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AUDITORS REPORT

TO THE BOARD OF DIRECTORS OF HSIL LTD.

We have verified the accompanying financial statements of BARWOOD PRODUCTS
LIMITED, expressed in INR, which comprises of Balance Sheet as at 31 March, 2014 and
also the Profit & Loss Account & Cash flow Statement of the Company for the same period,
duly converted into Indian GAAP as per the requirements of the Companies Act, 1956 and in
compliance with The Companies (Accounting Standard) Rules 2006 and we have signed under
reference to this certificate.

The conversion has been done by the management of HSIL LTD. (“the Company™) being the
holding company of Barwood Products Limited (“the subsidiary”), in accordance with
generally accepted accounting practice in India and other recognized accounting practices and
policies followed by the Company to enable their incorporation in the consolidated financia
statements of the Company pursuant to Accounting Standards 21- Consolidated Financial
Statements — prescribed by the Central Government of India in The Companies (Accounting
Standards) Rules, 2006.

The conversion of these financial statements into the relevant formats is the responsibility of
the management of the Company. Our responsibility is to certify whether these financial
statements and relevant formats prepared for the purpose outlined above and verified by us are
accurate and in accordance with the generally accepted auditing standards in India.

The management of the company has considered the operation of its subsidiary as “Integral
Foreign Operation” and accounting treatment for the conversion of subsidiary’s financial
statements has been done as set out in the Accounting standard — 11 “The effects of changes in
the Foreign Exchange Rates” prescribed by the Central Government of India in The
Companies (Accounting Standards) Rules 2006.

Based on our verification and on the basis of information and explanations given to us, the
accompanying converted financial statements and relevant formats of the Subsidiary read with
notes thereon and attached thereto have been converted as per the requirements of Accounting
standard -11 and are in conformity with generally accounting principles and other recognized
accounting practices and policies in India.

This certificate is intended solely for the information and use of the Company and its statutory
auditors in conneetion with their audit of consolidated financial statements of Company. We
do not accept or assume any liability or duty of care for any other purposes or to any third
parties to whom the certificate is shown, or into whose hands it may come, save where
expressly agreed by our prior consent in writing,

For SAPRA & KALRA

NEW DELHL
DATED: |¢ /\’ Jraty




e —

£eesze PSESELLY zLozeol 8SLYEELOL
£909LL 99285 50Z988£9 so6t8eY Z80L46 21566 YYEZ9696 £529€66
Svo 16085 vll yiCLL
19282 90.¥¥2ee L9¥516 11Z6971LS
ggleel 16Y£0Z98 6Z6G5E OVYBESSE
0.Z6¥ 026V 6V.BYES BV.PVEE 0£609 0£609 viglLley VIBLIEY
£eesze PSESELLY ZL0ZEOL 8SLPECLOL
0v0£9S £9/L¥ 0966¥ESV 896.EVE L1561£8 1229¢ L¥LOLOES G85999¢
vZ8LYy 51B9E6E 98/9¢ G/0€49¢
vELOVE 2.613202 896.6€ GZ0.EL6E
61€8/22 SoLeLi8lL 9/¥09€ /SPEBBSE
11611 vZoL 156586 51929 0 0 0 0
£5EY CPESIE 0 ]
91052 /£000861 (ezielD 190002 210v9281L (Lv650vY)
(589862) (zoeeL¥52) (ov66%S) (0L0gveck)
L000SS 1909v09Y 0 L0005 2 12091099
dg9 it 489 'Sy
£10Z-£0-1€ £10Z-£0- 1€ PLOZ-€0-LE #10Z-€0-LE
1V SY 1v sy 1v sV 1V sV

YLOZ-€0-1€ LV SV L33HS JONVIVE
Q3LINIT SLONA0¥d aooMmuva

€l

bl
ot

w0~ o

b

o

310N

IH13a M3N
a3iva

Al | S\

SINIWILYLS TVIONVNI4 SHL OL STLON ONIANVLINODIIY 338

VL0l

SIDNVYAQY ONY SNYOTINYIL LHOHS (p)
SINITVAINDI HSYD ANV HSYD ()
SI18VAIFOTY 3avuL (@)
SAHOLNIANI (B)

S13SSV INIHHND T

S13ssV I19I9ONVL ()
S13sSv a3xid (e)
SI3SSV INJFHUNNO-NON T

S13SsV

avioL

SNOISINOH WYL LHOHS (P)
SIILITEYIT LNIHEND ¥IHLO ()
I18VAVd 3avul ()
SONIMOYHOE WH3L - 1HOHS ()
SILEVI INIHEND ¥

(L3N) SA1LIEYIT XvL a3¥y343a (@)
SONIMOYH0E WAL - ONO1 ()
SALLMGYIT LNJHEND-NON '€

INTNLOTIV ONIONId ASNOW NOLLVYIITddY JHVHS T

IAYISTIH NOILLYISNYHL NOIFHOS ()

SN14¥NS ANY S3AY3S3Y (a)

WNIWIYd 3 TvLIdvD 3HVHS (8)
SAONN4 .SY3010H3IYVHS b

S3LLMIEYIT ANV ALIND3



31V¥a N3A3 40 LH0d

orbes
oy o

-, ¥

(s21812) (oogrzest) (sszosz) (89sz28L1)
(sL1812) (oocrzest) (sszosz) (s9LzL8LL)
{oz) {es2) (vzeol) (evera) (vzos) vzl (e2088l) {eloecd)
¥Z0wl 0 0
(s6z812) (rzoveest) (628252) (o¥¥90981)
4] 0 0 4]
(s62812) (bzoveest) (6£8252) (o¥¥9098L)
0] ] ooose 0Z/6.L8
{s6z8iz) (rzovreest) (6L8ZL1) {ozL9zv0L)
8966961 98909691 8L1ZVTL Z0S6S560Z
vaBYYY 160¥128E eLLISY 968886EF
85EL SELEED 90821 Lyezezl
0v96 Z8c628 8909 SL91¥9
gz iy \ZLZ108E 8LL6LE £8ZEBYOE
(zzoz8) (662£069) 096¥8 6609961
986201 £¥EZ1588 G¥1660L 226242501
GiesLl 80€ZZ20L BOEZ0Z LIZyivel
£L915L1 Z9090L051 6626907 18.LZEL66L
€/91G.L1 29090.051 6626902 |8LEZELEBL
489 sy dg9 ‘SH
£10Z-€0-4E £10Z-€0-LE PL0Z-£0-LE #L0Z-C0-LE
Q3aN3 ¥Y3A Q3aN3 ¥Y3A Q3aN3 ¥Y3A a3aN3 dY3A

IHT73a M3aN
a3iva

alet | $\ O\

SINIWILVLS TVIONVNIZ 3HL OL STLON ONIANVAINODIOY 338
13IHSIONYIVE OL QIUHIISNVHL XV1 ¥ILHV (SSOTV/LIH0Hd "X
XVL ¥3L4Y (SSOT)/LIH0¥d XI
XV.1 03y¥y343a (2)
XL INIHEND (1)
:3ISNIAXI XVL A
XVL 380438 (SSOTNLIH0Yd A
SWIL AHYNIOHOVHLX3 ‘1A
XV ANV SW3LI AMYNIGHOVHLX3 340434 11408d 'A

SW3ALI TVNOILAIOX3 "Ml

XV1 ANV SIW3LI ANYNIQHOVHLX3 ANV TYNOILJIIXT IH0438 LI40¥d 'l

0Z
Bl
8l
Ll

9l
Sl

145

310N

S3SN3dX3 TV10L

S3ISNIJX3 ¥IHLO (B)

JISNIdXT NOILYZILHOWY ANY NOLLYID3H43a U)

S1S0D IONVYNI (3)

S3ISNIAXA Li4INTE 3TA0 NG (P)
3aVHL-NIFMOO0LS ONY SSIHO0U-NI-MHOM

Q009 QIHSINIA 40 STIHMOLNIANI NI STONVHD (2)

3aVHL NI ¥001S 40 S3SVHIAUNd (9)

J3IWNSNOD STYINALYIN 40 1S09D (8)

ISISNIAX3 Nl

INN3IAIY TVL0L

SNOLLYHIdO WOH4 INNIATY

$10Z-€0-1¢ QIANT ¥V3IA IHL HO4 INIWILYLS SSOT ANV 1140¥d
Q31NN S1ONA0Yd a0OMuvd



LGYATES
16649

—_——
€9y

£9/1y

——
vzeLy
vLipSE
£8101

1812

——————

veLsve
veLo9¥e

—_—
BLELZZ
0ooLSL

6lE9L

—
L{4:74
¥zos

R r—

£5EY

esey

memmwm
61812

(o1518)

————
Loooss

00G6Y
HOS005

dg89
£10Z-20-1¢
1v sy

—_—
S06P8EY
S06¥ecEh

—_———
LB0ES
160€ES

——

90.p¥ZER
90.LvbZee

—_—
L6vE0Z9¢
£1¥9090¢

0802665

—_———
896.LE%E

896/E¥E

!

—_—
SL69E6E

€S20262
vizees
68EBLL

/

I

Z1619202
€.61920Z

I

l

SOLELLBL
8S¥0EYT)
6v9Z8z9

l

——

519129
Sl9/29

———

EVERSE
£FEBSE

Hwonnhwmﬁ
{oocvzeal)

(zo06¥59)

-}
£L0Z-€0-1E
1v Sy

|
|

21566 £529£66

L5686 £629€66
—_—— —

vLiL vigl}

pLL biELL

I
|

19¥S1S LIZBSPLS
L9pG1S 1/269%1S

I
l

6265S¢E OvP6ESSE
ve8oge 8LE0v98e
§6069 ZZle689

I
|

bZL9E §85999¢

l
I

LzZ9e $85999¢
98.9¢ SL0EL9¢
S¥S8Z £120582
Lvzs 298228
0 0
P
896.6¢ SZOLEL6E
896/6€ SZ0.EL6E
— S
9.¥09¢ LSYEBESE
000L0Z 01869002
9.p66G1 Lb9eZ651
— e
0 o0
0 0
S e ——
0 9
0 0
(0v66pS) (0209%tew)
{s52052) (892zz821)
(s89662) (zoeesvsz)
e ——
L00052 42091099
0056% 059.4¥5E
105002 LLE8S¥E9
dg9 Sy
PLOZ-CO-LE vL0Z-£0-1E
1v sy 1v sy

SINNOJ2Y 3HL 0L $3INA3HOS
Q3LIWIT S1ONA0Y¥d GOOMYYE

LU paruooy 9 sjuswAhedary
S3IONVAQY 2 SNYO1 WY3L 1¥OHS €1 FINA3HIS

(paynsa se) puey u ysen
SINITWAINDI HSYD P HSVD :ZL IINAIHOS

sioigaq apel|
(404 papiaoud ssaym ydeoxs poob pasapisuon)
S31GVAIZOTY IavuL i1 FINAIHOS

SPOOS papel| pue paysiui4 (i

S[eualep mey (1

(UNIWIDOVNYIW AG QI111H30 3 A3MNIVA'NINYL Sy}
S3IWOLNIANI :04 IINAIHOS

asuadx3 paruooy
SNOISIAONd W¥3TL 1Y¥OHS :8 31NA3HIS

1YA

saxe| Jaylo pue Qunoag [EROg

PERUOD aseyund any

S3LTEGVIT LNINNND ¥3HLO 2 3INa3HIS

sJoppau) Lipung
S3T8VAVd 3avul :9 FINAIHIS

sBunjerispun dnoub 0} pamo Junowy
HEIpIBA0 pue sueo yueg
SONIMOYNOE WYL [HOHS :§ FTINAIHOS

saiiger] xe ) pauajeq
SILINIEYI XV 03¥¥343a > IINAIHIS

sjueg woiy
SONIMOYHOSE WHIL ONOT ¢ 3FTINAIHOS

UN022Y $507 pue Jyoig uy sniding
18aUg aouejeq jse) Jad sy

JAYIS3Y TwHINTO
SNTdYNS ONY S3ANISIN : Z IINA3HOS

wniuald aseys
Usea ui dn pied Ajnj yoea | dgs jo saleysg Mnby Log
dN divd anNv a3giNosans ‘aanss

UBS /01 "2y Jo saleys Anb3 x000¢
a3ISHOHLNY

WNINIYD 2 TVLIGYD IHYHS : | 3INAIHOS



| |
6PL6VT'E FIS'TLET 8E8'185T a LYETETT L67'67E'L 7596569 = TIF'YEE'T 0FZ°665F ejoL
= = 2 - = z 5 I | [ | A R i ____ g " TP PpELL
| 6vL'6¥CT'E | PIS'ILET 99185 |- | weet | wevere't | 769669 - TIPYET | 0FT66ST | Keunpeyy y jueig]
., 8 | = M| 2 d . il S I ™ e, S =
EUE0IE | prEoTE PLEOTE juowampay | Feax . ETE0IE | PUEOIE JuauaIRy | ereore -
W sy wsy adn Juonpnpag ayj 104 adn W sy Juondnpag SUOnIPPY VsV srenIE]
¥pold 1IN uonenaxdaq Moo[g 55019
{seodoy vi) 1 . I — - I o
. | = ull | A _ ] | _ S145SVddXId6
|
QALIATT SIONA0ud AOOMAVE -
I — o . aooma — e
0LT'6¥ 0£609 8¥E'L9 - 908'ZL TPS'PS 8LT'STL - | 99%'5T TIS'E0L 1230
- - - - - - - - - - SR 9pRIiL
o'y o609 | |- 908Z1 B gt |- 99¥'1C z18'e01 B Kreunpoepy 3 ueid
a9 | ago TS a0 g9 ~ a4o 449 d99 | aao ) |
___ freoe PTEOTE | PIEOIE | RwaIned accid S W L, ). yrenne | ¥EWeAed | __ETerE el
IV sV IV SY oydn fuonanpag ayj 104 oidn 1V sy faouanpag SuonIppy VsV SIe[nIIIe ]
¥oorg BN uonenardacy M20[g 55015
L (agow) ' . | R = u | —— _ B
i E s — B - i | SI4SSV AdXI4 6
T - e AAITATT S1ONA0Nd AOOMUVE s an u _ s B




—_—
vastiy

(5z9)
(29¢5¢)
1221
162
00582
0.€91
86.92
i8bse
06EYLL
¥ESL
06¥2Z
LrLoz
ooe
Y062
(otr9)
87001
9z9¢
056511
0056

rr——

e

0v96

—_—
9Z8Lby

€Ll
1BEZZ
ole6Ly

(zzozs)

—_—

¥6LLLE
elieez

——

oevezor

98¥6201

—

Siesil
SigglL

e re——

€191521
€49016/1L

dg9
£10Z-€0-1E
G3aN3 ¥v3A

—
L60¥.128¢

(cries)
(818z¥0E)
v/6¥60L
95//12
18/€529
LorgovL
6.650€2
eLzszze
L09L¥86
L618Y9
8E6VEGL
¥S06v2Z
Li8sz
18642
(B90¥sS)
S8yrog
G96LLE
9185/66
L8€/18
Z8L6Z8
28£628

—_———
LZLZL08E
A1)
LE6YCBL

2909./09¢

(662£069)

—_——

Li¥90908
8LIE0LEZ

I

£EVEZLS88
£vezises

(

80€zzzoL
80€ZZZ0L

o=g -] w
gel 2
[l ] eed
=2
S .
g

—_—
290901051

€9080£061

I

‘sH
€102-20-1g
Q3AN3 ¥V3A

—_——

ELLiSY

(z2)

0
Lv0zZ
[4=rad
65644
18¥G1
51802
0696¢
£v¥SLE
£l
L60EZ
90z¥L
0
0Log
(egis)
99z1Z
0¥ss
000LLL
Bl¥LL
8999
8999

|

8ielE
€9
1]

levale

|

096¥8

veggez
P6LLLE

6626902
6626902

dd9
vL0Z-20-1€
Q30N3 ¥v3A

PLO0Z-£0-L€ GIANI ¥VIA THL ¥O4 ANIWILVYLS SSOT ANV LId0Nd

(2112)
0
zelzie
L1601
0S1Z052
SYE06YL
£56¥561
8v¥618¢
9v0.ir8.
8LSSY
£60Z22Z
2l0/8¢€1
0
PGEBLS
(vL2188)
0.v9¥0Z
SZLEES
PrL6SZLL
S929/91
SL91%9
G/91¥9

—_——
£82€8Y9E

ooeLe
0
v86LZrae

—_—
6609961

81e0rase
LLyo090e

——
ZZT6TLLSOL

2Z6z.li501

———

LITVivEL

LIEVLIVEL

v —
L8LZELB6L

L8/2EL66L

‘SY
vL0Z-£0-1E
Q30N3 ¥v3IA

Q3LINIT SLONAOYd aOOMNYSE

199 Mpqnog] 3 peg

(33N) s1asse paxy jo afes uo ss07 /(Gyou)

JUBUISTIIAA DY

uoneuoq 3 Aueys

sasuadxa STIO3UBTIAISTIN

wesdsppy p adejsog ‘auoydaray
(sap) doueuUIRRY 3 meday
sasuadxy [aaer) 10j0N

URISSIUNUOT) 39 ajeqay sajeg

aderurey 2 Juppeg

Aspunpep  juerg jo sy

s2a4 refay

350D Juaunmoay

UOHRININWY SI0jpny

$2s50] /(3goad) adueyoxa ufiaiog
aouemsu|

sadreyny yueg

sy 3§ Juay

1BaT] 3 8]

SASNIAX3 ¥WIHLO :0Z ITNAIHIS

Jsauaju
S1S02 3ONVYNIS :61 IINAIHDS

sasuadx3y asejep

Sjuawied uoneunusa |

saouemoly 3 sabepy ‘sauejeg

ISNIIX3 LI43INTg J3A07dIN3 8 3INAIHOS

#2013 Buisoip

#0)s Buuedo
Spoo9 paysiuiy
S3IMOLNIANI NI STONVHD 21 3INQIHOS

SP009 papel] Jo aseyding
SA009 a3avyl 40 3SVHOUN 94 ITNAIHOS

pawnsucy |eusjepy mey
G3IWNSNOD SIVINILYW 40 18092 51 IINA3IHOS

1onpoid jo sjeg
SNOILVHIJO WO INNIAIY 74 3INAIHOS




BARWOOD PRODUCTS LIMITED
Cash Flow Statement for the year ended 31 March 2014

CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax
Adjustments for;

Depreciation and Amortisation

Interest expense

(Profit)/ Loss on Sale of Fixed assets

Foreign Translation Reserve

Operating Profit before working capital changes

Adjustments for :
Inventories
Trade/other receivable
Trade / other payables
Cash generated from operations
Direct taxes paid
Net cash from operating activities

CASH FLOW FROM INVESTING ACTIVITIES

Sale of fixed assets
Purchase of fixed assets including capital work in progress
Net cash used in investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Proceeds from Issue of Share Capital
Proceeds/(Repayment) of long term borrowings (net)
Proceeds from short term borrowings (net)

Interest paid

Net cash used in financing activities

Increase in cash and cash equivalent
Effect of foreign exchange fluctuations

Net increase (decrease) in cash and cash equivalent
Cash and cash equivalents in the beginning
Cash and cash equivalents at the close

Year ended
31-Mar-14

(18,606,440)

1,232 347
641,675

(3.633,213)
(20,365,631)

664,058
(33,775,920)
19,439,830
(34,037,664)

(34,037 664)

(2,354,412)
(2,354,412)

19,969,960
(358,343)
17,280,352
(641,675)

36,250,294
(141,782)
106,058

(35,724)
53,097
17,373

Cash Flow Statement for the year ended 31 March 2014 (Continued)

Note:

Cash and cash equivalent include:

Cash and cheques in hand and remittances in transit
Balances with bank

Cash and cash equivalents

Balances in fixed deposit accounts - pledged
Balances in unpaid dividend accounts

Bonus fraction 2005 account

Share split fraction 2006 account

Balance in post office savings account (pledged)

Balance with bank not considered as cash equivalents
Cash and bank balances as per Balance Sheet

Year ended
31st March 2014

17,374

17,374

(Amount in Rs.)

Year ended
31-Mar-13

(18,934,624)

633,135
829,382
(3,042,818)
(396,613)
(20,911,538)

(10,100,309)
13,629,088
651,053
(16,731,706)
(14,024)
(16,745,730)

3,568,311

(856,617)
2,741,694

42,462,510
(3,851,944)
(23,762,766)
(829,382)

—__iapiais

14,383
5176

19,559
33,538
53,097

Year ended
31st March 2013

53,007

53,097




BARWOOD PRODUCTS LIMITED

NOTE-21
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31.03.2014.

1. BASIS OF ACCOUNTING

i) The Financial Statements are prepared on historical basis.
ii) The Organization follows the accrual method of accounting.

2. FOREIGN EXCHANGE TRANSACTIONS:

In translating the financial statements of an integral foreign operation for incorporation
in financial statements, the assets and liabilities, monetary items, of the non-integral
foreign operation are translated at the closing rate; non-monetary items are translated at
the rates prevailing on the date of transaction; income and expense items of the non-
integral foreign operation are translated at average exchange rates prevailing during the
year; and all resulting exchange differences are accumulated in foreign currency
translation reserve and shown in the balance sheet.

On the disposal of an Integral foreign operation, the cumulative amount of the exchange
differences which have been deferred and which relate to that operation are recognized
as income or as expenses in the same period in which the gain or loss on disposal is
recognized.

When there is a change in the classification of a foreign operation, the translation
procedures applicable to the revised classification are applied from the date of change in
the classification,

3. The breakup of opening stock, purchases and closing stock between raw materials,
stock in trade are not available with the subsidiary and conversion has been effected on
the basis of estimates as available with the subsidiary.

4. IN THE OPINION OF THE BOARD OF DIRECTORS OF THE COMPANY:

i) All the assets of the company as appearing in the Balance Sheet are realizable in
the ordinary course of Business.

ii) No personal expenses have been charged to the revenue account.

As per our report on even date

DATED: 10O )< )2y
PLACE: Nezw Db



