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Chartered Accountants

Independeni Auditor’s Report
To The Members of Somany Home Innovation Limited

Opinion

We have audited the accompanying financial statements of Somany Home Innovation Limited
(“the Company”), which comprise the Balance Sheet as at 31st March 2019, the Statement of Profit

and Loss (including Other Comprehensive Income), Statement of Changes in Equity and the

Statement of Cash Flows for the year then ended, and notes to the financial statements, including a

summary of the significant accounting policies and other explanatory information (herein after

referred to as “financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2019, its Loss
including Other Comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing {(SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Annual Report, but does not include the
financial statements and our auditor’s report thereon. Qur opinion on the financial statements does
not cover the other information and we do not express any form of assurance conclusion thereon.

[n connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed , we conclude that there is a material misstatement of this
other jnformatjén, we are required to report that fact. We have nothing to report in this regard.
s
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Responsibility of Management and Those Charged with Governance for the Financial
Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these financial statements that give a true
and fair view of the  financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
{ndian Accounting Standards (Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the pravisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

o 1dentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive ta those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures thatare appropriate in the circumstances. Under Section 143(3)(i) of the Companies
Act, 2013 we are also responsible for expressing our gpinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. I we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 20 16 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act,2013 we
give inthe "Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Companies Act, 2013 we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




b)

d)

g)

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”. Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i, The Company did not have any pending litigation, the impact of which is required to be
disclosed /to be provided for in financial statements;

ii. The Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term contracts including derivative
contracts,;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

h) The company has not Paid/provided any managerial remuneration.

For LODHA & CO.
Chartered Accountants .

FRN : 301051E /’

(N. K. Lodha
Partner
Membership No. 85155
Place: New Delhi

Date: 02™ May 2019



Annexure - A to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Somany
Home Innovation Limited on the standalone financial statements for the period ended 31+
March 2019, we report that:

(1)

(1)

(iii)

(iv)

v)

(vi)

The Company does not have any fixed assets during the period. Accordingly, clause 3 (i) of
the Order is not applicable.

As per the information and explanation given to us, the Company does not have any inventory
during the period. Accordingly, clause 3 (i) of the Order is not applicable.

According to the records and information and explanation made available to us, the Company
has not granted any loans to the parties covered in the register maintained under section 189
of the Companies Act, 2013 (‘the Act’}, hence other parts of this clause are not applicable.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans,
investments, guarantees and securities.

The Company has not accepted any deposits from the public within the meaning of Section
73 to 76 of the Act and relevant rules, hence, we do not offer any comment on the same.
Further, we have been informed that no order has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any other
tribunal in this regard.

The Central Government has not specified maintenance of cost records under sub-section (1)
of Section 148 of the Act, in respect of Company’s products and services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii} (a) According to the records of the company, the company is regular in depositing undisputed

(b)

(vili)

(ix)

statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, custom duty, excise duty, value added tax, entry tax, goods and service tax, cess
and other material statutory dues, with the appropriate authorities to the extent applicable
and there are no undisputed statutory dues payable for a period of more than six months
from the date they become payable as at 31t March 2019.

According to the records and information & explanations given to us, there are no dues in
respect of income tax, sales tax, service tax, goods and service tax, duty of excise and value
added tax that have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanation given to us, the Company has not defaulted in
repayment of loans or borrowings to any bank or financial institution or government during
the period. The Company did not have any outstanding debentures during the period.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instrum ents).




x) Based on the audit procedures performed and on the basis of information and explanations
given to us, no fraud by the Company or on the Company by its officers or employees has been

noticed or reported during the pericd covered by our audit.

(xi)  According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not paid / provided for any managerial
remuneration under the provisions of Section 197 of the Companies Act, 2013. Accordingly,

clause 3(xi} of the Order is not applicable on the Company.

(xi))  Onthe basis of information and explanation given to us, the Company isnota Nidhi Company.

Accordingly, reporting under clause 3 {xii) of the said order is not applicable.

(xiii) As per the information and explanations and records made available by the management of
the company and audit procedures performed, for the related parties transactions entered
during the period, the company has complied with the provisions of section 177 and 188 of
the Act, where applicable. As explained and as per the records / details, the related party
transactions have been disciosed in the standalone financial statements as required by the

applicable accounting standards. (Refer Note no. 12)

(xiv) During the period, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting under

clause 3 (xiv) of the Order is not applicable to the Company.

{xv) According to the information and explanations given to us and based on our examination of
the records, the Company has not entered into non-cash transactions with directors or

persons connected with them. Accordingly, clause 3(xv) of the Order is not applicable.

(xvi) According to the information and explanation given to us, the Company is not required to be

registered under section 45-1A of the Reserve Bank of India Act 1934,

For LODHA & CO,
Chartered Accountants
FRN: 301051

N
NS

(N.K. Lodha

Partner

Membership No.85155
Place: New Delhi
Date:020d May 2019




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Somany Home
Innovation Limited (“the Company”) as of 31 March 2019 in conjunction with our audit of the
standalone financial statements of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Board of director is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAT). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to expressan opinion on the Company's internal financial controls over financial
reporting hased on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
[nternal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material wealmess exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor's judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that

transactions are recorded as necessary to permit preparation of financial statements in accordance




with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors ofthe company;
and (3) provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and notbe detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31« March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For LODHA & CO.
Chartered Accountants
FRN: 301051E P

\?\;ﬁ |
(NK. Lodha)-—

Partner
Membership No.85155

Place: New Delhi
Date: 02nd May 2019




Somany Home Innovation Limited
Balance Sheet as at 31 March 2019

{(Rupees)
Particulars Note As at As at
31 Masgch 2019 31 Masch 2018
ASSETS
1 Non-current assets

() Financial assets
() lnvestments
(if) Loans
Total non-current assets
2 Current assets
{a) Financial assets
(i) Cash and cash equivalents
Total current assets
Total assets

EQUITY AND LIABILITIES

1 Equity :
(a) BEquity share capiral
(b) Other equity
Total equity

2 Liabilities
Cutrrent liabilities
(a) Financial liabilities
(i) Borrowings
(ii) Other financial liabilities
(b) Other current liabilities
Total current liabilities
Total liabilities
'Fotal equity and liabilities

Notes 1 to 22 form an integral part of these financial statements.

In terms of our report atrached.

For Lodha & Co
Chartered Accountants o

Firm Registration N p@@‘lﬁ B
i

N.K. Lodha

Partner

M. No.B5155
Place : Gurugram
Date : 02 May 2019

2 10,00,000 10,00,000
3 10,000 -
10,10,000 10,00,000
4 45,658 1,63,831
45,658 1,63,831
10,55,658 11,63,831
5 10,00,000 10,00,000
(17,99,827) (5,02,719)
(7,99,827) 4,07,281
6 18,00,000 6,00,000
7 44,700 43,200
8 10,785 23,350
18,55,485 6,66,550
18,55,485 6,66,550
10,55,658 11,63,831

For and on behalf of the Board of Ditectors

{Eﬁ 1
~Ban pSc‘)m‘any

Director

DIN: 00053597

ultania
Director
DIN: 60060931



Somany Home Innovation Limited
Statement of profit and loss for the year ended 31 March 2019

(Rupees)
Particulars Note Year ended Period ended
31 March 2019 31 March 2018
i Revenue from operations - -
II Other income - _

111 Total income - -

v Expenses

Tlinance costs 9 89,273 3,800
Other expenses 10 12,07,835 498919
Total expenses 12,97,108 5,02,719
v Profit / (loss) befote exceptional items and tax (12,97,108) (5,02,719)
V1  Exceptional items - -
VII  Profit/(loss) before tax (12,97,108) (5,02,7119)

VIII ‘Tax expense
(1)  Current tax
(2)  Deferred tax - -
Total tax expense - -

TX  Profit/(loss) for the period (12,97,108) (5,02,711%)
X Other comprehensive income
)  Items that will not be reclassified to profit or loss
(a) Remeasurements of the defined benefit plan - -
(b) Changes in fair value of equity instruments
through other comprehensive income - .
(i)  Income-tax relating to these items - -
Other comprehensive income, net of tax - -
XI  Total comptehensive income for the period (12,97,108) (5,02,719)

Earnings pet equity shate {of  2/- each):
Basic and diluted (2.59) (L01)
Notes 1 to 22 form an integral part of these financial statements.
For and on behalf of the Board of Directoss

Fot Lodha & Co .
Charteted Accountants o ““Sehdip Somany

Firm Registtation No.;301851E Directar
DIN: 00053597
Y
oy N
' /

N.K Lodha
Partner Director
M. No. 85155 DIN: 00060931

Place : Gurugram
Date : 02 May 2019




Somany Home Innovation Limited
Standalone cash flow statement for the year ended 31 March 2019

(Rupees)
Period ended  Period ended
Pasticulars 31 March 2019 31 March 2018
Cash flows from operating activities
Loss before tax (12,97,108) (5,02,719)
Adjustments for:
Hinance costs 89,273 3,800
(12,07,835) (4,98,919)
Change in working capital:
Increase in trade and other receivables {10,000} -
Increase/ (dectease) in trade and other labilities (13,065) 66,550
(21,065) 66,550
Cash generated from operations (12,28,900) (4,32,369)
Income taxes paid - -
Net cash gencrated by operating activities (12,28,900) (4,32,369)
Cash flows from investing activities:
Paymesnts to acquire financial assets (Investment in subsidiary) - {10,00,000)
Net cash (used in) investing activities - (10,00,000)
Cash flows from financing activities:
Proceeds from borcowings 12,00,000 6,00,000
Proceed from capital issue ( Equity Shares) - 10,00,000
Finance costs {89,273} (3,800)
Net cash used in financing activities 11,10,727 15,96,200
Net increase in cash and cash equivalents: {1,18,173) 1,63,831
Cash and cash equivalenes at the beginning of the period 1,63,831 -
Cash and cash equivalents at the end of the period 45,658 1,63,831
Notes 1 to 22 form an integral part of these standalone financial statements.
In terms of our report attached. Tor and on behalf of the board of directors

(]yu-’m‘ " ’7
For Lodha & Co M

Chartered Accountants ) Saru;iip Som;;\ny

Firm Registration No.:3?\1'/¢)‘§\1§3 Discctor
N’\S \}j\j DIN: 09053597

N.K. Lod*j i~

Partner _

M. No. 85155 1 Sultania

Director
DIN: 00060931

Place : Gurngram
Date : 02 May 2019




Semany Home Innovation Limited

Significant accounting policies and other explanatory information to the standalone financial statements for the period
ended 31 March 2019

Change in equity

a) Equity share capital

Particulars As at As at
31 March 2019 31 March 2018
No, of Amount No. of shares Amount
shares
Authorised:
Eqguity shares of ¥ 2 each 7,60,00,000  15,00,00,000 50,00,000 1,00,00,000
Issued:
LEquity shares of ¥ 2 each 5,00,000 10,00,000 5,00,000 10,00,000

Subscribed and fully paid:

Equity shares of T 2 each 5,006,000 10,00,000 5,00,000 10,00,000
5,00,000 10,00,000 5,00,000 10,00,000
b) Statement of other equity {Rupees)
Particulars Resetves and surplus Total
Retained
earnings
Loss for the period (5,02,719) (5,02,719)

Other comprehensive income for the period (net of - -
income tax)

Total comprehensive income for the period (5,02,719) (5,02,719)
Balance as at 31 March 2018 (5,02,719) (5,02,719)

Loss for the year (12,97,108) (12,97,108)
Other comprehensive income for the period (net of -

income fax)

Total comptehensive income for the period (12,97,108) (12,97,108)

Balance as at 31 March 2019 (17,99,827) (17,99,827)

Notes 1 to 22 form an integral past of these financial staternents,

For and on behalf of the Board of Directors
For Lodha & Co
Chartered Accountants e ::é/"“?
Firm Registration No.:301051E ™ T

;"\/ dip Somany
. ﬂ\/\’! Director
\i\. J DIN: 00053597
N.K. Lodha
Partner
M. No. 85155

Place : Gurugram
Date : 02 May 2019

DIN: 00060931



Somany Home Innovation Limited

Significant accounting policies and othei explanatoty information to the financial statements for
the period ended 31 March 2019 (contd.)

1.

A} Cotporate information

Somany Home Innovation Limited (the ‘Company’) is a public limited company incorporated in
India on 28 September 2017 under the Companies Act, 2013. The registered oftice of the Company
is situated in Kolkata. The Company is into the business of manufactuting, selling and trading of
building products, glass products, consumer products, plastic products and retail business, The
Company is wholly owned subsidiary of HSIL Limited whose shares are listed on the National
Stock Exchange of India Limited and BSE Limited.

B) Application of new aad revised Indian Accounting Standard (“Ind AS”)

All the Ind AS issued and notified by the Ministty of Corporate Affairs under the Compames
(Indian Accounting Standards) Rules, 2015 {as amended) till the financial statements are authorized
have been considered in preparing these financial staternents.

Recent accounting pronouncements

A. Application of New Accounting Pronouncements
The Company applied for the first-time amendments to the following standards from 1*
April 2018.

i) Ind AS 115 ‘Revenue from Contracts with Customers “

The standard clarifies the accounting for bundled services and identifying each
‘performance obligation’ in confractual arrangements. It also provides more guidance
on the measurement of revenue contracts which have variable consideration like
discounts, rebates etc.

W.e.f. 1 April 2018 the Company adopted Ind AS 115 ‘Revenue from Contracts with
Customers’. There was no impact of above on the opening balance sheet as at 15t April
2018 and on the Statement of Profit and Loss for the year ended 3 Ist March, 2019.

i) The Company has adopted Appendix B to Ind AS 21, Foreign currency transactions
and advance consideration with effect from Ist April, 2018 prospectively to all assets,
expenses and income initially recognized on or after st April, 2018 and there was
immaterial impact on implementation of the Appendix.

B. Standards issued but not yet effective

The Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 and the Companies (Indian Accounting Standards)
Second Amendment Rules, 2019, notifying new standards and amendments fo certain
issued standards in the month of March 2019. These amendments are applicable w,e.f. 1%
April, 2019.

i) Ind AS 116, Leases:

The standard changes the principles for the recognition, measurement, presentation
and disclosure of leases. It eliminates the classification of leases as either operating
leases or finance leases and introduces a single lessee accounting model where the
lessee is required to recognise lease liabilities and ‘right of use’ assets on the



Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the financial statements for
the period ended 31 March 2019 {contd.)

Balance Sheet, with exemptions for low value and short term leases. The Company
will adopt Ind AS 116 prospectively to each prior reporting period presented. The
Company is presently in the process of evaluating the impact of adoption of  Ind
AS 116" and expect immaterial impact on the recognition and measurement of
income and costs in the income statement or of the net assets in the balance sheet.

Appendix C, Uncertainty over Income Tax Treatment to Ind AS 12, Income
Taxes:

This Appendix clarifies how entities should apply the recognition and
measurement principles while recognizing current tax, deferred tax, taxable profits
(losses), tax bases, unused tax losses, unwsed tax credits and tax rates when there
is uncertainty over tax treatments under Ind AS 12, the Company needs to asses
probability of accepting certain tax treatment , in particular when assessing the
outcome a fax authority might reach with full knowledge and information i.e. latest
tax filings during completion of tax assessment. Based on management’s
evaluation, the impact is estimated to be immaterial.

i) Amendmeni to Ind AS 12, Income Taxes:

The amendment clarifies that an entity shall recognize income tax consequences of
dividends in profit or loss, other comprehensive income or equity accerding to
where the entity originally recognised those past transactions or events,

The Company will apply this amendment for annual reporting periods beginning
on or after 1st April, 2019, The impact on its Financial Statements is being
evaluated.

iv) Amendment to Ind AS 23, Borrowing Costs:

The amendment clarifies that an entity shall consider specific borrowings as
general borrowing while calculating capitalization rate, once substantial activities
necessary to prepare a qualifying asset for which specific borrowing was cbtained
is completed for its intended use ot sale.

The Company will apply this amendment for annual reporting periods beginning
on or affer 1st April, 2019, Since the Company’s current policy is in line with these
amendments, the company does not expect any effect on its Financial Statements.




Somany Home Innovation Limited

Significant accounting policies and other explanatoty information to the financial statements for
the petiod ended 31 March 2019 (contd.)

C) Significant accounting policies and other explanatory information

1.1 Statement of compliance with Indian Accounting Standards (Ind AS)
The financial statements of the Company have been prepated in accordance with Ind AS notified
by the Companies {Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016. The financial statements for the year ended 31 March 2019
are the Company’s first full Ind AS financial statements.

The financial statements of Somany Home Innovation Limited as at and for the year ended 31
March 2019 were approved and authorised for issue by the Board of Ditectors on 02 May 2019.

1.2 Historical cost convention
These financial statements have been prepared on a historical cost convention except where certain
financial assets and liabilities have heen measured at fair value.

1.3 Business combinations
Business combinations involving entities under common control are accounted for using the
pooling of interests method. The net assets of the transferor entity or business are accounted at
their carrying amounts on the date of the acquisition subject to necessaty adjustments required to
harmonise accounting policies. Any excess ot shortfall of the consideration paid over the share
capital of transferor entity or business is recognised as capital reserve under equity.

1.4 Revenue recognition

Revenue from contracts with customers is recognized on transfer of control of promised goods
or services to a customer at an amount that reflects the consideration to which the Company is
expected to be entitled to in-exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of
transaction price (net of variable consideration) allocated to that performance obligation.
Revenue is recognized net of sales reductions such as discounts and sales incentives granted.
This variable consideration is estimated based on the expected value of outflow.

Sale of products:

Revenue from the sale of products is recognized when the Company has transferred control of
the goods to the buyer and the buyer obtaing the benefits from the goods, the potential cash
flows and the amount of revenue (the transaction price} can be measured reliably, and it is
probable that the Company will collect the consideration to which it is entitled to in exchange
for the goods.

Sales-related warranties associated with the goods are integral to sales price and cannot be
purchased separately, hence they serve as an assurance that the products sold comply with
agreed-upon specifications. Accordingly, the Company accounts for warranties in accordance
with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets.
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Rendering of services:

Revenue from services is recognized over time by measuring progress towards satisfaction of
performance obligation for the services rendered.

Interest and dividends
Interest income and expenses ate reported on an accrual basis using the effective interest method.
Dividends ate recognised at the time the right to receive payment is established

1.5 Leases
'The determination of whether an arrangement is, or contains, a lease is based on the substance of
the arrangement at the incepton date, whethey fulfilment of the arrangement is dependent on the
use of a specific asset or assets or the asrtangement conveys a right to use the asset, even if that
right is not explicitly specified in an arrangement.

Company as the lessor

Finance leases that transfer substantially all of the risks and benefits incidental to ownership of the
leased item, are capitalised at the commencement of the lease at the fair value of the leased propesty
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned
between finance charges and a reduction in the lease Hability so as to achieve a constant rate of
interest on the remaining balance of the liability, Finance charpes are recognised in finance costs
in the statement of profit and loss,

Company as the lessee

A leased asset is depreciated over the useful life of the asset. However, if there is no reasonable
cestainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shotter of the estimated useful life of the asset and the lease term.

Lease arrangements whete the tisks and rewards incidental to ownership of an assct substantially
vest with the lessor are recognised as operating leases. Lease rentals under operating leases are
recogaised in the statement of profit and loss on straight-line basis unless the payments are
structured to increase in line with expected general inflation to compensate for lessor's expected
inflationasry cost increases,

1.6 Foreign currency transactions and translations
Initial recognition
The Company's financial statermnents are presented in INR, which is also the Company's functional
currency. Transactions in foreign currencies are recorded on initial recognition in the functional
curtency at the exchange rates prevailing on the date of the transaction.

Measurement at the balance sheet date

Foreign cutrency monetary items of the Company, outstanding at the balance sheet date are
restated at the year-end rates. Non-monetary items which are carried at historical cost denominated
in a foreipn currency are reported using the exchange rate at the date of the transaction. Non-
monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fait value is determined. )
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1.7

1.8

1.9

Treatment of exchange difference

Exchange differences that arise on settlement of monetary items or on reporting at each balance
sheet date of the Company’s monetary items at the closing rate are recognised as income or
expenses in the period in which they arise. ‘

Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or preduction of qualifying
assefs, which are assets that necessarily take a substantial pesiod of time to get ready for theis
intended use or sale, are capitalised duting the period of time that is necessary to complete and
prepare the asset for its intended use or sale,

All other borrowing costs are expensed in the period in which they are incurred and reported in
finance cost.

Employee benefits

Employee benefits include provident fund, pension fund, gratuity and compensated absences.

Taxation
Tax expense recognised in the statement of profit or loss comprises the sum of deferred tax and
curtent tax not tecognised in other comprehensive income or directly in equity,

Current tax

Cutrent income tax assets and/or liabilities comprise those obligations to, ot claims from, fiscal
authorities relating to the curtent or ptior reporting petiods, that are unpaid at the reporting date.
Current tax is payable on taxable profit, which differs from profit or loss in the financial statements,
Calculation of curtent tax is based on tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting period. Deferred income taxes are calculated using the liability
method on temporary differences between the carrying amounts of assets and liabilities and their
tax bases.

Deferred tax

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed
based on the Company’s forecast of future opening results, adjusted for significant non-taxable
income and expenses and specific imits on the use of any unused tax loss or credit.

Deferred tax liabilities are generally recognised in full, although Ind AS 12, Income Taxes, specifies
limited exemnptions.

Changes it deferred tax assets or liabilities are recognised as a component of tax income or expense
in the statement of profit or loss, except whete they relate to items that are recognised in other
comptehensive income (such as the revaluation of land) or directly in equity, in which case the
selated deferred tax is also recognised in other comprehensive income or equity, respectively,

1.10 Operating cycle

Based on the natute of products/activities of the Company and the normal time between purchase
of raw materials and their realisation in cash or cash equivalents, the Company has determined its
operation cycle as 12 months for the purpose of classification of its assets and liabilities as current
and non-current. /
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1.11 Operating expenses
Operating expenses are recognised in statement of profit or loss upon utilisation of the setvice or
as incurred. Expenditure for warranties is recognised when the Company incurs an obligation,
which is typically when the related goods are sold.

1.12 (a) Property, plant and equipment
Property, plant and equipment are stated at their original cost including freight, duties, taxes
and other incidental expenses relating to acquisition and installation.

The carrying amount of assets, including those assets that are not yet available for use, are
reviewed at each balance sheet date to determine whether there is any indication of impairment.
If any such indication exists, recoverable amount of asset is determined. An impairment loss is
recognised in the statement of profit and loss whenever the carrying amount of an asset exceeds
its recoverable amount, An impairment loss is reversed only to the extent that the carrying
amount of asset does not exceed the net book value that would have been determined if no
impairment loss had been recognised.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company recognises the new part and is depreciated accordingly. Further, when major
overhauling/ repair are performed, the cost associated with this is capitalised, if the recognition
criteria are satisfied, and is then depreciated over the remaining useful life of asset or over the
period of next overhauling due, whichever is earlier. All other repair and maintenance costs are
recognised in the statement of profit and loss as and when incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, if appropriate.

(b) Intangible assets
Intangibles are stated at cost less accumulated amortization and impairment losses (if any). Cost
related to technical assistance for new projects are capitalized.

{¢) Capital work-in-progress

Hxpenditure incurred during the period of construction, including all direct and indirect
expenses, incidental and related to construction, is carried forward and on completion, the costs
are allocated to the respective property, plant and equipment. Capital work-in-progress includes
capital inventory.

1.13 Depreciation and amortisation
Depreciation is charged on a pro-rata basis on the straight line method at rates prescribed in
Schedule 1I to the Companies Act, 2013 and is charged to the statement of profit and loss.
Freehold land is not depreciated.

The estimated useful Tifé of the items of property, plant and equipment are as follows:
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Asset class Useful life
Property, plant and equipment
Plant and machinery 7.5-25 years
Buildings 10-60 years
Furniture and fixtures 10 years
Office equipment 5 years
Computer 3-6 years
Vehicles 8 years
Intangible assets
Technical kniow-how 10 years
Software 6 years
1.14 Impairment of property, plant and equipment

Assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable and impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
higher of an asset's fair value less costs of disposal and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or group of
assets (cash generating units). If at the balance sheet date, there is an indication that a previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum of depreciated historical cost and
the same is accordingly reversed in the statement of profit and loss.

1.15 Inventory
Inventories are stated at the lower of cost and net realisable value. The cost of inventories
comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Costs of inventories are determined on weighted average basis. Net realisable value is the
estimated selling price in the ordinary course of business less any applicable selling expenses.

1.16 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, together with other short-
term, highly liquid investments maturing within 90 days from the date of acquisition. Cash and
cash equivalent are readily convertible into known amounts of cash and are subject to an
insignificant risk of changes in value.

1.17 Cash flow statement
Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segregated based on the available information,
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1.18 Provisions and contingencies

A provision is recogaised in the financial statements where there exists a present oblipation as a
result of a past event, the amount of which can be reliably estimated, and it is probable that an
outflow of resources would be necessitated in order o settle the obligation. If the effect of the
time value of money is matetial, provisions are discounted using a current pre-tax rate that reflects,
when approptiate, the tisks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. Provisions are reviewed at each
balance sheet date and adjusted to reflect the current best estimates. Contingent Habilities are not
recognised but are disclosed in the notes unless the outflow of resources s considered to be remote.
Contingent assets are neither recognised nor disclosed in the financial statements.

1.19 Equity, resetves and dividend payments
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

Retained earnings include cuttent and prior period retained profits. All transactions with owners
of the Company are recorded separately within equity.

Dividend distribution payable to equity shareholders are included in other liabitities when the
dividends have been approved in a general meeting priot to the reporting date.

1.2 Earnings per share
Basic earnings or loss per shate are calculated by dividing the net profit or loss for the period
attributable to equity shareholders by the weighted average number of equity shares outstanding
during the period. The weighted average number of equity shares outstanding during the period is
adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shates) that have changed the number of equity shares outstanding,
swithout a corresponding change in resources.

For the purpose of calculating diluted earnings or loss per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares.

1,21 Fair value measurement
‘The Company measures financial instruments such as investments in mutual funds, investment in
certain equity shares ete. at fair value at each balance sheet dafe.

Fair value is the price that would be teceived to sell an asset or paid to transfer a Lability at the
measurement date.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hietarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

s Level 1 — Quoted {unadjusted) market prices in active markets for identical assets or liabilities

» Level 2 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unohsetvable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liahilities on the basis of the nature, characteristics and risks of the asset or lability and the level of
the fait value hierar’éhy as explained above.
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1.22 Financial instruments
I. Financial assets
a. Initial recognition and measurement
All financial assets are recognised initiaily at fair value plus, in case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset, which are not at fair value through profit and loss, are added to fair value on initial
recognition. Transaction cosis of financial assets carried at fair value through profit or loss are
expensed in statement of profit and loss.

b. Subsequent measurement

(i) Financial assets catried at amortised cost

A financial asset is subsequently measutred at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
ptincipal and intetest on the principal amount outstanding,

(ii) Financial assets at fair value through other comprehensive income (FVOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amount outstanding,

(it} Financial assets at fair value through profit or loss (FVTPL)
A financial asset which is not classified in any of the above categoties age subsequently fair valued
through statement of profit and loss.

c. Impairment of financial assets

The Company assesses on a forward looking basis the expected credit Josses (ECL) associated with
its assets measured at amortised cost and assets measured at fair value through other
comprehensive income. The impairment methodology applied depends on whether there has been
a significant increase in credit risk.

d. De-recognition of financial assets

A financial asset is derecognised when:

- The Company has transferred the right to receive cash flows from the financial assets or

- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity transfers the financial asset, it evaluates the extent to which it retains the risk and
rewards of the ownership of the financial assets. If the entity transfers substantially all the risks and
rewards of ownership of the financial asset, the entity shall derecognise the financial asset and
recognise separately 4s assets or liabilities any rights and obligations created or refained in the
teansfer. If the entity retains substantially all the risks and rewards of ownership of the financial
asset, the entity shall continue to recognise the financial asset.

Where the entity has neither transferred a financial asset nor retains substantially all risks and
rewards of the ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial assert. Where the Company retains control of the financial
assets, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

II. Financial liabilities
nitial recognition and subsequent measurement
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All financial liabilities are recognized initfally at fair value and in case of borrowings and payables,
net of directly attributable cost.

Financial [abilities are subsequently carried at amortized cost using the effective interest method.
For trade and other payables maturing within one yeatr from the balance sheet date, the carrying
amounts approximate fair value due to the short maturity of these instruments. Changes in the
amortised value of Lability are recorded as finance cost.

II1. Fair value of financial instruments

In determining the fair value of its financial instruments, the Company uses a variety of methods
and assumptions that are based on market conditions and risks existing at each reporting date. The
methods used to determine fair value include discounted cash flow analysis, available quoted
market prices, All methods of assessing fair value result in general approximation of value, and
such value may vaty from actual realization on future date.

1V. Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal vight to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities stmultanecusly.

1.23 Derivative financial instruments
The Company enters into a variety of derivative financial instruments to manage its exposure o
interest rate and foreign exchange rate risks, including foreign exchange forward contracts, interest
rate swaps and cfoss currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subseguently re-measured to their fair value at the end of each reporting period. The
resulting gain or foss is recognised in profit or loss immediately unless the dertvative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedging relationship and the nature of the hedged item.

1.24Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requites management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty zbout these assumptions and estimates could result in outcomes that require a mategial
adjustment to the catrying amount of assets or liabilities affected in future petiods.

(D) Estimates and assumptions

The key assumptions concetning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are desctibed below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising that are beyond the control of the Company. Such changes
ate reflected in the assumptions when they occur.
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(ii) Estimation of current tax and deferred tax

Management judgment is required for the calculation of provision for income - taxes and deferred
tax assets and liabilities. The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual outcome which could lead
to adjustment to the amounts teported in the financial statements.

(ii) Fair value measurement

Management uses valuation techniques to determine the fair value of financial instruments (where
active market quotes are not available) and non-financial assets. This involves developing estimates
and assumptions consistent with how market participants would price the instrument. Management
bases its assumptions on observable data as far as possible but this is not always available. In that
case management uses the best information available. Estimated fatr values may vary from the
actual prices that would be achieved in an arm’s length transaction at the reporting date .

<Thic space has been intentionally kft blank>
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Sigaificant accounting policies and other explanatery information to the standalone finaneial statements for the year ended 31 Masch 2019

Note 2 - Non current investments (Rupees)
As at As at
31 March 31 March 2018
Particulars 2019
Number Amount Number Amount

Investment measured at amortised cost

Unquoted investments {fully paid-up)

Investments in equily instruments of subsidiades

- Balloca Timited {face value Rs.2/- each) 5,00,000 10,00,000 5,00,000 10,00,000

5,110,000 10,00,000 5,00,000 10,00,600

Other disclosures:
Aggregate amount of unquoted investements 10,00,000 10,00,000

MNote 3- Nen Current Financial Assets - Loan
Security Depuosit - Govtanthoritics 10,000 -
10,000 -

Note 4- Cash and cash equivalents
Balances with banks in current account 45,658 1,63,831
45,658 1,63,831

Note 5- Equity share capital

Particulars As at As at
31 March 2019 31 March 2018
No. of shares Amount Mo, of shares Amount
Authorised:
Equity shares of ¥ 2 each 7,50,00,000  15,00,00,000 50,00,000 1,00,00,000
Tssucd:
Hquity shares of T 2 each 5,00,000 10,00,000 5,00,000 10,00,004

Subseribed and fully paid:
Equity shares of T 2 each 5,00,000 10,00,000 5,00,000 10,060,000
5,00,000 16,00,000 5,00,000 10,060,000

Reconciliation of share outstanding at the beginning and at the end of the reporting year

Particulars As at 31 March 2019 Asat
31 March 2018
Number Amount Number Amount
Liquity shares outstanding at the beginning of the period 5,00,000 10,00,00¢ - -
Add: Shares issucd dusing the period - - 5,00,000 10,060,000
Equity shares outstanding at the end of the period 5,00,000 10,00,000 5,00,000 10,006,000

Terms and rights attached to equity shares

The Company has only one class of equity shaces having a par value of Rs. 2/- each. Bach holder of equity shaces is entitled to one vote per share, The
dividend proposed by the Board of Directoss, if any, is subject to the approval of the sharcholders in the subsequent Annoal General Meetiag. In the event
of liguidation of the Company, the holder of equity shares will be entitled to receive remaining assets of the Campany after distributions of all preferential
amount. The distributions will be in propertion to the number of equity shares held by the shareholders; and any other right as the Memorandum and
Articles of Association of the Company may peescedbe in relation to the aforesaid cquity shares of the Company. ’

Tist of shareholders holding more than 5% of the equity share capital of the Company ar the beginning and at the end of the reporting period

Name of the Sharcholders As at 31 March 2019 As at 31 March 2018
No. of Lquity % of Equity  No. of Equity % of Equity
Shares held Shares Shares held Shares
FIST, Limited ( Tolding Co.) 20d its nominees 500000 100 500000 100

Thete ace no shases issued pursuant to conteact without payment being received in cash, allotted as fully paid up by way of bonus shazes and bought back
during the last 5 years.
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Note 6 - Current financial liabilities - borrowings

(Rupees)
As at As at
Pasticulars 31 March 2019 31 March 2018
Unsecured
Loan from retated pasty-TTSTL Timited ( ¥olding Coy 18,00,000 6,00,000
18,00,000 6,00,000
Note 7 - Other Current liabilities - Other financial Yiabilities
(Rupees)
As at As at
Particulars 31 March 2019 31 March 2018
Expenses payable 44,700 43,200
44,700 43,200
Note 8 - Other current liabilities
{Rupees)
As at As at
Particulars 31 March 2019 31 ¥arch 2018
Statutery ducs 10,785 23,350
10,785 23,350
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Note 9 - Finance costs

{Rupees)
Particulats Fot the year  For the period
ended ended
31 March 2019 31 March 2018
Interest expense on financial liabilities
Interest on loan 89,273 3,800
89,273 3,800
Note 10 - Other expenses
(Rupees)
Particulars For the year  Fot the period
ended ended
31 March 2019 31 March 2018
- Rates and taxes 4,650 4,650
- Miscellaneous Expenses 9,001 5,766
- Filing fee on increase of authotised capital 10,50,000 -
- Legal & Professional Expenses 96,984 2,03,120
- Auditor Remuneration
- Audit Fee 47,200 47,200
- Preliminary expenses - 2,538,183
12,07,835 4,98,919
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Note 11 - Earnings per share

Particulars

For the period For the period
ended ended
31 March 2019 31 Masrch 2018

Loss for the period (T) (12,97,108) {5,02,719%)
Equity shates {nos.) outs 5,00,000 5,00,000
Nominal vatue per share ( T) 2 2
Earnings per share - basic and diluted ( ¥) (2.59) (1.01)

The Company does not have any outstanding dilutive potential equity shares. Consequently, the basic and diluted earnings

pet share of the Company remain the same.

Nate 12 - Related Party Disclosures
i} Name and relationship

) Shri Sandip Somany - Director (Since incorporation)

b) Shri Girdhari Lal Sultania - Director (Since incorporation)

¢) Shei Niranjan Kumar Goenka - Director {Since incorporation)
d) HSIL Limited - Holding Company

€) Brilloca Limited - Subsidary Company

ii) Transactions that have taken place during the period 01.04.2018 to 31.03.2019 with related parties by the Company :

Name of the Pariy and nature of transaction:
HSIL Limited - Subscriber to the memorandum
HSII, Limited - Loan taken

HSIL Limited - Intesest paid

Brilloca Limiteed- Investment Made

iii) Balances outstanding at the year end

FISIL Limited - Loan taken

Note 13« Payment to Auditors

Statutory Audit [ees ( Including Taxes)

Note 14- Segment Reporting

%)
As at As at
31 March 2019 31 March 2018
“ 10,00,000
12,00,000 6,00,000
89,273 3,800
- 10,060,600
18,00,000 6,00,000
(%) ()
For the period  For the period
ended ended
31 March 2019 31 March 2018
47,200 47,200
47,200 47,200

"The Company has yet to start its business operation, hence no segment been identified and reported. (read with

note 19)

Note 15 - Employee bencfits

The Company had no employee during the year under review, hence provision for employee benefits are not

required to be made by the Company at Balance Shect date .
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Note - 16 Financial instruments and egisk review

Capital management

The Company manages its Capital to be able to continue as a going concern while maximising the returns to shareholdess through optimisation of the debt and equity balance.
Capital structuse consists of debt, which includes the borrowings as disclosed in note 6 net of cash and cash equivalents as disclosed in note 4 and equity artrbutable to equity
holders of the Company, compiising issued share capital, reserves and retained earnings as disclosed in the Stacement of changes in equity. For the purposc of calculating geating
ratio, debt is defined as non current and current borrowings {excluding derivatives), Tquity inchudes all capital and reserves of the Company attributable to equity holdess of the
Company. The Campany is not subject to externally imposcd capital requirements. The Board reviews the capical structure and cost of capital on an annual basis but has not set
specific tazgets for gearing ratios. The risks associated with each class of capital are also considered as part of the dsk reviews presented to the Board of Directars.

The following table summarises the capital of the Company (%)
31 March 31 March
2019 2018
Equity * (7,99,827) 4,97,281
Liquid assets (cash and cash equivalent and current 45,658 1,63,831
investments) (a)
Cuereat borrowings (note 6) 18,00,000 6,00,000
Toral debt (b) 18,00,000 6,00,000
Netdebt {c = (b) - (a)] 17,54,342 4,36,169
Total capital {(equity+nct debt) 9,54,515 9,33,450
Gearing ratio
Debt to equity -225% 121%
MNet debt to equity ratio -219% 88%
Categorics of financial instruments
Categories of financial assets/ (liabilitics) 31 March 2019
Notes Carrying value  Gain/(loss)  Gain/(loss)
to income to equity
Financial assets measured at amortised costs
Investments 2 10,00,000
Loans 3 10,000
Cash and bank balances 4 45,658 - -
Total financial assets 10,55,658 - -
31 March 2019
Financial labilitics Carrying value  Gain/(loss)  Gain/(loss)
to income to equity
Financial liabilitics measured at amaortised cost
Current payables 6,7 18,44,700 - -
Total financial liabilities 18,44,700 - -
Total financial assets/ (liabilities) (7,89,042) - -
Categories of financial assets / (liabilities) 31 March 2018
Notes Carrying value  Gain/(loss)  Gain/(loss)
to income to equity
Financial assets measured at amortised costs
Investments 2 10,00,006
Cash and bank balances 4 1,63,831 - -
Total financial asscts 11,63,831 - -
. 31 March 2018
Financial liabilities Carrying value  Gain/(loss)  Gain/(loss)
to income to equity
Financial liabilities measured at amortised cost
Current payables 6,7 6,43,200 - -
Total financial liabilities 6,43,200 - -
Total financial assets/(liabilities) 5,20,631 - -




Somany Home Innovation Limited

Significant accounting policies and other explanatory information to the standalone financial statements for the year ended 31 March 2019

Financial risk management objective

‘I'he Company is expased to vatious rsks in relation to financial instruments. The main types of risks arc market risk, credit risk and liquidity dsk. The Company is not engaged ia
speculative treasuty activities but seeks to manage risk and optimise interest and commodity pricing through proven financial instruments.

The use of any derivative is approved hy the management, which provide guidelines on the acceptable levels of interest rate risk, credit risk, foreign exchange risk and liquidity risl
and the range of hedging requirement against thesc risks.

Cash and cash eqoivatents and shost term investments
The Cormpany considers factors such as track record, size of institution, market reputation and service standaed to select the banks with which deposits are maintained. Generally

the balances ate maintained with the instimtions with which the Company has also availed borcowings. The Company dees not maintain significant deposit balances other than
those required for its day to day operations.

Liquidity risk:

Liquidity sisk seflects the risk that the Company wiil have insufficient resources to meet its financial liabilities as they fall due.

“The Company’s abjective is to maintain optimumn levels of liquidity to meet its cash and collaterat requirements. “the Company relies on a mix of borrowings, capital infusion and
excess operating cash flows to meet its needs for fands. The curtent committed lines of credit are sufficient to meet its short to medium term expansion needs. The Company
monitors rolling forecasts of its liquidity requitements to cnsure that it has sufficient cash to mect operational needs while maintaining sufficient headzcom on its undsawn
committed borrowing facilities so that it does not breach borrowing lisits.

The table below provides undiscounted cash flows towards non-dervative financial liabilities into relevant maturicy based on the remaining period at the balance sheet date to the
contractual maturity date and, where applicable, theie effective interest rates.

(&9

Particulars As at 31 March 2019
Notes not [ater than one  later than one  later than five Total
year year and not years
later than five
years
Financial liabilities
Borsowings - other loans [ 18,080,000 - - 18,00,000
Current payables 7 44,700 - - 44,700
Total 18,44,700 - - 18,44,700
&)
Particulars Asg at 31 March 2018
Notes not later than one  later than one  Iater than five Taotal
year year and not years
later than five
years
Financial Habilities
Borrowings - other loans 6 6,00,000 - - 6,00,000
Current payables 7 43,260 - - 43,200
Total 6,43,200 - u 6,43,200




Somany Home Innovation Limited

Significant accounting policies and othet explanatory information to the standalone financial statements for the petiod
ended 31 March 2019

Note 17 - Disclosure undet section 186(4) of the Companies Act, 2013
()
Particulars Brilloca Limited (Wholly owned subsidiaty)
As at 31 March 2019 As at 31 March 2018

Guarantee Nil Nil
Investments

Investments at the beginning of the financial year 10,00,000 -
Addifions during the financial year - 10,00,000
Provision for diminution in the value of during the year - -
Investment at the end of the financial year 10,00,000 10,00,000
Loans and advances 10,600 -

Note 18 - Consolidated financial

The Company has not prepated the Conselidated Financial Statements by availing the exemption by virtue of Notification 742 (E
) dated 27¢h July 2016 issued by Ministry of Corporate Affaiss and paragraph 4 (1) of Ind AS 110 “Consolidated Financial
Statements” read with General instruction issued in Companies (Indian Accounting Standards) Rudes,2015 Further, HSIL Limited
{(Holding company} which has been incorporated in India will file Consolidated Financial Staternents with the Registrar which
ate in compliance with the applicable accounting standards.

Note 19 - Composite Scheme of Arrangement

The Board of Directors of the Company, in its meeting held on 10th Novernber 2017 bad approved a composite Scheme of Arrangement
under section 230 to 232, read with section 66 and other applicable provisions of the Companies Act 2013 and the provisions of other
applicable laws amangst the HSIL Limited. {"The Demerged Company™),the Company ("Resulting Company 1" the 'SHIL') and Brilloca
Limited, 2 wholly owned subsidiary of Resulting Company 1 ("Resulting Company 2") and their respective shareholders and creditors. The
Scheme provides for the demerger of {i) the Consumer Products Distribution and Marketing Undertaking ("CPIM Undertaking") and Retail
Undertaking of HSIL Limited into the Resulting Company 1 and (i) the Building Products Distribution and Marketing ("BPDM
Undertaking") of HSIL Limited into Resulting Company 2. The Appointed Date for the Scheme is 1 April 2018 or such other date as
directed by the Hon'ble Kolkata Bench of the National Company Law Tribunal ("NCLT"). The Scheme is subject to necessary regulation,
approval and sanction by Hon'ble NCLT. The approvals have been received from BSE Limited and the National Stock Exchange of India
Limited and is in the process of obtaining approval from Honorable NCLT.




Soemany Home Innovation Limited

Significant accounting policies and other explanatory information to the standalone financial statements for the period ended 31

March 2019

Note 20 - Financial instruments by category

Particulars
FVOCI

As at 31 March 2019
FVTPL

Amortised cost

Non current financial assets
Investments

Current financial assets

Tnvestments

Trade receivable

Cash and cash equivalents

Bank balances other than cash and cash equivalents
Loans

Other financial assets

10,00,000

45,658

10,000

Total financial assets -

10,55,658

Non current financial liabilities
Nos-current borrowings

Other financial liabilities

Current financial liabilities
Cuzrent borrowings

Trade payables

Other financial liabilitics

18,00,000

44,700

Total financial liabilities -

18,44,700

Particulars
FVOCI

As at 31 March 2018
FVTPL

Amortised cost

Non current financial assets
Iavestments -

Current financial assets

Investments -
Trade recetvable ) -
Cash and cash equivalents -
Bank balances other than cash and cash equivalents -
Loans -
Other financial assets _

10,00,000

1,63,831

Total financial assets -

11,63,851

Non cuerent financial liabilities

Non-current borrowings -
Other financial liabilittes -
Current financial liabilities

Cutrent borcowings -
Trade payables -
Other financial liabilities -

6,00,000

43,200

Total financial liabilities -

6,43,200




Note 21 - Contiagent Liabiity and oher commitment NIL

Note 22 - Previous year/period figures have been regrouped/re-arranged wherever considered necessary to confirm to the curcent year's
classification. Previous year /period fipures being less than one year, hence not comparahle.

For and on behalf of the Board of Directors
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