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AUNTORS REPORT

TO THE BOARD OF DIRECTORS OF HSIL LTD,

We have verified the accompanying financial statements of KS 615 LIMITED, expressed in
INR, which comprises of Balance Sheet as at 31 March, 2017 and also the Profit & Loss
Account & Cash flow Statement of the Company for the year ended on that date, duly
converted into IND AS and we have signed under reference to this certificate,

The conversion has been done by the management of HSIL LTD. (“the Company”) being the
holding company of KS 615 LIMITED (“the subsidiary™), in accordance with generally
accepted accounting practice in India and other recognized accounting practices and policies
followed by the Company to enable their incorporation in the consolidated financial
statements of the Company pursuant to IND AS 27- Consolidated & Separate Financial
Statements — prescribed by the Central Government of India.

The conversion of these financial statements into the relevant formats is the responsibility of
the management of the Company. Our responsibility is to certify whether these financial
statements and relevant formats prepared for the purpose outlined above and verified by us are
accurate and in-accordance with the generally accepted auditing standards in India.

The management of the company has considered the operation of its subsidiary as “Non
Integral Foreign Operation” and accounting treatment for the conversion of subsidiary’s
financial statements has been done as set out in the IND AS — 21 “The effects of changes in
the Foreign Exchange Rates™ prescribed by the Central Government of India.

Based on our verification and on the basis of information and explanations given to us, the
accompanying converted financial statements and relevant formats of the Subsidiary read with
notes thereon and attached thereto have been converted as per the requirements of IND AS -
21 and are in conformity with generally accounting principles and other recognized accounting
practices and policies in India,

This certificate is intended solely for the information and use of the Company and its statutory
auditors in connection with their audit of consolidation financial statements of Company. We
do not accept or assume any liability or duty of care for any other purposes or to any third
parties to whom the certificate is shown, or into whose hands it may come, save where
expressly agreed by our prior consent in writing.

For V5SS A & ASSOCIATES
[FIRM REGISTRATION NO 012421N]}
D ACCOUNTANTS
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K$ 615 LIMITED
Balance sheet as a4 3£ March 2017

Particulars Note No, Asat Asat Asat
3% March 2057 31 March 2018 1 Aprll 2015
INR G8P INR GBP INR GBP
A ASSETS
1 [Non-current assets
{al Property, pfant and equipment 2 - - - - 3,603,528 53,435
{b} Capital work-in-progress - - - - - -
{t} Gaodwik - - - - - .
{d) Other intangible assets - - - - . .
{e) Financial assets - - - - - -
{i) Invesiments - - - - - .
{ii} Loans - - R _ . .
{ifl) Cther financial assets - . - - . .
{f) Other non-current assets - - - - . .
Total non-turrent assets| - - - - 3,603,528 53135
2 :Currentassets
{a} Inventories S - - - - 31,311,367 338651
{b] Financial assets - - . - - =
(i) Yrade receivables 4 - - 10,188,606 107,148 | 48,227,869 521,613
{il} Cash and cash equivalents 5 1,547,333 19,131 16,104,262 106,262 28570 309
{ill) Bank balances other than (¥) above - - - - - .
{iv) Loans 6 1,132,316 14,000 7,101,092 74,679 9,336,243 100,977
{v] Other financhal assets 7 1,213,196 15,000
{c} Other current assets - - - . - K
TFotal current assets 3,892,344 48,131 27,393860 288,089 88,904,048 961,550
Total assets {142) 3,892.844 48,131 27,393 960 288,089 92 507,576 1,014,685
B EQUITY AND LIABILITIES - 1 ]
3 |Equity
{a} Equity Share capital 8fa) 62,468,377 760,501 62,468,377 700,501 62,468,377 700,501
{b] Gther Equity &) (60,273,086} {673,370} {49,168,700] {560,586} (56,978,961) 626,969]
Total equity) 2,194,338 27,131 13,299,677 139,915 5,480,416 73,532
Liablittes
2 jNon-cument liabilitles
{a) Financial Liabilities
{i} Borrowings - - - - - .
{ii} Trade payables - - - - - -
{ii} Other financlal liabilities messured at amortised cost - .. - - - .
{b) Provistons - - - - - -
{c} Deferred tax labdlities (Net) - - - - - -
{d) Other non-current liskilities - - - - - -
Total non-current liabltities - - - - _ -
3 |Current Kabilities
{a) Fnancial liabllities
(it Bosrowings ] - - 1,006,247 10,533 50,444,668 545,589
[ii} Frade payables 10 1,213,378 15,000 10,441,350 109,807 30,858,594 333,754
[iii) ©ther financial iiabilities 11 485,278 6,000 2,646,685 27,834 5,714,897 61,310
(b} Other current lkabilitles - . L. . . B
[c) Provisions - - - - - .
{d} Current tax fiabilities (Net) - - - - - -
Total currant Nabllities 1,698,456 21,000 14,004,202 148,174 87,018,159 941,153
Total equity and liabilitles [14243) 3,802,844 48,130 27,393,959 238,089 92,507,576 1,014,685

$ee accompanying notes to the financial statements

Dated : 12 May 2017
New Dalfi

As per our report of even date
FOrvsSA & Associates

hartered Accountants




KS 615 LIMITED .
Statement of rodit and foss for the vesr ended 31 tarch 2017 -

j Nate no. Year ended Yearended
Particulars 31 March 2017 31 March 2016
INR GBP INR GBP
Continuining operations
I Revenue from operations 12 - - 150,931,415 1,528,195
I Otherincome 13 676,847 7317 3,654,287 37,000
m Tetal revenue {t + 1} 676,847 7,717 154,585,702 1,565,135
v Expenses
Cest of materials consumed 159 . - - 87,416,533 885,040
ﬁh;ﬂges in stock of finished goods, work-Jn-progress and steck-in- 6 _ ~ 24723563 267,400
aae
Employee benefits expense 17 1,037,947 12,061 23,873,355 241,720
Finance casts 18 - - 615,204 6,229
Depreciation and amortisation expense 2z - - 523,057 5,256
Other expenses 1% 9,511 646 108,440 49,535,681 501,594
Total expenses (i) 10,563,592 120,501 185,685,393 1,907,279
v Profit/{loss) before exceptional ftems aind tax (- 19,852,745} {112,784} {32,089,691) {342,084)
Exceptional items 14 - - 38,835,709 408,467

vi Share of profit / {loss) of joint ventures and assoclates
{1} Share of protit / {loss} of joint ventures and associated - - - -

it Profit/(loss} before tax (9,892,7145) {112,784) 6,736,018 66,383

VIl Taxgxpense

{1)  Current tax - - -

{2) Deferred tax . - -

Total tax expense (Vi)

1X Profit/{loss) after tax (vii - ViiEy {9,892,7a5) {112,784} 6,736,018 66,383
X Other comprehensive income
A i} ftemsthat wili not be reclassified to profitor foss - - R -
jip  'meeme taxrelating to items that will not be reclassified b B : ’ : }
profitor foss . .
B} Items that may be reclassified to profit or loss - - - -
{ii}  Income tax on items that may be reclassified to prafit or foss - - - -
Total fax expense {X} - - - -
Xt _Total comprehensive income for the perlod {IX+X} [8,882,745) (112,784 5,736,018 66,383
See ace ing notes to the fi ial st
As perour report of even date
S5 A& Assoclates
. @l
Dated : 12 May 2017

New Dalhl




KS 615 LIMITED
Cash flow statement for the year ended 31 March 2017

[Particulars Year ended Yearended
31March 2017 | 3t March 2016
INR INR
Cash flows from operating activities
Profit before tax {9,892,745) 6,736,018
Adjustments for:
Finance costs recognlsed in profit or loss - 615,204
Depreciation and amortisation of nan-current assets - 523,657
{Profit}f Loss on Sale of Fixed assets - 1,761,959
Ket foreign exchange {gain}/loss {1,212,544) 1,674,243
{11,105,289) 10,710,481
Movements In working capitak: -
Increase In trade and other receivables 14,944,186 40,274,414
{Increase)/decrease in inventores - 31,311,367
Decrease in trade and other payables (11,385,579} (23,485,457}
3,554,607 48,100,324
Cash generated from operations 7,550,682} 58,810,805
Income taxes paid - -
Net cash generated by aperating activities 17,550,682}, 58,810,805
Cash Hows from Investing activities:
Payments far property, plant and equipment - {1,761,959)
Praceeds fram disposal of property, plant and equipment - 3,080,471
Net cash (used In)/generated by investing activitles . 1,318,512
17,550,682} 60,129,317
Cash tows fram financing activities:
Proceeds from borsowings
Movement in short term borrowings(net) (1,006,247} 149,438,421),
Interest paid {615,264}
Net cash used in financing activities (3,006,247)  {50,053,625)
(8,556,929) 10,675,692
Net Increase in cash and cash equivalents:
Cash and cash equivalents at the beginaing of the year 10,104,262 28,520
10,104,262 28570
Cash and cash equivatents at the end of the year 1,547,333 10,104,262
This is the cashilow referred to in our report of even date,
See accompanylng notes to the financlal statements
Dated ; 12 May 2017
New Delhi




K5 615 LIMITED

Nete 2, Property, plant and equipment Plant and machinery Total
Deseription of assets INE, GBP INR GBP
Cost
Balance as at 1 April 2085 3,603,528 53,135 3,603,528 53,135
Additians - - -
Beletion {3,603,528} {53,135) {3,603,528). {53,135}
Balance as at 31 March 2056 - - - -
Additions - - -
Deletion - - -
Balance as at 31 March 2017 - - - -
W, Accumulated amortisation
Balance as at £ April 2015 - - - -
For the year 523,057 5,296 523,057 5,295
Deletion (523,057, 5,295/ {523,057} (5,25€_i]i
Balante as at 31 March 2016 . _ . N
For the year - - -
Deletion - - -
Balance as at 31 March 2017 - - N .
Net block {1-4)
Balance as on 31 March 2017 . . '
Balance as on 31 March 2016 - -
Balance as on 31 March 2015 3,603,528 63,135 3,603,528 53,135
KS 615 LIMITED
Nate 3 - Inventories
{As taken,vatued and ¢ertified by management} As at 31 March 2017 As at 31 March 2016 As at 1 April 2015
i] Raw Materials - - - - 6,587,802 71,251
il} Finished and Traded Goods - - - - 24,723,563 267,400
= - - - 31,311 367 338,651 {-
Note 4 - Trade receivables
Trade receivables outstanding far a period of more than 6 months As at 31 March 2017 As at 31 Maich 2016 As at 1 April 2015
{a} Secured, considered good - - - - - -
{b)  Unsecured, tonsidered goad - - - - - -
Other Trade recelvables
{a} Secured, considered good - - - - -. -
{b)  Unsecured, considered gocd - - 10,188,606 107,148 48,227,869 521,613
- - 16,188,606 107,148 48,227,869 521613
Note 5 - Cash and bank balances Asat31 March 2017 As at 31 March 2016 As at 1 Apeil 2015 |
INR. GhP INR GBP INR GBP
Cursent Cash and bank balances
(a) Balances with banks 1,547,333 19,131 10,104,262 105,262 28,570 309
Total cash and cash equivalent 1,547,333 19,131 10,164,252, 106,262 28,570 309
KS 615 LIMITED
Note 6 - Other Current assets {unsecured, considered good unless otherwle stated) As at 31 March 2017 As at 31 March 2016 As at 1 Apeit 2615
INR GAP IR GBP R it
Other current assets
{i) Prepayments 889,677 11,000 5,736,481 60,328 9,336,243 100,977
{il} Advance recoverable in cash or in kind 242,639 3,000 1,364,611 14,3535 .
EDTAL 1,132,316 14,000 7,101,092 74,679 5,336,243 100,977
Note 7 - Other financial assets As at 31 March 2017 As at 31 March 2016 As at 1 April 2015
R GBp NR GBp INR GBP
Advance to group campany, 1,213,196 15,000 - - - -
1,213,195 15,000 - - B N




KS 615 LIMITED

. Asat Asat
Note B{a) Statement of changes in equity for the year ended 31 March 2017 31 March 2017 31 March 2016
INR GBP iNR GBP
a. Share capltal
tssued and pald up capital at 1 April 2015 s
Balance as at 1 April 2015 62,468,377 J00501 | ' 62,468,377 700,501
Changes in equity share capital during the year - -
Balance as at 31 March 2016 62,468,377 700,501 62,468,377 700,501
Changes In equity share capltal duting the year - -
Balante a5 a1 31 March 2017 62,408,377 700,501 52,468,377 700,501
Note 8(b) - Other equity
Reserves and Sueplus .
Security premium |__rarelgn currency translation Retained earning Total
iNR GEP INR GBP INR GBp INR &8P
Balance as at 1 April 2015 3,547,650 49,500 {2,708,354} - (57,818,257) {676,469) {56,978,961)| {626,959)
Changes during the year - - 1,074,243 - 6,736,018 66,383.00 7,880,261 46,383
Dalance as at 31 March 2015 3,547,650 49,500 {1,634,110} - (51,082,240} (610,086)f  {49,168,700)| {560,586)
Changes during the year - - {1,212,544) - (9,892,745) {112,784} (13,165,289) {112,784)
Balance as at 31 March 2017 3,547,650 49,500 {2,846,655) - (60,974,984} (722,870) (60,273,983}  {673,370)
Profit for the year (9,892,745}  {112,784.49) (9,892,745)F  (112,784)
Other comprehensive income for the year {net of income tax) - - - -
Total comprehenstve income far the year {9,892,745)] {112,784}
KS 615 LIMATED
Note % - Current bomowings As at 31 March 2017 As 31 31 March 2016 As at 1 Aprll 2085
Farticulars INR GRP INR GBP INR GBP
A, Secured borrowings " - - - - -
Bank teans and overdraft 16,327,260 176,589
Total secured orrowings - - - - 16,327,260 176,589
B. Unsecured borrowlngs
Loans frem related parties
Inter-corporate Depaosits - - ' 39,841,956 415,000 34,137,408 369,0!50
Less: impairment b - 38,835 709 408,467
Total unsecured botrowings L] - 1,006,247 10,533 34,117,408 353,000
Total turrent byreowings - - 1,006,247 10,533 50,444,668 545,589
Note 10- ‘Trade payahles As at 31 March 2017 As at 31 March 2016 As at 1 Agril 2015
INR, GBP IR GBe INR GBP
-total cutstanding dues of micro enterprise and smalf enterprises - - - -
-total outstanding dues of creditors ather than micro enterprise and small enterprises 1,213,178 15,000 10,441,350 109,807 30,858,594 333,754
Total racte pavables® 1,213,178 15,000 16,441,350 109,807 30,858,594 333,754
Note 11 - Other financial liakilities As at 31 March 2017 As at 31 March 2016 As at I April 2015
INR GBP INR GBP INR GBP
Current
Others
{2} Creditors for expenses payakle 485,278 5,000 2,277,553 23,952 1,620,808 17530 | .
{2} Other liabifities - - 369,132 3,882 4,094,089 44,280
Total other financial Hahilities 485,278 6,000 2,646,685 27,834 5,714,897 61,810




K5 615 LIMITED

Note 12 Revenue from operations For the year ended 31 March For the year ended 31 March
2047 2016
Particulars INR GBP INR GBP
fa)  Revenue from safe of goods (including excise duty) - - 150,237,348 1,520,965
Other operating Income
{a}  Exchange fluciuation gain - - 714,067 7,230
Total vevenue from operations - - 150,931,415 1,528,135 .,

Note 13 Other incame '

Particulers for the year ended 31 March For tha year ended 31 March
2017 2016
R Gep INR, GRP

Interest income
Cn financial assets at amortised tost

Sales of Barwood name - - 3,654,287 37,000
Profit on sale of capitel assets 35,685 460 - -
Miscellaneous income 641,762 7,317 . - -
Total other income - 676,847 1,717 3,654,287 37,000

For the year ended 31 March For the year end h
Note no. 14 Exceptional Income e ye ¢ o the year ended 31 Marc

2017 2016
INR GBp INR GBP
Laans not payable to holding company - - 38,835,789 408 467
- - 38,835,709 408,467
For the year ended 33 March For the year ended 31 March
. 2087 2016
Note 15: Cost of materlals consumed INR GBP INR GBP
Particulars
Opening stock - - 21,797,051 221,152
Add: Purchases - - 65,613,482 663,888
{ess: Closing stock - - - -
- = 87,410,533 585,040
Note 16: Changes In Inventories of finished goods, work-In-progress and stock-in-trade For the year ended 31 March For the year ended 31 March
2017 2016
INR GRP INR GBP

Inventarles at the berinning of the year:
Finished paods . hd - 24,723 563 267,400
- - 24,723.563 | 267,400 |

i les at the end of the year:
Finisherd goods - - . .

Change o stock - - {24,723 563)] [267,406)
K5 615 LIMITED N
Note 17 Employee benefits expense For the year ended 31 March forthe year ended 31 March
2017 26
INR G8F INR GBp
Szlarles and wages, including bonus 1,067,947 12,061 23,873,355 241,720
1,057,947 12,061 23,873,355 241,720
Note 18 Finance cost + For the year ended 31 March . | For the year ended 31 March
2017 2016
INR GEP INR GBP
fnterest expense 615,204 6,229
- - 615,204 5,229
Note 19 Other expenses For the year ended 31 March For the year ended 31 March
2017 2016
INR GBp INR GBP
Light & Heat 365,942 4172 2,504,470 25,258
Rent & Rates 1,491,133 17,000 13,027,431 131,504
Bank Charges ) 57,027 B5¢ 467,847 4,137
Insurance - - 2,312,768 23,417
Fereign exchange {profit)/losses 37,040 422 - -
Auditors Remuneration - - 444,440 4,500
Receuitment Cost - - 382,712 3,875
1egal Fees 2,321,396 26,466 $,140,00t 52,043
Hire of Plant & Machinery - - 353577 3,589
VAT 176322 2,010 : - -
Sales Rebate & Commission . 175322 2,019 . 5,307,012 53,734
Motor & Travel Expenses - - 1,531,344 15,505
Repair & Maintenance (Others) 303,489 3,450 3,653,200 36,989
Telephone, Postage & Eelegram - - 941,527 9,529
Miscellanecus expenses 763,030 8,690 £,808,825 68,940
Charity & Benalion - - 127,011 1,286
Advertisement - - 3,156,316 31,958
{Profit)/Loss on sale of fixed assets {Net} - - 1,761,959 17,840
Bad & Doubtful debt 3,815,839 43,550 1,61%,639 16,29%

9,511,646 108,440 43,539,681 501,594




