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AUDITORS REPORT

TO THE BOARD OF DIRECTORS OF HSIL LTD.

We have verified the accompanying financial statements of KS 615 LIMITED (FORMERLY
KNOWN AS BARWOOD PRODUCTS LIMITED), expressed in INR, which comprises of
Balance Sheet as at 31* March, 2016 and also the Profit & Loss Account & Cash flow
Statement of the Company for the same period, duly converted into Indian GAAP as per the
requirements of the Companies Act, 2013 and in compliance with The Companies
(Accounting Standard) Rules 2006 and we have signed under reference to this certificate.

The conversion has been done by the management of HSIL LTD. (“the Company”) being the
holding company of KS 615 Limited (“the subsidiary”), in accordance with generally accepted
accounting practice in India and other recognized accounting practices and policies followed
by the Company to enable their incorporation in the consolidated financial statements of the
Company pursuant to Accounting Standards 21- Consolidated Financial Statements —
prescribed by the Central Government of India in The Companies (Accounting Standards)
Rules, 2006.

The conversion of these financial statements into the relevant formats is the responsibility of
the management of the Company. Our responsibility is to certify whether these financial
statements and relevant formats prepared for the purpose outlined above and verified by us are
accurate and in accordance with the generally accepted auditing standards in India.

The management of the company has considered the operation of its subsidiary as “Integral
Foreign Operation” and accounting treatment for the conversion of subsidiary’s financial
statements has been done as set out in the Accounting standard — 11 “The effects of changes in
the Foreign Exchange Rates” prescribed by the Central Government of India in The
Companies (Accounting Standards) Rules 2006.

Based on our verification and on the basis of information and explanations given to us, the
accompanying converted financial statements and relevant formats of the Subsidiary read with
notes thereon and attached thereto have been converted as per the requirements of Accounting
standard -11 and are in conformity with generally accounting principles and other recognized
accounting practices and policies in India.

This certificate is intended solely for the information and use of the Company and its statutory
auditors in connection with their audit of consolidated financial statements of Company. We
do not accept or assume any liability or duty of care for any other purposes or to any third
parties to whom the certificate is shown, or into whose hands it may come, save where
expressly agreed by our prior consent in writing.

For SAPRA & KALRA

NEW DELHL. ANIR VA
DATED: ‘q\og)w)b PARTNERZ
M.NO.091309
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KS 615 LIMITED

Cash Flow Statement for the year ended 31 March 2016

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax
Adjustments for:

Depreciation and Amortisation

Interest expense

(Profit)/ Loss on Sale of Fixed assets

Foreign Translation Reserve

Operating Profit before working capital changes

Adjustments for :
Inventories
Trade/other receivable
Trade / other payables
Cash generated from operations
Direct taxes paid
Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Sale of fixed assets
Purchase of fixed assets including capital work in progress
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Share Capital
Proceeds/(Repayment) of long term borrowings (net)
Proceeds from short term borrowings (net)

Interest paid

Net cash used in financing activities

Increase in cash and cash equivalent
Effect of foreign exchange fluctuations

Net increase (decrease) in cash and cash equivalent
Cash and cash equivalents in the beginning
Cash and cash equivalents at the close

Cash Flow Statement for the year ended 31 March 2016 (Continued)

Note:

Cash and cash equivalent include:

Cash and cheques in hand and remittances in transit
Balances with bank

Cash and cash equivalents

Balances in fixed deposit accounts - pledged
Balances in unpaid dividend accounts

Bonus fraction 2005 account

Share split fraction 2006 account

Balance in post office savings account (pledged)

Balance with bank not considered as cash equivalents
Cash and bank balances as per Balance Sheet

Year ended
31-Mar-16

6,736,018

523,057
615,204
1,761,959
1,074,243
10,710,481

31,311,367
40,274,414

(23,485,456)

58,810,805

58,810,805

(1,761,959)
3,080,471

1,318,513

(49,438,421)
(615,204)

50,053,625

10,075,692

10,075,692
28,570
10,104,262

Year ended
31st March 2016

10,104,262

10,104,262

10,104,262

(Amount in Rs.)

Year ended
31-Mar-15

(14,472,187)

911,102
778,339

1,697,587
(11,085,160)

4,228,073
3,841,419
10,503,193
(13,518,861)

(13,518,861)

(142,815)
(142,815)

14,451,211
(778,339)

13,672,872
11,196

11,196
17,374
28,570

Year ended
31st March 2015

28,570

28,570
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KS 615 LIMITED
(FORMERLY KNOWN AS BARWOOD PRODUCTS LIMITED)
NOTE-21
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2016.

1. BASIS OF ACCOUNTING
i) The Financial Statements are prepared on historical basis.
ii) The Organization follows the accrual method of accounting.

2. FOREIGN EXCHANGE TRANSACTIONS:

In translating the financial statements of an integral foreign operation for incorporation
in financial statements, the assets and liabilities, monetary items, of the non-integral
foreign operation are translated at the closing rate; non-monetary items are translated at
the rates prevailing on the date of transaction; income and expense items of the non-
integral foreign operation are translated at average exchange rates prevailing during the
year; and all resulting exchange differences are accumulated in foreign currency
translation reserve and shown in the balance sheet.

On the disposal of an Integral foreign operation, the cumulative amount of the exchange
differences which have been deferred and which relate to that operation are recognized
as income or as expenses in the same period in which the gain or loss on disposal is
recognized.

When there is a change in the classification of a foreign operation, the translation
procedures applicable to the revised classification are applied from the date of change in
the classification,

3. The breakup of opening stock, purchases and closing stock between raw materials,
stock in trade are not available with the subsidiary and conversion has been effected on
the basis of estimates as available with the subsidiary.

4. On 30%" November, 2015 the company sold its trade and fixed assets to and unrelated
party and as such ceased to be a going concern. The company has also decided to
deregister itself on receipt of outstanding debts and payments to creditors etc.

4. IN THE OPINION OF THE BOARD OF DIRECTORS OF THE COMPANY:

i) All the assets of the company as appearing in the Balance Sheet are realizable in
the ordinary course of Business.

ii) No personal expenses have been charged to the revenue account.

As per our report on even date

DATED: 05|22 /6 M.NO.091309
PLACE: o o



