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Independent Auditor’s Report

To the Members of Hindware Home Retail Private Limited

Report on the Financial Statements

. We have audited rthe accompanying Gnancial statements of Hindware [ome Retail Private Limited
(the ‘Company’), which comprise the Balance Sheer as at 31 March 2015, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended and a summary of the significant
accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Ed

The Company’s Board of Directors is responsible For the marters stated in Section 134(5) of the
Companies Act, 2013 (the “Act’) with respect to the preparation of rhese fAnancial statements, that
pgive a truc and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the accounting principles generally accepted in India, inchuding the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014 (as amended). This responsibility also includes maintenance of adequare
accounting records in accordance with the provisions of the Act; safegnarding the assets of the
Company: preventing and detecting frauds and other irrepularitics: selection and apphication of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, imp]r:mf:ntal:ion and mainrenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a teue and fair view and are
free [rom material misstatement, whether due to [raud or error.

Auditor’s Responsibility
3. Our responsibility is Lo express an opinion on these financial statements based on our audit.

4 We have taken into account the provisions of the Act, the accounting aud auditing standards and
matters which are required to be included in the andit report under the provisions of the Act and

the Rules made thereunder.
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> We conducted our audit in accordance with the Standarde on Auditing specified under Section
143(10) of the Act. These Standards require that we comply with: ethical requirements and plan
and perform the audit to obrain reasonable assurance about whether the financial slatements are
[ree from material misstarement.

B. An auwdit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of mateal misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
controls relevant to the Company’s pteparation of the financial statements that give a true and fair
view in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on whether the ¢ “ompany has in place an adequare internal financial
controls system over [inancial reporting and the operating effectiveness. of such controls. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basts for our audit opinion on the financial statements,

Opinion

8. In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid fnancial statements gve the information required by the Act in the manner so
required and give a rrue and fair view in contormity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at 31 March 2015, its loss and its cash
flows for the year ended an that dare.

Repeort on Other Legal and Regulatory Requirements

9. As required by the Companies (Auditor’s Report) Order, 2015 (the *Order’) issued by the Central
Government of India in terms of Section 143(11) of the Act, we give in the Annexure a statement
on the matters specified in patagraphs 3 and 4 of the Order.

10, As required by Section 143(3) of the Act, we report thar
. we have suught and obrained all the information and explanations which to the best of our

knowledge and belief were necessary for the purpose of vur audir:

L. in our apinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books:

¢ the lnancial starements dealt with by this repoft are in agreement with the books of account:

d. in our opinion, the aforesaid financial statements comply with the Accountng Srandards
spectlicd under Section 133 of the Act, read with Rule T of the Companies (Accounts) Rules, 2014

{as amended):

¢, nn the basis of the wotten representations received from the directors as on 31 March 2015
and taken on record by the Board of Dircetors, none of the directors is disqualified a5 on 31
March 2015 from being appointed as a director in terms of Section 164(2) of the Aet: and

Charternd Accoumans
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f.  with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Andit and Auditors) Rules, 2014, in our opinion and to the best of our
slormmation anl an;u)rdmg tir the t':c]?laimiit}rl:i _L{i\'!::ll Lo s:

i as detaled m Nole 33 to the fnanoal siatements, the Company has disclosed the {rnpacL ol
pending littgations on its fnancial position:

. the Company did not have any long-term contracts including dervative contracts for which
there were any material foreseeable losses; and

iti. (here were no amonnts which were requirrd tor be transferrod to the Investar Hducanon and
Protection Fund by the Company,

el Kew Clagndim o cd
For Walker Chandiok & Co LLP

(Formerty Walker, Chandiak & Ca}
Chartered Accounmanrs
Firm’s Registration Nos Q0L0T6N /NS00013

.‘5.!7//;

T Lalit Kumar
Partner

Membership Nos 095256

Place: Gurgaon
Date: 15 May 2015
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Annexure to the Independent Auditor’s Report of even date to the members of Hindware
Home Retail Private Limited on the financial statements for the year ended 31 March 2015

Based on the audit procedures performed for the purpose of reporting a true and [air view on the financial
statements of the Company and taking into consideration the information and explanations given to us and
the books of account and other records examined by us in the normal course of andit, we report that:

n @

(b)

@)

{c)

()

v}

(vi)

{wii)fa)

Chartured AccoUmETS

The Company has maintained proper records showing full particulars, including quantitative
derails and situation of fixed assets,

The Company has a regular program of physical vetification of its fixed assets under which
fixed assers are verified in a phased manner over a period of three years, which, in our
opiniof, is reasonable having regard to the size of the Company and the nature of its assets.
Mo material discrepancics were noticed on such verification.

The management has conducted physical verification of inventory at reasonable intervals
during the year, except for goods-in-transit and stocks Iving with thied parties. For stocks
lving with third parties at the year-end. written confirmations have been obtamed by the
[IIElIlﬂgfmfﬂt.

The procedures of physical verification of inventory followed by the management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

The Company s maintalning proper tecords of mventory and no material discrepancies
between physical inventory and book records were noticed on physical verification.

The Company has not granted any loan, secured or unsecured to companies, firms or other
partics covered in the register maintained under Section 189 of the Act. Accordingly. the
provisions of clauses 3(iii)(a) and 3{ii1)(b) of the Crder are not applicable.

In owur opinion, there 15 an adequate internal control system commensurate with the size of the
Company and the nature of its business [or the purchase of inventory and fixed assets and [or the
sale of poods and services. Duting the céourse of our audit, no major weakness has been noticed in
the internal conrrol syslemm in respect of these areas,

The Company has not accepred any deposits within the meaning of Sections 73 to 76 of the
Act and the Companies ("a:,ca:pt.mcc of Deposits) Rules, 2014 (as amended). Accordingly,
the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and helief, the Central Government has not specificd
maintenance of cost records under sub-section (1) of Section 148 of the Act, in respect of
Company’s products and services. Accordingly, the provisions of cause 3(vi) of the Order
are not applicable.

The Company is rr_guldr 1 d:,pr_mtlngl undisputed statutory dues leudlng provident fund,
employees™ state insurance, income-tax, sales-tax, wealth tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues, as applicable, with the
appropriate authotities. Fuorther, no undisputed amounts payable in respect thereof were
outstanding at the vear end for a period of more than six manths from the date they become
payable.

&
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Annexure to the Independent Auditor’s Report of ¢ven date to the members of Hindware
Home Retail Private Limited on the financial statements for the vear ended 31 March 2015
(Cont’d)

(b) The dues outstanding in respect of income-tax, sales-rax, wealth tax, service tax, duty of

customs, duty of excise, value added tax and cess on account of any dispute, are a5 follows:

Name of the Nature Amount Amount paid Period to which Forum where
statute of dues (%) under protest the amount dispute is
(T} relates pending
‘The Finance Act, | Service TITT A7 4019541 | Financial veat | The Hon'ble
2004 and  Serviee | tax {FY") 2010-11 | Supreme  Court
tax Rules and FY 2011-12 of India

(¢) There were no amounts which were required to be transferred to the Investor Bducation and

(il

(1x)

&

(i)

Protection Fund by the Company in accordance with the relevant provisions of the
Compantes Act, 1956 (1 of 1956) and rules made thereunder, Accordingly, the provisions of
clause 3(vii)(c) of the Qreder are not applicable.

Inn vur opinion, the Company’s accumulated losses at the end of the financial Fear are more
than fifry percent of its net worth., The Company has incurred cash losses in the current and
the immediately preceding financial vear.

The Company has not defaulted in repayment of dues to any bank durng the year. The
Company did not have any outstanding debentures or any dues (o any financial institution
during the vear.

The Company has not given any pguarantees for loans taken by others from banks or
financial nstiturions, Accordingly, the provisions of clause 3(x) of the Order are not

applicable,

In our opinton, the Company has applied the term loans for the purpose for which these loans
were obtaimed,

No frawd on or by the Company has heen noticed or reported during the penod covered by our

audit

Wallev thandim £ o P

For Walker Chandiok & Co LLP
(Vormerly Walker, Chandiak & Co)

Chartered Accountants

Firm’s Registration N[}.{:/ULH (076N /NEO00ES

- J‘f-

Lalit Knmar
Parter
Membership Na.: 095256

Place: Gurgaon
Date: 13 May 2015



Hindware Home Retail Private Limited
Balance Sheet as at 31 Match 20135 —
{Amount in Rs.)
As at As at
31 March 2015 31 March 2014

Motes

oz and habilities



Hindware Home Retail Private Limited
Staternent of Profit an Loss for the year ended 31 March 2015
(Amount in Rs.)
Year ended Year ended
Notes 3 March 2015 31 March 2014
Income

Kevenue from OPCraton 19 1,038,277 100 936,062 665
Orher incame 20 412,776 405,755
Total revenye (I L038,689 876 936,468,423

Expenscs:

Purchases of teaded s 21 395,709 640 552,204,583

Change in stock of work 1 progress and stock i trade 22 (4,700,602 (22,880,582
Employes benefr EXPEnses 23 54,940,018 145,844 420

Crther experises 24 370,445,778 382,426 706

Total expenses (1T} 1,116,394,834 LO57,595 136

Loss before depreciation, amortisation, finance cosps and (77,704,958 (121,126,713)
tax (T) - (IT)

Depreciation and AN Gin 25 36,870 802 42,900,575

Finance cosig 26 3762176 38,406,084

Laoss before tax (174,346,936) (202,433,377

Tax EXpense
-Cureent jax - E
-Deferred tax

, _
Loss after tax 51‘;’4,346,92! !202,433,3?3!

Earnings per equity share (basic and diluted) 37 {6.04) (9.20)
Notes 1 to 42 form an integral part of thesi finaneial statemens

This is the staterment of profit and loss refertid o in o repoet of cven date,

For and on behalf of the Board of

l\h.lk(w sndism 8 Lo L"F l«..uw\/\a}t:&. r&(}.'v--u».,\. —

For Walker Chandiok & Co LLP - {,_..-

(ommmerly Wadker, Chundiots oo o) Sumita Somgay Pt

Chartered Accountants ff_!lm:u:-tarj {Dm'crmj
P3N0 35612 DIN-000z1 886

. l—r L
2 f—"”f .
per Lalit Kumar 1 41 _L‘—'—-———_
Partner o Heena Garg V. K. Ajmera

(Company Seceetary) (Chief Financial Olficer)

Place ; Gurgaon
Date : 15 May 2015



Hindware Home Retail Prvare Limited
Cash Flow Statcment for the vear ended 31 March 2015

{Amount in Rs.)

Year ended Year ended
31 March 2015 31 March 2014
A Cash flow from operating activities
et T foor the pear (174,346,957 (202,433,376
Adfestments far ;
Dheprediation and snortsation CRECINEE 36,87 802 A2 0,575
["eaafit om disprssil of fixed assers (200, 245) {355,335
Lurss o dhisposal of fixed assets 912 084 506,786
Interest mcome (203,537 {50,421}
Sunidry balances amd Rabilifies no longer requiced written back (12,837 376 2,106,586
Unrealised foscign exchange loss/ (wain) 14420 {1,247
Bad debrs wrirten off A0 49,656
Firrance cose 30221700 37,901,031
Ehperating cash loss before workng capital chunpes (S0, 5T0,084) (1:23,589.217)
~Aefnctmen o for
Increase in trade and othes pravables 75,943 436 26,323,259
Hestrease) /decrease in trade and other receivables FL.551.14 (37,532,650
(Teciase) i invenomes {4,704, 602) {22 BB0 582
MNet cash used m opcrating activitics 12,223 872 {157,679,190)
B. Cash flow from investing actvities
Purchase of fived assets inchuding capital worl: in progress (82,344 910 (41,570,186%
Procceds frem: sale of fxed asscs 1.961,22% 2,130,552
Macement of fized deposits in restricted cash 1,435 942 (1.562312)
lriteress income 77510 50421
MNet cash used in investing activites [78,570,245) {40,951,525)
C, Cash flow from financing activitics
Proceods from issue of cguiry fpreference shaee capural T, 000,000 00,000 000
Procecds Trom shor-term boercging 110,528,382 111,783,372
Repayment of shorr-remm bommowing (0, 00000 {50, 000,000)
Procecds from lng-rern bosrronsing 76,540 19739 418
Repayment of lagg-term brmroning {51,659,017) (54_525,000)
Loterest pad 38,513 450 [36,544.864)
Met cash flow from financing activities 61,232,449 190,452,926
Met inerease in cash and cash cquivalents (3,413,924) (8,177,784
ash and cash equivalents i the beginuing of the year 14,979 940 23,157,720
Cash and cash equivalents at the end of the year 0,566,016 14,979,940
Mote:
Cash and cash equivalent include:
Cashon band and semittince in teansit (rofer note 16 6,391,774 9,005,247
Balances with banks (refor nate 1) 3174242 5,374,603
Cash and cash equivalents 9,566,016 14,979,940
Chtbver bank balances
Fixed] deposes with maturity moze than 3 months but Iess than 12 months 1,426 500 1,077 400
Cash and hank balances {refer note 16) 1992 516 16,051,340
Notes 110 42 form an integral part of these fnancial statements
Thiz is the cash Aow stitement referred o i our teport of even date,
w&lm Clamna e tRe g_ ‘0 For and on behalf of the Board of Dircctors
For Walker Chandiok & Co LLP -
frovmerty Wadker, Chamdrod v o) _/Ilb\fwvsm X!‘ g (fg%n)—o
Charrered Accoungts __,d_..--—A:]
e o ! Sumita Rl:unnrn}r R.B. Kabra
*jy."?/ ({Director) (Mhrector)
f ) LDIMN 00133612 I KT A
I?"-ri;a.ll't Riar ? A5 L—]: 4:".‘2,_{:‘"? 1_§_£ : :f‘_ﬂ
Partnee . o . Heena 'Glh'“’ Vil A
- {Company Souiciy) (Chief Hinaneial O ek

Place : Liurpinon
Drare s 1 Mgy 2015



Hindware Home Retail Private Limited
Significant aceounting policies and other explanatory information to financial statements for the
year cnded 31 Macch 2015

Hindware Home Hetail Private Limited (the ‘Company’) was incorporated on 24 November 2005 as a
wholly owned subsidiary of HSIL Limited (the "Holding Company’}. The Company ts primarily engaged
in retail trade of fumniture and home decor through a chain of rerail outlets,

Significant accounting policics

Basis of preparation

The financial statements have been prepared to comply with the accounting principles generally accepted
m India, including the Accounting Standards specified under Section 133 of the Companies Ace 2013
(the "Act’), read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The financial
statements have been prepared on a going concern basis under the historical cost convention on accrual
basis. The accounting policies have been consistently applied by the Company.

Use of estimates

The preparation of financial statements in conformity with penerally accepted accounting poncples
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilittes, disclosure of contingent liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates are based upon
management’s best knowledge of current events and actions, actual results could differ from those
estimates and revisions, if any, are recognised in the current and future periods.

i Fixed assers

Tangible assets

Tangible assets are stated at cost of acquisition less accumulated depreciation. Cost comprises the
purchase price and any attributable cost incurred for bringing the assets to their waorking condition for
their intended use.

Capital expenditure incurred on rented retail stores is recorded as leasehold improvements under fixed
assets to the extent such expenditure is of permanent nature. Expenditure in assets which are of
removable nature are recorded 1n the respective category of assets.

Intangible assers

Intangible assets are recognised if and only if it is probable that the future economic benefits that are
attributable to the assets will flow to the Company, Software which is not an intepral part of the related
hardware, is classified as an intangible asset.

Y
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Hindware Home Rerajl Private Limited

Significant accounting policies and other explanatory information to financial statements for the
year ended 31 March 2015

Depreciation and amortisation
a) Deprediation on fixed assets has been provided as per guidance set our in Schedule 1T of the Act on
straight line method using the undermentioned indicative lives.

Block of assers Useful life as per the Act (in years)
"arniture and fixmore 10
Oitfice cquipment I—6

b) Vehicles arc being depreciated using written down value method over a peniod of 8 years as stipulated
in Schedule 11 of the Act.

) Leasehald UNprovements arc b:ing deprecisted over the lease period.
d) Softwares which are being amortised over estimated wseful fives,

Inventories

Traded goods including material in transit are valued at lower of cost and net realisable value, Cost
mncludes cost of purchase, freight and other related ineidental expenses incurred in bringing the nventory
Lo its present condition and location and is arrived at on weighted average basis.

Net realisable value is the estmated selling price in the ordinary course of business, less estimated COSL o
affect the sale.

Revenuc recognition
el uf woodr

Revenue from sale of goods is recognised when significant risks and rewards in respect of ownership of
the goods have been transferred to the customer and when no significant uncertainty exsts regarding the
amount of consideration that will be derived. Sales are stated exclusive of sales tax, trade discounts and
sales return, wherever applicable,

Heewme [P servicer

Revenue from services is recognised as and when services are rendered.

Taterert income

Loterest income is recognised on a time proportion basis for the amount outstanding and at the
applicable rates.

Foreign currency transactions
Transactions in foreign currencies arc recorded at the rates prevailing on the date of the transaction,
Monetary items denominated in foreign currency are restated at the rate prevailing on the balance sheet
date. Differences arising therefrom are recognised in the statement of profit and loss,

Eschange differences ansing on the settlement of mognetary items ot on reporting Company's monetary
iems at rates different from those at which they were initally recorded during the year, or reporred in
the previous financial statements, are recognised as imcome or cxpense in the year in which they arise,

i

17



Hindware Home Rerail Private Limited

Sigmificant accounting policies and other explanatory information to financial statements for the
year ended 31 March 2015

Employee benefits

Salaries, bonuses and paid leave are accrued in the year in which the associared services are rendered by
employees of the Cmnpmy.

1) Provedent  foemd

Provident fund benefit is a defined contribution plan under which the Company pays fixed contributions
into funds established under Employees Provident Fund and Miscellaneous Provision Act, 1952, The
Company has no legal or constructive obligations to pay further contributions aftes payment of the fixed
contribution. The contributions recognised in respect of defined contribution plans are expensed as they
accrue, Liabilities and assers may be recognised if underpayment or prepayment has ocourred and are
included in current liabilities or current assets, respectively, as they are normally of a short term nature,

1) Grmfm‘fjr

Grarity 1s a post employment benefit and is in the nature of a defined benefit plan. The Tiabality
recapmised in the balance sheet in respect of gratuity is the present value of the defined bencfit obligation
at the balance sheet date topether with adjustments for unrecognized actuarial gains or losses and past
service costs. The defined benefit obligation is calculated at the balance sheet date by an independent
actuary using the projected unit credit method.

Actuarial gains and losses aising from experience adjustments and changes 10 actuana] assumpons are
recorded as expense or income in the statement of profit and loss in the year i which such gains or
losses arise.

it} Compenated absencer

Liability in respect of compensated absences beecoming due or expected to be availed within one year
from the balance sheer date is recognised on the basis of undiscounted value of estdmated ammount
required 10 be paid or estimated value of benefit expected to be availed by the employees. Liability in
respect of compensated absences becoming due or expected to be availed more than one year after the
balance sheet date is estimated on the basis of actuarial valuation performed by an independent actuary
using the projected unit credit method. Actuarial gains and losses arising from expeticnce adjustments
and changes in actuarial assumptions are recorded as cxpense or income in the statement of profit and
loss in the year in which such gains or losses arise,

v} (ber short form r'mtgff.-:s

Expense in respect of other short-term benefits is recognised on the basis of amount paid or payable for
the period during which services are rendered by the employee.



1%

=1

Hindware Home Retail Private Limited

Significant accounting policies and other explanatory information to financial statements for the
vear ended 31 March 2015

Taxanon

Frovision for tax for the year compnses current income tax and deferred tax,

Current tax is determined higher of the amount of tax payable caleulated at the tax rates applicable to the
relevant assessment year on the assessable income of the respective year or tax payable on book profits
computed in accordance with the provisions of secton 115]B of the Income-tax Act, 1961,

Deferred income tax reflects the impact of current year timing differences between taxable income and
accoundng income for the year and reversal of timing differences of earlier years. Deferred wax is
measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent thar there is reasonable/virmual certainty,
depending on the nature of the timing differences, that sufficient fumire taxable income will be avalkable
agamnst which such deferred tax assets can be realised. Deferred tax asset to the extent it pertains to
unabsorbed business loss/depreciation is recognised oaly to the extent that thtere is virmal certainity of
realisation based on convinang evidence, as evaluated on a case to case basis.

Operating leases

Lease of assets, where the lessor effectively retains substantially all the risks and benefits of ownership of
the leased assets, are classified as operating leases. Opemting lease payments are recognized as an
cxpense in the statement of profit and loss on a straight-line basis over the lease term,

Eamings per share

Basic carnings per share is calculated by dividing the net profit or loss for the penod attriburable to
eqquity sharcholders by the weighted average number of equity shares cutstanding duting the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity sharcholders and the weighted average number of shares outstanding during the period are
adjusted for the effects of all diluove potental equity shares.

Provision and contingencies
The Company makes 1 provision when there is a present obligation as a result of a past event where the
outflow of cconomic resources is probable and a reliable estimate of the amount of the obligation can be

made.

A disclosure is made for 2 contingent liability when there 1s a:

= possible obligation, the cxistence of which will be confirmed by the occurrence/non-occurrence of
one o more uncertain events, not fully with in the control of the Company; or

- present oblipation, where it is not probable that an outflow of resources embadying cconomic
benefits will be required to settle the obliganon; or

= present obligation, where a reliable estimate cannot be made.

Where there is a present oblipation in resepet of which the likelihood of outflow of resources is remote,
no provision or disclosure 1s made
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Hindware Home Retail Private Limited

Significant accounting policies and other explanatory information to financial statements for the
yvear ended 31 March 2015

Impairment of assets

The Company assesses at each balance sheer date whether there 15 any indication that an asset may be
timpatred. If any such indication exists, the Company estimates the recoverable amount of the asset. If
such recoverable amount of the asset or the recoverable amount of the cash generating unit to which the
assct belongs is less than its carrying amount, the carrying amount is reduced to jts recoverable amount.
The reduction 1s treated as an impairment loss and is recognised in the statement of profit and loss. I at
the balance sheet date there is an indication that if 2 previously assessed impairment loss no longer exises,
the recoverable amount is reassessed and the asset js reflected at the recoverable amount subject to a
maximum of depreciated historical cost,

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank and in hand and short-term bank deposits with an
onginal maturity of three months o less.

Measurement of EBIDTA

As permitted by the Guidance Note on the Revised Schedule VI to the Companics Act, 1956 (now
Schedule 11 to the Companics Act 20113), the Company has elected to present carnings before interest,
tax, depreciation and amortizadon (EBITDA) as « separate line item on the face of the starement of
profit and loss, In its measurement, the Company does not include depreciation and amortization
expense, finance costs and tax expense,

< Ty space has been intentionally loft blank=>

ERY



Hindware Home Hetail Prvate Limited
Significant accounting policics and other explanatory information 1o financial statemenes for the year ended 31 March 2015
[Amount in Bz}

As ar Az ar
3 Shure Capial 3 Murch 2015 31 March 2014
Anthorized
KRR (prevming year 25,000,000} equiry shares of Ra, 10 euch S0, E00, 00 250, (KNI
TS0 AR (provious year T SOUEKRD 0% non cumolafive sedecnable prefenence shares of Ba. 100 ecach = TERATA] TS0, OHD (MR
1, 250,000,000 1,00, 000, (HH)
lssued
FLAOUUO0 (previons year 22,000,000 cquity shares of Rs, 10 cach S0k 0 220,000,000
G, 2N {provivus year G2MG000 o oo cumulative redecmable prelfesence shares of Bs, 10 each G20 N 000 B4 1HM L
40, 00, D B0 ORDR (HOHD
Subscrthed and paid up
SZERKEARKE (prrovanns year 22,000 (KN eguzty shares of Bs. [ cach fully praiil up 20,000 K10 2201 (K AN
(L AMLARRR {prevans year 62900000 0% nin cemulative redeemabls preference shares of Rs. 100 each fully paid up G240 (KT 629 [ (R
49,000,000 B4, 000,000
{u} Reconciliation of share outstanding at the beginning and at the cad of reporting year
i} Equity shares
31 March 2015 31 March 2014
Mumber of Shares {Amount in Mumber of Sharcs {Amount in Bx)
Particulars Rs.)
Shared ontsgandiog at the: beganomng of the vear 200,000 220, L 2200001, EH) 0 O D
Wil Shares esaed dunng the year L 0 000 B, 000,000 - .
Slsares suesranding o1 the eod of the yeas 32,0, (WD 320,000 (04 22,000, 00 220,000,000
{1} Preference shares
31 March 2015 31 Muarch 2014
Particular Mumber of Shares  (Amountin Bs) MNumber of Shares {Amount in Rs.)
Shares vutstanding ar the bopnning of the poar 6290 Ny G205 D00 N0 4,290,000 29 U0 F0
vk Shares ssued dumnoe the year . = 200,000 200,000,000
Shened vastanding at the end of the pou 0, 2590, DB B20,000,000 5, 20,000 G20, (0, D00
(h) Shares held by holdiog Com pany®
31 March 20415 31 March 2014
Particulirs: Mumher of Shares  (Amount in Rs) Mumber of Shares {Amount in B}
Eyuity shares of Bs. 10 each
1 15E] Lamared 31,000 997 A RURT AR 21,999,097 ZULLPRLT
4 Mon comulative redeemahble preference shares of R 100 cach
[15H. Limired £:200,000 22, L, (10 £, 2901010 29,00 (K

* T cbioe infemmatingt & frenisfisd ar oy the sirsloliee's rogleterax af e year ead

{c) Deails of shareholders halding more than 5% of the share capital of the Company at the h:ginﬂ and at the end of the reporting year

31 March 2H5 31 Murch 2014
Particulurs Mumber of Shares % of Shares Mumber of Shares Yo ol Shares
Eaqpuity shares of Bs, 10 cach
HAIL Lanmed 31999997 PR 21 9 ey 99,449
W Moo cumulatve redeemable preference shares of Rs 100 cach
ITEIL Limared 6,290,000 anon 152500 W 1

() Tenns and dghes sttached 1w shares

i) Eqquicy shares

Fhe Company has only one class of equity shases haoving par value of Rs. 10 per shase, Share holder of cquity share 15 entthed o one vole per share. In the event of
bz of the Company, the Tolder ol eyuity shanes will be entiled o meekee remaining assers of the Company, afier distibuton of all prefereetial smomnts,

Wi} iy Mon cumulatve redeemable preference shares

Ulie aghts and sestrictions attachied w the nadeemahle preference shares differ foom thise arrached o eguity shaes as follows:

(il Vhe vedeemable preference shares will have preference o recave dividend. The halders of (%% non comulatee redeemable preference shares have no rights to receive
nestces af atend or sotel geseral meetngs except o cerrasn lmited circumstances.

(114 b b disinbution of the assets of the Company, on @indiag wp ur other return of the capial (gubject o cortain exceptions), the bolders of redeemable prefesence shane
| 1I|Fl|rif:. vivier Lthe hikdiers of osdinary shares to recetve the eapital pad wp oo thase shases,

fe] Preforence shiris are redeernible ot parat any time after giving subsesber a notiee of redemprion, on or bafore 31 March 2027,

i1 Ber chages have heenoacaned prseisng i mmiact withons papmear heing seccimed in onchy alloned ae Mully paid-up shawei by sy of bsnue issmar nor hae 2ny bought back

ol alivics Digepeased durdig e peaiod of B seazs boorelingls onovedins e 1o s e,

el B/
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Hindware Home Rerajl Private Limited

Significant accounting policies and other explanatory information to financial statements for the year
ended 31 March 2015

(Amount in Rs.)

As at As at
Reserves and Surplus 31 March 2015 31 March 2014
Securities premium account
Balance at the beginning/end of the year 210,000,000 210,000,000
210,000,000 210,000,000
Surplus as per statement of profit and loss
Balance as at the bepinning of the vear (B47,868,732) (645,435,350)
Add: Deprecanion adjustment (2,147.756) -
Add: Met loss as per starement of profit and loss for the vear {174,346,936) (202,433,376)
Balance as at the end of the year (1,024,363,424) (847,868,732)
(814,363,424) (637,868,732)
Long-term borrowings
Secured
Term loans from banks
Rupee loan 51,884 841 102,667 319
Less: Current marurities of long-term borrowings (refer note o 37,500,000 51,647,476
14,384 841 51,019,843
MNotes:-

Repayment terms and security for horrowings (including curremt matutities) as on 51 March 2015:

i. Term loan amounting to Rs. 88,000,000 from Central Bank of India carties an interest rate of base rate Pisr
3.5% per annom. The loan was repayable in 8 quartedy installments of Rs. 4. 400,000 each starting from the frse
quarter of 2011-12 and balance in 8 quarterly installments of Rs. 6,600,000 each starting from first guarter of
2013-14. The closing balance of the said loan is Rs. nil (previous year Rs. 14,147 476)

i, Term loan amounting to Rs. 150,000,000 from Central Bank of India cardes an interest rate of base tate plr
3.5% per annum. The loan is repayable in 16 quarterly installments of Rs. 9,375,000 each starting from sccond
quarter of 2013-14, The closing balance of the said loan is Rs. 51 884,841 (previous year Rs, B5,519.843)

Both the aforementioned term loans are secured by way of -
L Hypothecation of the fixed assets of the Company.
1 Corporate guarantee given by HSIL Limited, the Holding Company.

Long-term provisions

Provision for employee benefirs *

Compensated absences 2492 G630 1,982,097
Gratuity 3,099,559 24610666

5,592,248 4,443,763
* Refer nose 35
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Hindware Home Retail Povate Limited

Significant accounting policies and other explanatory information to financial statements for the vear
ended 31 March 2015

{Amount in Rs.)

As at As at
Short term borrowings 31 March 2015 31 March 2014
Secured
Cash credit from banks 277472323 226,943 941
277,472,323 226,943,941

Repayment terms and security for borrowings as on 31 March 2015:

Cash credit facility from Central Bank of India cardes an interest tate of base rate pher 2% per annum and 15
repayable on demand. This facility 1s secured by hypothécation against stocks, goods in transit, recefvables and all
ather current assets and also having corporate guarantee from HSIL Limited, the Holding Company.

Cash credit facility from Seandard Chartered Bank cardes an interest rate of base rate Hlar 2% per annum and 1s
repavable on demand. This facility 15 secured by hypothecation against stocks, poods in transit, recetvables and all
other cuctent assers and also having corporate guarantee from HSIL Limited, the Holding Company.

Cash credit facility from Deutsche Bank carries an interest rate of base rate plus 2% per annum and is repayable on
demand. The facility is sccured against corporate guarantee from HSIL Limited, the Holding Company.

Cash credit facility from Indusind Bank carries an interest rate of base rate pier 1% per annum and is repayable on
demand. This facility is secured by hypothecation against stocks, goods in transit, receivables and all other current

assets and also having corporate guarmitee from HSIL Limited, the Haolding Company.

Trade payables

Due ro micto, small and medium enterprises (refer note 38) . =
DPae v others 140,205 550 91712362
140,209,550 91,712,362

Other current liabilities

Current maturities of long-term borrowings (refer note 5) 37,500,000 51647476
Interest accrued and due on borrowlngs 708,334 1,356,167
Advance from customers 24,899 854 22,791,331
Statutory liabilities To73.002 11,149,581
Employee related payables 13,891,295 17,985,827
Creditor for expenses 38,673,056 40,551 460
Creditor for capital goods 1,005,135 TA81,040
Oither Babilities 6,517 297 28,708,341

131,175,063 187,671,283

Short term provision

Provision for employee henefits #

Compensated absences 140,701 131,363
Crratuity 62,694 41,110
203,595 172,482

* Refdr ware 15 {JP/
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Hindware Home Retail Private Limited

Significant accounting policies and other explanatory informartion to financial statements for the

vear ended 31 March 2015

(Amount in Rs.)

As at As at
Long term loans and advances 31 March 2015 31 March 2014
(Unsecured, considered good)
Capital advances 2 4,647,754
Securdty deposits 40,095 653 43,294.678
Prepaid taxes 1,928 875 1,363,406
42,024,528 49,305,838
Other non current assets
(Unsccured, considered good)
Margin moncy with hanks 1,100,670 2.536,612
Fixed deposits with banks with original taturity of more than 35,000 35,000
rwelve months*
1,135,670 2,571,612
* pleelged with varsous asthoritier
Inventories
(At lower of cost and net realisable valuc)
Smck in trade 352,315,132 349,321,884
Croods-in-transit 2861976 1,154,622
355,177,108 350,476,506
Trade receivables
{(Unsceured, considered good)
Debts outstanding for a period exceeding six months from
the date they ate due for pavment
Considered good 14,499 125 16,219,650
14,499,125 16,219,650
(ther debis 12773284 30,174,129
12,773,284 30,174,129
27,272,409 46,393,779




16

17

18

Hindware Home Retail Private Limited

Significant accounting policies and other explanatory information to financial statements for the

year ended 31 March 2015

Cash and bank balances

Cash and cash equivalents
Balance with banks

- O CULTEnt accounts

Cash on hand

Remdltance in fransit

Credit card balances

Other bank balances
Fixed deposits with maturity more than 3 months but less than
|2 months

Short term loans and advances
(Unsecured, considered good)

Advances recoverable in cash or in kind or for vahie 1o be
recemred

Advances o supplicrs

Balances with excize and sales tax authorties

Other current assets

Interest accrued but not due on deposits

(Amount in Rs.)
As at As at
31 March 2015 31 March 2014
1,929,081 3,831,480
5,070,597 6,978,966
1,321,177 2626281
1245161 1,543,204
9,566,016 14,979,940
1.426.500 1,071 400
10,992,516 16,051,340
10,126,256 2,705,119
5,143,065 16,679,155
5,194,328 6,231,220
20,463,649 25,615,494
181,240 55,218
181,240 55,218
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Hindware Home Retail Private Limited

Significant accounting policies and other explanatory information to financial statements for the year

Revenue from operations

Sales of products
Departmental sales

Sale of services
Service charges
Designing charges
Installation charges

Other operating income

Sundry balances and liabilities no longer required written hack {net)

Foreign exchange fuctuation (ner)
Insurance claims received
serap and other sales

Miscellancous receipts

Derails of goods sold (traded)
Furniture

Home furnishings

Home decor

Kitchen

Bath

Others

Other income

lnterest on fixed depaosit

Profit on disposal of fixed assers

Purchases of traded goods

Traded goods

{(Amount in Rs.)
Year ended Year ended
31 March 2015 31 March 2014
073,151,564 869,015,561
973,151,564 869,015,561
22,589 23,395
316,837 8,208,347
47,795,615 52,084 661
48,135,041 61,306,403
12,837 876 2,106,886
248,010 076,623
269,407 503,292
1604077 49778
2,031,125 2.:404,125
1,038,277,100 936,062,668
750,577,083 617,118,161
23,589,829 25,102,032
73,952,895 05,495,521
107,123,401 120,387,303
6,114,606 19.9718.607
11,763,730 20,995,957
973,151,564 869,015,561
203,532 50,420
209 245 355,335
412,777 405,755
305,709,640 552,204 583
595,709,640 552,204,583




Hindware Home Retail Private Limited
Significant accounting policies and other explanatory information to financial statements for the year

(Amount in Rs.)
Year ended Year ended

22

23

24

25

26

Change in stock of stock in trade

Opening stock

31 March 2015

31 March 2014

Stock in rade 350,476,506 327,595,924
350,476,506 327,595,924
Less: Closing stock
stocloin trade 355,177,108 330,476,506
355,177,108 350,476,506
Change in stocks (4,700,602) (22,880,582)
Employee benefit expenses
Salanies, wages and bonus 146,983,200 137,932,808
Contribution o provident and other funds 4,242 140 4,462,668
Staff welfare expensc 3,714,573 3,448,953
154,940,018 145,844 429
Other expenses
Electricity charges 14,879,036 15,537,594
Installation expenses 44 742436 61,920 344
Rent and maintenance 150,345,521 150,064,738
Advertisement and publicity 45,076,943 49 305423
Loading .-"'11nlc‘-:nding expenses 0791085 8,682,120
Packing malerial consumed 4,931,068 4,395 933
Bank charpes 24411183 16,009,519
Hreight outward 18.905.726 17,984,851
Travelling and conveyance 17,324,805 14,572 654
Rates and taxes 13,323,965 10,458,154
Legal and professional expenses 5,828,983 5,368,051
Communicanon expenses 5,946,720 6,004,811
Repairs to other assets 4,152,070 4216064
Insurance 1. 363,407 2,162 383
Bad debs wrtten off 34Mm 49 656
Loss on sale of assery 912,084 506,786
Miscellaneous expenses 8,504,976 15,097 623
370,445,778 382,426,706
Depreciation and amortisation expense
Deprecianion on tangible assets 33,352,535 39612941
Amaortisation of intangible assers 3527269 3,287,634
56,879,802 42,900,575
Finance cost
[nrerest on borrowings 39,221,790 37,901,051
Chher borrowing cost 540,386 505,058
39,762,174 38,106,080

Q
)2
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Hindware Home Retail Private Limited
Sigmificant accounting policies and other explanatory information to financial statements for the vear ended 31 March 2015

The Company has incurred a Joss of Rs. 174,346,936 (previous vesr Rs. 202,433,376) dudng the year and has accumulared Tosses of
Rs. 1024363425 {previous year Rs. 847,868,732) as ar 31 March 2015, resulting in accumiulated losses being more than 50% of its net worth
s at 31 March 2015 The management bas implemented plans and policics to improve its operation significantly and strengthen the financial
possition of the Company m the comuing years, The management is certain to achieve operational break even in the near future and to
generale profits in due course, In view of the furure business oufook and Hrancial support provided by TISIL Limited, the Holding
Lompany, management i of the opinion that it s approprate to prepare dccounts on A going concern basis. Accordingly, the financial
stilements continue to be prepaced on a going concem basis and do not include any adjustments selating to the recoverability and
chassification of recorded asser amount and the dassification of liabilities that might be necessary should the Company be unable 1o conrinue
asa KUEFIR CONCErL.

The Company 3 2 lessee under vagous operaring leases for [prremises taken on operating lease Aggpresate renmal expenses under oporatng
eases amounted to Rs 130,814,328, (previous vear Rs. 130,167,605) {excluding maintenance charges of Rs. 19,531,493 (previous year Rs.
19,897,133)) for the year, has been charged wo the statement of profit and Inss.,

Deferred tax assets
In accondance with the nonfied Accountng Standard 22, “Accounting of Taxes on Income™, deforred tax assets on carried forward Insscs,
unabsarbed depreciation and other oming differences have not been aceounted in the books, since it 15 not virmally certan whether in famre
there wall be sufficient taxable income against which such deferred tax assets can be utilised,

{Amount in Rs.)
Paruculars 31 March 2015 31 March 2014
Dreferred tax asser arising on account of
Fmployee benefies 1,580,461 1,497,741
Drepreciation and amortsation TATTE (313,303)
9,370,237 1,184,438
Value of imports calculated on CIF basis
{Amount in Ks.)
Particulars 31 March 2015 3 March 2014
Stuck i frade 111,216,150 B1.227 447
Components and spire paces 35,847 295
111,252,997 81,227,740
Expenditure in forcign currency (on accrual basis)
(Amount in Bs.)
Partculars 31 March 2015 31 March 2014
Travelling and conveyance 2.0406,285 1,896,317
Protessional charpes 1,145.315 1,550,330
L ithers 2171432 1,216,779
5,363,032 4,663,426
Capital commitments
{Amount in Hs.)
Particulars 31 March 2015 31 March 2014
Commitments relating to contracts temaining to be executed on capital - 2,376,217
ACCOUNTS
Contingenr liabilities not provided for:
(Amount in Rs.)
Particulars 31 March 2015 31 March 2014
Bank guarantess given (o viitous parhics 9419874 10,909 532
Service fx labadicg oo lease cone® 177,417 T 417
17,197 291 15,686,949

"Lurof this 4,019,541 has been deposited under protest with Service tax department against Supreme Court order.

g,
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Hindware Home Retail Private Limited

Significant accounting policies and other explanatory information to financial statements for the year ended 31 March 2015

Payment to auditors

{Amount in Rs.)
Particulars 31 March 2015 31 March 2014
A aclior
Statutory audi 270,000 250,000
Tax audit T5 N 50,006
345,000 300,000
Employce benefits
Druring the year Company has recogrised the followmg amounts in the statement of profit and loss:
Vrovtidens fiwd and other funds®:
(Amount in Ks.)
Particulars 31 March 2015 31 March 2014
Emplover's contribution e provident fund 3,407,223 3472878
Emplovers contribution to employes’s state insurance 305,493 G485
" Tncluded in "eonrdbgtion o provident and other fuds” {refer note 23)
Lowg terme beaefit plaws
{Amount in Rs.)
As at 31 March 2015 As at 31 March 2014
Gratuity Compensated Gratuity Compensated
absences absences
Amount recogmised in balance sheet:
Presenr walue of wbligation as ar the end of the pedod 3162453 26333590 2502784 2,113,460
Funded status / ditference (3162453 (2,633,390 (2,502,784) (2,113 ,460)
Net asser/(liability) recognized in balance sheet (3,162,453) {2,633.390) (2,502,754) (2,113, 460)
Amount recogmised in statcment of profit and loss:
Carrent service cost 815,165 7RI 652 BT 217 855,290
Intecesr cose 212737 179 644 194 70w 166,631
Mer actuanal (gain)/loss recognised in the year (290,122 489,285 (357,252) 701,204
Total included in personnel cost 37,783 1,458,561 664,674 1,723,215
" Included 1n "salanes, wages and honus" (cefer note 23
Reconciliation of benefit obligation for the year
Present value of ohligation 25 at the begiunimg of the year 2,502,784 2,113 460 2,433,864 2,082,891
Inrerest cost 212,737 179 644 194 0 166,631
{lurrent service cosat B15.168 TEY 632 807,217 855,290
Benefie paid (78,114) {938,631} {595,754} {1,692,646)
Acruaral (gam)/loss on obligation (200,122 489,285 (337,252) 701,294
Present value of obligation as ar the end of year 3162453 2,633,390 2,502,784 2,113 460
Change in benefit obligation
Urpening benefit obligation 2,502,784 2,113,460 2,433 804 2,082,801
Lurrent service cost 815,168 TE9.632 B07,217 855200
Interest cost 212,737 179644 194,709 166,631
Benedits pand (78,114} (P38,631) (595,754) (L692,646)
Actuanial (pan) Soss (290,122) 489,285 {337,252) 701,294
Closing benefit obligation recognised in balance sheet 3,162,453 2,633,390 Z,502,784 Z,UJ,WL
g



Hindware Home Retail Private Limired

Significant accounting policies and other explanatory information to financial statements for the year ended 31 March 2015

As at 31 March 2015 As ar 31 March 2014
Gratuity Leave Gratuity Leave
encashment encashment
{unfunded)
Amounnt 1o be recognised in balance sheet
Presear value of defined benefir obliation
Cureent 62,804 1400701 41,119 131,363
Mon-cureens 3,099 559 2.492 689 2461 665 1,982,007
3,162,453 2,633,390 2,502,784 2,113,460
Actuarial assumptions
Drscomnt rale .04 B0 8.5% B.5%
Expected eate of ncrease in compensation levels 5.5% 5.5%a 6.0 0%
Expected average remaining working lives of employees 27.05 years 2703 years 2788 years 27.88 years
Amounts for the current period are as follaws:
31 March 2015 31 March 2014
Gratuity Compensated Gratuity Compensated
absences absences
Defined benefit plan
Diefined benefit obligation 3,162,453 2,633,300 2,502,784 2,113,460
Decficit 3,162,453 2,633,390 2,502,784 2,113,460
Amounis for the current and previous ;
kais abeas Balans 2014-15 2013-14 2012-13 2011-12 2010-11
Defined benefit plan - Gratuity
hefmed benefst oblipanon 3162453 2,302,784 2,433,804 20M4, 281 1,224.431
Deficat 3,162,453 2,502,784 2 433 864 2,004,281 1,224,431
Details in respect of traded goods dealt with by the Company:*
(Amount in Rs.)
Particulars 31 March 2015 31 March 2014
Opening stock
Farninure and home fornishing 231,956,643 217,054,844
Crlier 118,519 863 110,561,080
350,476,506 327,595,924
Purchases

Furnimiee and bhowme formshig

her

Sales
Furninare and home fumishing
Ol

Closing stock
Famimiee and hoome fienishing
( mher

451452747

379,149,413

144,256,593 173,055,170
595.709,640 552,204,583
TT4. 166,912 42,220,192
198,084 652 226,795,369
973,151,564 §69.015,561
232,894,455 231,956,643
122,262 452 118,519,863
355,177,107 350,476,506

! The Gompany deals in lagge number af prodicts, the infoomestion Bas been fmmished emaly inrespent of major items namely fueninee and

home furneshing items. Uther items are grouped together, as imntormation in wespecl of cach product is not practical to ascectain iy view of

iy O retail Opemtinm of the Cempm:r_

“u
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Hindwure Home Retil Private Limiiced
Significant accounting pelicies and other explanatory information ro financial statements for the year ended 31 Muarch 2015

Eamings per share

Particulurs 31 March 2015 31 March 2014
Basic and diluted loss per share

Lass arelnaabile tor couity sharcholdess s} (174.346,930) (202,433, 376)
Wenrhred average nimber of shares ourstaniding dunng the year 28 876,712 22,000,000

Mumanal value per shace (B 10 10

Basic and diluted boss per share - (t2) [0y {9.20)

Thee are oo mices, small and medinm entceprises, a5 defined in the Micro, Small, Medium Enterprses Development Act, 206t whom the
Commpany owes dues on accounnt of principal amoum together with incesest and accordingly ae addigonal disclosures have heen made. The
absvee inforreation copanling micro, small and mediim enterpeises have been detesmined to 1the extent such pardes have becn identified on the
bassss of mformation available wal the Company,

The foreym caerency exposures thar have aot been hedged by a dervative insrrument o atheowise are prven: below: as oo cach balines sheet
ilate
31 March 2irl5 3 March 2014
Particulars Curremey Amountin Amountin Indian  Amountin Amount in
foreign currency Rupees forcign currency Todian Rupees

Payables

Pavable un IS LS - 1,503,444 95,724
Recetvables

Wlvances to supplices s 11 3457 T10,093 pRE AR1T768

" eomvertod it | USTY = @280
** eonverted (@ 1 150 = 54.35
Hocomverted G0 1 TSI = 61,13

The Company 15 enpaged in the busiess of “Retail trade™ which is comsideesd to be the cnly repoctable business et 35 per e notified
accomn g, stancdard 17 oo “Segment Reporning’ as notified usder the Ace. The Company only oporares in India and therefore does not have any
ather propmaphical sepmenis,

Reluted parey disclosures
Infrmation 1o be disclosed in scconfance with the nofified Accounting Standand 18 "Related Party Disclosuns" as notified wnder the At

Relauonship FParriculars
Huslding Company TIS1L Lomated
Fellow subssidiary companics HISIL Associates Limited
[Malis Internaronal Limered
Mlehemy Tnicenanonal Coopeseief 1A
Haas ntermtonal 1,V
Barwood Products Lamited
bey management personnel M. Sunita Sarmany

9
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Hindware Home Rerail Private Limited
Significant accounting policies and other explanatory information to financial statements for the vear ended 31 March 2015

Transactions undertaken/balances vutstanding with related parties in the ordinary course business:
{(Amount in Rs.)
Particulars Holding Company Key management personnel
31 March 20015 31 March 2014 31 March 2015 31 March 2014
Transactions during the year

Sales of services Sproducts 1,971,333 3,036,349 - -
Purchase of trading gonds 6,003,282 14,904,586 - -
Amount paid by Holding Company on account of cxpenses TEL806 834,519 - -

rrr“rrﬂ.iniug s the Cnmpan}-

Aunount of reat pasd by Compaay on behalf of the Holding 971,650 2026822 E =

Connpany

Arnonnt paid on aceount of expenses /habilities on behalf of TO404 177,152 -
Huolding Company

Interest expense paid Q03,280 201,370 E -
Inter-corpiorare: loan received GO O00,000 S0 O A =

Inter-corpocate loan insmallment paed GO, OO, DK 30,000,000 =

Essue and allotment of equaty/preference shares 100,006,000 000,000,000 ; =
Remuaneration pisd - . 4565600 4,039 200

Amount cutstanding as at the year end:
Advance from customers i 000 . -
Trale pavables 5,143,317 - -

Previous vear's fynures have heen regrovped freclassified, whesever consicdersd neceszasy to make them comparable with those of the currenr

Frar

Wl Chautine A to cof
For Walker Chandiok & Co LLP
{formeenty Walker, Chandeok e Ca)
Chartered Accounrants For and on behalf of the Board of Directors
d;}-f%ﬁ?f Wasinenhz e /gg%@.ﬁﬁ
per Lalit Kumar { | Sumita Sol'hﬂ;ﬁ R.B. Kabra
Partner 74 (Director) (Director)
DIN-D0133612 DIN-000218586
j
:w e M
\ — _ o —
Place : Gurgaon Heena Garg V.KE. Ajmera

Date : 15 May 2015 {Company Secretary) (Chicf Financial Officer



