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Dipinrisa

We have audited the fuancial stetemsnts of Walsa Cooperatye Inaurance Company (4 Seadi Hxnt
Stock Company} (e "Commpany™), which comprize the stabentent of finansial pesition as st 31
Dweeamher 2018, the slatements of ineome, conprehimaive ineome, changes i equity and cesh Aoy
four the year then ended. znd nodes i fhe fmemeind sizlements, izckbiag o gemmany of aigoificant
atcoumling policies aad ofher explanatory inforneation.

In aur opinlon, the sccompeanying finencial statements present firdy, in all meferial nypests; e
fnancinl postics of ke Company a8 af 31 December 2008, and i tinancial performancs and its
cash fiows for the year then ended in accordance with Intemoationn] Finangial Repariing Standards
[(TFES™) s maodified by the Swedi Ambon Mosslary Avtboaty ((“SAMA") for e accovnting of
raleat and meoms taw,

Basis fur Opinian

We condectad our sudit in eccardencs with the Intemetional Slandards on Auditing ("TSA™) that
are eadoresd in the Kingdom of Sandi Arshia Our responsibilities under thoss stindands are Terther
described in the Auditors” Fegponsiyiliies for the Audit of the Finsncial Sfarements eection of cor
report. We o independent of e Company in sceondance wilk the professional code of conduct
aud efhics that kre endomed in the Knpdom of Ssadi Ambis that are relovapl o our audic of the
financis] sintaaments, and we Bivs Folfilled our ofaer ethical responaibilities in sccordancs wilk these
requirements, We belisve thel the midit evidenses we have olpined is soffizient and sppropriatz to
provide a hazia for our opinion,

Key Audid Mnilory

Koy audit maiters are those matbors e, 3o owr professions] folgement, were of most signlficance in
ot audit of he Fmascial statements of the cument year, These mettars were addresacd in fho sootast
of crar mudit of the Finanole] staterents as a whole, and In forming our opinion terson, snd we do
ot provide a separate opinion on thess matiers. For the matter balow, description of how cawr audit
addreseed the mafier is provaded in sl coatel
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Foey Amdit Matters (contimeied)
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bkl W MenRtil msRr hrs gl FRS fES R

Report (contlnned)

Elow the matter was siddresced b oovie andiy

V¥ nluation of witimate chiin Hablities arisiog
from nsurance contrmets

As ui 31 December 2018, oulstanding clasme,
glams  incorred  bot oot ceporied  {IBME),
agléiiaial preméum ressrves dnd ofier tochrical
regerves snroumied o Sawdi Riyels LELS million, |
Saudi Rivals 197.8 mitlion, Ssudi Riysls 8.5 |
million and Soodi  Fiyals 264 mallion

regpectively as repiwted in Mole &1 to e
{inancial slatements,

The estimafion of wlimals Dewrmned contract
lighilitien inwalves A sipmificont degree of
judgment. The lisbilitis are based on e best-
estimate of uitknass coot of all claims incurred
kst mt seftled at & giwen dale, whether peported
o i, togetier with e nelated cluims handliog
CTils.

In particular, sstimates of IRNE and the use of
actunrial and sotisticsl projections  imvnlve
cignificant muckmenl, A range of acferial
inethods are ngad by the schmry bo dieleroing
fhess  fechmical semrves, Underfying  fhese
methods are & munber of explich ar implicil
assuinplions reating to e expecied settlement
amonnt and sattlement patberns of claims.

Wa considered fhis ag & key sudit makfer Snak s
of mancgesien! sesumplions and judgEments
could resuld m mulegal over § undersisbemenl of
thes Company's profitabi&ty.

Hefer to note £ d) (1) which disclees the
exchited Sabiliy arising from claimr smder
Inserancr coarrets aad mote 3 fe) which

mrnmn@f.ghmrmmﬂwgpahdﬂﬁrﬂw

| ombeirndivg cialms.

We understood anid cvalssted key controls arsord the
cluins handling ané technical reserve soiting processes of
thee Company inchiding sompletsnese md sooaracy of
glaimg data need in the sclunmind ressrving process,

We evaluated the competense, capahilities and ohjectivly |
of he mansgement’s expert by examining teir
professional qounlifications and cxparicnoss

in oblainleg sufficient asdit evidence o ussess the
integrity of dila used w5 impats inbo the acoarisl
valuatiom, we tested on sample basis, e completoness
and ppowacy of underlying claime dats atilized by e
Company’s seinary in eatimating the ITRNR by comparag
it b atcownting reeards,

I ordor to pssess msoagsaent’s methodologies and
agsumptisns, we were nssisied by oor sctoary mecialist 1o
understapel  and  pvafnats the Compaiy's  schacal
practices sod the technical reserves cxtoblished In ardes
for olsligin comfoet over the Company”s actesrial repart, ow
actarial specintst perfomed the following

» Evalgated wlether @e Company's  sofusral
methodologies wers conaigiont with frose used in the

industry and with pricr pariads.

& Assessed ey achsitiel seamptioes includiog clamms
ratios and expected frequenoy and saverity of clnims.
We imaessed these sssamplioss by comparing fkem
wilh ou expectations based wn the Coopagys
historical cxperienve, currenl trends snd our own
sty knowicdge.

s Hewiewed the apprpdsieness of the calcalafion
methods and pproach slonp with the assvepbions
wsase] wenl servsitivities o the key assumpdions,
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Independent Anditors’ Report {continued)

T the Sharelolders of
Walan Cooperative Insurnuce Company
(A Baudi Jedot Sock Company)
{378}

Other Informstion

The mumngeent of the Company s respousible for the ollver infomation, The other intormation
canprises e information melnded in the anmusl repoet but does ot lnciude e fnancial stalzments
and or anditers’ report thereon. The ssnoal repart @ expeoted to be made available o us after the
dareof this anditors' ropork

Cliar opinion on the finoncial ststements dnes not cover (he other information and we will not express
any form af assurance eonclusion thepeom.

In connection with var mudit of the financisl slatements, our nezponsiblity is 1o wead the other
kformation idenhliel sbove when it bésemas avellahbs amd, in daing so, cansider whether fhe other
information fs materally inconsisien wilh the Srancial statcments oF our knawledge ohiateed in the
andit, or ollerwise appears te be materislly missied.

W heas wa sead fhe afher b formation, if we conclude that theve is 8 material misstarement fherein, we
gre required o communicate the matter 0 Moss charged with govemance,

Eesponsibilities of the Managemeat aud Those Charged with Governnner for the Finamncinl
Sinbemnenis

The miensgersei! is resporsible for fic preparntion and fair presentation of the fnoscisl gitements
i secordance with the IFASs as madified by SAMA for the poconnting of sakal and income tw, the
spplicsble requirements of the Regulations for Compamies, and the Company®s by-laws, and for such
infernal control 0% manapement delermungs it necessary to enable (e preparation of fingncial
stabernents fiat ars fes from materisl missmlzment, whether doe to fraed or enor,

In prepacng te finmeial stelements, fhe management 12 regpomsible for ssessing (e Company’s
shillity te continue & A poing convern, disclosing, as applicable, matrs relaied to going canee and
uging Ihe going concem basis of accounting unlss the mandgesent sither intends (0 ligeidse the
Company or 0 coas: Opemiions, or hae no realisfic alternative bui o doe o,

Those cherged witl govemance are responsible for overseeing the Company's finnncial reporting
PITGERS.

Autiters’ Respensibifities for the Audit of the Finaneisl Statemonts

O abjectives ¢ ty obtain rasansble sssurance showt whether he financisl stsiemorls o3 & whole
atw free flom materinl misstalement, whether due to fraud ot eror, and to issus an auditon’ vepart
il includes ous opinien, Ressonable osmurones i2 2 high level of sssurnes, bat & not 4 gudrantec
el an audll coslusted 1 weeardance with Tnlesnstions] Standards on Auditing (I3A) that ans
endagrad in the Kingdom of Saudi Avania, will aways detect o malerisl misgatement whin It sxisds,
Misstateamsanis can arise from fraud or emor and are considercd magerial if, dividnally or in the
apmegnie, they could reasomebly be expeeted to infloencs the economic decisions of waen: Ben on
ilie basis of these fnecial statements,




i PKF‘ AkBassam & Co.
M KPM O Al Fozan & Partrers Allied Acceoumants

e mesimm Lgakln  EMSSE Riw nf AR bt
Catified Pabdc Acoowintands

Indepeadent Auditors® Report (contlveed)

T the Shareholders of
Walan Cooperative Insuranee Compriny
i Sawdi Jelul Sock Compary)
[475]

Anditors® Respensibilities for the Andit of the Fisancial Statements (Continued}
A part of en auds in secordanca with 1543 a5 endorsed in the Kingdem of Saudi Aralan, we exercaic
prafeagional judgmeat snd maintain professicesl skepticism theoughout the sidit. We abio;

o sdentify and sssess the risks of waleriol misstatement of the fnaneiol stalements, whether dae b
fraud o enor, design end perform wdit procedures vesponsive to those riks, and ohdain andst
evidence that 8 suffleient and sppropriste to provade o basds for mur npinion. The rigk of nat
dedeoting a material misstalement resulting from frand is bigher thon for cne vesaliing from erros,
15 framd may involve collusion, forgery, intentionzl omissions, mzrepresestations, o the
nverdde of intemnl vomtrol;

« oblsin an wedesstanding of indermnl comtrol relevant 10 the sudil in onder o deaagn awdid
procedures that are appropciale in e ciroumstmeos, but not for the pupase of expresging an
oplnion on the elfestivencsa of the Company's intemal sontrol;

«  evaluste e sppropriatsiecs of aceounting policies used and the rensenableness of accounling,
eetirnaden and relsted disclogunas made by the pouoag2ment;

o conclude on the approprisiecess of mmagsments’ use of the going coscern bagis of Becounting
and, based on fhe aeditevidence oblained, wlether 3 materisl uncertalnty cxists relabel bt events
or contlitions (et moy cast significant doubt on the Company’s ability o continus # o Boing
ponsem, 1w conslules thot o material uncertainty exists, we ars sequirsd o draw atlealon in
ot waditors” repot fo the related disclosnrss in the finapciat stetemests or, if such dischosures
ane Inadequale, i modify our opinian, Our copclusions are based on the awdil evidense obined
ap 10 the date of our puditors’ report. However, folare events o condifions moy ocouse e
Company fo Géme & conlinee 83 o joibg concem; arl

s evalnate the overall presentation, gtructre and conlent of the Grancial stucmenis, mokading the
disclocures, aral whether the financial stnlements represent the underlying transsciions ad
evenls in o rsanmer (hat achieves fokr preeentation.

Wea communicale with those charged with povemnnce regurding, among ofher matiers, the plammed
scope and tming of the mdit and significant audit fisdings, inchaling eny significant deficiencies in
internal comtrn] Hhat we identify during our mudit of the Cotpany.

Wealso providethess churged with gosemance with s siuesont thal we e complicd with relevant
ethica] requireinents regarding independonce, and communicate with them all relaticachips and olher
gfars that mey reaseeabby e thomght fo bisr on oar independancs, and where appleabbe, relaed
anfeauards,
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Lndopendent Anditors” Keport (contipued)

To the Sharchoklers of
Walsa Cooperative Insurapes Company
(A Saudi Joint Stock Company)
{55

Anditors® Respongibilities tor the Audit of the Financal Stetcments (continned)

Frown the neaters commumicated with those chetged with govemenge, we determine fhose matices
thnt were of mos! elgnificance in the sedit of the fnancial statements of the cumrail year and are
therefore the key oudit swsticss, W describe these malters in cur suditess” report unless law oz
megulation prechides public disolosure ubsoutt fle matier or whee, [n eatresely mre cheamstamees, we
delenmine that a matier sheald not be commundented ta cor report hecauge the sdverse consequences
of doing m would ressonshly be expocted to oulweigh the public iteres beselits of swdh
commm catlon

Repart an legal and other regulatory redquirensents
Basad an the information thet has been made availoble do ua while perfoeming par sudit procedures,

nn!hlughmnrmr.huu-ﬂﬂﬁuhtmmuumbﬂineﬂmﬂwﬂmpurhmlhmﬂﬂm
with the requirements of Regalstions for Companies in the Kingdom of Ssudi Arabia and the
Compamy’s By-lvovs with ragards tn they affect the preparation and pregentation of the finsncial
EintEments

KNG Al Foran & Partosrs For Al-Bassam & Co.
Cetified Public Acsountamts Allisd Accpueians
P.O. Box 4803, AT Khohar 31952

Eingdom of Sawdi Aralia

Aldulaziz Ahdullnh Alnsim

Ceriified Public Acconntant
Reglanmtion Mo, LT

24 Bajab 144001
31 March 201806




WALAA COOPTRATIVIE INSURANCE COMEPAMNY

(A Bandi Toint Stock Cranpany)

BTATEMENT OF FINANCIAL POSTTION

AS AT DRCEMBER 34, 2018

(A0 amawins exprensed in Gaudi Kiyals thowsunds wnlese ofeswise atated)

S ——

Ipcumbay 11, Becerher 31,
Holes 2018 2017

ABSELS
Cosh nnd cash equivalonts 7 1,123,329 100,019
fhart tenn deposils - 224 033
Premioms nd relaguvers' meesivahle - net ] 22 A14 127,341
Reinsarere’ share of tnsarned premloms e 195,562 138,247
Reinguroce® share of oulstanding cleims 8.1 134,636 116,508
Reinsurses” sharo of eleduns Jpctered buk not reparied 2. 41,538 43,106
Dinfeured] palicy sequlsitica oosts 9 3,570 37,018
Ivestessnis - awallable-for-ssle L/ 163,876 O, 167
Tes oo Insurmeon apsations 26,207 14,064
Prapoid mpanges and ather assets 34,883 28,391
Propariy sad siulpmesd, nat 4 2415 BA651
Infanpibin anenis 5 1AM S04
Stemntoiy depoalt 44,000 Ai,000
Asorocd income on Sutatery depasit 4,263 LI
Actrnod eommission ineome T i 43T b LT
TOTAL ASSETS _Iepe

The sscompanying notes 1o 20 forn an Intepral part of thess finnnelal stabemante.

;ﬂrlrm-pﬁl
Lhisf Finkscial Offlcar (Acting) Ch v Offler Raoard Bainber




WALAA COOPERATIVE INSURANCE COMPANY

(% Banuli Toint Btock Company)

BTATEMENT OF FINAMCIAL POEFTION {(Coutimed)

AS AT DECEMEBER 31, 2018

(Al maits expressad 1n Sasdl Riyoks thovsnds wiles ofereie sried)

Poliwyhaldecs olalme payable
olalms

Aocracd end oflver Hallities
Refnzurers' balances paysbla
Unearied praminms

Tiearwed relnsuanes comimbeslon
Duteteniing elninms

Cluima inoured bat not raparted
Addifonnd prensium reasevos
her tethinical reserves

e to ganteheldes’ cperations
Eil-of-sarvios indemnition

Zakat and |ncome e

Accrssd cammision issous poyble o SARA
Surpluy dissribution payable
TOTAL LIABILITIES

EOULTY

Sharn capital

Shnry presoinm

Statutory resenve

Retalaed eeniigs

Felr valuz meeve on lnvaslmats - available-forsals

IOTAL SHAREHOLDERS' ROTITY

Remeasurement reserve of definad benefit obligation -

related fo Insurance oparetions
TOTAL BOUITY

TOTAL LIABILITIES ANDEQUITY
Coarpmitmenty nad contingencios

gl
a3
|
al
&l
R

13
18

1%
1%

1]

December 31, Decamber 31,

2018 w17
16,712 13,760
120,114 4248
140,857 61,791
534,608 534,443
12 4d3 9,842
181,504 160,619
197,760 255,804
5,525 3,197
26,378 5316
26,507 15,064
14,522 12,779
38,533 25,715
4,363 1,178
13,408 31,058

1,328 361 L2001

The nsooipaiydng wotes | to 29 foem an integral part of these fssncial stsicments,

-?“'D"\‘{WFJ!‘
Chief Firanoinl Offces {Aoting] Eié %ﬂnzﬁm

440,000 AOD,000
30,108 30,108
45,827 i
155,306 126,848
2418 {17,355
w10,832 571,364
[2,216) )
GE8607 569,190
1996968 LT85
_'___,_,-—'_H_'_.

Boufd Mesnber



WALAA COOPERATIVE TNSURANCT COMPANY
{A Saodi Joint Shock Comprny)

STATEMENT OF INCOMIL
PORTHE YEAR ENDED DECEMBER 31, 2018
(AT areeiiets expenssad bs Seudl Riyols tharsands iness efherwis syed)
Metes 201R 017
BEYLNUES
Grosa pranahuss wiitten
- Diveut 1amgean | [ 1,160,751 !
v Rednsuranes 39 511
9.2 1,104,957 1,102,332
Rainsurancs praninm sedod _
I 7
Foreign ceded
52 T (3BAM)  (251210)
Fuceas of leag anpeaies o i (9,528)
Mot premiums writben TAL,128 B41 560
Changes in unsareed prminms 82 1,845 (43,078
Chnnges in veinsurss” share of wisarned premiums 02 5315 {6.321)
Mot prombums euraed 98,320 792,005
Tefnsnrenes memmisERons 81 28 554 16,946

Oehar underwsiting incoms AT B, 136
[T 530,870 E15,197

) L 501,004
i 461 31,219

Reduaumers’ shire of elaims paid (26,447} (32,05
Met clnims and ether hanoflia pakl S30,065 500,158
Chunges in outstending claims .l 10,585 (44,553)
Changes i refnavrancs shame of cutetanding claima 2.1 (14,052) 2,833
Chamss in TENEL ul {58,144) 33,158
Changes in refiswances share of 1IEMEL .1 563 {26,117
Teat dlabms nred othie benedis nowrred L S - T
Addiionsl premium reasrves 3.1 £330 2444
Cither techwice! resurves LN | 11063 [5,154%
2.3 TL5SS 3400

8,677 3

547,505 ps L T

242 005 258, TS

TMW | & 29 form an integrel port of thess finsncie] stabemepts,

-l‘:rﬂ' _.H.—F'
Chicf Finecial Officer (Acting) Chi o Offlces Banrd Mamber




WALAA COOPERATIVE INSURANCE COMPANY
{A Saudl Jaint Stock Conepany)

ETATEMENT OF INCOME (Confined)

FOR THE YEAR ENDED DECEMBER 31, 2018

LAl nmeunts sxgeracsnd i Sugdd 1Wynls thousomde upes othorwissglaed) 00
Mates 216 2017
Allswenee for dogbbiul debls B {12,685 {10, T1E)
Gemernl nnd administoatlve supensns 2 {132,6345) (96,201}
Commlzsicn insame b A3 13,2
Ineestmeat and dividend insomes 2k 1,19 i1
Logses an evailable for sale linvestivonts M (7,653) (5,403)
TOTAL OTHER EXPRNZTS (131353 (#4861
Talal income for the yn 111,72 1§29
Eurplus aitrflted to the inrarance operatioes uagm (16 S0R)

Tutal income fay the yaar atirlbotabo to the sharehalders

Enrninga per shavo (mpresed in SAR por shiro)
Easio and difutad BEE (200T: restnted) 24

00365 411

“The socompanying notes 1 1o 29 form an intogral part of these financs] stsaueents,

pohaag., b -
Chick Fhssnsiel Qffiees {fctng) ﬂh@mﬂuﬂmm

e
Bourd Mamiber




WALAA COOPMERATIVE INSHRANCE COMPANY
(4 S=udi Tolut Stoclc Company)
STATEMENT OF COMPIITHENSIVE INCOME
PO THE YEAR ENDED DECEMBLIR 31, 2018

All amoyls in Bauifl Rlyale deoussnds uides ] ——
Hoie ZO1H 2017
Total income for the year 111,713 138,239
Oilier comprahensive laceae | (s
Fearuw #ficaf il erest B paclaesiffed to stnfement of inesme fn
SulFapremt e
-Actuarin] losses on defined benefit obligetion 13 ] (2,174
Tranes that wreor gy G eochesn)ed fo sfataanenis af ineoves
Fr priksegeant years
- Availeble for 2ale impesiments:
- Nat shage in fair valse B 6,200 L4l
- Mt et unmm:ndhmhnwrlwfhm ] 1633 3405
B 125,606 163,210
‘Total comprehesaive incoms attibuted (o the Insurmmee
aperatian s 4,334
Totul comprehessive Inceme for tho your ntiribubeble o
the sharehelders 114301 L4B,BT6

The eceompanying notes 1 to 29 fonm an ktegial part of thess finoncial staements,

bt " i

e —

Chief Finnecis] Officer (Aeliag) C Officer Hoard Membar
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WALAA CODPFERATIVE INSURANCE C'OMPANY

(A Baudi Toinl Stoch Coaopeny)

ETATEMENT OF CASH FLOWS

FOR THLE YEAR ENDED DECEMBER 31, 2018

{1l mmoumts eocprassed in Brudi Wiyals thousands nilem ctisryis glated)

Mote A
CAST FLOWS FROM OFERATING ACTIVITIES
Het ipopmes far te yea 1171
Adjwtinmia o pen-cash ltems
Deprecistion of propedy and aquipmant 4 3453
Avartizatica af Hksnpibls mssots 5 095
A llovwsen for doubsfal debis B 126405
Divicend and loas on invastments, net 642
Commiesicn income {20,431
Provizion for sad-af-sarvics indermities 13.2 2851

1o i
Promburns and redngurers” recobvalile (95,218)
Batnenrers” shmw ol unsuned preminms (65,515)
Relnsuras® share of owlstonding claims {14,032}
Radnaneers® shave of claima mcurred but aot reported 568
Tiefesred polley asguisiton cors 13,448
Prepail sxpenses and othe assete (S405)
Folieylvaldors olxims pevalies 2,951
Aceraed end othier Lisblities 24480
Reinsurers® bulaneos prynkila 74,108
Linsarned preinloig (1,885
Uneamed rinsamence compnlssicn 2601
Cuistanding alains 855
lntms inoarred bl pot caported [58.1:dd)
Addiioaal pronium ressrees EAZR
Oy technlon] reserves 21,063
47,530

End-of-servies indemnlties puid 132 {1,000)
Fabat aral Mesdrie tax paid s 3
Met cash pranrated fram epevating nelivities AL
CASH FLOWS FROM INVESTING ACTIVITIES
Additicas in intemgible aszels 5 {1,525)
[Additions) / dispossl in [nvesiments 3 {0, Do
Croopmission seomes recoived AL 479
Dividend rroeived 1,385
Disposels! {additions) nf short tern: deporite 24,833
Additions n propery and equipment 4 (4177}
et casl gemerated fremaf{osed ) immating aetiviites 781,995

The seconpanying notas 1 4o 29 form nu litegral pavt of thase finencial slteaants.

2

o

158,239

3,035
293
10,712
4,764

(13,27
K264

(33,07
6,321
24,833
{26,177)
(9AT8)
18,009
3,022
£,004
46,129
43,172
2,533
{46,895}
3,138
2,444
;5|15§i
242,113
(927)
10,99
230,193

(350)
14,505
7791
641
(824,833)
{2433

Chied Finamednl Qifieer [Aelig) Chulef fixenpiive OFfice: ~“Foard Member g



WALAA COCOPERATIVE IRSURANCE COMPANY
CA Saudi Jokat Stock Compiay)

STATIMENT OF CASIT FLOWS (Continned)
TORTHE VEAR ENDED DECEMEER 31, 2018

[Al ameunts expreseed io Ssudi Blyab thousuds wmloas oflecwlan stated)
M oies
CASH TLOWS EROM MNNARNCIRG ACTIVITY
Increase in ntatutary doposit
Net enah ugel In finnnchig activity

Mt shar in cesh and cash equivabonts
Cash ond cash equivaleta, beginoing of the year
Cash sud exsh egquivalents, end of the year 7

NON-CABU INFORBIATION
Uinrealixed changea In By walws of mveilabo-for-sale fnvestments fi
Actmariz] [oss on end-ufsaryies indwmaltios 13

WiE 2T

@am a

817,410 {5T4,436)
aphme E34,35%

] 309,919

6,202 1,740
{43} (5 174)

[EERT -

The sccammpamying nates | to 29 fonm an icbagral part of these fnawclal stataments.

"yt bk L
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WA LAA COMERATIVE INSLRANCE COMPANY

(A Saudi Toind Steck Companyd

BEOTES YO THE FINANCIAE STATEMENTS

FOR THE YEAR CHNNID DECCEMEER 31, 218

(AL avrone expeeaved in Swudi Ripels thovmands wilesr atherwis statad}

1. GENERAL

Walas Cooperstive Insursnse Company (p lord Steck Company trompocated in Kingdam of Sondi Arakia], “he
Company™, wis faosl pasvent o Roosl Tacnse Woo (50 14} dpded RIASALZAH. The Conypary operates under
Cottnoercial Regiztralion o, 2091004952 daded Tumada T1 19, 14284 comezponding Lo July 4, XH)7, The peepqatanad
nddrexs of the Congaaiys bead office is ac fallows:

Walas Copperatne Insummos Cornpamy
Head Oice

Custodian af Twe Holy Masqoes Road
PO, Box 31444

AFKhobar 31952, Sauchl Arabs

‘lhe prrpose of the Compatiy I5 10 s copparmive insurance operations and ool reloted acilwities ielutling
reiteurpnce sid agency acivities. Te principe] nes of business indede nwedical, vaolor, merios, fice, engieeening,
encrgy, avialicn axd vy incuwapee.

Oy Jwnads 11 2, 11 correspuandiag to July 31, 2003, the Law oc the Sapernsion ol Coopersing: lsnropeo
Coubpaiza (CInawanet Low™) wiz promulgatsd by Reyal Decrse Numbor [M32} Om Jumada 11, 28 1425H
eorrespending to July 2, PODE, tha Soudi Arabian Monstay Authoody (PRAMA™), 2 e prircipsl svthority
ospooslblc for de application and sdministratian of Ihe Ingvrance Law and itg Tnplementimg Regulafions, grinked
the Compemy n lc=nse number {THIMN/16/ 2008 to frenaset msimance dclivilies i tke ingdoon of Saudi Arabua

The Baprd of Direetn s apgeenced the dismifnation sl thes girplos fmn insurance operalione in secordance with the
Tinplementing Tegulations reeed by SAM A&, wlereby the shareholdes of the Company ste (o réveiva SO% of he
somanl autplut Boom meorancs operstioos and the policyholders ame (0 tezeive theramaining 0% Any defiat insmg
an nmmanee dpetilions 18 wapsfermed 1o the dwreholdees’ apemiien: in full,

The Genera! Assemnbly oo May 19, 2018 approved [0 bonus shaee during, ke yesar, 23 & resull the share capulal of
fhve Company bas increascd from SE 40 million k2 SR 440 willion {ralkr aede 1), The Lonpeay has cempbeed te
reglabory requivenents aud wadated i1e Cammercial Regisootion aod Arircles of Association

Unclng ilee year, the company abtaimed Sawdi Arabsd Motstary Aubeeity better Mo 551341 dakd D303 2HE
pproving the dpenidng of 47 podints of ez incated aroard dee Kingdon, In setatlob, whth L speibing ¢ 1beac new
galcs points, the Company has signed 2 memvmmdum of ondaraanding with 2 cal sty 1o soirce fained stalt and
azzisl in idemlifying Treopubdes logslius b enpand fhe Compaty's Teisil branch neework.

Froposed merger

The Board of THrectors in theit oviing hald on Apil 19, 2008 spproved tha statd of the initiel undersanding b
Al-Zogr Cooperative Inaumnee Company (PAL-Su'') b etwdy e economic Teaibility of the mevger of dhe tam
eompanies. On Aonl 26, 2015, Company sighed R oon-binding bemammdan of Theders'anding ("HIC ) with Al-
Sapr Lo condwet the technizal, finaweint and lega] doe diligence a1 oontinee non-inding disciemons om e aud
o itikems o the arnpereed merger. Tl MOU will £nd whe (he Do compenies dign (e manger agreement ar afier
s raanthe from e date of ke MG, Funher, both connpaniee wers elipghle o end MOLU only by writban notice k
otbes porly, Hiwever, the Bourd of Dirscioe decyded in their meethg held on Septenber 05, 2018 nd w0 ¢oalimue
thana digziesions due it Sy Faseitalily of merging with Al-Sagr Cooperalive [ndurance Cotipany.

(LU
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WALAA COOPERATIVE INSURANCK COMEPANY
(A Bavd: Joiwe Beock Cwmpany)
MOTES T TITE. FINANCIAL STATREMENTS (Coantinuecd)

FOR TIE YEAR ENDED DECEMBER. 31, 20013

Al amuunt: expressed 3o Saudi Riyaa fomasncs siless ribeise stied)

2. BARIS OF PREFARATLON
(6} Basin of presentation and meedsire ment

Thena firancial statesscnie of the Company have been poepored 10 aecordance wath Intematioised Finsoeial Beporting
Standande (IFR35) 2 ouodi fed by SAMA for e accounding of Takat and income tax”, which reguives, adoplicn of
all TFRSe at fzeued by the Tiemotional Acccumiog Stenderds Bopod {“TASE™} except for the wpplication of
Idemadangl Accounting Sundeed (LAS) 12 - “iocome Taxes™ amd IFREC 21 - “Lawiss" 50 fivr 22 (hese relabe bo zakpy
gnd income ax. Az per tbe SAMA Circular o, 321000074519 caked April 11, 2017 ar anbsequent amendments
throegh GeHein clarficniona Talating 1o the arcoumdmig bor Zokat o G0me Gy (" 5AMA Cipeular'}, the mkal end
income 1ax ire 10 be scorued an 4 quonkely basiz ikrough slsarelsolders’ equity under retaimee eamenzs,

"“hese [moncial stetements aoe prapared goder the poing concam hasia and the histomical vost comreention, enedpl Jur
me mepsuramen| ai faic vailoe of aveilnbbefog-sale inwestmenly and end of cevkoe benells. T Compay’s
stabmnent of Gnumsiul pestlon 1o wol pressiked ouing o currention-current clasaifiesticr- Eacapl for property and
eyquiplutol, intangille auveds, stanbory depocil, and endsoloenvioe benefts all afler sssels ond liobilities orc of shooi-
ety e, yeness, sialed oo,

The Company presents ile ttaoment of financiel positian m order of liquidizy, Aa required by fhe Saudi Arabian
Insvromee Regalations, the Company mbiwains separats books of aseouma for Dsumnes Clperiiong and
Shaeholders® Opevafion: and prasents the finencial sistementz aecordingly ot 27} Amsers, Habilitles, ievanuaz
and expenses chearky atmbolahle b wdrber Aoty frs pecorded i0 <he reapective sccounts The tasis of alleeanon of
expenses feon joint cpemions iz desermired and approved by the manogement and ihe Rimid of Directors.

The stateent cf financial pozition, stavements of intonte, kel of coripretengive Deome and cach fowe of the
meirnce operaions am sancheldars’ opecationz whicl ars presemtzd in Mote 37 of the Gramceal intermation hage
bean provided ss supplemeata—y fnanciel imGormietion asd (o cerply with the requicsacnie of the puidelines ised
by BAMA impementing regulations AN A implmenting regulatiom mguine the clear segragation of the axsds,
fiabikities. income and 4xpenses of the insuranta oparstians and the sharcholders” optralions, Accordingly, fhe
statements of Tinaacial pocition, datements of incornd, eomprehenave mconne #ad cash Howa prepared for the
insuramee. cpeTalians and sharcholders tpavatipes ge refzmmd so above, Teflect omby the asee, labeiees, b,
expenses and compreheasive paims o logses 2 the respechve aperanons.

In prepacing e Company-leve] Gnancial mfismatlon in zoovplisnes wilh IPRS, the budancey ond rawiviivos of e
insurmnes operalives ave aiabeeded and connbined with thoss of the shanshaddery’ opuraony, Tle accouwding
policdes adopied for the insurmnce opesainoes o alarchoiders’ operpiors are weiform for like wensactions ond
eweily in nimiler vircanestances.

) Fanctionel aod presobtbon earreney

Thege hoansial g'atemnenis have boen presemisd in Snudi Arabing Bivds (SaR) thowenda, which is alse do

fimeionAl curmency nf the: Coemsimy. Al finanaiat informeation preseated in Sawdi Arsbdon Riyet has heen muonded
I the netarest ibotnads, treept whare nthermnae indicated

(e] Fircal year
“The Conapany follows a fizcal wear encioE Devecnber 31.
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WAFAL CTHIPRRATIVE DNEURANCE COMPANY

£A Soudi Josot $lock Conspany)

MOTES TO THE FINAMCLAL STATIMENTE (Continued)

FOR THE YEAPR ENDED DECEMBER 21, 1018

£ALl amooois expresied in Saudi Riyals thousands et otherwise gtoed)

1. BASTE OF PREFPARATION [comliued)
{d) Cdtical ycconnting j wogtenis, calimales and assumphin

The preparaion af g financial stetements rgumes the vee of cximies 1ad jwiyoemts thal sifecl e reponied
amounts of aszeda oad lispilitics andt diecloaurs of contimzent nageds mud labililiss ot U £ats of the Gouwcial satensenta
A VR reoned atneuns of revennes and expaces duing the repacting peer. Altbugh these s Linubs anvd jedgments
art. hased o nanigeme s besl bvwbedac of cwment cvenin and ocliond, eclunl et ulimmazbaly wnay diller flom
Ehase exlinpiales.

Bstimaten and judgnonts are connmeslly evelusted and tresed an hisionea] expesrence and other foclomy, mcuding
cupeetativns of futare evenle that ar believed (o be ramonatde wode: the cirematindes.

Following are P1e accoumding judgmznie and sstmates that are crizeal n greparation of Rege financtal stagemenity
ip  The ultimiwe Lehility arising frem clocms msde wndar ingurance confracts

The e<dic-afian of the ultimate liabilily arsing from clains made wsder irsiranee conlracts is the Compary's mosl
critical acconnling éslimate, There are several sourres of uncartaid y that need 10 be consudered n the celimake oflhe
Listdlicy Ehak tes Company will ulimmety pay for such clams. Bslimales are iade at e od ol [fee cegporiing year
both for dhe sxpeced thimate coat of claim reporied and for he expecked ubumate Cost of claims ivcnred Bl o
peperied {“IBNRT). Liabililics for wnpebd sepodled chammes ané <dtimaled using (he inpot of amernooms for indiidual
casea repwied 1o The Company. At the cnd of aacl veporiing yrar, prios yeor clale: estimaies are reamsegse] Fur
adequacy and changes am rde w0 the provigon.

The prowision Ear cloim: iovurred bul ae repesied IBNE) s wn eslioaton of 2kains which o expeclid to b eporbed
subteyul 10 i dak of plateirewt of nancasl 3o:iEon, o1 which the macred cvent Bis ccomrmed priet io b Ente of
Atubentens f Gnancial pustion. The (wimary wehmque odopesd by manigement in ectimanig e oot of nokified and
DN R clsimy, ls that of nsing the pasl claima schlement reads to predict farere claims eettlement trendds. A eamege of
metheds such ns Chein Ladder Methad, Bombuster-Focgueon Mathod and Expected Logs Rrsio hMathod ar used by
the ac-untice 1o detemaing these provislons. Actiary had plae veed o segtnentzfian approoch inclwding anelyaiog coat
per member por year for medical fine of business. Underbing facse methods are & numiber of explicit or noplica!
oymumplisas ralating tn e sepesied etemant emount and satthement paliems of cloima,

WY Impairmeent o financial scecs

The Company detérmings that fnencial aiets are impaived when there has been o signifiesn or prolanged decline in
*he Fxir valve of e fnancial asséts below iis cost. The determingfion of what i3 significant or prolonged requires
juprend. Ceaoratly, & petiod of fwelve moalhs o lnger is caneidered o be prodoiped nd 3 decline of W00 o
ipithl coat iz considersd significanl 1 per Company policy. T making this judgiment, te Cwtipany evalugtes among
pthar factars, the nornrd vokatility in share price, the funancial health-af e mvesiee, ldwatey and secior perfornane,
thanges io kechnology, and operational and fnanonp sash flews,

ili) Trapeirment of revervmbles

A provieion for impairmant of recesvables is estihlishad when there i ohjcctive evidenca Dt the Compary will oot
het ahle: b colllect all smounts due scenrding to the ariginnd terma of the tereivebles. Significant Suancia] difficulties
of rlva ddehinr, probakility that tie debior will snser bankrupocy ot financial reorgamtzation, aud default or ddmpeeley
in pajamecin ava considered indicators thal the reccivible is impaured.

[v] Pty velwe of fnancial thetnmyenis
Fait values of avatleble-For-zale investinenis are bosed on guerted prices for markessble secanties or estimabed faic

values. The fa't valoe of commission-henting llams is estimated bosed of dacoumed cash Howa wang Gommisson
fior flema wiih sdmilay tems and risk chamaieristis,

Iz
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WALAA COOPERATIVE [NSURANCE COMEPANY

{ A Szudi Joinl Skeck Cinngany)

MOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THEYEAR ENNED BECEMEBER 21, 2913

AN ameounts exprested in Sande Rivals thiusande imdass oherosss i)

3. BASIS OF PREPARATION feontinued}

(d) Critical accounting judgoenis, extiwates nd awumpbons (contioued)

iv) Fair valwe of Rencial instoumedts foomirued)

The fair valoe of (rwocia] inMrimenss wheee no acive markat exisda or where Quited pdoss are not olherwise
vl able are dertrmined by wsing vabualion teshaiqEes, i tese mases te bor values are eelinaaied frn oheervable
dnta in respeet of sfinilae foareial indwtiens or ssing nodels. Where marel ohserable mpuls e nM evailable,
Uy e stimiaiedd i Mreyired, based on appropriabs sescopeor. £ requed e estimalt, cortain valustion becinpges
e oppilied. Where valuaion echoiques wte used Lo delermine fair valees, they are valideled and peHodically orewed
Lo gualifiedl peratiueel imbependent of Ueze ol souned ihene A1 mudels we centilied before they are wsad, and
radcls o calibraled Lo txisure el carlputs vefkecd agtuab dat and comparative mecked pives. “To e okl prctical,
models e only ohaervibbe duta; hownver, areas s0ch se credil Sme {both cown coedil ek and comdemany i,
volutilities and conchetlone sogine soatsprasend i mako osinmates.

A SIGNIFICANT ACCOUNTING MILICEES

The sigmificmt aceoundiag policies applied o the preparauen of these Fewmcial etatements are sumrarised tebow.
Thes polbcdes heve been coneitienily applied 10 each of the yeard preaenied aod adoption of the amendrozmis 1o
cxiging standerds nentloned helow which hus had o mabérial impsct o Hese Anavsial staomeon oo the current
Wit 01 pricw years aml ave expected bo bave =0 inaignificent alfacy in fufure yeirs:

a) Mew [aterepibinal Flnastial Eeperting Standards (TFRS) Interimtonal Fiiamelal Reportng end
Imierpredatind Commifhec's inlerpretations (IFRICY ol smendments thereef, sdopled by che Conapany

IFRS 1% —"Revenue from Contrets sath Cusome:” dpplicable fram 1 Tanuary 2035 presenls a Fye-siep model
to éetermine when {0 recomnize revemse, and ar what amobit. The application of thiz stendard could hove 2
gl Deater Cpanst o Touwe mud whiene revemue is reoopmized [mooeny for confeaces fad e wilhin tbe scope of the
andbyrds a0 fense, inewrnore cLlretdd amd oancal attaniends), with new esibastes and judgments, god te
possililicy of revedue cecugnitivn teing secelamied or defemed. The wpolscatlon of (b new stemilard hex oo
rnzueetd Ampatt Ao tbe Company®s Minoocial infoopaticn.

« Clarsification ond Megsurement of Shace-beaed Payment Teansaeliong (Amendments a0 IFRE T effoctive for
Arnmal year ot oF afted Tanuest p 1, 2005,

+  Tramsfers of Tnyestment Property {Amendeents 1o tAR 46 effective Sor nmnuzl yeer o or after Ranary 1, 118,

¢ Anewdl bmproveneots b IFISs 2004-2016 Cvde — yirious standerde {Amendmente & TFRE 1 and 1AS 1%)
clfeadive for prumaal Yeor oo or after bancsacy 1, 2018,

+ TFRKC 212 Forei gy Cumency Transasctione and Acvance Conmdamaiion effesiive o sl peac on or sfbér Tanuary
b, 2H 8.

by Sraredards, incerpretplions and apendments to published stindards 1hat will be effective far the years
COMmmenciag om &1 354 January 1, 201% sod kave not been early adepted Ty (the Company

The standards aed imtarpretasons ihal ars 12zsed, But noT per eftective, up 1o the daie of jsauance of te Campatys

Timbrveie] Inbodedion are cisclused beduw. The Compy indends o adops Heewe samdards, if sppleables, when they
becrane elfedlive,
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WaALAA TDNPERATIVE TNSTIRANCE COMPANY

(A Ssudi Joinl Stock Conpaoy)

NOTES TO THE FINANCIAL STATEMENTS {Carttinwed)

FOR THE YEAE EMDED DECEMBER 11, MR

(Al apgunis expreased in Saud| Rivals thouzande unicse odherwiss stoied)

3. BIGNIFICANT ACCOUNTING PFOLTCIES (continled}

b} Simmdnrdy, interpretatipus and amcmdmenis 10 pubbsied standerds that will be elfeelive Tor the peark
comanening on or aftér Jaswaey 1, 24019 and have not Been eardy adopéed by the Company {continued)

The Lxrmpany's managemendt decided ool 1o chuiss be <arly adoption of the: followlng aew al mmaide) sanknds
and ivterprelations 1ssed whisl wiil become affemive for the year commenemg afller Jameary 1, 2018

It itnplemenisti of [ERE % i swpectesd 1o resuls in 3 sigoificani parnoo of fancial asscl: conently ¢lsasilied
ai aveilable-fru—sole being te—clansifiod at fair vohie thecugh profet or loze or (AR velue themgh odber
comprehengive imcome (OCT). Credit slowances for financad eseets carried an aniorLized oot and et escurities
meqanted o (Eir vales, with changes In fair valoa racopnized in OCT, are expeeled 0 increate due b the
intrpchaction of the expocted cradit 1oz metodelagy. The Cimpany wils guail of the exempdions 2 lable ba
inautere snd iz coroidenng dafernng the implementstion of IFRS 4 mtil o loer dole, bue oo later than Janoary 1,
2021 Tie lmpect of the adoption of [FRE 9 g fhe Conpary's finaneial information will, te a larpe extant. hava
Iob Eabie e eciunt the indemctinn with the forthcoming insurance contmeks donedaed. Al the date of publication
of these Tinmcia] information, it was not praceable 10 quant’y whal the potrne’ impact wiiild be gn the
finenciat statements anee TERS % will be adopled.

IFRS 16 — “Laages”, applicakle for the year beginning on or afker 1 Japoary 2018, The oow stendand ¢lmmindics
the caevenl dual secoumtingnidel for lessess owder LAS 17, which diringmshes berwioen oo-alance shea finaroe
leases and aff-halanca sheat operating lcases, Isdead, IFR3 16 propases on-balance shect accoumling fodal, e
manzpenact betieves that ‘he adopeban o IFRE 14 will not have o makrial sipact on the Company’s Sinancial
mtmation.

IERS 87 ' Insurance cordrants” wes pubbiahed oo May 18, 2017 with (e effective dole of 1 Japmcy 2002 IFR3
17 provides comprehenmive guikines ou soowinling for inserapcs contracrs and Invesineat conivoets with
digcretlonary panticipation features Foe wou-bifie sed abow-tenm lifie inswmnee contmols IFES 17 broduecs
mimdabiory diseunsig o kous veseaves as wall ae & nsk admastment Tor noo-insncial tiak, for which confidzpes
leval coqulwalent disclomare wil] o reypared. Puctber, IFRS 17 will change the pressmismm of insitancs swttact
TEVENWS, a8 prooe Al written will o lenger be presented o pralit of fogs. At The dete of pablicalion afibese
finsnciel infemaion, 1 wea nol peecticablas 1o quantify what the potzntinl impest would be on the finamcial
information ance IFRS 17 will be adoped.

IFRIC 231 Uneerizingy over lncome Tax Trenmmends effective for anewnE year onor afize Jamoany |, 014

Tong-term hterssts in Assaciates end Joinl Yenbures {Amendments to LAS 78} affectye far anial weat of aF
after faooazy 1, 0%

Plen Amendenets, Camai'mnt or Settlement {Ameoduents o LAS 19} effective for sumel year on o7 after
Jabuary |, 2009

+  Arnat Inprovements do JFRSs 2015-2017 Cwle [Amendments to IFRE 3, IFRS 11, 1A 12 and [AS 23)
sffecriws for annna! year on ar efler Jacery L, 2015,

+  Sale or Copntrmlaution of Asards betwssn s Ieseslor and s A=ociate or Joiol Ventre {Amendments w [FAS 10
and L4 3 28} avatlable for early pdoption feffective dale dolermed inchelnmndy.

v Amendmend to referemees woungapial framework in IFES siswdacds offieclive For anpsl ped o o aller Tuary
1, 2030

1%




Waldhd ODOFERATTVE INVS] TtANCE COMEPANY

A Sandi Joinl Hock Cocopany)

NOTES TO THE FINANCIAL EFATEMENTS (Continued)

FOR THE YEAR EMDED DECEMEER 3F, 2014

Al gmaunss axpweesed |0 Saudi Rovals dhowsiede usloss alliewvioe tabed)

A BIGMIFICANT ACCOLANTING POLICIES [onptinuad}
o ImAnresamee contrachn

The Cowmnpany s3ues insurane: comrocts Tht iansfiar ismoes sk, Intwraces coolrib ace hose conlrpeds where
e insuer sroejits ignificant inewrance ricl: Eam the podicyholder by aprezing to compenaate the policvholder if 2
rpecified anceriain future esent pduersely alfecs the policyhoades. Ag 1 gaseral guideling, the Coaupany detennine:
whether il hea aignificant msurance rigk, by companng benefins pad aath benefits payoble 1§ the insuced svent did
== lT

dl  Hevenwpe Kecrgniion
Recog mineon O mraminn and cominiEsion revenne

Prewtivms and coanimiasion ace recacded in the slalzmient of inceme based w1 365 davs pro rala mesthod cacepl Tin
Iong wem polices {conanruction and copinesiingh 2w onaoine corgn. Uncaured pocae iwioa aue calcaloied ok o sivoigh:
luee azthod over the insurancs policy coverogn excep! for

4 Last thres monthe preminn at & ceparting diste 19 congidered py unzemed i0 cespect of menne corps;

- Pre-defined calowation fr BErglveesning clase af business for riska vndertaken that extend beyond s aingle year,
o accennce wilk dhia crlzelation, lotver neemiams are eamed in the Al vear which greduslly incceases
rervards fhe end of e 1enure of the policy, snd

TInearned pramioms raprezent the ponlion of pemiums written relaling 1o the uonexpired penod of coverape, The
chonge Id ths peoyisian for Mneaned premaan i3 taken t3 e slalepoondl of ihaoma in tha same ardear tlet revens iz
recopcisad over the pecicd of ok,

Refrwanrce assymed

The Lietpany asn asscmes reinsorancs vick in tha normal cowse pff busincaa. Premiwne and ciaims on assumed
seinsurAnce e recopnised AF revenue or eapeniaes In the same manoet ag (Bey would be IF tha reniirsnce ware
cotmkted dpest bucanegs, wlong info accannt the pracducd classificalion of e reinsured bugineza. Feincurmos
Liabilitiea represemt halaneess dog 1o Crsurame «xapanics, Ame s payatebe are eetiomied mon immer sonsisatat wit
e celytel pelnsoeasce coldrsed. Promivmne 2ed claims aoe presenbed on b oprosd Dusiy for Todh ceded e ssann
reinsuranve, Reincurnnee sesecs or liabfities are derscogmized when e contmciwd rights ans eadiguidied wosspie
or wihven Bie soddracd e deaseforved 10 asothet pomy.

Ecincuwanee cannact: st da nol boanafor significsnt insyrancs risk ore acsoanted for diceetly throwgh the starement
of fincvwin] poaition. Theee are Sepoan axsets or ineacial labilioes that o recygnieed baged oo the sosalderdunn
pid or received 1esa any explizit identifiod pramiwmeeg or fea (o e retrined b the reinanced,

{nhetaf oo e

CoannisEon iooome on Linae depoails and held-ta-metarity creeatments i3 recogruzed oo & imme propadion basis wsng
the ebfeet e hwareat rabe mthod.

Ihviderd Froceams

Thvedend (dcome on equity biranients ¢assified wnder availsbde For sale imrestoeents is Roognized wien the ol
10 RRErvE pryinéot i3 etandlshed.
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WALAA COCPERATIVE INSURANCE COMPANY

(A Saudi Jodmn Stock Companyd

NOTES TO THE FINANCIAL STATEMENTS [(Canfinuad}

FOR THE YEAR ENMDLED DECEMEER 31, I01H

(Al amorole expreased in Ssudi Riynks thawzands unless oll wanvise dated)

3, SMFNIFTCANT ACCOTNTING POLICIES foontinued}
¢l Chims

Chlaims consist of amouds payable o poUcyivldas g thind parheg and celated loce adpustment expenees, nel of
s vage and pthar recovenics.

Oroze oulgtandimg olaims ontpiese the groce astimated ozt of claims incurced but nog asitled al the sisfemenl of
financial peeilion dade tomether wath related cimang hardMng oous, whealer reponad by e inzwred o ol Provisicoa
fx veporiad claiun: not paid & of e stelzmenl of hinaacial posdion dote are mods on the basis of edlvldual case
cstmates. In additeon, & provigion beded on managensent’s judgeent end the Compens’s prior expeficns is
mainiained far the ceet of setlirg cleuma incwred bul nod reponed including relates ¢laima Jandding costs &l the
staverivang of inrel b posio dae.

The railstanding ciaims ore shawn on m grass baais and the rdided shame of the reinsurars is ahowa separaiely. Furlber,
the Camipany does nod divseun ita Tiability for unpaid clams as subatantislly akb clains ace expecked Lo be poad waihin
cne yeir of the sialemend of fioancial position dale,

I Salvaye sod rubcopstion renburacment

bome msurnoee conbiscts et the Compaty to sell (ussally damaged) sesets zcquired n Sedlling & clakm (for
exampbe, selvage), The Company may 3150 have dhe right &0 parsue thind paries for pastocal of some: or atl caelz (ke
example, subrogat:on).

Estiinales of salvape recoverisz are inchuded a= an allowande m e eaairemnens of the caratarding clalma Habidity
The allovkadce s The wnougd et ¢at regsomably be recovered from che diaposal of te azssl.

Subrogation reimbarsemenlz are al:o coneidered a3 aan allowsiee iw Owe mzssovemcol of the oustonding < lnioes
Liahility, The olowance ia fhe assesament of 1he mmosnt that ann be reeoveced firom The thard pariy.

) Relnmurwmce romizach held

Frrnswsance i disirlbuied beiseen ineaty, Mroullalive, siop Joes anl cavee of luss revtsurasce conlicls. Conlracly
erdered into by e Compaiy with reinswi e woaba shich Qe Cowpauy it sropenasted Tor s oo we of more
comeescls [ggaed Ty B Cowgrny and thal meeot the <lossification require ment for nsorsnes contracts in Mels 3(<)
are clapaifi=d a5 reinracames conbmeets held. Condmets choe da pe st thema cla=s ficaton tequircments 410 clazaifod
02 Tlnancial asacts, lbewrancs combrocia cnbered into oy e Compacyy aoder which the cootmet baldér 12 anather insyrar
(mwnrda reimaumeee) e poluded with inturacce conbracls. Al sl on Tnbiiy is ceoonded ootk ataiemeni of
Btacicial position - insurdnce opecAtions” represeming payTnems dus fram ceansures, tha shee of leszes vecoverzhle
from remsmers eed premiames dus o reinsuretd. Atacunis receivable From rsincuranes. k2 c=fimabed 0 2 menner
cevvtizren: with the claim lisbilityassmcinted witk the insured paolies, Rainkitane s aesels or hiabilities e derecagnized
when the contepebpal tlghis aee exiinguizlind o sxpars o when the conlract is tracfered b miothee pacy,

An impsiohoent review 15 perfocttied af each veporting: date of inore frequenity when sn madicabon of mpaimment anses
during the reporting year, Imparmment odentt whan obpeclive evidenca exizts 1bat the Company may nol reooeer
vobtinding angaeals ynder the (Bmee of the contract and when e Impact on e ampovmts that the Congaty wil
raceree from the reinsuvet i be mesmured refisbly, The bspainoont Ioss iz reconded in te atatement of meome oz

ingersd, Foe dedails pleasa celer Hao)
Coded rensurance arrangemends do el melieve he Compaay toom 1k obligaikag o policyholders Fremiums and

claima ol astwnet ranswrnce Are recognicel a2 income and expensss in the same manner a3 they would be if the
Teinsurance ware coaeiderad direct busincys, laking inlo seaount e protet clesilicaion of Be repnzoned Duslness
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WalAs COOPERATIVE INSURANCE COMPANY
[ A Fandi Joint Steck Company)
WOTES TO THE FINANCIAL STATEMENTES (Continued )

OB THE YEAR LNNED NR{CFMAEER 3, 2018
(A mwcanca expesssed io Saudi Fiyvals thouzands unlas cthensae sated)

A, SIGNIFICANT ACCONNTING POLICIES (centlnisd)

1) Deferied pelley acquisiflon eoste

{'oinmiszioge and other poss dinely selalsd wethe suquisition ami maewsE ol insucance scollace are deferred and
ol foed peer Uke mornks of the insurawce contracts 0o whick they velate, similar vo promivms camed, Al athee
ARSI Coals ww recopuized ae we expense when incured Amestization is cocorded in the “Padicy aoquizitied
eosts™ 0 tha sacaractl of Intome,

£ hamgged in Cae axpected usefinl life or the expected pattern of eooeumpiion of Rraee acoromic benefits embadied in
lha wgeet are Accoamled Fa by changing fhe amaniization penud and ava reated az 8 change m senhifing edinsls.

An impaireat reniew ic perfeamied et cack repontiog daws of tiale Frequently whea an indeealion of HipRTment anaez
I the assomyphons Telatmp o Rt probitability of theee polieies dre ol realized, the amonization of these coats
coukd be 2ceelerated and thiz may nlso requi e additions] impairmend write-uffs in the sidianen of income. Defemed
policy aoquieition oo ate alsy conckdered in the linhiking adecuscy leer st each reportng dale.

Ii  Liebility adequacy leil

Al wach wateesnt of fusweiol posilion date, lisbelty adequacy teatz are performed to entare tha adaquacy of the
insuBnee coniraels lahilities oot of pelated deferred pelicy aocuisition costs. b perfamuing fheas teatr, cnanq el
poes cumvenit Bl etinolce of fiuture comractual cagh fowe and claims handling and edminiairation exaeses, Any
defiziency in the oryiog ammenls i3 inmzdinechy changes 1 the stalement af income by catablishang o prosision To
locses nelefog fom linbl iy adetpircy tests accordingly.

ji - Regelvaliks

Fremiuma receivable are glated al oroee writen pramioms receiviile fromn inturance comracts, lesd an allowatee o
my unesdlectibla snwots. Presmurns ad cemmmaiiea bealsncer pecaivatle ate recogrased whet dus and messured oo
inilial recogitet # the fair value of e consideration received or seveivable. The carrying value of secaiablke ks
reyiewed For impaiment and whenever evangs or circwmetences mdleas Thal the canying amounl mey nel b
rocoveratle, [ impmirmend loss 75 recanded In “(Hher opecaling exponses™ io W statemenir oF come, Peselveble
halesees e derecapided when e Compary no Jooger controls the contreetyal riphe et comprise the receivabb
balance, whach & nonoally the case when the eeaupble balance is sold, setided or ali the sl Quws aildbolsblke W
tha halance are patsed throngh w6 indepondent third porty. Recrivables dlalaved Ib nee 3 Gl onder the scope of
LK o “Insurance consrecls'.

¥]  Envestmedns - dealbabbe for sale

Awvailable-for-sate fnorcial wsets ore thase son-dedvolive fimencial asacts that ow ostber classilisd ae held for
ading o hebd 10 motyity o lyans sod receivables, nar ore designated at fuir value through profiv of kws. fuch
invastmueals ane initislly recorded nt cost, being the Bir value of -he comedderstion given including transaction cosls
divectly atbrtbuinh e t> the sepisitian of the: mvesmment and fihsequently iesaozed at fai valpe, Cumiluive chasges
m fair valee of avch inveshments arz recopnized bl o'her compreensive income in ik sdstament of compesbenarss
inpoame under "Ml change ba fair value — Avnllabia for sale investmentz”. Realized peint of bases on mle of iheaz
invetinasls sve reported o the relwed stuemenrs of income under “Realized gabn / (Joseh an invesiments avallable
fior sale invedmerds,™

Dividend, commtiasion income and lomim cimency geinlos) on wvailabbe-for-saky invresimeais arc iccopnized m
1he peated ctatements of income ar stasament of comprebemidve meome, 85 part of the net v Amen Incame ¢ 15,

Ary pignifican: of prodoigsd dedins in fair volee of rva lable-for-sale ovvestmenta iz cdpusted B aid repocted i e
sloleceeny: of income, a6 an omparmend chargs.
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WALAA COOPERATIVE INSURANCE COMPANY

(A Spudi Joind Stock Companyd

MITES TO THE FINANCIAL STATEMEMNTSE (Conlinoed)

FOGR THE YEAR ERDED DECEMIEE 3, 208

(AN amounie expressed i ek Bivala thowsanda unless otheswisa saied)

3. SIGNIFEICANT ACCGUNTING POLICIES (contmned)
Ky Ievearments = avallablz for swlkes (eomiinued)

Fair valuss of available-for-aale investments ate baged on quoted prices for markesrble secoriliss or catimatbed fuir
viluey, The far vae of conumiszion-beacing fioms i estimoted bl o cliscoupied caob Thowes wsing COMINkHICn
for itema with simdler bermos Al cuk chagedecstics,

For unvquated invesiniends, i walee 19 detertningd by reforenes to the macket vohee of 2 gimilpr investmsnd o whete
the tnir valties cabcat be derived om ot murkets, they ne delermizied wsiog & vaciedy o valwation fechnuqees,
The inpai 10 thee= models isiaken froan obaervable marketa wiwre posible, bt whers this & not feanble, @ deghee of
Judgaent w eaquired in celaishing fair velaes.

Reotzssifonian

The Company evaloaies whether (e abilily atd jntedtion to aall Hz AFS financksl assets in [he ptr erm 15 shll
paproockaile. When, in Tere cirumslances. the Company i Unable to ade theee financksl acsts doe o inactive
mackels, the Campany may elect b redasaify thece financial aaseta if menagemend has ba ability and inlaation @
biald the: assets for the freseeabde futune or ulil mitaocty, Reclassification to losns and receivables is peroined when
the finsncial asset meets the defniot of 1oas snd receivabdes and manapetnent had (ha ientioh and abifiey 1o hodd
theze egete For the foreseeable fture or wiiif peabity. The reclaseification o HTX is penaitied only when (ke entity
hios the mbility amd intentios bo Jwdd the Eoancial asect untl matwity, For @ Anencial Aiset Teckagsifed o of (e
avgilable-tor-sals catepory, the tam vakes ar the date of reclassifcation becomes ila new wmonlised ot and gny
previous grin or loss on that sazed 1bet hes boen moogmised lo equily is apwonlied to profit or boes over the remamong
life of the: imvesimend wsing the B Any difference between the new meodized cosl and e mufur Ly smouil is Al60
Aitclized over U iemdining Jite of 1he sssal wsing (he Clisctive Tuueras Rate “TIR™, 10 e asset i3 subsequenthy
dedennitee] 1o by impaived, then e zmaont reconded i equily is reclaasified o the Satcma of mcome.

I De-recopnition of finsncint instremenid

The derecazmition of a feacld isbuneent tekes place when the Company no knger sonivels dha contractaal sghtn
that cempzise the Rommeinl mymomend, winieh 13 bormally the case when the matmment i socd, or ail rhe sch Ao
Aiirsharable & (e inztrument ace peaeed through 1o an indepanden thied pady and the Conpany has alsa irenafered
gubaiantially all niska and Tevards of camerthip.

m} Crilmet Hng

Financial naa=ia and Bremclad liabililies are offset and (bee nat 2i0ount repaeted in 1he statznent of financial pozition
only when there i & comently ecfomeeble lega! might to offse! the recegnised amoands and there is o intentod
setthe oo n oot Basda, or & veabize ibe sesets amd sottle the lobilby Snulianemely. ineorw awd experga iz ned otfaet in
ihe statament of somprehensive méeome Anlest ragquiced o penoitted by any sccauoting Flandard o iserprlelion

ny Trade dats acequnting

A1) megalar Ay porehases svd salas of financiel saeess Acc recopnized / derecogmived on the trade dare {Le. e dalc
that the Comnpany vommite (0 purchnes or aell due aawets). Regolar way pivcheses or raker sre parchase or sles af
financipl assels rhel regqnita retflemand of sosets within the time freme genecally elablicled by vegulation or
conentivm inothe marke plaee,

o) Fopaiement of Cosneinl asse(s

The Cotnpany Beetasss, al each reporting G, whether thare is oblactive cwidenss Bala Gnancial 22888 o o pravp of
finmeinl asseds s imporrsd. A ipainneel cxisce i one of mona everts thel hes orowmed since dee inirial rsogition
of the yeact fan ineored hosa zvend’), has an impact on the estlmated finure sash Rows of the finnnecial agcs or the
gracp af finaneial Bsdatd thet can e raliably sotimaked.
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WalA4 OOOFERATIVE INSURANCE COMTANY
LA Saedi Ioinl Slock Coaripeeny)
MNOTES T THE FINANCIAL ETATEMENTS (Cantneed)

FOR THE YEAR ENDED DECCEMEER 3, 2414
LA mnoauMa cxpressed in Soedi Fiynds thousoads ynless otherwiae store}

). SIGNIFICANT ACCOUTTING FOLICILE {contivnad)

o} [mpairmcnt of Tnmmcial wosets fooatinusd)
Evidence ol iropairment may include:

- Sugnllicens finpacial difficcliy of the isaver vr debior
- & Lresch ol contrect, sucl aa n deBiaubl or dolusgeency in payinsats,
+ [ hegpaning prsbialde dat fe iseac o debor will cnler 3pnkrupicy or atbar fmancial oo gmization,
- The disoppesmnce of an pctive markel fon that financial st becasse af menetal diffseuitica; or
Observable doln invdicating that thers t5 3 meacurahls dseresge w the edimared fae cash Dow from b graep of
finpncinl napeds sioca the aodtiab recogtition of fhoes asams, alivough The deormase cannnt yet be identaied withithe
inwEivadual financial fessts m the Compnny, icluding:
+  pdvarse changes in e paymend sobus of savers or debilors i e Campany; or
*  naGaaal o bocal scongniz conditiens at the counny of the iaaners that eoneeiats with delfaulls on che aaqeds.

[F there i objective sviderce that o lnpmitment I04s oo b finaucial asset existe, the nmpaknent b5 demcnmieed 15
pobloowa:

- Fur assets carmied a1 Eair value, paioment is ihe elgaiffoant or prolomg cocine io the fhic valee of ihe financial
Hemed

- For assetn curried pb amnortresd cose, impabhricst ie baged ou catineaded fubwne cozh flowe ko s discaynted a8 the
engroal efinedive eonvniszion rsie,

Far svailable-forcale finarcinl sosels, the Coopsny Amaees of esach veporting date whther thers 18 objective
cvidence thal gy investineqt o & proup of inses ookt 12 iorpamed,

For cquily investmeats held us pveilableFornale, 5 significant o proloaged decline in fur valoe belowr i a0
repmeante ehiective evidence of imgizimient The delcminanon of whet i agnificad] o pmlonged eequsves jadzneal.
‘The ipairment loas coonot be reversed throngh slataent of ireome & kap a3 the azesd sonlinues fa be recofm sed
i€, Ny inckease in [hir valae after mpairment bes beea maoeded can ocly be tecogeiced in olber comprehemive
income. Do derecopniBon, any cumulative gain or Joes peevicualy recopnized o ofher comprebensive mcome B
itcluded in the sistement of income wedet “Cain / {loks) on available for zale invecoments.

The deberminstive ol vl is ' dygnlicant” or ' probanged ' requines julpeuient, In inking this jucgement, the Company
avalusbes, amoag slher [actora, The ducsis ar exienl i which the Fur values of winveatenest is koo then iia coal,

pr Froperiy wod squlpimesl

Property snd equpmend ate #olad Al oot lesy accunlated deprecialion amd sy impeirment Jiiees, Subiteginemt costs
ate itclyded inthe Bzeets carrying amourd or ceenpnissd ara separshe xawt, as apyropriste, only when i is probabl:
thal futore seokomdc benef1n asociated with e item will fow Lo tbe Company and e oogt of dea ilem can be
meazorer relisbly. Afl other repairs nod matatenimes ace charged o e siatement of income dunng 1be financial Fear
m thich they gre meurted, The cost of other items of property aod squipment 15 depreciated ¢n e shaighl line
mnethod éo attocate the caat over catimated useful ves, a8 Sabbows

Mo ull yeurs
Coinpuler sguipmeamd 4
Furmeture, fiatwce aael office equipmeant b
Vehlales 4

TIe moedy' pesldual valees a1d weeful lives are reviewsd al gach mporting dale and adjusted IF appeopriate, The
ctrrying vilue of ieae assers A peviewed b iinpaitmednd when syent ov changes in cirmmetances indicote i the
curying vaue uay mul be reccveable, 1T any such tdication exests and whees the sareying vofwe: choced the
estiaobad recoverable emount, (e ossetx are wrtlen dovm o their becovemble smauni.
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WALAA COUPERATIVE INSURANCE COMPANY

{A Sawdi Toint Stack Company)

MHOTES 1O THE FINANCIAL STATEMEMTS (Contimaed}

FOR THE YEAR ENDED DECEMBER 31, 1018

(Al mpountz expressed in Saodi Rivals thouzands unless othervize staked)

3. BIGHIFICANT ACCOUNTING FOLICIES (conthnucd)

p) Froperty and equipment (contigued)

Galna snd lossex oo dispoants are deternined by ctdopanoy (he poacaeds with the cavtying amoun: aed are inclwded
in “Oither oo, mel™ v the statarmand of e

0r  Intmogihle asets

Separnbedy soquired intanpible aszem (Compoter soflwane) iré shown at hestoncsl ol They lieve & Tnite wefut life
and e subseqoend carried at cost lesg accumolaled wnortizaton and mpamment loses, The Company onortees
intanpible oozt with 8 Immiled veeful (e wskng Seaiglesline meiimwd over the period o 4 weaTs.

b Leases

Loasca i which a sopnd Geant poctan of Ue risks and rewarda of ownership are oot icamefzored 1o the Compoany as
lceacs are cleecifisd a3 opemting [zosex. Prymnents meds wnder gperating beasem oot of ey incentives moceived feom
theés lesooth ome cha-pad 6o satabend of iconke wilh in operaticy sxpenses oo 6 sioaight-line bras cver Bre peried of
the legoe,

5|  Impairment o iohe=lnandal 3eeei

Aserdd thal bove a0 icdefioile waghul life -- for example, land e pel sobjest to Jeprecladon aod ore 1eeied aonnally
for impeiment. Azeets thod ore aubject bo deposciation am reviawed for impeitteut whenavor cventz of changs. in
civculnadunces indicate that the SHTYING Amonint may oot be regoverstle

An mnpaimend [oss iy reeogmized for the amoant Ty which the asssf’s camying amaunn Sxeesds il vecoverble
gnount, The recoverabke amount 3% the blgher ol a0 #5175 fakt value s cosrs 10 &l and vahs inoaze Forche
parpase of osseismg IMpainoent, a55es soa geoaped al e lowest level B wihich there s separatedy adenlifable
b Aovwa {oash-geqeraiing sinitch

£ Frovigeohr, srerdel eapemsas and otber lalaiiles

Frongeiona sk revspriged when ihe Coonpeny bz an obligation (legsl or corstructive) adsicy from past svents, ané
the cosie o setlie e oblipaticn are boh proboble and may be epsored relwbly. Provigaons are oot recapnised foe
Rt ogeeraliing 10asea Linhitilies a1 racopnized for ammcta o e paid in the futnrs foo goicds de peavices raceived,
whether billed by the supplier or nol,

1} LEmployees' emd=-okmrvie: bemellis

The Cmpany operste an end of asmvice benefit plat for s cmployees based oo the prevailng Sands Eabor Laws.
Accruels ore made ol the preaent valie ol expected fpfuve paybents in vezpect of services provided by the employees
1z ke T edpd OT the peporting pariod weing the projested unil cezdil melhed. Congderation is gives o expechad funire
wape and =nlany levels, expenience of eomployer departurea and period of service, BExpested fulure paymends s
discowmed wsing merket yielda at the end of the reporting pemod of bigh-quality corpaate bowds like dallae
dennmintled K5A Soverslgn Bomds with latme and curmencies that manch, a3 closely 25 possible, the estmaied G
cayh getflom. The benefit panments obligodion 16 discharged a= aw when i1 faile doe. De-measurements (aotanal
gnina’ loaves) @5 & ceaull of expeteence adjsinezic and changer Se actuamlal g3aumpdicna ame résofmised in daemen:

of comprehensive incoms,
vy  Zakat and income tax

The Counpany 5 subjec: 10 eakat and e in accondacce with e regolatione of the Gencoal Autharity of 2ok wnd
Tan ("OAZT) Zakat is comnputsd on he Saudi ahnrchabders® shors of cquity o nel meoims wting e koaes defiosd
wider the Fokod Togulainng. ecgme hxas art compubed on B focign sheecholders sharo of et edjured ircome foo
dhe yosr. Additiorsl amounts payoble, if ey, at e Gnalizwtion of sl avsecooents are sccouned for when sueh
amounts ave determiced. Fakat and Incotna tax = acoreed an p quacterly bezie, Efective Japuny 1, 3017, baced on
dis Circoalar issaad by 3AMA, the Comrany mendeed i1a accounding pofley tn chesge zakat and tae directly inlo
teirgned ennlngs it staement of chanees in charsholders” equity instesd of statemment of Incomrs
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WAT AL COOPERATIVE INSLR ANCE DOMEPA XY
(& Seudi Jou Steck Compony)
NOTES TO THE FENANCIAL STATEMENTS (Continned)

FORTHE YEAR ENDED DECEMEBER 31, 1B
A armmix expressed in Saudi Riyals thovaands unless atherwise staled

A, BHGMIFICANT ACCOTTNTIMG TOHICITS (continwed)
w) Dividend dizsielbutiim

Dividend disielbution 1o dhe Compatyy™s sharebolders 15 recognised a2 Bability nthe Cotipany™s loaibeial smbeinents
i the wear in which ihe dividends are approved by tha Compary's shareholde e,

x} Cash and cash equivabaic

Cash and b cquivaleots comprize cash in haned and Balences witl banks ingduding cermain time depoats wath less
than three months siagiriey rom de date of Soguisilion,

¥ Cayh Now flanmenl

Thwe Coraparmy’s anain ceal flews ate foun insuisiees opereligns which s ¢lagsiled as cod Fow oem opemting
activitice. Cogb flows gemacaled fom fnvesting end ficenciog activitiss e cloasifled acces dingly.

2] Foreign emrrencics

Tranzactions in foreip correncies ace secoeded in Soudi Boyala af the exchonge rate prevailing st the dete of the
fomoachon BArmedary aesets and Habilitier. denomsinaied 1o foraigt cacrencles are retraralated b Saucs Bivila mn e
rabe of exchange prevailing at the etaiainent of Francial pasitlon date, A1 differencss are hen to te siatements of
InGaanie &l commprebensive meome. Mon-monetacy ikens thek are measuwed o lBens f Haoncsl cosl inoa forelem
cwrrency ore tronalsted nsing the exchanpe rate 59 af st date o Fibe initia] tomsechion end ere not sabazqeently restated.
Forelzn exchonge gaine ofF losse: on availade-Toccale tyaatments are recognizsd in “CHbar inome, pel™ in the
sabemmend of incoeres end aletemeal of comprehensive income. As the Company's fooelgn curency temsactions are
peinegrily in U3 dotlacy, Forelgn exchinge Zrins dind losses are nod sizrnloand.

) SEEAUArY reRrve
o sccordancs with The Companmy's by-lews, e Comipeny shall allocxe 20% of s atmudl net income fran

Ahwrellided 3 operateons b yeur to lhe slaluiory regerwe ol it hes buill ue 2 reeerve oqual v the share capilal. Tie
vestive is ol availzble [ diabibartion,

bb)} Dperadng segurits

A sepmenl is o distingsmebebie compeoment of e Company that & eogoged @ prowiding produda o sericos in
businesc cepriteal), whith 13 subpect to nsk aod eewsrds dhal ooe differemt from these of other acpuoants. For
Tnanagerient pirpeses, the Company 18 ocppnized oo buzivess iz basad oo their products and services mpd hay |he
follomving reporiable sgianta:

+  bdedical inenmnce provides covaeage for health insurance.

«  MEator ingwnmce provhles coverhps fer vihioles" Insuranee.

+  Froptoly inaumoce provides coverape Tor proparly nsu;pdoe,

»  Engnesting (nmoance provides covemee for snpinesriog snd coodvact woks.

+  Dther insurance peovides covers ge for inetine ahd odber geneom] insuranes,
Begmenl perfmoance iz evaloatsd based on profit or logs which, in certam respects, i5 messcr=d diffzraatly frou
prodat ar lods n the finatcas’. Satenerits,

P
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WaALAA COGPERATIVE INSLIEANCE LR ANY

O Swadi Jount Efoek Company)

NUTES 10 THE FINANCLAL STATEMENTS (Contgcd}

FOR THE YEAR EMNDED DECTMEER 51, 218

CAN woednrate axpucsaed i Sawdi Fivali thoveads unless alhersise blallj

X EIGNIFICANT ACCDUNTIMNG FOLICLIES {ctaillasiiad]

J:ll:l-] Dp-r_r.qi.lug n—gmﬂil. [ttadomkd)

Mo inter-serment tranaactione oocomed during the wesc IF any iraeacdion ™32 to accur, rensler prizes befomm
hakareds Sepetiis Ate Baf om o' lemgth baaes & enduer Simielar 10 wansteHeas with thicd parties,

Sherehalder:® Fiytatne 4 B pod-operating sagmvenl. Boone eaned frovn bne deposilz and inveymeots i the aoly
revenus generutimg ochvity, Cenen dmect oporoting sxponses anc olher overtend cxrenses ace allocared o s
SE@TE on an appropriste kasis

Opeeratiog scgmenls are repomed io 8 meaner coozistent with the infernal reporting provided o the chuef opemtng
deesinemaier. The chiel opecaling Jecision-meker, who s redponsible oo allocaiitg resourcen and assessing
prhicmance 07 the opcraang sspbems, has been ideotiled as the chiet executive offices et makes airategic
rhan; Rined.

o¢)  Liearndd reliany snee coumisdon

CORIWREIcdH INCOIs O octwdrds Teinswamnce con'recds e debfemad ard snewlized gver (e keoms of e inerarom;e
comrpacty to whilch ihoy zlaie, gmbar fo premivmes tamed. Asuoriaalion o esended bt slaternanl of e

dd) Short-term depeslés

Short-tecm deposis cooopride of [hee deposia will banks »Iih outwdiy parcods of woole (Ben thees naomwha sod Lees
ihan ont peer from the date of acquisition

w2} Faiv valuer

The Tnir valve of Gnaoecial pasets oo bared oo guoberd prices T nuorketble sevuriies or estiotpled fair vaiues. The
tair valwe of commession-bearing items e estimated based on discounded cash flow wiing cocntigsan o D wth
seemile techied Bl A3k chamsbenstics.

For Ooacial wmees where there |8 no active market, fale valwe is determimed by reterence to he ket value of a
aenilar Anancizl aseets or wheps the faic veloss cannat be denved from acbyve mesket, they are detrmnimed vaimp &
~aner¥ Of valwrl lom techuicwes B recwlred. The ingwa of chit mcdada i3 vaken than obeeryable markel whare peagihle,
bl where thix is aot fesatbls, 8 depree of judgment ia required in cxtaishing faic values,

x

—_—r




WALAA COOPERATIVE INSURANCE COMPANY

[A Sandi Joint Steck Company)

NOTES TO THE FINANCIAL STATEMENTS (Contimsed)

FORTHE YEAR ENDBED DIGCEMBIER 31, 2018
{ ANl ssmenmte expressed in Sauci Riyvals thovsauds unless ofherwise stafed)

4. FROPERTY AND ROUIPMENT, NET

Furniture Computer
and fixtures el Viehicles Tatal 2008 Tatal 2017
o s
]'unl.l.al.'jl 1 1 !,E"i]r!;' 1432 375 Eﬂ,ﬂlﬁ IT.-EEE!
Additione LA16 300 = 4,177 2433
Drecember 31 12,925 10,8403 575 24.193 20,016
Acenmulated Bopreciation:
Janunry | 5,578 5,172 178 11,325 290
Charge for the year — 1,877 1,576 o 3453 ENIEL
Decembser 31 Tehs &, 541 I 14,778 11,325
Met book value
December 31, 2018 5,470 A.045 - 2415 -
Decemher 31, 2017 f,231 2460 - - B,661
5 INTANGINLE ASSTTS
Intermally peneraled sollvware
2018 PN
Cask:
Janaary | 2,248 1. A58
Additions 1,525 350
December 31 3,773 2.8
Aecumulated smortisation
Janwary |1 1,744 1451
Charge for the year 695 293
Decembrer 31 2430 1,744
Met Book value :
December 31 1,33 504
6. INVESTMENTS
Investments ore clagsified aa follows:
Sharcholders’ operations
December Deceimber
31, 2018 31, 2017

Awvailable for sale mvestmenis

162,876

, 26,747




WALAA COOPERATIVE INSLIRANCE COMEPANY

{A Saudi Joint Seck Company)

NOTEE TO THE FINANCIAL STATEMENTS (Contin ki)
FOR THE YEAR ENDEL DECEMEER 1L, 2018

(A1 snouants exprassed in Sansdi Kavals thowsamds unless siberyise alated)

. EVESTMENTS (continued)

i] Avallable fer sake

T Internativnal “Tcal
2018 a7 g AT 2007
Eiepeitees 16287 56,767 - 162,876 96767
Aviliahle ko sale IGLETG 08, T - 152 374 96,767
blovemnent in availalle for sgle owesimenty e a5 Todlows:
Cuatedl Tmygusiud
securifies greuritien Tetnl
As 6l Tanuary 1, 2017 &6, 409 23,123 08522
[Hspoanla [[4,595) {14,558
Changss in fair valye of bneslnoma, net 1,40 - 1.HM0
Az ol Tecambaie 31, 2017 FERL L e x| CHhTET
Ae of Towuary 1, 201E T3 044 narn 55 THT
Purchuuses AL L n LRI L)
Adgustinents (1) - L8y
Chatize ity fai value of imeestments, osd FLLA - 4.3k
£ #it Doesanahes 3E, 2015 11T 23,123 162 R?
7. CASH AND CasH BIMFATENTS
{lnsh and cash equavaletis inclodad i the awamend oF cash llows comprise (e followng
[erance aperations
Decembor 31, Drcentber 31,
2018 a7
Rank helances and owh TIG52 R0 S05
Dicporaita mamcing, within 3 rozths from the scguigition dee 431 354 -
TFatal G54 M 1R 03
Shaccholders” ¢prallana
December 31, Ehecminbiar 31,
FLE.S MU
Bank balances and cash 20,624 MAT4
Dhepeebile: ryafuring wilbiin 3 monthe from the Soquisition daes P }
Total A58 323 2k d14

Depodits e wainmimed with Gnaocid instiitons aod have o matrity of these meathe or less fram the dnre of
u,.:qu-isﬂ-inn_ Thees aarm einmissicon M an avetape rate aof I_S%Fﬂamnn e al Thecamiber 35, 2003 (01T [ ]2t per
awvin-y. Bank tabmeer ad deporks are placed with coamemerties with cound credit mtings wnder Sandand snd

Poer's and Moody's Tetings methndology.

24
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WALAA COODPERATIVE [INSURANCE COMPANY
(A Bawb Jwdnr Stcecl Corapainyd
MOTES TO THE FINANCIAL SETATEMENTS (Comdinuec))

FOR THE YEATR ENDED DNECEMRERR 31, 58
CAIL amounls expeessed in Saudi Bivals (lousands unles alherwese staied)

E PREMTIIMSE aND REINSIIRERS RECEIVARLR - NET

Eecaivables omprze amounts dos from e following:

Thecember Dheccmlbar
31, 20L3 3E, 2007
Pedicyte lds 55,084 51 4%
Brokers and agentz LZ7AM 105478
Feleed pariie (wote 1 T4 T
Receivables Bam reinsurers . (s I X
147 b L&), LR&
Provigion Tor doubstil receivablas B LY (328450
Premivms and relndurers” receiealle ~ el 202 ALE 127,11
Mavement 1 provision for doubtbel debia durimg (e vese wag a5 follaws;
2018 Iy
Balenga, lanuwacy L 33 B35 22 1T
Frovizson for 1he vear 12 505 LG, TIE
Belnoce, Demmber 31 454 50 52,845
As . Decembes 31, the ageing of reteumalles s pa follpws:
Fresndume reteivable
£33 dur hot o4 jmpajced
Nl e
Prevalues and velncurance fmpaired nor Mure than 30
recelyvntles Total pactdwe  S1-180deys 181-MQdays | dayc
« Policyholders” 201 347 125130 LK H s 54
- Due from telated partics 535 41l B 116 .
« BevenvaMe lowe pelraurets EX - EE | 4] 409
2018 202445 115,541 35540 34292 6,43
Meither
Mrioviurn aod relndurases laipgivad nor brlorc than M)
roelvobles Trdal parl dpe B1-180 dpys  L8L-340 daye days
- Pedigvholder” 135 #,217 W 13,E56 AL
= [one Hrorn reluted petties 172 ]| 3 re 1 5
« Beceivabls fooan Temmumers 62 . r - 147
2m7 131,161 R1,24% 5,120 13338 7 &A%

The Commpany ooy enlers into mswmrs nodd relosurace comtracie aath recoghized, oredibvonhy thivd pattiez. O ie
die Coumnpany’s policy that £17 custoraate wio wish to trade om chedil derms s subcset 1o redal vwenification provediees,
In addition, -sczivables are monltoted o an ohgoing basis in arder 1 redoee the Compary's expoaurs 1o bad debis.
The fiye larges qustomers socoume for 33% (December 31, 2017: 3530 of e pronquims rec2ivabie b5 60 Lecambat
1,014,

Provissan For drnpthn] Setds inclipdes an 2nacum of SAE 4.7 mllllen {Eﬂll'u'.' SaRlE hﬁ[.]l:ln_:l rcecded o eccoud of vakae
gdd=d Lax

25
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WALAA CODPERATIVE [NSURANCE COMPANY
'A Saadi deint Stock Compay)

NOTES 10 THE FINAMCIAL STATEMEMIS {L-onfinued)

HIK LHE YEAR ENDED RECEMBER 31, 2014

CAll acwounis evpnesiedd i Sawdi Biyale thousards umles: aterwise ualed;

I TELHNICAL RESERYLE
.0 Het omtlanding clatmy und rewnve:

Mal outstancing claims aod reseives compriss olihe folluwang:

Crmdr g claione
Legs; Mealizabbs value ol salvas: and abrogatoon (oo 41,1}

Clairae ipcurmed bl et cepested

Leee! IBHE mleted to salvpes ot sabrogatkon (mole 91,10
IBNE relaked to Chukstanding clims

Addinons] prennnt ressnses:

= Premiwm defickncy Teaeryg

- Additional veexpired o eeTye

{hiher technical reaeryes:

= Claims honding expetise praiasson

= Urnallocsted loss mdjostineit expense provision
- Won-popxticnal resmnes recrunl renenee

Leax;
- Reinsvrers' $hare of cutsianding ¢laims
- Rointurens' haee of claims incumsd bub et repsmrted

Met cuiptaming elalins and rescnves

%1.1 Salrpge and subroglics

Sulvage s submagathid
LMK rehanesd bo galviges and gobragarign
Teafizable valwe of ap]vage and supegation

.1 Movement in oncarmad premRms

bovement In unewmed pramivms comprise ol e dbawRig:

Balonce w5 at the beimning of e pear
Fremiwma writken duciog the yeat
Premiuma easmed duiing tee year
Balawce ae af the end of Lhe year

Ih

December 31, Devember
018 21, 2T

199,757 1B
(3,253) :
181,504 150G

198 561 MR

(I B Y -
197,64 Falg e
1,975 3,197

550 -

I K- 3197
11487 -

14,24 3,107

] 2474

2,373 | L
414,140 A25 034
124,638 100,604
41,538 A2, 10

1 Th 152912
247,082 27231
December 3, Dhecember
2018 31, T
110,054 -

1o, 8011 ) -

A I3 -

Fur the veur ¢mdod Deceuber 31, 2018

Grasd Reimad rance Med
S3gAM {130,247) <8 24
1 104,557 [A7A,82E) T35 I12%
{1 106 442} g 513 (T 320
556,008 {195,561} J41.0496
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WaALAA COUOMRRATIVE INSURANCL COBMEPAMNY

(A Soud: Joim Btock Coampany]

MOTES T THE FIRANCIAL STATEMENTS {Contmued)
FORTHE YEAR ENDED DECEMBER 31, 1014

LAl ampuotz wopresaed i Smsli Kivale tousends uoleas otherwise ateked)

5, TEC:HNICAL RESERVES jcontinned)

&1 Movemrmit in uncamed premioms (eontiamed )
For 1he year endhed Dwecopiber 51, 2L

{Frost Kenigurimice Hat
Batance a3 al the beginning of fre wear 445,341 (176, 5400 338,753
Precnianes wriltze during ibe year 1,108,352 (260, 7y &40 38R
Premivme carved during the yesr {1 EEY, |3} 267,065 { LIRS}
BPalance ac at the end of ihe yoar 5 318,43 (133347 il 24

3 Maveuent i deferred pelicy acqulalthid c0g 2nd umdsmed rémaurance commisson

For #inc year ended Dhocemiberr 31, 2018

U Bhrhed
Didancad podicy
acquirKivE cost reinaurance

IR s ke
Balance, Jawery ] T 018 0841
Do g the yeor S8 147 ALLLS
Auncitnieal! enmie] during the yem {71,595 (28 S0 )
Balailse, Dhoct=nber 31 1350 13,443

Frw thee yonr evden] Devamber 3E, 2007

: Cncamed
Lefereyd palicy N
A uiition oo I
Boonee, Januey | 32,540 720
lowred docing the vesr FAS .Y 144579
Amartizedr sarmad during ebue yoas [73 4N [ L, =t}
Be'ance, Deceniber 11 JT 01K 7842
il OOMMITMENTS ARND CONTIRGERCTES
a) The Campany'y caatnilreants desd codntingemies ars a6 Lo,
Decambar 31, Dusemiber 38,
A M3
L adtans of guayaniee 5,300 6088
Tuotul 5,310 B

The conpeny bas submitted (hese bank gusrablees (0 ¥aTirws paTles Which are Iy oovenst byt tratein deposits
prouming b AR 5.3 million (2017 SAK &1 mullion}.

B The Company, io commiot with signdficem majorty o inmmens, is subjeet (0 [itigodion in (e womrmol course of ia

buasinez=. The Compaay®s manapement, bazed on indepandent lapal sdwice, Befieves that the obteote of cogrt cases
will nat have a mcaterlal Impsel o ghe Compiaoy™s dncomes o fracial candilien,

rr
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WALAA COOPERATIVE INSIMANCE COMPANY

{4 Zandi foint Siock Congsnyg

KOTES T4 TIF FINANCIAL S TATEMENTS (Continwed)

FOR THE YEAR RHNEND DECEMEER 31, 2018

{ &M pmants expreesed o Gemndi Biyals ilgusands voless Mbervize sakedi

1L. ACCRURN ANT OTHER LIABILITIES

HLE 2017
Acerued expenses Pl RS 11,607
Mataling represenlative COmmIsSAINa 15,787 27,8645
Fayzblz - Oenarl Awhonty of Zakat and T'ox — VAT L) b -
Privision fior leave encashmen’ 1,184 1,458
Employees” savings plas LrE £
Uther ligbilines 59,717 73,301
143,114 d, 248
12, SURFLUS DISTIELTION PAYABLE
ik HHT
tipening suiplws disiibolion paysble 2z of Jopuary 1, A1,HEK [4,547
Testal incenie alribabad 10 e incuramce operations dusing (e year 11,547 L4y, B
Credited w policylolders” acoouie (18.907) -
Chozing surplus disiibuion peyablc a3 st Docerber J1. 13,495 b ]

13. EMYLOYEE'S END OF SERVICE RENLFITS

The Cenmpaiy opeckies 6n end of =svics henelil plan for ite emphoyees based on the pravailing Saudi Labor Laws,
Aocnkats gre made in accordence wth the scnaacial valwtion ander projested anit credit ypedbad while the benedit
paymends obligation is dizcharped a5 ane whem 3 Zal]s dae, The amatits recognized in te salemenl of financinl pastien
and movesent in the ohlymiion durmg (B year based on i3 preaent valse ars &5 fildacs:

146 The anmounts roroenizas in the statement of financial posilin apd movement i the obllguiion
doring (ke year Tanedl o fte presend vialee are 6 Flows

g L7
F resapt wahee oF defined benz it oldipation 14,632 12,3710
132 Movement of defined benefil shigation
2018 1z
Opeaiog balancs 12,T7% T 2R
Charge o statement of oo 2aMm 4,264
to staremwenl o7 Somprehens v IncHos il 2,14
Fayinerit of beneflts during the year {1,090} (T}
Chosing bskapee 14,652 12T
13,3 Heponcillation of present valwe of defined benefi abllgation
THIE 2017
Presogt value of defined bevelif obligation &b st January | 15,70 7,268
Cluttenl sernce codla 24 LR
Fhirnrial oSt 412 ™
Actuarial lox: frown cxperience adjustnrents L] 11T
Denehits paid duricg e yom ) (1,090 [927]
Prosen: valwe of defined benafit obligation af wl Decerbar 21 14,6212 12,7714




WalAA COPRRATIVE INETNRANCE COOMEBANY
1A Sands Jodnr Ateek Company]
NOTES TO THE FINANCIAL $1TATEMENTS (Comtinued)

FORTHE YLEAR ENDET DECEMEER 11, MR
(AN smcumic gxpreased in SRudi Rivals fowsands onless othervize daled)

13. EMI'LOYEE'S END OF SRRYICE NENEFETE {eamlinued)
134 Prlocipal metuwarkl asswnpbions

The following moge of symificast actuarial assloaplion: wad weed by che Company For the valvadion of (-
emphayment beneft lisbilin:

20LE mLT
Valaalioo diacouns mate 4.50% 3 10%
Expacted proe of increase in salony Jevel auwese different oge bonds 4505 %
The impect of dnges in zensitvittea on present vaive of delined benehit obligaea |2 &5 fxlows:
I X7
Impac] on dedines
hewelle abfigation
Valuglion discounl cale
- locreass by (1.5% 13,953 12135
Pt rense by 1.5% 15245 13481
Expecied tane of racrsase in zalary lovel aeroga ditherent age bands
Iewerease by 11.5% LS, [M3E 13217
- Decresse by 0.5% 14,204 12,363

L4, CLAMS DEVELOPMENT TABLE

The followang ceflects tha cumubsive incurred claims, including bah caims nodfied and incured bul pot reporizd
fir eacn sucoencive popident yaar at each atatement of foanclal position date, wemther with e cwnelsive: paymeala
1o dzte, The fevalapment of mearance Habilities pravides 8 measure of the Cotyuny's dbilily 1o catmeste tee wltimate
1alus gf the clams

The Compeny sirns (0 ragintain adequate resorees in zaspeel of ite insmrincs bugimest in ceder o protect Agans
adverse futute cleimae expesience ml dovelopmenia, The BN silimals renmics o caima liabiliy fow the periods

beginning fram year 2009 onwards whom clain expediencs has ned been Rlly devaloped.
D1l wangniaton analyss s by sccident years, spanning a wwmhe of fianciel yoors.

Clnimng shevslopaient tahbo geoss of cebnsurance:

X118
Mix L
Acoident year Eartier Wla s 20148 L) I0LE Toral __
Estimpde af alHmate
diaires codl grods of
reimnTaRDe.
Al thee 2td ol Borident
= 10 87,60 439 A14  B1AA0G FTETAG Ll K] Al D
Ome vt Tagar I asl 419,761  MEIH  513,32% - 1354
Twa years Ioter - 18L,mT 411,864 33N . - 373,041
Three years Al r o Mdpdab YENG - - - 35043
Facr years Lotér - 389,348 . - * 3505443
Feswe yeara boter 520134 r - - - - 20434
el esliomele of
cumubative clans S:00d  3¥B0dR Isgodd 37A0E]l E1A0IR alkl 983 2767247
Carlz v PUYEWEOLS B
clabe (5152671 (20613} (370545 352083 (431200 {(411.995) (1AEBATF)
Lisbilily recognned i
shaleatiendd of financinl
Pt (5,133 60738 27,098 IEKGR  Ja8ek 1EESER 3744
Prontin Jeficiency coparve TAT
Crutsipading ¢ s and
eSS E AN7.238

1%
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WALAA COOQPERATIVE INSURANCE COMPANY

(A Sandi Joint Stock Companry)

MOTES TO THE FINANCIAL STATEMENTS [(Conlinued)
FOFE THE YEAR EMDED DECEMBER 31, 201E
t AN ameumn s expreeied in Saudi Kiyls thousands kaless ofhenvise ataked)

14. CLAIME DEVELOIMMENT TABLE {Cantioncd)

017
Hi: &
Accidenil Yeny Earlier 2113 2014 2014 P LT Totm]
Estimaie of uifiw e
ckading ot gros of
réd naramee:
Al the emal ool accadend
Wear - Zii B33 531 445408 SLEOSE ST TH 573 144
ne yeac bater - 20 T Iosr0 0 413273 402363 - 48,368
Towu yoars laler B2, 3687 1385 410 Bdd - . 411 864
Theee yoare ol 1657 240 160 444 . . - Jadl 445
Four yearr. Intes - [ EEW ] . - - - 173218
Flve vears Lacer 171 480 - - - - Jriam
{yeremall estinnate of
enrmubative claing 3T RGG 173,212 TA0 A0 1,264 JOE36R  3TRTA4 2,30 S
Curail i peyTeenis. He
date (SILEO0)  (1T1A66) {30.500) (A2 (I3TSA9) (4331 (1,850,
Liohilidy reengnized in
stabemend of finand#l
prosilacd ueg 1,752 2 e 45,584 TOEIF  IM4I3 414,521
Preminm delisncy
DERBIWE 5197
Cufgiandiog claims ad
PesET S 419 Tt
Clalwg development table oot of relnsuzance:
104
M &
Acchdemt year Earlky hid 015 rald (] 27 218 Total
SAH YA
A e s ot Bocicen!
year - 2T 4N M 25440 £18,7M  SadhHSE Sal, Bk
{ine yrar |ater - I 5T G600 J6l,0E? L) B0 - ETIN L
Twa ymars later - 218,104 353025 A A3 n - 340,833
T s taler - 2193401 340,082 r - - 4052
Tuur years Eilé - 2l - - 156,282
Tiwe years fatey 383,327 - . r - - LT
Cuatrent estimote of
samlative clame 25,337 21628 MR WOIT 4R0RG0 SE0EER TIMGIR
Cumulaife poymeenis b
A (3920540 (LMY (ARSAT) (326,75A) (471.%45) (#08,791) (L@M Lrs i)
LanBally pecognized in
alatemen] of fAirancisl
praltine (8,817 4,973 0528 14075 3ied ISIAIT LA
Premium dabcweney
1845t T
Oulanding coaims and
TEEETVES Praf LA

T




WALAS CIHIFERATTVE INSURAMCE COMPANY

(A Saed) Joda Bioek Lompary)

MNOTES TO THE FINANCIAL STATEMENTS (Cenfinued)
FORTHE YHAR EMDED DECEMBEER 31, I101E

LA snoons expresses b Jad Buvals thousands urlesy afiermise slaled)

14. CLATMS DEVELOPMENT TAEBLE [Conlinued)

Clairid developmenf table net of relosuraocs (eoatinued)

2017
D &
Aecident year Enrller 2L hid F{L] 1] 101% 2007 Tuinl
At il ol o7 acsiden]
yeur . 126,065 21711 397 14E A58 TE0 825730 28,730

O Yot Lok - 12X 66F 223430 343.ETh 36, TR2 - R s

Tws waty Inter . 1EL050 Tid a0 353.0%% - - 353,925

Threa pears Jater - 12066 13,391 - - - 21638

Poner yeant lurer . 15,333 - - - - 120,133

Five weara later 0s5,254 - . . . r 305254
Currenl estimeta of

cumubetve clanmg L/ AWAT | 120,133 P LRCLY | ERERUAAL] Ia! T4 528730 1,881 5
Cumualafive paymrenls b
e {306,004 (11967 folEA7XN (3LEFRS)  (I16eRT3Y (42480 {151500d)
Lizbility vesppmized iu

statenetst of Gencinl

Pesdtion [T90) B TG 5,03 44,500 [fa 030 53R
Premuiom defiejency

IPSErve 3,007
Owtstancing daios and

teserveg 20T AN

15, FAIR YALLE OF NTRANCIAL INSTRUMENTS
Faur valge ie the price thar woult br received o sell an nsssd or paid to traosfer a liskility in en urlerly tansadtion
betyesn mauriel plrl_ii:ipmﬂ_x #t Hie amemeaer et Jubes. The G valoe Dweddunenent = Lol on e presimplion that
vt sy Livn lakey plasce either

= im G aeessie pricsipal puiabel e O ssset ot Habdity, oo

- in Gy obsenee of o principa] macket, io the mos advantages scoeasible mipoiee for ke apet o Dabality
The wounape el sscived hiat o= ind ghor:-teom depesity, premsium and cemsurancs teceivabbes, veceivables B
refmed parties, oado nod odher payablen and other fnancial liabilitics Approsamare their carying Amounis 1arpefy die
tir the shart-emm matirilies of these instromests.
Db pon b o Caldee wihse and Fale valoe hierarcky
The Compary waes the Fllowing Lierarchy for datancining aod declesiong the fir valoe of fooneal nammens:

Level 1; guoted prices in aclive matkesz for the same o sdentcal msmnnent thar oo énfily con fcoess of the
meesgremen daks;

Leve] 27 quodec prices 1 aeflye markers e sindlar azsete and Babilticz or acher valuetion iechniques for which all
gigl ficant isputs are besed o obconabe merkel dude; 4

Level 3: valualion wechoiques for wlicl any sigoifican input ia mes tased on ez renbbe 1nnckel coala.

1




wWaLAA COOFERATIVE INSURANCE DUMITANY

(A Euudi Joink Seock Company)

NOTES [0 THE FINANCLAL $LATEMENTY (Conclnzed)

FOR THE YEAK ENDEDL DIACEMBER 31, 1016

{411 amoums expreseed in Sewdi Riynls thunsands uiibess ol izes staled}

L5, FALR ¥ALUE OF FINANCLAL THSTRUMENTS (Ciitinued}

2, Carrying ansounte 3o fuir rale

The follawing bk shywe B conymg smounl and ir velues of fivancinl seeere, inchuding their lmels i rhe faic
vahae hivrarcly Fot finoneial imtruncole menmored ol o vakie, W does e include frir value Bfiematisn for fusncil
weueia and finrncinl Kabilitics not messured al fair wahee of the cacving amount is & rezaieabic approsimalion W Fait
vilue

Sharcholders' Qporaline Fuir valur

Carryloy
Becember 31, 2015 value Level | Level 2 Level ¥ “Tedal

Financial assers mocasured At falr vahoe
= Avallabbe far gule Inveniments

- {ruobod weewm iR 139,753 139,783 - - 139,753
14,751 139,733 . - )
Shareholders’ Dpergtions Tair value
Carryinip

December 31, 2017 vatme_ _ Bevell  Eeweld Level 3 ‘Lotal
Financie! aseela mesaneed af fair valoe
- Avallaale Foc zele invesiments

- (roted secaritics THhds 734644 - - T304

73,544 73044 - - 73044

b. Mencucement of Tabr values

The Company 188 myvesiments ameanting 1o 8k 13 millon in wspted stowdlies, These inveaunents bave nat best
mexared al Bie vatoce in the shsance of sctve mackel of Diler o of reliably wessaring the Tar values.
Hiowever, the mapagamant belisves that Usete ie oo mojor dilfzraee betwesn e canying valac apd Fair vaines of
Lhess intsareais.

Teenafer between the fevels

Trating Ove year, thers were o trtvefera imo or oul of each level,

1z

R
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WALAS COOPERATIVE INSURANCE COMFANY
(A Sawdi Toinl Steck Carmpant]
MOTES TO THE FINANCIAL STATEMENTS (Connimucd}

FOR THE YEAR CNDED DECEMNER 31, 2018
tAll ocwnca expressed m Saudi Rivals thocsands unbets olberwise prared)

I6. OTERATENG SECMENTS

Orporaling 3otz are idontifed an B baale of intemn] zeperie abovk componenta of the Cimpany that aoe regmlacty
beviewed by the Cormpany's Beard of Tireetins in teeir fumetion e ehief agarning docision maker {n arder b allacate
o OALe: T Fhee megrnamita fued 10 armcta i perfomatece.

Teansactions bolween [l;a operating segroenty are on wonmal conmercial terms and conditions. The revenwe from
extérmal patties repomed 1o the Baard is roeasured in 2 manner congislent with that in the ncoes statemenl, Segtiveiil
ezsets and Jinbikile commprise operating hspels and lisbilitics.

Segment 13eels &6 nof inchude cosh and cash equivalents, short 2 deposits, preclams and hixsurance baances
seceivable - e, G frown sharchiolders” aperations, accrued comutisslen uome, prepaid cxpeoses and oiler =Bels,
propeny £ equipmenl abd skangible atsats. Accordingly, they are ancluded in ot [Tl 15,

seginent ljabilities do ned inslude policyholdsrs’ <laims prybies, acvrwed and allee lishisinee, 1 clnacance bolantes
payoble, due 13 sharelolders’ upersbols, snd-ofzervive indenmlies and scoral loss therean, abd insurance
peations” surplns, Avcundogly, ey o inchuded i wisllocated fiabilitica,

These oubbboeaied asses s [abilics are ol repanied to chicf operaling decision maber onder patated sepmerds wic
are wenitveesl can o centalized besin.

Segmenls da ot include sharchelders' assts and Mabilities s equity hence, theee arm pratenied nder unalbaceeed
mencts ! lahilinies accordnghy.

The segmesd Informatin previded 1o the Company’s Board of Direclovs for the reponible sapments for the

Comprany’s tolal aseete aod |iaodlifies at December 31, 2013 snd Dacember 31, 2017, ity total revenues, sxpenses, au
et imcam Tor e wear ten ended, a ag fodlows:

33
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WALAA COOPERATIVE INSUNANCE COMEPANY

{4 Sawdi Joind Stock Compeny)

RO RS 1) THE FINANCIAL STATEMENLS [Conlinwed}
FOR THE YEAR ENIFD DECEMBER 31, 2018

{ANl antonts eapressed mSadi Bavald thousands wnlkess tdherwlsa slaked)

L6, QPERATING SEGMENTS (conlinued)

For the yeav caded December 31, 2018

_Medieat Moter  Property BEogioeeting Others Twotal
REYENLU
Gress [remiums wriliea R e
- Dt 5,569 411,213 197 M T3 L3653 | 10T 03H
Jeinsayance - - 351 115) - Eryl
15,562 612,117 197,554 T LSS5I 1,004,357
Rersumngs pramiutg caded
tozal ceded . T dsza 1215 - 3430
- TFocengn ceded - {1T} | fI8%, 582} (0308 | (B4 0E1) 4350, TS|
{1TH (e (70N (Sanly (3555
Hagess of Igsa sxprosts (B 533, ALATT) [A83) (98} Lt ] {15,234}
Met prematunes wrhtlen 17014 407,352 B, e ) 2 AT JLBLS TILIR®
Changes i wikd yed premaguns, met 15028 S, {241} 533 (2 dA¥ 7,200
Mg preefums sarmed N2 3 G411,'76d Aen 15994 28 525 L el
PEECUNBNGS CUTTHSS s - L3 7,786 12,23 842 e
Otk wsd e ik in g Lyeowmne - 3, 2 T = .75
TOTAL REVENUES 2043 66673 10,795 1556 37122 EI0ET0
EMNSES
Crrcad Claawes poid a0442 42 046 .584 B B 17,00 517,351
Expenies meurred 2lated o claos 5.B43 3,118 - - A 40251
Frinsurers’ sham nf ¢ ams paid {7 4L5) {B4%} ofi k] 4) [TA9E)  [3ARY) rih 487
Met cledms aad gthar brindits pald MR SISAIR ) 1.7/ 1A% Eu) 065
Clhanges in nitstanding claing, ned 144 (797} (1,349 it ] I e N ke 6,353
Changes in RN, et 2193 (RLASI} 149 LRT  2EIR (RTETE)
Het claims #md olber hemeli;

v red w2.IR4 371,942 gy | 1558 L3, 5 480,242
Additional plemivm reserves 16713 - (LIT% EE0 (TTO} 5328
Oiber teabmical megstves 0 F) 17,007 1,651 1,084 o3% 11,83
Policy asquisition coela 10,250 dé 111 4524 245 T.9a7T 1,5%5
Ol uncerwrilng expenes: CF 5905 - - L) 7Y

AND EXPFENSES 114301 448, %0 S12% S 3T 1,786 AT M
BET INDERWRITING INCOME
{ EXFENSE (12155 M, 107 5 At 9.3514 15,336 241 %5
OTHER OFERATING [EXPENSESY INCCHME

Allowance Far doubthol ceba =T
O Al AL AHOINISTREEWE SR (131.5626)
Commisgicn inconwk on deposits 0430
Invemimnenil sud dividesd weone L1931
Impusrmzeal oF iveduLENLS (1433
‘1T aL OTHER OFERATING EXPENSES (13L853)
BELINCOME FOR THE YEAR 111,712
Toal iocone for the year airlouciblz Lo Insursoze vpeTationa (LLHT
MET 1 4 lﬂ-ﬁ
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WALAA COOPERATIVEINSURANCE COMPANY

(A Sandi Toint Stock Company)

NOTES T THI FINANCIAL STATEMENTS (Confinued)

FORTHE YEAR ENDED DECEMBER 31, UN8

Al ernoumts expressed in Saudi Rivals thonsands unless ofherwise stated)

16, OPERATING SEGMEMNTS {continnéd)

For the vear ended December 31, 2007

S—

Prlealical Motar  Property  Engineering  Others Total
REVENUFE:S
Cppes premiums writhen - - .
- Direct n3.ze9 Tk, I 9% 563 g7.080 | 111,279 L0175
- Heingrrance ] . - I78 203 | o I |
103,289 706,600 43,541 §7213 111279 1,102,332
Reinsuranes premiums ceded .
- Local caded R R (2,709] : (6,032
- Foreign ceded - -1 (87,155 | (79,395} | (78.634) (245,184
(O0478)  (32,104) (IR604) (251,216
Freess of Iosz expenses _12,895) {4,447) [615) (h15) (%56) (9, 52E)
Mt premiums writfen §0 404 702,153 2 B4R 4.4 31,680 B4 1,588
Chanpes in uncarned premiums, nel 8,242 50,530 750 2k _Tie (49,493
Mot premlums garned HER T B42,623 3,590 4,760 AT AGE TI2.095
Reinsurance commissions - - 5,934 6,216 4,750 e
Cither underwriting income - 5,64 D -5 177 6,150
TOTAL REVENUES 108646 A48,587 9,541 0952 37441 BI5,197
| 0l i PENSES
Groas claims paid T0,354 382,163 21630 QA0 17471 S0 04
Expenses incurred related o claims 5,484 25,724 - . - 3210
Reinsurers’ share of claims piid (LEM) {1,232 (Q7.7) (1031 (3367 (32,058)
Net elains and other henelifs paid 730482 s, 057 3,930 LABS 4,104 500,158
Changes i outstanding clains, net (TRIE) {11,841 (242T) {1,038) 1055 (22.063)
Changes in [BNE, net t]i,ﬁ"-‘_‘!l} 16,257 3 e 4 BED 361
Met elalms and  other Denelis
tncarred 51,290 411,113 1,534 4%] 20,039 474 457
Additions] premivm reserves - . 2,125 {757) 1,072 2444
Cither pechiical reseryes 2,115 (3,532} 0 {239 AU (3,154}
Paolicy noquisition cools 0 G40 51,546 1,750 1602 5877 73400
Dither anderwriting capens=s 440 2,685 - - N1 3325
TOTAL UNDERWRITING
XPENGES _ Se60 462,812 7,626 1091 27683 S3EATZ
NET UNDERWRITING INCOME A5 356 185,775 1,915 0,291 0. TR 256,125
OTHER O EXPENS
Allownnee for doubtfil debis {10,718}
Gepersl end ndminisfrative expenses (G281}
Comanission income on dephsits 13,277
Ivvestment and dividend ineome 641
Renlized loss on investmerds (3403
TOTAL OTHER OPERATING EXFENSES B384
NET INCOMIE FOR THE YEAR 158,230
Total incoms for the year atributsble to insurance operations _ (16508)
TNCOM THE YEAR 141,731
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WALAA COOPERATIVE INSURANCE L0 MEANY

(A Saudi Jodet Stock Comipaany]

NOTES TO THE FINANUCIAL $TATEMENTS (Conllawesl)
TOR THE YEAK ENDED DECEMBEE 31, 2018

{All smeumg expressed in Sawli Riatrals thowsnnds wihesa saheansian sisbed)

17, BELATED PALRTY TRAMSACTIONS AND DALARCES

Belated porties menseut major shareolders, dwectete and key mapageeden peeconne]l of the Compuny, and
compeanz @ which fhey an incipal camons wod auy ather anlities contmlled, jointhr contealled or s goifeondy
imfwenest by dlione Pilcing policles s terme o thesa fEamsactinns me approved by e Campany’s mendgerivert and
Dot o F Dy ccbors. The fallowsing are the details of the majir telated mrty faomsclions during the wear and dhe related
bakpivces;

Trancacllons fox (e year MNid batunce reeeivabde
mided . [pnymbie) ux at
December Decomber Deoesn'ber Tiecamber
31, 2018 31, 2017 11, W18 51, 7RIT
Epnities conirofied, Jolitky pogplied
rrdegiEenwily influenced by yelaled
parileg
Inmuramss 2criant wiktes fraceivibles
Erercin
- EOTD prd refated pavlies 815 3,804 d13 &2
- Boey mmnagensent personmel 23 i - .
Claima pricd and payable (o BOD apd
ibeir relaled parbes 2024 1,557 (Z45) (233
Cihers 585 20 (2109 41

Bemuneralion and cozopensuthin of BOT Membert and Tup Excoulives

“The ol lowing kbl dierwa de aainual salaies, remunccaliodn anid elkevmnes ohained oy the Frand membens
and 5 lup exttaivey for the year ended Decomber 20,201 # and 201

Top Extiuilves
BOD oenbers Ewduding ihe
e JE (Moa-Execotive) CEU and CFG
Salavies and allowaisea - 4,764
Annaal ranuTeration LA Ly -
Etvd of 3ervice Inlannitics - ik
Tatial 5,032 X Ik
Top Exeewtiver
BOD membeny inchdiug the
L7 Men-Exseutive) LR g CED
Salarias aml ullowances . T A2
Arnval remuk akiod 5114 -
End of azrvice indemoilis . _ 1
Tl 5214 1007

——— el sl LT Ry 5



WALAA COOPERATIVE INSURANCE (OMIANY

(A Saudi Jaint Stock Company)

NMOTES TO THE FIWANCIAL STATEMENTS {Contmued)

FOR THE YEAR ENDED DECEMIYER 31, MR

(£l snowenie exprezeed in Bawci FaynEs Lhowsaneds imles olberwise gtbed)

Li. ZAKAT AND INCOME TAX

Zakar

Tae carert yeur's zakat provigion is based oo the folbowing:
i) 20171
Share capilal J00AMH} 400
[ etarves, opanog provisons ad oler pdjnsiments n3sn T2E45
Beak valoe of long lerm saet _ {11hel5) {143,362)
450 85 116,281
Adinaked ipesne for tee yoar 116,241 150,353
Falal bros TR 120 406,234
Spudi sharehalcer's shave of Zoksl buse G004, T5% 344 552 470, 181
Zalrai due ot 2.5%% [ Ky 21,755

T diferences between the fooncial aod zket able resuics aee imily dwe to provigionz, which amenod slowal in the
calculadion of sdjudled incone, The movanem in the zakal provision [ the year was 83 Goll g

pi ak 217

Balance, Jamuary | 15712 1,265
Frovvadind dhundiep tle yzar 13,847 11,735
Pey-vents during the yoar (12,025) (7 A0E}
Dalance, Doecmbsr 11 TIAM 257112

Ifnopne tax:

pALN b L7

Hel income for b year Lind, 245 M1.73
Provishons charged duriing die yewn [ix end of zervice becelil T80 4,264
Provlayon charged during the vear for dovbiful debis 1,605 10,718
Onhes: e 2,640
14l 150 353

Foreign saarchoMiecs’ share of tax hase (5 5.25% [ATE] B30
Payweents of end of eervice benefit (1,041 927)
Others R {334)

{2410 01261}

Forzipn sharchelders' shoe of 1 prymends 126) (56}
lena; (it - {2,074}
Taxk ite 54977 6,226
Tox at 2% 1,195 1245

]




WA LAA CODFERATEVE INSURANCE COMEPANY

{A Spudi loint Stock Cosnpany)

NOTES TO THE FINANCIAL STATEMENTS (Conlinued)

FOR THE VEAR ENTFED DECEMBER. 31, 2018

¢ 404 amounls sxpreased in Saudi Riyals theasindd ynless otherwize slaled)

18, TAKAT AND INCOME TAX {Centinued}

hstme lox clacpe for the currend yeor is cabilazed at 204 ol the adjused toxehbe incme oa the porfin af eguity
uymed by the formign sharchaldera. The maveiend i the ey pravnsian Ty Be year vae as follows:

2 ¥ 207
Ralence, Janoary | k! 2,847
Providsd dwring the yont 1,195 L 2a%
Prymeenta during the wear - {3,6%5)
Balsnce, December 31 L1%E 3

Statnw of wmessments

“I'ha Company Died fled Zakar and incomc by relims with the Gereral Awhority of Zaka amd Tax {"GAZT Y up e
the year euded 3] Becousber 2117 and cbtained ihe required certificats fom GAZT thal 15 velid np 1 April 30,201 %

Subsequent Lo the year coded Deceotber 31, 2018, The Cgrrany has reerited BN adeessent coder for the yeor 2014
fm an pdditinoal Zekar Aod ag Dabskivg senounticg 1o SB 20 tillian, The managemenlt ofF the Company 9 Eviewng
b AtacEsTIOEE bolter ity ardes b respaond in dhe apecificd lire peaind and is coofident that the eldihonal liabilicy would
b adjusted slgneficandly it Bvoor of ihe Company,

19, SHARF CAPITAL

The mutheriacd, sl and pacd wp capiied af e Compay was SAK 440 millicn s Trecember 31, 201E (December
41,2017 SAR 400 million) consistng of +4 milliow shares | M etober 21, 2017 44 millioh shares) of $AR 10 cach.

In the year 2015, the Cospany bod fucreassd it ghaye capitsh fins SAR 200 million & SAR 400 million, by isewing
0y millicn tighl Smras to itz existing shrghobiers, b |y were offeredd 8t an exercase price of SAR 12 per sware. Thiz
rzzulied n 8 shere premium Jees SHUaRe Gt AnsuMing v dak 30,1 milllen

The <emaany's Board of Diredols in tvis waceling held oo Cetober 20, 2007 soavespondimg o @ Safar 14390
racammenied i Extramdisary Jensm) Aszembly Mectiig te ancrease ghare capital ol the Cwmpany by isuing 4
pivilfkot bomas saeces which vwes appeoed by EntrnordinaeyGeneml Assenbly on by 9, 2018 coprecpoading by 14
Famndar 1439H. The Capitul Mnckct Awthority in us copohutiem duted April 1R, 2018 approved this inbrias in capitol
by iietuityy L aliaass,

Shareholding sruehore of the Company @ At below,

_ Detember 31, M08
Agthorized aed ixmeed Pald up
o, ol
Sharen SAR "
M
Ircernational fanersl Lmoance Compaby 2,310 23,100 3,100
hes 41650 41698 216,400
Trial o1 LD o ol D 4N
Ugoember 2, 2017
Authorized and sstved FPad up
Mo, of
whares SAR "0
K
Trberuations] Geteral InsutMpse Company 2, 1IH] X1,000 10,000
Others 57 40 379,000 wp N
Totl 20,00 400,00 40,0
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WALAA COOFERATIVE LMSURANCE COMPANY

(A Saudi Taint Stoce Cenpany]

NOTES TO THIL FINANCTAL STATEMENTS (Condinued)
FORTIE YEAR ENDEY DECEMBER 31, 201#

ANl anounes wxpresecd in Sandi Riyals deeozands wnless otherwise slaled)

28, CAPITAL MANAGEMENT

Objectives are zat by the Compony to imalntain healthy €apita] ealios in order to suppaort 'te busineas obpeclives and
mazimize shapchnblre' valua,

The Conupany mandiss i3 capilal requirements by assezsing shorifalls betweca roportid and reguired capital evals
om @ teggular basts, Adinstmenis to corrend capdia] kevela are mode 10 Light of clsanges in mackst Sonditine and nsk
charactecistica of The Company's activilies. Tn order to mundadil of sdjust the Capilal st the Conpany 12y
adjust fhe smouni of dvidend: paid to sharthaldars of izaas ahares.

The Compony manngp=s its capital 10 &xgare Uat it is able io comiow o gedng caneedo and camply welth los pegulindors”
el pequivements of the markes in which the Cumpaty aperates while nazimiaing de return 4o stakeholdora
thrcagh the opimizetoa of the debl mid wyally balawcs, The capiial sticise of dhe Campany conaius of equily
20Dl 1 cquity hokbas cotopisiug peid sheee capital, veaceves and remimed cartungs.

A pen guindedings [oid wul By SARMA in Asiiele 66 of the Irmphempenting Inoncoec: Fegulations cetnilleg s solvency
wargit regwesd o b maiatgned, S Campany shell menitain 1olvensy morrgin equivalent b the highesl af the
Folhrwing Buice metheds a8 por SA A Inylemen ing Fegalation:

. Minimuom Capited Requirament of SAT 300 millon
1 Precdumy Sofwency Margin
. Clains Salvemcy k{ergin

The Company*z nel sdmizsibie assets as af December 31, 2018 ape 250% (2017 276%) of tha required minrinnam
margan fov alvenzy. Furfey, fhe Company 8 in eounpiiance wilh stl ¢xdarnally impoeed capilat saquircoents with
soumd wolveky margin The eapits. aractuve of the Company & at Desenber 31, 2013 consialz of paid-up share
capidal of SAR 440 million, stantory esereed of FAR 49 milliod and redained carcmgs of TaR 155 milbon (Drecemiua
T, 2017 peid-ap shere capital of SAR 40 mibicn, stafutory reserees of SAK 12 million and reluined Smang of
SaR 27 million ) in e stptement of inansial position

In the opinion of the Board of Dirscory, the Compoey iy fully coonplied witl the extervally impred capdal
reqairaments duniny 1he veported finaocinl pear.

11, GEMNERAL AND ADMINISTRATIYE EXFRNSES

2018 217

Qplwriey, Benelits arud sstanerotion g L4 62,149
Adverusing, raskoting apd bramch dovclopeneat stpensas 10,075 kLT
Rent G, 1nk L
TOTuTanct, Ohlitns pod i idensne e 5132 3,550
Crepreciption it amoniztion 4,148 3328
Crinmuticatioue 1415 153
O fies mapelivd end peinting [T 1,137
Tryinlng and zdocailon BGT B4
(Hhers 19,14R 17624
132,66 i 281

i

o -




WALAA COOFEHATIVE INSUBANCE COMPANY

(A& Savdi [oind Stock Clompany)

NOTES TO THE FINANCEAL STATEMEN IS {LContimued)

FOR THE YEAR ENDLD PULCEMBER 31, X008

(A]] aravunis expreaged n Hawd] 12iyalz thousands anbzas gliwwise slarcd)

IZ. INVESTMENT [NCUOM L

IA 2417
Avallatle for wik: fnmodsl assala ,
Dyvesruierl ed dividend [ncces 1.ExL ol
Cuyl wad shorl fesn depoaits
Bpecin! commuesdom e 20430 5207

21,621 13018
13, HET REALISED L{155ES

e MIET
Avallalde for sabe Mnancial assels
Pealized bnzt ne avaifable for zabes investroedts - (F 405
Trnpairoeemt of iInvettinentt 7.423} -
"Todo! et pealiced Tazsee fior available for 38le financial waacts 1A [FA05]_

14. ROMNUS SHARES AN EARNINGS PEFR SHARE (“ERS")

The Cempay ‘s Beard of Directzs in their meeting held on Octeder 2%, 01T cormespooding W ¥ Sabs t3#H
reppmmendsd 1o Enrsondinary General Assembly Mesting 0 incresss share copaval of 1he Company by issmg 4
miblon bowue cheres which woz approved by Exiracrdinesy Gensr Asszibly oo ey 29, 2018 correspondmg to 14
Tamaden (43984, ‘L is Capilal Idarket Anthemiry in jcs reaslaiion daed Apeil 15, 201§ mpproved fois incease in capital
b 1gsuing bonue abares,

bassc and dilaled eamings per sliure froit shacelsolders income iv valeolaled by dividing ool msome Eor te yoar by
wrightn] sversps nunbar of orditacy shies sulstanding during ihe year. The Company hae feaned 4 millicn bomuws
ghars it Sucreot yeaT as a seaoli of that, the bosic and diluisd EPS af the Company Cor the vear emded Docamber
31, 20172 hawe bewi ceztabed.

15 RISK MAMAGEMENT

(@] lmmuraner rak
The prineipol cink the Comaany faces imder maorance sontrects is Ghat t1¢ acial ¢laima and benelit paymons ar (he

Uming thereol, differ from expesiations. This i infloemesd by the fequency of coaima, aevenly of claims, actual
henchls pond and sabesquent development of bing i claime. Theretfore, the 0épeclive af the Colpaay I8 i éremure
thet sufficiant eoerves are svellab ke to cover thees liabilitles,

The Company purchases teinawrencs as pact of ils rigks miligation peogromme. Reanstrataz seded is place on btk
a propertianel and ron-propartional beaia, The mejoriky of proporiicial reinawrance: is quila—zhare reilEuraeCs
which 15 Laken ou' 10 yeduce (e were!] sxpossre of e Campany ta ceriun ¢lasses of bosinas. Nor-proposl
reinsurance i3 primanly exceas—of-1082 ransurence deskned e niftigaae ike Company’s nel expose I catazLrsphe
lowaes. Retention limits [ the excgaa—ot-jogs tainsarancs vary by product lime aid vseliony. '

Amernls teveverable from reinaurers e estacaled i a paner cousistent witl e pslatandiag clama provieion md
are in ascordance with the Tenanraice contracls, Althougl tee Codog ey Twe relnfurancs amangcreta, il 13 aol
celimved of e et obligations Lo i policyhobdas and tas n coedit exposurs existe with respect to meiRsumnce
ceted, ks IEue exlen that sny reioeure 6 wnablc o mee its oblipadions samuaed undes guch TonSIFRIKE T EIGNLENLE,
The: Compmiy's placemen of Leinsurance b divorsitied suck thd it is neither dependant on 8 singhe remsure nor ars
the operations of the Commpomy subelontiolly dependend upan any single Teine wAnce LonIFALL. Thera is no aingle
pountepparly expoaare ihat exceede $% of teda] reimzuranee aepsty o1 the repoating date,

Az
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WALAA CODPERATIVE INSURANCE COMPANY

{A Saudi Jednt Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2018

(A1l smounts expressed in Sudi Riyals thousands unless otherwise stited)

15, RISK MANAGEMENT (Continued)
) Insurance visk (cantinued)
Frequency and severity of claims

The frequency and severity of clzims cin be affecied by sevorl factors like natacal disasters, flood, envirepmental
atd economical, amogpheric disturbance, concentration of risks, civil riots ste, The Company monages thess nsk
through the measures described sbove, The Company has Tinied its risk by imposing mexinum clpim amausts on
cpstain contructs a8 well 25 e use of relxsarance amangements in order to Hmit exposure Io catastrophic events (e,
Furricaes, carliquakes and flood damege), The purpese of these uadersriting aml roinsurance strotegies i to limit
expasure to catastrophes hased on the Company™s risk appetile as dacided by manspement. The Board may decide 1o
incrnuse or decrense the maxinum toleransces based on market canditions and nther Tactors.

Conceniration of insuranee rigk

The Company monilurs concentration of insurance risks primarily by class of business. The major eoncentration lies
in medieal segment and modor,

“I'he Company also monitoes concentration of risk by evaluating multiple sks covered in the same geographical
location, For food or earthquake tisk, 8 complete city is classified as # single location. Far fire and property sk o
sarticular building nod neighboring buildings, which could be affected by o singhe claim incidemt, are considesed as &
single location. Similarly, for marine risk, mulliple risks coversd in & single vessel voyape are congidered a4 8 single
rigk while asseasing concentration of risk. The Company evaluntes he comeentration of exposunes o ledividusl and
cimulative issurance risks and establishes its reinsurance policy to reduce such exposunes o levels acceptable fo the
(o,

Since the Company cperntes majosly in Saudi Arabia, hence, ol fie insurance risks relate to policies wiitten in Saudi
Arnibie,

The key source of estination uncerfainty af the staiement of financial posifion date relstes to valuation of outslanding
clnims, whether reported or not, end includes expocted claims sestlement costs, The principal assumption underlying
the ligbility estimates is that the Company’s fture claims development will follow 2 similar pattern to past clains
development experience, This inclodes assumptions in respect of svernpe cloim eosts, elaim hindlmg costs, claim
s nticn factoms and claim numbers for each accident year, Additional qualilative jpogements arc used fo pasess the
eactent to which pest trends may not apply in the fature, for exsmale: onc—off oecurrence; changres in market factors
auch 15 public atfitude to clafming: economic condilions: as well as internal fctors such & portfalio mix, policy
condifions snd claims handling procedures. Judgement is further used to wssess the extent to which exierual tactors
such 2= judicial decisions and govesnment kegislution affect the estimates. Considerable jodgment by musagement is
required in the estimation of amounts due to policyhelders arising froom cloims tnade under msusance conlmcts., SUCh
estimates are necessarily hased on amumplicss about several faclors mvolving varying and possibly significant
deprecs of judemsent and uncertainty and actual results may differ from management’s eatimates resulting in fufure
changes in estimated lisbilities. Qualitative judgnents are used (o assess the extant 1o whizh post trends may not apply
in the future, for example one=ff occurrence, chanpes in market luctors such as public attitude to claiming and
cconomic conditions. Jadgment is further used 1o assess the extent to which external fctors such s judicial decisions
and povernment Jegizlation affeet the estimates,

In particular, ¢stimates have 1o be made both for the expected wltimats cost of claims repocted at the statement of

financia] position date and for the expecied ultimate cost of clains camed but nol reported ([N at the stalement
of finuneial position date.
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WALAA COOPERATIVE INEURANCE COMIEIANY

(A Savdi Jotw Stock Corpany)

HOTES TO THE FINANCIAL STATEMENTS [Continued}

FOR THE YEAR ENBED DECEMEER 31, 7HIS

(AN armdunts expesssed Uy Saudi Rivala thonsands waligs GHers ke siHed )

25, RISK TMANAGEMENT [Conlintel)
Frocess msed e deeide on azansepEblng

The provess aasd o Cesepilos the assumplions for caleukiing ite vorsunling cain reseree ia intended 1o resuli n
sl resuonatde estimnies of (he moa likely o expeoied outcanwe, The nstare of the businne mabee it very difficuln
W predict with ceplaingy the Lkly vatcome of nny periouler clom and the uliimse eos of nodified claims. Each
notSed claim it setessed on 2 sepecate, chse by case baais with dus Tegart to clam circurnstamees, inftmation
srepilnble Sromn eutveyors and historkon] svidesce of the sine ol zimilss olafinr. Case edmunbes are rewsd segularly
ad v mpdpied px and when neve infrmation ie aikrble

The =srimation of IBNR iz gee ally sabject to 2 greates degres of uncedainly Ukin the salinatdon of the cost of satling
¢laims alwady notified to tbe Campaoy. it which case informarion abeat the claim eveni is gvpilable. The extimation
proress 1ekes inkd accownt the paat claine reporiog petters and details of reinaurance progrems. For delards plesse
tefer note: Z{dKi)

The ultitnate caal of cutslanding a3 i eslimaled by ueing 8 mnge of swdard schondiz] claine Fojechon
tzchoique, fuch as Chain Ladder aod Bomhegter-Pergruzon methods

The main assuinplion underlidng theee techniqoes is 1hal & Company’s past claims developmenl experlene can be
mead 1o project fitore claims developinen and hence ullimate claina coats. Ag swch, These methods cxtrapolzie the
developroanl of paid and incured bosses, wverege codts per claine snd claim nmbers baed on e dhoerved
denvabppment of earkier years and expecied Kes ralios, Historcal cloims develipiment & tasindy analysed by sccident
vears, bul can also be furiher analyscd by geographical etes, as vwell oz by significard Musineds nes and clain trpes,
Large clamns ace uswnlly seperately addressed, citheor by being regsrved at the face value of Joaa adjisier sdimastes o
sopurraiely projected m order w ceflect deeir fuluie dovelopusent, In most cases, N9 +aplivil spunplives aic oide
regerding Cntvre alss ofchaimna b flation or 19ss Tatios Enstemt, e aoimgiots ased ore Lhose imyplicit inihe biwoessl
slapmg developoes dea @0 whivh the propections are based, Additions] quoditaive pudgement is used o 288269 Fhe
ealent 1o which paot vewls avay aot apphy in fistre, §eg., be rofleel one-ofF occurrsnoes, changss in sxiemod o it
Dt such & publie otitedes v cladming, coonomic conditicne, kevels of cloims infladoa, jedicial deciziene and
lepislwtion, as well ax inlornal fxctore anch ax poctfolie wad, poBey feanwes and claims baodling proceduras) bn order
bo B¥iAC af Phe estiminbed plumate cast of claime that presen the iikely mutcomoe from e range of poszible autcares,
takimg s ool AF 40 e nceriailics imvalved.

The premlum Kabilitior have teen determinad wcl thai the Lual premiom Kability pooeqsobs (Unestned premiom
resrcwe and presiin deficimey resove n resalt of liobility adequesy e woald be sfficien: 1 servies e fimre
expecied claime and expenses likely b oeo ol fhe uexpiced polites &6 2 fhe Halement of Anancial paailion date.
The expected Fature lighility iz desermined wsing sstameies sod assumplioes based on the experlines dunag, the
expriped period af the contracts and experintions of future cvents el are beleved o be tassomabde.

Semzithvidy anplysiz

The Company Jebicves fhat (b claimn Habililies wder insocanes eookses cuisisdiog at te year ond o= sdequeds,
Fowever, fieee amounks are nat certain end actwsl paanants may diffse trom e clalms liablies provided inone
Anencial statements. The Insurapnce claim lisbilities are aensidives b Al varous sssuniplivns. [Ehis e Lbeen poasble
b quLadicy the eenaitivity of specific vanighde such as leglalalive changes o ueermmly iu e estioalish o,

A hypothetiew] 10% clinge b the <laam salio, wed of reingemnce, would impact net underwelting deome’ (Lossh s
follpws;

e
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wALAA COOPERATIVE INSURANCE COMPANY

(A Beudi loint Stock Compasy]

NOTES TO THE FINANCLAL STATERMENTS {Conbinved}

FOR THE YEAR TNDEL DRCEMEERR 31, 2018

¢ ANl amnants expressed in Snuds Riyala thensedl wilesa oherence dated)

15 RIAK MANAGEMENT (Contuwed)

SengMivity analvsis (oontinwed)
Ingome fonm ioaovmoo:
pperalions
018 2087
Imgaet of change In claim Tatie by + L0%
Merdeal (LBEY) (2 %6L)
Motor § 14,563 (M0
Propetiy (519} (%151
Enginestiig (243) 18
Ditler {2,102} {2,155}
{21304 (26,381)
Erapeact of chenge ln avevage daim caid F 1%
pelddzal (5Rd) {54E)
Modoe (3425 (2574
(1,606} fa,121)

A Iypexdnstien] 104 deacass io cleim mtio, nel of reizpvmanes, wondd bave almce1 equal bl oppisite inpact oo o
nredersratlng o,

¢a) Reimmuranse ik

I owder 1o mininize Fhancial exposuts sising Eom latge claimsz, the Company, in fhe noma] Gl e of Tusmess,
gruern into Apresrnenis wits alher panies for ceintwcance parpases.,

To mitimize i3 exposunt o $igmificant bowsss Bom reinsuret digelvencics, the Lowpeny evaluahst the fUancial
condifion of ils mitouer and mMonikT: conceiations of credil sk aring from sisnlac geagmphic Tegions,
ativilbes ¢ economoe characierstics of the reisuares.

Beinsurers ame selectad using the K lowlug parameters oid guldelines sel by the Company”s Doard of Dlreciars wnd
Reinauance Commitics, 'The chteria may be sanmarized oa tollows:

- Mo accepiabke credit raling by recoprzed naing, agencies (&g S&F) that i= hot bower thon BEE oo
equivaleal

- Fepwacion of parficulsn 1eliallfanee companis

- Puigling or pest boslness rlatiouslip with the reingurec.

Furthemyoge, e Tuanciol strength and manopzrial and techniesl enporties 2 well an hisvodeal perfirmance of the
reingurers, wherevor npplizable, are thoroughly reviewed by the Comngrny ard cgre=d bo pre-cet vagqudrenents of the
Comnparry*s Baand of Directors and Reinsurance Commitles befoe approving there fo exchange of reinstirace
buginess. A ot December 31, FILA and MH 7, there ia no sigpulicail soncemimtion of reinsorancs balances

Batnsaraice caded coatraste do not relfevs the Compans' Bono ite cbligeions fo policyholders and a3 a ol the

Crmnany remaina lisble for te podian of culstanding claims reimamed 13 the exteni thar ke reinauner faiks (0ol
e ohligations wwhet the paicomancs JErements.
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WALAA DOOFERATIVE INSURARCE COMPANY

(A& Banadi Joinr Yook Compoay)

NOTES TO THE FINANCIAL STATEWIENTS (Continusd}

FORK THE ¥EaR CNDED DECEMBER 31, 243

{AlL amounls expressel in Saudi Rivls thoumnde unlege oll:crwis: sizied)

25, KISK MANAGEMENT (Continued)
by Market Kiak

iWiackel vidd @6 tae risic kot the falr volee of finure cash flows of a firancie] inshement wAll flectuate besauar of
dhonges in markct prices Warket sk cormprases theee types o eisk: ficslan excharge rades (gohency Hsk), nesrkel
s tead Fooeg (oderest rate riskd and macke pnees (price risk].

- The Company’s mark=l rlzk policy scoks oW the atsessment and detemination of whal conelitutes market rivk for
tha Carmpany. Compliance with lbe policy iz monilered snd exposanss sd breaches BTt repartizd i (he Compamy
sk commmities, The pofiey iz reviewed regularly Pt perneoce and forchinges n the tish e ircnment,

- Cindelines ave sel for msse! slocation and porifolio Liwic gtracture, to ecsure thal sapets back specific
policyhokden’ Gssilltie: and ihat assais aee wld to deliver ineome and gaing for palicyhobders which are in line
wlily thair axpecisiogs,

- The Compeny stipulates dbverel feslior Benchmanks by pe of instrumnent and pecgraphical argz, as the Conpany
i3 exposad to puammised bowses, cash and aoowlty aptions when iobesest =ted 1all-

= There ja striet contral aver hedging sclivities ie.g., equity darvatives are ooly permiitesd (0 be beld to Eacifitale
portEalie manageReL of ta reduce mveshnent k),

The Beard of Lirestocs of the Company 5 bz the overall markel risk eaposuys s mainiained al praclsi loweks
and i consictenl with the available capital, While the Board gives o sralegde direetion anch goaks, rizk managemeus
fanctzon relaled vo macke risk is maioly e respaeibility of Tnvesim e Cozunioes teaiw. Theteam preparts bk
alrrwing e cffecis of wirowy pusible chasges in markst condlizions. celued b risk expoantes. Thie riak i3 bring
mitigmecl theoughs the proper ssdection of secoritizs. Company mein-sing divarsifudd portfolio el prevbiortne regula
nuctitating, of develupmens o celoted markats. by addition, the key faciors e 6ffect etock and sulak market
Movemenkt e Henitored, inchiding onalygie of the operticnol and Soans:al pefrmance of isvestess.

Marke: vigk compiizes of thres types af risk: ewmency Tiak, comitiiasin rate vk and albed prics riak.
Chrrency Ricd

Cutency Tigk i the sl At e vahe of & fmemcial instroment will flochuale dwe fo changas in foreign exnthange
rabee.

The Cotnpany's exposure 16 faiph curvency rizk In Lmiked e United States Drollors which s veggad apainet Sanbd
Ripaks. Management balievea thal there i tisimal visks of sipnificmt |asses dus to enchange fige fycruarions and
consequently the Compimy doas 10t Tiedge it Karsigm cRrey SXpanLT.

The corvewcy sapraots of availab)z-for-sale immshoenrs am sot out belows

B il k] a7
Saudi Arsbian Rivals and LG4 cwrrencica LoL AT 0, TH T
181,576 05,767

Cortindsafon Rote Rk

Tlre Counpany invesis io peeurdies and Jins deposits that are aubjent fo commizsion mie risk. Coignlisson rak: TIRE My
e Cranpany is tbe rzk of changes in eommiction rates redacmg the overall ratam on ity fmed comonigsion cake
bearing aeciitics The Commbszon rue sk is imited by monitoring chonges in eonission rabea sod by nesilig
i flopting rate instIRLCEE.

A increase or decresse of (50 brsia podnks 3 inserest yiee wouokd resull in an incresae of despeass i 1ha profil foc
the paar of SAR 0407 million (2017 SAR a6 milkion)
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WALAM CODPERATIVE INSURANCE COMIAMNY

(A Jewd] Joind Seock Company)

NOTES TO THE FINANCLAL STATEMEXRTS §Eentimuad)
FOHTHE YEAL ENIDED DECEMEBER 31, 2018

{ Al mmonnts spresged in Saudi Riyats thousimeds onlesd ollenvize SHeE)

25, RISK MANAGEMENT {Cantinged)
('} Market Risk [Contlowal)
Lommission Rate Kikk (cormuad)

The sonunisHan wnl wn-tomanizsian benong investnai of de Company o ibeir monmitics os o Docemtaer 11,
201% oud 2077 are o5 Tollows:

oo thum | T commiEssian

[zt than | yer year beanog Tatz!
Inawranee Operallens
2018 43,354 - - 4313
T 00000 - - S0 W
Lharebalders Operniions
2018 447,000 - 162,66 14,575
2017 414 233 - 6,767 P 21500
(sher Price Risk

Cielver prlce pisk s the riske that Whe Lo valwe of hature cash lows of Aoancial iostremeats wall fluzmaie becauae: of
chacges ic market srwes (ofhar than teas erising from commimion bz oak of curvency riak ), wheter thoss dimpes
we used by factorzs spaoifc 1o the ndividual fineocisl instmment or s issmer, o Taclors affecing dll =nilor

tioametat ikspaererits oraded in the toarkat,

Thie Ceunpany’s inkctinsents atuounting 10 $AR 138753 millim (2017 SAR 73644 millicn) e mescepible b mbcdat
prics visk meising frorn uncernimty about the futare value of invesied seounkias, The Company limits ks natre of
mprket rek by diverellying ils invested portficlic aod by actively reovitocing the devzlopmenis in mwrkets.

The mpacl of 3 bypotheticsd thange of a 10% meovease and (44 desrsars in the matke prices of invedinents on
sharshdders' comprehenaive Incame wolld be g2 fnlivws

Elsct on Canpany's othe

Faly vahae changs ctmpr thengive Income
December AL, 20IE + 1 +H 1108
Decamber 31, 21T + [ -4 + i 1 Hid

The sensilivity nonlysla peessnted is baees npon (e pii Bl podilloa s3 ai Teeember 31, 3014 and NI
Ascordingly, The ssmaitivity acalysis prepared i not nocessanly indiczfive of the effeel on fre Cowupany's asselz of
foftire mavemonis in e value of inveatnente ebd by the Ciarpan .

0y Credit ek

Credit risk 19 e risk thal one party bo 2 Gnamesla] ovamumeid will B to diecharge an obliganion agd caose the ofher
party 1o Jeewr A Bnancial [os. Far all claescs of Smoncud inamuments beld by the Company, e maxmm) credin nsk
eapirsue |o the Company iz Ihe tartying vAlee 8y discloged in the alatement of Fcamel positica.

The eale befovr shooa the meacimum exposre (@ credit rek for the relevant comoanes o the slaiemend of licancia
poaifiom:
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WALAA DOOPERATIVE INSURANCE COMFPANY

{A Bandi Joivt Stock Compsny}

WOTES TO THE FINANCIAL STATEMBNTS [Contioued}

FOL THE ¥CAR ERDID DECEMBER 21, 2018

(AN mounns eapreried in Semedd Kiyals thousancs ualess wlberyise ately

25 E1SK MANAGEMENT {Cantnued)

{g) Lredit Kiek (ontdnuedy

2014 IHY
[nsaTance upora s S2anls
Cuah aind cull e wivibenls &53, 944 1R 456
Shont tervy dopesila - i (W1
Freminne sid inaurance balanees reoeivable, sl Hirdla 137,341
Bcinserers' shace of venstamding claitis 156,176 153,712
Acetwerd commiszion Intewne 1,752 1344
Cuber assete I - 71 - a3.751
1049917 La% 624
Sharehoklors” atiedd
Cngh amd cach eqoivalems 468123 414
Bluard ferm depinsits . 124,813
Scorued GOHATIARIDT Memie 6,045 7320
Avnibabln-for-zabe investments 161,50 b [
Sranalisry deposit 44, M1 A0, 5K
St i
Total 1,732 0174 1358566
Conpemiratite of el misk

Concentration of eledit sk existe when chaages in esounmic or uWusiry Bactors Hilarly wffect proops of
tounterpartiee whose sggregats credit expostre is Sigtuticand m rekation (o te Compeny’s fulah eredlt cxposure
Approximately all of the Compary's undarwriting achiibics art carred o in Sandi Andha.

The Campany™s porifolir of Bnancisl icsmments 1o broadly diviersified il (ransaclions are entered imto with diveres
sradit-wanthy counkeparties thereby pnitigating any sigulicsm vanenirntions of cosdit risk.

Insursues Iperation?
ATEIS 1018 13k 1 3E ] 017 MR 17
Inveshipent grade Nomn-Inveabment grads Linrated
Cuids amd cach squivalent A LEE] IR A%G - . v
Shouws Lewn doposdie - 400, (eI . - - -
Treminio ahed pEnzance
halseces receivabile - . - - - .
Palcyholders’ - - - . 201,247 130,52
D from redated paris - - . . 538, 37
Peltsw ance Teceieabbs - - - . 534 abg
Renamrers rhave of apistanding
clais . . - - 168176 LS27I2
Accruad Sornoipskon ineome 1,752 3,544 . -
(ther ageats - - . .- 5439 2,741
ok §5E400 _ AOLIN0 - . a1 | J0asst
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AALAA TOPERATIVE INSURANCE COMPANY

{4 Saudi Joint Soock Company}

NOTIES 10 THE FINANCIAL STATEMENTS (Continued)

FiHi THE YAk ENDED DECEMEBER 31, 1013
i &Il anaunts expressed i Saud Riyaks thouzands unbess othernies sired)

15 RISK MANAGEMENT (Contlaued)

Sharehiakders’ aels A 7 201 17 2016 3] )
Imvestrment grude Noa-Invataent grade Unrated
Caah and coch equivalems 468233 0414 - - -
Short term depadita - 24,831 - . -
Autoribed COTIMEaaion o 345 SAE - - - .
At labe-for-sale invenments 139,753 73644 - - 13121 19,123
Statutory deposit 44,000 LT - - - -
ol 658024 564211 - - 3.2 73,123

{dy Liquslity Risk

Liqudity nsk -5 the risk hat 1k Company wall encounter difficaily it raizing Funds by wed oblipstions ond
ittt saocimed witk nancial Habilities. The Compaiy s 3 proper cisn neoskdLenl sysem, wihees daily
cash collections and paymeoms aé sbicty momibwed and reconeilad an rigudur busis. Tum Cenmpony monages
liquidily sk by mairtaining roaniics ¢f fancial acacia prl Mnkoeial lighilities aod wvesting in lHguid Gnincial

asats,

- The Company’s liquidivy Fisk polcy which sels vt t
digle for fhe Company. Compliance with de poliey |

1t exsessrmen: and determination of what cenalitnes Eyindity
5 manitored and cypoamces o breaches fire seporied to e

Compaary risk commipes, The palicy teregulardy vevienned for pertinance and for changes o the ik envinioment.
Asdelines emo st Fot seaet allocaona, portiolie |imit stovehieer and mioteniy profiles of 4s5eld, in grdar 10 snsate
mafficicnt funding svwalsble to meet Wrnrance and invesimen eonivacts cbligatons.

Contingency funding pinng are m place, which 5

well a3 apmcifiing evente that woubl fegpes socl placs
The Crmpaiy's catastrrpihe excess—ofloan reinsteancs coolract ottain clanaes permiting thee i munediate draw
dcvwn of funds is meet dlaim pavment should clam evenls enseed B cortaiit .

pecfy mininuen oropomiots of funda o met emecgency (= | P14

Tha Lsble below summanizee the mantities of the Comipeny's ondiscounted contreual obligatiens rolating W

Anancial aasets and Labsliies.

Maturity ProfBe

ASSETS

CE OMNE

Cash abd cnsh aquivaless

Shott Lerm depeaats
Preridams and insvro e
balancer receivable, pal
Peimueers” shure of ouatandirg
clabna

Acomoed cOMmission ICOEr
Crthes saseln

———mmeaarna s Tt oan

AEErLEE LT =T

201K T
Morc

Lessthan  (ham ome T il bdoie fian
ook JERE yedr Tetal GLIE PEHE 420 i Tatal
53,949 N LERC T 2E0AG - 289456
- . - 400,000 - A0
0l dle - HE: A4 127,341 - (27,5
166,176 166,176 452,712 - 15502
1,752 - 1,754 3,544 - 114
25,630 . paf 2781 . T2,Th]

T.A4% 417 - 100027 005 514 . waAl
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WALAA COOPMRATIVE INSURANCE COMEPANY

{4 Sandi loink Stock Compmy

NUTES 10 FHE FINANCIAL STATEMENTS {Canichaned)

FOR THE YEAR ENDPED DECEMBER 3, 18
[ AL e sxprecsed i Saudi Riyala thowsnds unlces ebierwiae alabed )

25, R1SK MANAGEMENT (Continued)

Mlaiuarliy Profile 20LA e
LIARILITIES Loga than  Bfere than Lezs tham Wore than
INEURANCE QTR FIONS DE FELr AIWE YT Total Tube WA O YEAT Todsl
Crupaestiting <lnims 3T I0d S 415511 115,523
Policyhobders claime pavalbles 14,743 - IRTI2 13763 13,760
Accrved expenses aml arhar TOETS TS
Tigklitie= 104,888 - (06351
Reingurance halances parsbles L9, 897 « k40,587 61,79k 1,791
End-sl-zarvice i bemnilies . 14,622 14,622 - 2,749 |7
Accamin_ubed porplz 1405 . 13455 31055 - H D58
Tatal o¥7. 149 [4427 871871 ), dH 12,779 505081
Maturity nreille
I JK. ]
A AR ! Catryimg Up1 5 pEEE
QPERATIONS AN year L-5 years el pibave Tolal
Ceah and <oth edquitalents 468,313 448,313 - 488,223
Eheeat betro depoaits - - .
Accroed comptission income 608 6,048 - 6943
Aviluble-Tor-sale inverneals LELE M et ETe - 162 8T
Suntutory depogin 4 oM - - 44 3k (EE 1
Tolal REZ, 147 i, 147 - LERLLL a82147
IFIES
OTERATIONS
Arcrusc and other Gatilitice LA E0%7 - 3T
Accrded comm s incone payabls b SAMA 4,263 4,263 e ¥,
4.3 4300 - - 8.208
GILRAT 628 847 AH006 670847




WALAA COOFPERATIVE INSUIANCE COMTANY
{4 Saud: boind S:ock Comepany)

NOTES TO THE FLHANCIAL STATEMENTS (Comtinoed )
FOR THE YEAR ENDED DECEMEER 31, 2018

{akl awwunls expressed in Saodi Riyela thausenda snleas vihirwise stated)

15. RISK MANAGEMENT (Continned)

a7
ASSETS SHARFHOI DERS? Carryvimg Upipl 8 years
PFRREATIDNS AOHNT Year A-Syeare  amd abeive Tatsl
Cazh and cesh equavilenis 414 ML14 - - 2o414
Shomi ierm depaidnks 424,R13 224,513 - - 424,813
Acciusd cienikiszion intoms 5,120 §,3210 . - 5AH
Avpilgbbe. Gurezalt invetnicnts o, T 06,767 - . Qe 767
Fianawy deposit 40,0040 - . 40,000 40,08
Toak 58314 547 534 - A A0 bR
LIADIL]ITIES SHARTHOLDERE"
OPERATIONS
Accooed and ofher Hehilibes 1,141 AN . - 211
Aceiupd comnmisaion inceme peyatle in L178 31T . - e
SamMA )
£318 5310 - - 1319
AEX 04 o A e - i) M SELOIS

To minpege the liynidite visk eriziog from fgnckl Hahillie: mentioned sbowe, the Company helds [qusd agsets

C

atnpTiaing canh and cash equivalents anE fnvestmrent scouwnitica. Theee ssack o be reedily sold do mest Liquidity

repuIretierfs.

“The apséts with mabtdiy 1238 1lan tne year art expeated o realize a5 Blaws:

Acerued asstment mecare 15 espected ta be realized within 1 to ¥ mionths from 3taiement of Anancial pusaion™
dnie

Deponts chassiied as ‘cash and cash squivalens” a0 depasite phaced with high ereddt roing lnenizd instilbses
with matarity of less tnn 3 misils figm the dais af placement

» 'l and bank balamece: ars susilsble on derpmd,
+  Wednsyers ahans of oustanding claims o]y pet-ain to properly and casusky ssgment nod wre gowedally redlized

within 3 10 & monts based oo sedlament of balawces with pxEeeTs.

The Yisbclithes with rraturity leaz than one year pre expecied o aeble as Todbows:

Reinsnrers* Selances payabba Tor rennysurangements ane fenbed oo i quarterly basie o perthe terms of rmnturance
ETERELtE,

Majority of gross cutslanding clnims nre sxpecied to sottle in accordence with sty innelives fo peymam
aubect tn completioa ol the veguived informuiien. Property snd rasuslty policiez doe to the inbeseal aeture: ore
zenerally safled within one manth from the dats of boce pl of bees adjuptor’ s Tuna] tepanl-

The prllcyholdars claine pavable, sceried ekpatisas snd other Habilities are expecied w saithe within 2 peried of
3 mooths Grom the peood end dale,

Surplus distbution payotle i3t be setiled within & menihs of sl geners] meeting in which Bnancial
shaternie B Agpeced.
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WALAA COOPERATIVE INSURANCE CUMIAN Y

£A Smadi Joint Stock Company)

HOTES TO THE FINANCIAL STATEMENTS {Continued)

FOR THE YEAK EKDEL BECELMBEE 31, 118

{All amowns eapreazed in Saodi Riypls ousands unless glerawst seted)

25, RISK MANAGEMENT (Conilaued)
{z) Operatienal Bl

Operationa] rivk is (w ik of direct oc sedircot loes arising from 2 wide varieiy of coome nzzpciated wath ihe processea,
teclinverlgy and nfinsinecture supporiing the Compitiy”s 0peTalirhs either internaky withinibe Comparmy orextemally
sl the Compuny's satvice providers, mnd from oxtersal fackrs other than coedit, market and lquidity rigks such as
those saing from legal and raglatony mouirtioenis and penerally accepied standarts of Nvestmerd manigemeit
tehavinr Opevationsl risks aree T all of the Comipany’s aclivities

The Cormpany”s ohjecti: i 4 Manape operational tisk so 8z o balaece liniling of fnanclal (03065 and danwge fo its
veyrulation with achigwing iz invesimeni ohjective of penersiing retums for invexdoes. The pomary responeibility fo
the developmient and Fmpbetienmion of eemirsle over opesatieanl i reats with Hie Feard of Ditecwws. Thic
responsibuily enconpazees the controla in the fellowing areas:

- Requiremenle far apgreprime segregation of duiles betwaen various funeliong, rales and ey punsililies;

«  Requirements [or e reconsiliation 4t0 monuoning ol raazactinos;

- {Complisnce with regulaiory sad otber legal Tequivements;

= Documental-on of conirate and poeerdutes;

- Keguitetwens for be penodic aesessment of upe atioia] reks fosd, aod the sdeqaocy oF controlz and procedures
1o address 1he asks eatified,
Hafical aod business ssadards, sl
Risk mitigetivn policies amd procedurss.

Sexior Manegeacnt ensures that the Company’s oalf has adequale Wninmg and cxpensnse and fosers efechwe
commusization related b operalionnl nsk mansgenent.

16. EYENTS AFTER THE RFEPORTING DATE

Subsequart 3 the year ended Deeawnber 31, FO1E, e Coanpaly hes receaved an azzeaemend order for the yrar MHE
for 7 sddilional zakat aad lax lisbdlity amoevoling 1o SR 20 millicn, The masgemami of the Company 15 rEEWINg
ihe meorammenl |atter in croer bo neapond io e specified tine period and is confideat Lhat the sdditicksal liakiluy Wil
be: pdiviated =ipmificanily o favour of the Copany.

P orr e e TR e ————— e =




WALAA COOPERATIVE INSURANCE COMFANY
(A Saodi loind Siock Compaiy}

NOTES TO THE FINANCLAL STATEMENTE (Contlmoed )
FOR THE YEAR ENDED DECEMBER 31, X018

() antounls expreseed in Saudi Fivala thonsonds wmless ollisrwise Sabed)

17, STFFLEMENTARY INFORKMATION

ASSETE

ach 2md cash cquivalents

Ehiset Lo dapprmts

FPremiums ardd reiimuret 3
recajvable - oes

Feinsurers' share of
anearmed promonams

Feinsrers' shave of
owlrtanding ¢lismk

Feelnswets' share of claims
incurred b o pejserted

Dredrred policy acquisiticn
poEE

I e s

[z o pasrance
opeFa I

Fropasd sapotace atd ofhor
azgma

Propely ik eguaiprnent

Invrmgihle axeels

Frabnrey deposh

Accroed imcome on slatulooy
et

Ascned comueiasan
Income

TOTAL ASSETE

Precember 31, ZONE Leeceiaar 31, X017
Shpre boare-
[“"r:::; hokers' Tatal hwf:;: trirlles” “ridal
P pperaticia apera opTali0TE: _—
#5405 1% e I Y e L) 240 504 N E e 919
- . - b bRL LU o XX 24 511
20 AL - 246 1| 127,341
145,562 - 19EEGT 131,47 L3247
124008 - T4 535 1 143800 114 M5
41548 - AL,5349 42,106 4z,1006
25 570 - XST 37015 : I0g
- 16287%  I61LET6 N 06, 76T
n 26,507 16,547 L%, 0654 13,064
083 - 24,083 kb Ll 25300
P AlS - v d14 £.501 - 2,691
(k) - 134 S - ] 1]
- 44,004 A4 (n . S K LI Ly
- 4,243 4,143 3.17h 3,i78
1m 1685 4437 3344 214 5456
1183314 08654 | 9% ki 117,753 B39 1,751,151

EX

= —————




WALAA COGPRRATIVE LNSURANCE COMPANY

{» Saudi loamt Stork Company)

MOTES TO THE FINANCIAL 51 A TEMENTS (Contnwed)
FOL THE YEAK LMDED BECEMBER 31, 1018

{4l anounty expressed in Sawdi Riynls fevuesids vmbess ofheswips aiuted)

7. SUPPLEMENTARY LNPORMATHEN [Continned}

LIABILITIES

Policyholders claime payables

Acorued snd albe Jishilities

Rrinsurers’ balances porable

Ueamed peginiwme

Uneaniwed roimsuraces
COTIEE

Chitetanding claika

Chalmis 1acumed b i
reporied

Addiconat emiam eeecvez

Orther Iechnivyl eattme

Eppl-aervice indmmtics

Pk i And Anecome T

Argnaed ConTIRS 00 TG
poyabla i SAMA

True oo shigehalders™ oparations

Insurance cpecations” mmphue

1 Ll

EQUITY

Ehars capilal

Shars premuism

Sintubory pserve

Fatained camltigs

Fait vakle ressm oo
invesbnes

ﬂ !Hl'l"f

Remensmenieid of delingd
benallL bligalion

TOOAL EQTITY

TOTAL LIABIRITIES AND

EQUITY

Tecember 3 i, MIE Deeesminlen 31, 207
Share- Shares
:“:‘;:‘:I;‘; maMerst  Total "‘ir“i':; halders'  Tocad
i oprvatisng o opetations
16712 - 16,712 13,764 - pe, D
115075 5,4 L0014 12,107 T4l T 248
140,547 - 10%aT &), T - 1,791
S6404 - Mo bR 534 492 = BAaen
12443 - 12443 1 b & B2
181 50 JR1,50 1AL L& a1
197,70 - 19776 TS PO - 245004
8,515 - #5158 1,197 - 1,197
26,370 - W 5,316 - 6
14422 - 142 1% 170 - 12719
. gt ALy 23532 25,715 25715
- FRL 4,163 . LITE 3178
24,507 . 26, 50T 15,064 - 15064
13495 - 13405 31,055 - 31,055
1,108,530 ¥7A31 1,326,361 1,179,927 034 120,96t
40,000 A40,0M) - 0RO 400,000
A0, 194 Jb, 1eB - 108 33, 1086
- d2.B17 FRBLT - AT 31,772
- 155386 135304 - 12538%  126.82%
2ALE) {2409} (17354 f1135)
- 670,823 &8 S 4 W T ] Pt
(2,216} - (1,210} £2,07d} - f3r
{22146 70,821 Gos.407 {2 A7y 571364 S0
28RN TH8 654 L PASEE LL73,755 6L I98 1, THG,LSI




WALAA COOPERATIVE INSURANCE COMPANY

(A Saudi Joiot Bock Company]

NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED DECEMBER 31, 2018

(ARl amonnts expressed in Sandi Riyals fhousands uniess otherwise stiléd)

27, SUPPLEMENTARY INFORMATION { Continued)

iNIR 21T
Insurance i InsurAnee Bhri- .
i holders”  Total S hl:nld:_m' Faial
o iprer atianns _“'Fﬂ' operatiogs B
REVENLIES
Citoss premiums wrillen _
= Driren) (A LT REE] " hI""-.ﬁW IrlﬂI:.:I51 - Jl]ﬂll-'rsi
= Helnsurance arf - a7 L 581 - 581
1,104,957 - LI04,087 1,102,332 RN T VLD
Reinzurancy premiums coded N
= Laocy] ceded (B 435 g {B.430) (h,032) {R032)
- Forcign ceded | {350,105) - | (350, 0103) (245, 1R4) - | [245,184)
{35R,544) - (A58, 544) (251,215 - [251,216)
Incess of loss axpenses (15,284) - (15,284) {3.528) - [9.528)
Mei premiums wrliten TaL129 - 73,129 B4l SR A1, 588
Changes in unearnied premiums, net 67,2040 4 [l 1] (45,493 - (49493
Mol preminms earned 08 220 - THR.3I9 Taz095 - 1o 095
Pl narance commias o 28,564 - 18,564 16,946 16,9494
Other underwriting income 3,977 a 1,977 6,156 154
" . QEY : E3LETO = B30ETO B15,197 815,197
i
EXFENSES
Grross clmims paid 17,351 - 517,351 501,004 = =001, 004
Fapmses incurred refated to claims 40,061 - {1001 31,210 = 31,210
Relnsurers’ share of claims paid (26.447) - (26.44T) (32,0156) {32,056)
Wet elaims and other benefits pakd EMLDES = BI09ES 200,158 A00,158
Chanpes in outstanding claims, nel 6,853 - B, H53 (22,00 - {Iraed)
Chasges in IBME, ned {57,570) - {87,476) 361 - 6,361
Met claims and ofher bepefits
incurred 480,242 - 480,242 4f4,457 484,457
Aviditional prémiuem reserves 5318 - 3,326 2444 2444
Mher technical reserves 21,043 - 21,063 (5,154) (5,154)
Policy soquisition costs 71,505 - 71,5495 T3 400 73400
Oitlser winderwiiting expenses 0677 - 67T 3,315 3335
[OTAL UNDERWRITIMG
COSTH AND EXPENSES 587045 - BR7.905 SRR AT - 558472
NET UNDERWERITING
TRCOME 242,965 - 241,965 256, TS 256,725
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Walai COOPERATIVE INSURANCE COMPANY

(A saudi Joint Sack Cemphar

MAYEES 10 IHE FINANUCIAL STATEMENTS (Conliowed)

FOR THE YEAR EHLED DECEMEBER 51, M8

i Al amounts eapressed in Saudi Rivabs dowasuds valess othenvizo daled)

1. SUPFLEMENTARY INFORMATION {Cantbinred)

O TRER QFERATIMNG
e |
Allcwapce for deuhiful debits
et al and eelmimivieedive
CXPENSES
Cdpriceion incorme om depoait
Invagtmetul and dividend income
Reabived boee om imivealments, net
fmpaictnennd of invesbneola
TOTAL OTHER OPERATING
EXPENSES

NET [NOUME / {14358) }OR
LIOE Y¥Eal

Surplus temutared o Shavelbolder.

LT
IHNEURANCE OrERATIONS
APTER TEANSFER OF
SURFLUS TO
SHAREHOLDERS

Eavwings per share (Rxpressed in
Sakl per shawe):

Resic s diluted EPE (2017
rekaled)

2014 a7
Tnaurance ﬂ:ﬁi Totap  DUERSE Ll Tokl
o athong aperations operalions R
(12,695} - {13,605} [10,71E) {10,715
(L2384} (6, 2525 (137,408) fEOEET  (SALA) [36,2%1)
o403 10937 2ed0) o4 43 13277
- 1,191 1.0% - 64| Fsk|
. 4 “ - (535 (5.445)
- (03] (733 - - -
(129.4%) {1,757 {131,250 (RLAAE) 6245} (9B,A%6)
LIZA88 [LT5" L1171 165084 (G845 15823
(192,122} L1 (148,576) 148,576 -
PL347 I, 36% L1171 16,508 141,131 150,239
134 132

L6
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WALAA COUPERATIVE INSURANCE COMP ANY

(A& Saudi Jpine Stock Coinpany)

NOTES TO THE FINANMCIAL STATENMENT S {Coantinwed)

FOE THE YEAR ENOED DECEMEER A, 2014

fAll ainonuls axpretsed i Sandi Ritals thowsinds wnless otherwise aated)

LT SUPFLEMOENTARY TNFORIMATIGN (Canthioed)

2088

20173

Shares
hokders® ‘Toptal
QpCratghs

Indweatee
#PerAlirme

Insurasce
mpsniions

Shuare.
hooders”
o ations

Total

Tional fieome for the year LLM7 W el 0,712

Oifiey compehenslye income’
s}

Ttz ttent eidf Mo be reclasnifad

fe consofidarad sarcgrent of

Tt P I R TERT S JTA ST T 3

-Aciuanrial Toated vn defined heaelhil

pensy plans {42) - {42)

Trexrs Bhnf ave oF sray fe

reclnszifeed ie consolidaled

staleavent of focome Ix subseguenrt

JWREY

« BExchange diffarence on (ranshating

foretm apeTalione

= Sonilelle tor pale invasirsmz:
« Mel chamge bo. Jur value = &3 6,303
- Mer pmoance icanstfermed o

Aaemen! of Fweme - 74633 1Al

T, S0

£2.174)

141,731

740

FA03

155,430

(2,174}

)40

5405

Tal. OO [V E
WINCOMETOR TUE XEAN et 0 114301 135,60

14,334

148 876

153,214

37




Wi Las CTMIFERAT]VE INSURANCE COMFANY
eA Sands Juod Spock Conpainy)
NOTES T THE FINARCIAEL STATEMERTS (Continwed)

FOR TIIE vEAR EHDED TECEMBER 31, Ma8
Al osynupts cxpresed o Faodi Riyals thoasunds enless olherwijo stated;

IT. SUPFLEMENTARY INFORMATIOM {Conlinucd)

Ehppc- Chare-
Imiuranee  holdors' Inseraecs hokers!
Mols Uperaflane  operation Tl aperalinld  Operlions Tednl
P 1] 2017

CASH BLOWS FIROM

OFECATING

ACTIVITIES
et profit for the wear 1EAL7 100165 111,711 1,508 148,751 158239
Adl| dabrnents 7ok ndm-

cash itema:
Dapreciafics of property

and sqaipmeont 3453 - 2453 3035 - 3,035
Amorization of inlengible

nmlly L1 . G5 9% - 205
Adbwance tor dowbitial

bl 12,0485 . 12405 7ts - 10,718
Dividend and sz en

PV E 3, b - G [ - 4,764 4,754
Commission inzrme (2455 (10,937 (204300 [3,944) 3,233 (13,271}
Brovlsion for enud-ud-

service indennilies L1 . 2591 4264 4
Chauiges in gperplisg

2axets sgd Habdiicy
Premiums and reinsurers”

réeitrahle 0K 21 - N (3017 - (3T
Reimmurets” share of

ityertnedd parediuing (A531%) . (aEA15) 0,321 6321
Remswren” shore of

awtsandlng caims {1403%) - (i) 24833 - 24 833
Remswen” share of

claims incaumres bul nod

repiied 548 . 568 (26,77 - 6T
Dafarmed policy

aysithon coats 13,448 - D HATE - 4R
Jreraid sxpenses and

aihes aggess (=24592) - L34 14 W0 - 1353
Folicyholters. cliing

payables 5052 - 2,953 3,972 19012
Accrusf e alher

Thakillikea 21,544 1,608 14,408 5,485 LaIg B.904
Feainsures halapras

pravalle 70,186 - A0 45,123 46,123
Ulnecurivetl paeaniLiie {1,885 - (1A% 43172 43,172
et peipagrmeees

COMNTIESECE 2681 - 240 PR G 2633
Crulgtanding claiss 20,555 - MWHR5 (46,595} {46,835}
lpims incumed ot oot

st (58,1443 - (sleny 33,108 33,1798
Addinsnal prempmn

[Feiter LT 5714 - 5128 444 - 444
Othar technical reserer 1,063 - 2063 {5, 55) - (5.155)

(%1,20%)  OR,76% T SRDIz 140k 2an, 1

[ —— R EE




WALAA COOPERATIVE INSURAMNCE COMPANY

(A Nacd PMomi Brock Company)

NOTES O THE FINANCLAL STATEMENTS (Conhowed)

FOR THEYEAR ENIER DECEMEBEIL 31, MHMA

(Al amaunts expwes<ed in Saodi Rivals Mousands unless (dheraass wonbed)

Shares
Enrurapee  iders”

MNowe oprrafivos speratons Total

InSerAHEE
aperation:

Shate.
haklers”
opsmloms

Tenl

18

Bod-cf-aervice

Sndermritie: prad (1,430) . R

Foakat and theome ax
paid (12025  (1Leds)

iy

{ 10353

{927
{ L3y

Wet each (wead Iny

peoersted opm
uperabing scthiies (=115 A&, Td) HAIS

CASH FLOWS FROM
INVISTING
ACTIVITIESR

Ackdations in fangible

550t ¢1,525) - (1,525}
[ Aiellpors) § dhaposal

mvesimenis - ENO0m (6D,
{Cnmeazion income

recaived 11,085 19,0 11,479
Dividend reveived . 1,385 1,385
Disposabe f jaddition’ of

st toven depeisils 0080 2483 EMED
Additions In properly and

Ui pHIEnt 4177} . 4,177

{39t

5 6}

(00,00}

2433

133,088

14,593

m
61

(424, 83%)

I, 193

(A0}
14,505

T
e 1

{824.837)

[2A7%)

Med eesh peoccaled from
1 yaryed in '} Invesimg
acHvHiIcS 485,533 ATen1 THL Y95

CASTI FLOWS FEOM

FINAMCING

ACTIVITIES
T fromd 1o

sharsdinldess' S
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NOTES TC THE FINANCIAL STATEMENTS (Continaed)
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