs. in lakhs)

Particulars Ageing Total
Upte & months More than 6
1 e - months
As at31st March 2019
Secured - .
Unsecured | 2,084 82 98 37 2,183 19
Total receivables and unbilled revenie 2,084.82 98 37 2,183 19
Allowance for doubtful receivables® 44 03 6227 106.30
Net Receivables 2,040 79 3610 2,07689
Expected loss rate 2% 63%
As at 31st March 2018
Secured
Unsecured 1,677.56 11081 1,78837
Total receivables and unbilled reyenue 1,677.56 110.81 1,788.37
Allowance for doubtful receivables* 2717 1505 4222
Net Receivables and unbilled revenus 1,650.39 95.76 1,746.15
Expected loss rate 2% 14%
* Calculated based on the expected crodd logs for trade receivable under simplified approach
Movement in allowance for doubtful receivabies i - (Rs. in lakhs)
Particulars R i - 31st March 2019 [31st March 2018
Opening balance 4222 58 20
Addition to allowance for doubtful receivables | - 68 91 42 21
Adjusted against bad debts . {4 83) (42.90)
Amount written back . - (15 29)
Closing balance 1 | 106.30 42.22

(i)  Cash and cash equivalentand Bank deposits |
The Company considers factors such as track recorfl, size of institution, market reputation and service standards to select the banks with which balances and deposits are maintained The balance and fixed
deposits are generally maintained with the banks wath whom the Company has availed the credit facilities. Further the Company does not maintain significant cash in hand other than those required for its day to
day operations Considering the samie the Company l's not exposed to expected credit loss of cash and cash equivalent and bank deposits

(c) Liquidity Risk : ‘
Liquidity risk is defined as the risk ihat the Comgany will nol be pble to settle or meet its obligation on time The Company relies on mix of borrowings, capital and opzraling cash flows lo meet its needs for funds The table
below provides details regarding the remaining contractual matyfities of financial liabilities at the reporting date based on the undiscounted payments.

IRs. in dakhs)
Particulars | [Lessthaniyear| 1to5year | Aboves5 years Total

As at 31st March 2019

Borrowings 1.861.00 - 47,812.43 49,673 43
Trade Payables 2,664 10 2,664 10
Other Financial liabilities 2,328 90 16 50 - 2,345 40
As at 31st March 2018

Borrowings 1,661 00 2,519,79 58,349.93 62,730.72
Trade Payables 1,196 34 1,196.34
Other Financial liabilities 1,960.43 451 - 1,964.94

Un-utilised overdraft facility is Rs 1,300 Iakhs (Previous year R§ 1,300 lakhs) The said amount is excluding the amount of Rs. 1,200 lakhs (Previous year Rs. 1,200 lakhs) which is not allowed to be utilised as it is blocked
against Debt Service Reserve Account



The table below provides details regarding lhu' remaining contrattual maturities of financial assets at the reporting date based on the undiscounted payments.
Particulars | P Less than 1 year 1to 5 year Above 5 years Total

As at 31st March 2019

irvestment - - 5.95 5.95
Otther financial assets 390.24 459.21 - 849.45
Trade receivables | 1,706.33 - - 1.706.33
Cash and cash equivalents 603.75 - 603.75
As at 31st March 2018

Investment - 5.95 595
Other financial assets 236.17 587.66 823.83
Trade receivables 1,548 23 = - 1,548.23
Cash and cash equivalents 720.95 - - 720.95

50 Capital management
For the purpose of the Company's capital managenient. capital Incluugs issued equity capital, convertible instruments, share premium and all other equity reserves attributable to the equity shareholders of the Company. The

primary objective of the Company's capital management is to maxmse the shareholder's value. The Company manages ils capital stiucture and makes adjustments in light of changes in economic conditions and the
requirements of the financial covenants. r

The company monitors capital using gearing ratio, which s total debl dividad by lotal capital plus debt,

|1 (Rs. in lakhs}
Particulars As at As at

1 31st March 2019 | 31st March 2018
Total Debt (including interest on debt) ’ 49,821.18 63,036.90
Total Capital (total equity shareholder's fund - ¢eferred tax assets) 35,155.46 24,510.48
Total Capital and Debt ‘ B §4.976 64 8§7.547 38
Gearing Ratio 58.63% 72.00%

|




Pallazzio Hotels and Leisure Limited

Notes on financial statement for the year ended 31st March 2019

Annexure 1: Transactions with related parties (Also rafer not= 41)

(Rs. in lakhs)
“Particulars - _ - Fellow Subsidiary Companies /| L= ] . ote :
=S - =R ¥ Holding Company . cpﬁ,pa'm_e; Tﬁ"lnhigh__ hdld'{!'g’ - Entity h'aylggﬁi_gﬁiﬁeir_lt; Post Emglg!@gntﬁheﬁt '-_"Ij’étal
= . ' ~ | company is having substantial Infiuence ~plan ==

I} M ¥l e 2018-19 201718 | 201819 201718 2018-19 201819 | 201718
Nature of transactions

Reimbursement of cost by the Company (Electricity & water 72.86 22.54 - - - - - - 72.86 22.54
charges etc)

Reimbursement of cost to the Companv 7.79 - - - - - - - 7.79 -
Sale of Fixed Assets - - 1.00 - - - - - 1.00 -
Unsecured loan taken - - - - - 507 - - - 507
Unsecured loan repaid - = - - - 50" - - - 50*
Conversion of Non Convertible Debenture into Optionally 2,300.00 - - - 2,300.00 - - = 4,600.00 -
Convertible Debentures Series J (Refere Note 21.2)

Sale of services 35.20 72.13 0.46 10.08 30.89 31.69 = 3 66.55 113.90
Employee stock option expenses (Refer note 4 below) 10.60 7.44 - - - - - - 10.60 7.44
Contribution to Employee Group Gratuity Scheme - - - - = - 10.12 5.10 10.12 5.10

| Holding Company Fellow Subsidiaries __Entity having Significant | Post Emplovment benefit Total
Particulars As at31st As at 31st - As at 31st As at31st | Asat31st As at 31st As at 31st As at 31st As at 31st
March 2019 March 2018 March 2019 March 2018 | March2019 .! March 2018 | March 2019 | March 2018 | March 2019 March 2018

Outstanding Balances:

Unsecured loan 1,861.00 1,861.02 = - z = - = 1.861.00 1.861.00
Trade receivables 30.03 30.13 1.64 0.67 27.40 15.28 - - 59.07 46.08
Trade payable 17.67 543 - - - E = - 17.67 5.49
Zero coupon compulsory convertible debentures series — C ** 847.37 847.37 - - = - - - 847.37 847.37
Zero coupon non-convertible debentures Series - F ** - 2,300.00 - - - 2.300.00 - - - 4,600.00
|.Zero coupon compulsory convertible debentures Series - G ** 514.87 514.87 - - 101.28 101.28 ] = 616.15 616.15
Zero coupon compulsory convertible debentures series — H ** 615.18 615.18 - - 227.79 227,18 - - 842.97 842.97
Zero coupon compulsory convertible debentures series — D ™ = = - - 407.70 407.70 - - 407.70 407.70
Zero coupon compulsory convertible debentures series — B ** 769.44 769.44 - - = - - - 769.44 769.44
Zero coupon compuisory convertible debentures series — A ** - - - = 635.29 635.29 - - 635.29 635.29
Optionally Fully Convertible Debentures (OFCD) series - | ** 16,046.07 16.046 07 - - 5,934.85 5.934.85 - - 21.980.92 21.980.92
Optionally Convertible Debentures (OCD) series - J ** 2,300.00 - - = 2.300.00 =] ] - 4.600.00 -

* Amount erroneously received from party has been repaid
** Disclosed at face value

Notes:

1) As per the hotel operating agreement, PML and ABIPL had given unconditional and irrevocable guarantee on oehalf of the Company. The said guarantees are outstanding in the current year and were also outstanding in the previous

year

2) Refer note 19.1.3 in respect of security given by PML / ABIPL on behalf of the Company and for pledging of skares / negative lien on the shares of the Company by PML / ABIPL

3) The CFO and Manager who have been designated as Key managerial persons as per section 203 of the Companies Act are not considered as key management personnel under Ind AS 24

4) Holding company has granted ESOP to the employee of the Company. Also refer note 3.12

5) In the previous year, debenture holders had extended the date for mandatory conversion of all CCDs by 10 years from the date of renewal

6) Refer note 21.1 & 21.2 in respect of provision for premium on redemption of NCD.

7) Terms and Conditions:

a) Refer note 18.1 for terms of the OCD, OFCD & CCD and note 19 .4 for terms of NCD issued to related parties.
b) Terms & conditions of service provided at hotel to the related parties is in accordance with the operating agreement entered with hote! operator
c) All outstanding balances are payable in cash except in respect of OCD and OFCD which are expected to be converted into equity & CCD





