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AUDITORS REPORT

TO THE BOARD OF DIRECTORS OF HSIL LTD.

We have verified the accompanying financial statements of HAAS INTERNATIONAL B.V.,
expressed in INR, which comprises of Balance Sheet as at 31* March, 2017 and also the Profit
& Loss Account & Cash flow Statement of the Company for the year ended on that date,
duly converted into IND AS and we have signed under reference to this certificate,

The conversion has been done by the management of HSIL LTD. (“the Company”) being the
holding company of Haas International B.V. (“the subsidiary™), in accordance with generally
accepted accounting practice in India and other recognized accounting practices and policies
followed by the Company to enable their incorporation in the consolidated financial
statements of the Company pursuant to IND AS 27- Consolidated & Separate Financial
Statements — prescribed by the Central Government of India.

The conversion of these financial statements into the relevant formats is the responsibility of
the management of the Company. Qur responsibility is to certify whether these financial
statements and relevant formats prepared for the purpose outlined above and verified by us are
accurate and in accordance with the generally accepted auditing standards in [ndia.

The management of the company has considered the operation of its subsidiary as “Non
Integral Foreign Operation” and accounting treatment for the conversion of subsidiary’s
financial statements has been done as set out in the IND AS — 21 “The effects of changes in
the Foreign Exchange Rates” prescribed by the Central Government of [ndia.

Based on our verification and on the basis of information and explanations given to us, the
accompanying converted financial statements and relevant formats of the Subsidiary read with
notes thereon and attached thereto have been converted as per the requirements of IND AS -
21 and are in conformity with generally accounting principles and other recognized accounting
practices and policies in India,

This certificate is intended solely for the information and use of the Company and its statutory
auditors in connection with their audit of consolidation financial statements of Company. We
do not accept or assume any liability or duty of care for any other purposes or to any third
parties to whom the certificate is shown, or into whose hands it may come, save where
expressly agreed by our prior consent in writing,

For VS5 A & ASSOCIATES
[FIRM REGISTRATION NO 012421N]

NEW DELHL
DATED: {3 ~05-2eVF




HAAS INTERNATHNAL B.V.
Balance sheet as at 31 March 2017

Particulars Note No. Asat Asat As at
31 March 2017 31 Mazch 2016 1 Apri! 2015
INR ELURD INR EURG R EURO
A ASSETS

1 |Nen-curvent assets
(a} Property, plant and equipment . - - - - .
{b} Capital wotk-In-progress - - - - - -
{c) Goadwill . - - - _ .
{d) Otherintangible assets 2 3,143,717 48,675 3,372,142 51,778 4,516,045 62,066
{e} Financial assets - - - - - .
{i vestments 3 11,199,404 173,460 12,139,460 189,501 128,161,340 2,000,641
(i) Loans 4 - - - - 34,117,408 508,635
(] Other non-current assets - - - . - -

Totzf non-turrent assets 14,343,121 222135 15,511,602 241,279 166,394,793 2,571,392
2 fCurrent assets
{a} inventories - - - - - .
{D) Financial assats - . - . N _
(i} Trade receivables - - - - . - -
{il) Cash and cash equivalenis 5 229,577 3,315 209,707 12,114 407,020 6,029
{ilf) Bank batances other than {Ii} ahove - - - - - -

. |iiv] Loans 6 - .- 1,005,246 13,400 - -
(v} Other financiat assets 7 3,088,330 44,598 2,472,369 32,923 1,753,988 25,981
(¢) Other currens assots - - - - . -

Total current assets 2,317,507 47,914 4388322 58,437 2,165,008 32,010

_|Yotal assets (1+2) 17,661,028 270,048 19,899,925 299,716 168,555 801 2,603,402

B EQUITY AND LIABELITIES
1 |Equity
(a) Equity Share capltat Ba) 1,087,943 18,000 1,082,943 18,000 1,087,943 18,000
(b} Other Equity 8(b) 14,851,810 227,192 17,889,584 260,433 167,209,563 ' 2,581,576
‘Total equity, 15,939,753 245,192 18,977,527 237,433 168,297,506 2,599,576
Lighilities ) .
2 fNon-current liabilities
{a} Financial Liabllities
(i} Borowings - - - . - -
{il) Trade pavables - - - . - -
(i) Giher financial liabilities measurad at amortised . - - . - -
cost
(b) Provisions - - - ~ B .
{c) Deferred tax Fabilities (Net} - . - - - -
{d) Other non-current liabikties - . - - - .
Total non-current tahlilties - - - - - B
3 |Current Habilities
{a) Financlal fiabilities
() Borrowings - - - - . .
{ii} Trade payables - . - - - .
{ifly Other financial liabitities 9 1,721,275 24,857 922,398 12,283 © 258,295 3,826
{b} Other current liabffities - - - . - -
{c} Provisions - - - - - -
. |Id) Current tax fiabilities {Net) - - - . - -
Tatal cureent [Tabifities 1,721,275 24,857 922,398 12,283 258,295 3,826
Total equity and Habititles (1+2+3) 17,661,028 270,049 19,899,925 299,716 168,555,801 2,603,402

See accampanying notes to the financiat statements

Dated : 12 May 2017
New Delhi

As per our report of even date
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HAAS INTERNATINAL BV,
Statement of profit and loss for the year ended 31 March 2017

Particulars

Note na.

Year ended
31 March 2017

Year ended
31 March 2016

Continuining operations
| Revenue from operations
Il Other Income
It Totalrevenue (I + 11}
IV Expenses
Cost of materials consumed
Changes in stock of finished goods, work-in-progress and
Employee benefits expense
Finance costs
Depraciation and amertisation expense
Other expanses
Total expenses {iv}
vV Profitf(loss) hefore exceptional items and tax {if - {v)
Exceptional items
Share of profit / {1oss) of joint ventures and associates
i# Share of profit { (loss) of joint ventures and
associated
VIt Profitf{loss) before tax
VIH Tax expense
(£} Curreni tax
{2} Deferred tax
Tatal tax expense [VilE)
X Profit/{loss) after tax {vil - Vil
X Other comprehensive fncome

Vi

>

{8) Items that wikk not be reclassified to profit or loss

oy Income tax relating to items that will not be
reclassified to profit or loss

(1:) {tems that may be reclassified to profit or loss

i Income tax on items that may be reciassified to
profit or loss
Total tax expense (X}

11

INR

EURO

[NR EURD

228,425
2,880,810

3,103
39,138

-743,903 10,288
3,018,571 57,304

3,105,235

42,241

3,757,474 67,682

(3,209,235}

(42,241}

{3,752,474) (67,682)

(153,505,833}  {2,330,779)

[3,109,235)

{42,241)

157,353,307} 12,398,461)

{3,109,235)

{42,243

{157,353,307) {2,398,461)

X! _Total comprehensive Incame for the period (IX+X}

3,103,235}

142,241}

(157,353,307} (2,398,461}

See accompanying notes to the financlal statements

Dated : 12 May 2017
New Bethi

As per our report of even date
¥ 35 A & Assoclates




HAAS INTERNATINAL BV,
Cash flow statement for the year ended 31 March 2017

Particulars Year ended Year ended
31 March 2017 | 31 March 2016

INR INR
Cash flows from operating activities
Profit before tax {3,109,235) (3,757.4714)
AdJustments for:
Depreciaton and amertisation 228425 | - 743,903
Impairment losses - {153,595,833)
Net forefgn exchange {gain)/loss 71,461 1,825,438

(2,809,349} | (154,782,965)
Movements in working capital:

Increase in teade and other receivables 320,285 (718,381)
Dacrease it trade and other payables ; 798,877 6§64,103
’ 1,189,162 {54,278}
Cash generated frem operations (1,620,188) | (154,837,243)
Income taxas paki . - -
Net cash generated by operating activities (1,620,188) | {154,837,243)
Cash flows from Investing activities:
Purchase of invastments 840,056 | 116,021,880
Loans and advances - 33,111,161
Net cash (used in}/generated by investing activities 940,056 | 149,133,041

{680,131} {5,704,202)
Cash flows frem financing activities: N

Proceeds from borrowings
Proceeds from Issue of Share Capital

- £,206,890
Net cash used in flnancing activities - 65,206,830
{680,131) 502,688
Netincrease In cash and cash equivalents:
Cash and cash equivalents at the beginning of the year 909,707 407,020
909,707 407,020
Lash and cash equival at the end of the year 229577 909,707
This Is the cashflow referred te In our report of evan date,
See accompanying notes to the financiaf statements
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Dated : 12 May 2017 S
New Delhl




HAAS INTERNATINAL B.V.

Note 2. Other intangibie assets

Frade mark Takal

Description of assets INR GBF INR GBP

Cost

Balance as at 1 April 2015 4,116,045 62,066 4,116,045 62,066

Additions - - - -

Delstion - - - -

Balance as at 31 March 2016 4,116,045 52,066 4,116,045 62,066

Additions - - - -

Deletion - - - -

Balance as at 31 March 2017 4,116,045 62,066 4,116,045 52,666

II. Accumulated amertisation

Balance as at 1 April 2015 - - - - -

For the year 743,903 10,288 743,903 10,288

Beletion - - - -

Balance as at 31 March 2016 743,903 10,238 743,903 10,288

For the year 228,425 3,103 228,428 3,103

Deletion - - -

Balance as at 31 March 2017 972,328 13,391 972,328 13,391

et block (11}

Balance s on 31 March 2017 3,143,717 48,675 3,143,717 48,675

Balance as on 31 March 2016 3,372,142 51,778 3,322,142 51,778

Balance as on 3% March 2015 4,116,045 62,066 4,116,045 62,066

Note 3- Non current investment

Particulars As at 31 Maych 2017 As at 31 March 2016 As at I April 2025

INR EUROD INR EURC INR EURO

Investments Carried at:

Investments cariied at fair value (Unquoted)

| in Equity Instr

- of Subsidiaries

KS 615 Litaled 19,630,985 156,587 128,161,340 2,000,641] 128,161,340 2,000,641
Queo Bathroom Innovations Limited 1,168,419 16,873 - - N - :
Less: Proviston for Impairment. - -l 116021,880] 1,811,140 - -
Total i carrylng valua 11,159,404 173,460 12,139,460 - 189,501 128,161,240 2,000,641

Note 4 - Other non-cuerent loans (unsecured, considered As at 31 March 2047 As at 31 March 2016 As at 1 April 2015
good unless ctherwie stated)
INR EURD iNR EURO INR EURO

Other current assets

- Advance to group company - - - - 34,117,408 508,685
TOTAL - - - - 34,117,408 508,685




HAAS INTERNATINAL B.V,

Note 5 - Cash and hank balances As at 31 March 2037 As at 31 March 2016 Asat 1 Aprif 2015
INR EURO INR EURD INR EUROQ
Current Cash and bank balances .
{a) Balances with banks 229,577 3,315 909,707 12,114 407,020 6,029
Total cash and cash equivalent 229,577 3315 909,707 12 114 407,020 6,029
Note 6 - Other financial current assets loan {unsecured, As at 31 March 2017 As at 31 March 2016 Asat 1 Aprif 2015
considered good unfess ctherwle stated) .
INR EURO INR EURO INR EURD
Other current assets
(i) Advance to group company - - 38,738,956 533,039 - -
Less: Group settlement - - 37,732,710 539,639 - -
TOTAL - - 1,005,246 13,400 - -
tote 7 - Other Current assets {unsecured, considered good As at 31 March 2017 As at 31 March 2016 Asat 1 Aprif 2015
unless otherwie stated}
INR EURD INR EURD INR EURD
Other current asseis
{I}) Advanca to group company 2,422,208 34,979 1,951,056 25,981 1,753,988 25,981
{ii} Advance recoverable in cash or in kind 666,122 9,619 - 521,313 6,942 - -
TOTAL 3,088,330 44,538 2,472,369 32,923 1,753,588 25,981
HAAS INTERNATINAL BV,
Note 8(z) Statement of changes in equity for th ded 31 March 2017 Asat As at
ote 8(a) Statement of changes in equity for the year ende: 31 March 2017 31 Mareh 2016
. INR EURD INR EURO
a. Share capitat
Issueed and paid up capital at 1 April 2015 .
Balance as at 1 Aprif 2015 1,087,943 18,000 1,087,943 18,000
|Changes in equity share capital during the year - - - w
Balance as at 31 March 2016 1,087,943 18,000 1,087,943 18,060
Changes in equity share capital during the year - - - -
Balance as at 31 March 2017 1,087,943 18,000 1,087,943 18,060
Note §(b) - Other equity
Reserves and Surplus
Security premium [ Forelgn currency translation Retained earning Total
INR EURO INR - EURO INR EURO INR EURO
Balance as at 1 April 2015 170,838,564 2,626,839 {587,438} - (3,041,563} (45,258) 167,209,563 2,581,576
Changas during the year 6,206,890 86,318 1,826,438 - (157,353,307} {2,398,461) (149,319,979} (2,312,143}
Balance as at 31 March 2016 177,045,454 2,143,152 1,235,000 - (150,394,870} {2,443,71%) 17,889,584 265,433
Changes during the year - - 71,461 - (3,108,235} {42,241) {3,037,774) {42,241}
Balance as at 31 March 2017 177,045,454 2,733,152 1,310,461 - [163,504,105} {2,485,950) 14,851,810 227,192
Profit for the year (3,109,235} {42,241.20) {3,109,235) {42,241}
Other comprehensive income for the year [net of income tax} - - - -
Total comprehensive incame for the year {3,149,235) {42,241}
Note 9- Other financial liabilities As at 31 March 2017 As at 31 March 2016 As at 1 April 2015
ENR EURO INR EURD INR EURD
Current
Others
# Creditors for expenses payable 508,080 7,337 922,398 12,283 - 258,295 3,826
# Advance from group company 1,213,196 17,520 - - B -
Total other financial Habilities 1,721,275 24,857 922,398 12,283 258,295 3,826
Note 10 Other expenses For the year ended 31 March for the year ended 31 March
2017 2016
INR EURG INR EURO
Miscellaneous expenses 1,745,398 23,742 834,291 11,538
Currency exchange resuft {13,410} {182) 2,179,280 45,856
Loars and advances written off 1,148,822 15,608 - -
2,880,810 |- 39,138 3,013,571 57,334
Note no. £1 Exceptianal item For the year ended 31 March For the year ended 31 March
2017 2016
INR EURG iNR ELIRC
Impaiment losses - - {153,595,833} {2,330,779)
- - {153,595,833) {2,330,779)




