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Charcered Accountants

Independent Auditor’s Report
To The Members of Brilloca Limited

Opinion

We have audited the accompanying financial statements of Brilloca Limited {“the Company”),
which comprise the Balance Sheet as at 31st March 2019, the Statement of Profit and Loss (including
Other Comprehensive Income), Statement of Changes in Equity and the Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (herein after referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”)
in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31st March, 2019, its Loss
including Other Comprehensive income, changes in equity and its cash flows for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant
to our audit of the financial statements under the provisions of the Companies Act, 2013 and the
Rules made thereunder, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company's Board of Directors is responsible for the preparation of other information. The other
information comprises the information included in the Annual Report, but does not include the
financial statements and our auditor’s report thereon. Our opinion on the financial statements does
not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materiaily inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.
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If, based on the work we have performed , we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to reportin this regard.

Responsibility of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 with respect to the preparation of these financial statements that give a true
and fair view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards {Ind AS) specified under Section 133 of the Act. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error,

In preparing the financial statements, the Board of Directors is responsibie for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the Board of Directors either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of inte al control.




e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Companies
Act, 2013 we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of such
conirols.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. if we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue asa going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors
in (i} planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order"), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Companies Act,2013 we
give in the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order,
to the extent applicable.

2. Asrequired by Section 143(3) of the Companies Act, 2013 we report that:
a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.




b)

g)

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this Report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31st March, 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March,
2019 from being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i. The Company did not have any pending litigation, the impact of which is required to be
disclosed /to be provided for in financial statements;

ii. The Company has made provision, as required under the applicable law or Indian Accounting
Standards, for material foreseeable losses, if any, on long-term confracts including derivative
contracts.;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

h) The company has not Paid /provided any managerial remuneration.

For LODHA & CO.
Chartered Accountants
FRN:301051E

(N. K. Lodha)

Partner

Membership No. 85155
Place: New Delhi

A\\%}jﬁ

Date: 02n May 2019



Annexure - A to the Auditors’ Report

The Amnexure referred to in Independent Auditors’ Report to the members of the Brilloca
Limited on the standalone financial statements for the period ended 31+ March 2019, we
report that:

(i)
(if)
(iii)

(iv)

v

(vi)

The Company does not have any fixed assets during the period. Accordingly, clause 3 (i) of
the Order is not applicable.

As per the information and explanation given to us, the Company does not have any inventory
during the period. Accordingly, clause 3 (if) of the Order is not applicable.

According to the records and information and explanation made available to us, the Company
has not granted any loans to the parties covered in the register maintained under section 189
of the Companies Act, 2013 (‘the Act’), hence other parts of this clause are not applicable.

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans,
investments, guarantees and securities.

The Company has not accepted any deposits from the public within the meaning of Section
73 to 76 of the Act and relevant rules, hence, we do not offer any comment on the same.
Further, we have been informed that no order has been passed by the Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any other
tribunal in this regard.

The Central Government has not specified maintenance of cost records under sub-section {1)
of Section 148 of the Act, in respect of Company’s products and services. Accordingly, the
provisions of clause 3(vi) of the Order are not applicable.

(vii) (@) According to the records of the company, the company is regular in depositing undisputed

(b)

(wiii}

(ix)
()

(xi)

statutory dues including provident fund, employees’ state insurance, income tax, sales tax,
service tax, custom duty, excise duty, value added tax, entry tax, goods and service tax, cess
and other material statutory dues, with the appropriate authorities to the extent applicable
and there are no undisputed statutory dues payable for a period of more than six months
from the date they become payable as at 315t March 2019.

According to the records and information & explanations given to us, there are no dues in
respect of income tax, sales tax, service tax, goods and service tax, duty of excise and value
added tax that have not been deposited with the appropriate authorities on account of any
dispute.

According to the information and explanation given to us, the Company has not defaulted in
repayment of loans or borrowings to any bank or financial institution or government during
the period. The Company did not have any outstanding debentures during the period.

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments).

Based on the audit procedures performed and on the basis of information and explanations
given to us, no fraud by the Company or on the Company by its officers or employees has been
noticed or reported during the period covered by our audit.

According to the information and explanations given to us and based on our examination of
the records of t};e Company, the Company has not paid / provided for any managerial




remuneration under the provisions of Section 197 of the Companies Act, 2013. Accordingly,
clause 3(xi} of the Order is not applicable on the Company.

(xii) On the basis of information and explanation given to us, the Company is nota Nidhi Company.
Accordingly, reporting under clause 3 (xii) of the said order is not applicable.

(xiii) As per the information and explanations and records made available by the management of
the company and audit procedures performed, for the related parties transactions entered
during the period, the company has complied with the provisions of section 177 and 188 of
the Act, where applicable. As explained and as per the records / details, the related party
transactions have been disclosed in the standalone financial statements as required by the
applicable accounting standards. (Refer Note no. 11}

(xiv) During the period, the Company has not made any preferential allotment or private
placement of shares or fully or partly paid convertible debentures and hence reporting under
clause 3 (xiv) of the Order is not applicabie to the Company.

(xv)  According to the information and explanations given to us and based on our examination of
the records, the Company has not entered into non-cash transactions with directors or
persons connected with them. Accordingly, clause 3(xv) of the Order is not applicable.

(xvi) According to the information and explanation given to us, the Company is not required to be
registered under section 45-1A of the Reserve Bank of India Act 1934.

For LODHA & CO.
Chartered Accountants
FRN: 301051E -

N

(NK.Lodha)
Partner

Membership No.85155
Place: New Delhi
Date:02nd May 2019




Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls Over Financial Reporting under Clause {i) of Sub-
section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Brilloca Limited (“the
Company”) as of 315t March 2019 in conjunction with our audit of the standalone financial statements
of the Company for the period ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Board of director is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICAI'). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under
the Companies Act, 2813.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls gver financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note") and the Standards on
Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
[nterna! Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness exists,
and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

/




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company
are being made only in accordance with authorisations of management and directors of the company;
and (3} provide reasonable assurance regarding prevention or timely detection of unauthorised
acquisition, use, or disposition of the company's assets that could have a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions,
or that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31st March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated
in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For LODHA & CO.
Chartered Accountants
FRN: 301051E

- @?\,
(NX. Lodha

Partner
Membership No.85155

Place: New Delhi
Date: 02 May 2019



Brilloca Limited
Balance sheet as at 31 March 2019

(%)
Particulars Note As at As at
31 March 2019 31 March 2018
ASSETS
1 MNon-current assets

(a) Financial assets
(1) Loans
Total non-current assets
2 Current assets
{a) Financial assets
{i) Investments

(i) Cash and cash equivalents

‘Total current assets
‘Total assets

EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital
(b) Other equity
Total equity

2 Liabilities
Non-cutrent liabilities
Total non-current Habilities
Cutrent liabilities
{a) Pinancial habilities

(i} Other financial Habilities

{b} Other current liabilities
Total current liabilities
Total labilities
Total equity and liabilities

Notes 1 to 18 form an integral part of these financial statements.

In terms of our tepott attached.

For Lodha & Co

Chartered Accountants —
Firm Registtation @1051}3

. L
N.KLodha

Partner

M. No, 85155
Place : Gurugram
Date : 02 May 2019

2 10,000 :
10,000 R
3 8,22,704 8,56,866
4 47,700 68,603
8,70,404 9,25,469
8,80,404 9,25,469
5 10,00,000 10,00,000
(1,67,697) (1,21,831)
8,32,303 8,78,169
6 43,200 43,200
7 4,900 4,100
48,100 47,300
48,100 47,300
8,80,403 9,25,469

For and on behalf of the Board of Directors

Director

DIN: 00053597

i -" Sutania
Director
DIN: 00060931



Brilloca Limited

Statement of profit and loss for the year ended

31 March 2019

(%)
Note Year ended Period ended
Particulars 31 Mazch 2019 31 Magch 2018

1 Revenue from operations - -

1 Other income 60,837 6,866
III  Totalincome 60,837 6,866
v Expenses

Other expenses 1,06,703 1,28,697
Total expenses 1,06,703 1,28,697

v Profit / (Loss) before exceptional items and tax {45,866) (1,21,831)

VI Exceptional items -

VII  Profit / (loss) before tax (45,866) (1,21,831)
VIII Tax expense

(1)  Cutrent tax

{2}  Deferred tax - -

Total tax expense - -
IX  Profit / {loss) for the period (45,866) (1,21,831)
X Other comprehensive income ‘

) Items that will not be reclassified to profit or loss
(2) Remeasurements of the defined benefit plan - -
(b) Changes in fair value of equity insteuments
through other comptehensive income

{iy  Income-tax relating to these items - -

Other comprehensive income, net of tax - -
XI  Total comprehensive income for the period {45,866) (1,21,831)

Earnings per equity share (of T 2/- each):
Basic and diluted {0.09) 0.24)

Notes 1 to 18 form an integral patt of these financial staterents.

For and on behalf of the Board of Directors
For Lodha & Co

Chartered Accountants ' /e

Fitm chistraﬁw :

_— Director
\t‘%i&’\/ DIN: 00053597

{ H
N.K: nhha
Pariner
M. No. 85155
Place : Gurugram
Date : 02 May 2019

) Disector
DIN: 00060931




Brilloca Limited
Cash flow statement for the period ended 31 March 2019

()
Particulats Period ended  Period ended
31 March 2019 31 March 2018
Cash flows from operating activities
Loss before tax (45,866) (1,21,831)
Adjustments for:
Fair value gain on investments (56,132) {6,860)
Profit on sale of Investments {4,705) -
(1,06,703) (1,28,697)
Movements in working capital:
Tncrease in trade and other receivables (10,000
Increase in trade and other Habilities 800 47,300
(9,200) 47,300
Cash generated from operations (1,15,903) (81,397)
Tncome taxes paid - -
Net cash generated by operating activities (1,15,903) (81,397)
Cash flows from investing activities:
Sale/(Payments to acquite financial assets)-investment in mutual funds 95,000 {8,50,000)
Net cash (used in) investing activities 95,000 (8,50,000)
Cash flows from financing activities:
Proceed from capital issue { Equity Shares) - 10,00,000
Net cash used in financing activities - 10,04,000
Net increase in cash and cash equivalents: {20,903) 68,603
Cash and cash equivalents at the beginning of the year 68,603 -
Cash and cash equivalents at the end of the year 41,100 68,603

Notes 1 to 18 form an integral part of these financial statements.
In terms of out repost attached.

For and on behalf of the Board of Ditectors

For Lodha & Co

Chartered Accountants

Firm Registration NW‘E :
&3 ;
Wi

N.K. Lo ey

Partner

M. No. 85155
Place : Gurugram
Date : 02 May 2019

4dip Somany
Director
DIN: 00053597

Ditectos
DIN: 00060931




Brilloca Limited
Statermnent of change in equity

a) Equity share capital

Particulars As at As at
31 March 2019 31 March 2018
No. of (I) No. of shares (%)
shares
Authorised:
Equity shates of T 2 each 5,830,040 10,00,000 5,00,000 10,00,000
Issued:
Equity shates of ¥ 2 each 5,00,000 10,080,000 5,00,000 10,00,000

Subscribed and fully paid:

FEquity shates of T 2 each 5,00,000 10,00,000 5,00,006 10,00,000
5,00,000 10,00,000 5,00,000 10,00,000
b} Other equity (T)
Particulars Reserves and surplus Total
Retained
carnings

Loss fot the petiod {1,21,831) (1,21,831)
Other comprehensive income for the period (aet of -
inceme tax)

Total comprehensive income for the period (1,21,831) {1,21,831)
Balance as at 31 March 2018 (1,21,831) 1,21,831)
Loss for the period (45,866) (45,866)
Other comprehensive income for the period {net of - -
income tax)

Total comprehensive income for the period (45,866) {45,860)
Balance as at 31 March 2019 (1,67,697) (1,67,697)

Notes 1 to 18 form an intcgral part of these financial statements.

In terms of out report attached. For and on behalf of the Board of Directors

For Lodha & Co
Chattered Accountants
Firm Registration No.: 30

.
g

Partnef~——"

M. Na. 85155

Place : Gurugram
Drate : 02 May 2019

S
dip S(;many
Director
DIN: 00653597

DIN: 00060931




Brilloca Limited

Significant accounting policies and other explanatory information to the financial statements for
the period ended 31 Magch 2019 (contd.)

1. A) Corporate information

Brilloca Limited (the ‘Company’) is a public limited company incotporated in India on 02
November 2017 under the Companies Act, 2013. The registered office of the Company is situated
in Kolkata. The Company is into the business of manufacturing, selling and trading of building
products, glass products, consumer products, plastic products and retail business. The Company
is wholly owned subsidiary of Somany Home Innovation Limited and Step down subsidiary of
HSIL Limited whose shares are listed on the National Stock Exchange of India Limited and BSE
Limited.

B) Application of new and revised Indian Accounting Standard (“Ind AS”)

All the Ind AS issned and notified by the Ministry of Corporate Affairs under the Companies
(Indian Accounting Standards) Rules, 2015 (as amended) till the financial statements are authorized
have been considered in prepating these financial statements.

Recent accounting pronouncements

A. Application of New Accounting Pronouncements
The Company applied for the first-time amendments to the following standards from I
April 2018,

i) Ind AS 115 ‘Revenue from Contracts with Customers

The standard clarifies the accounting for bundled services and identifying each
‘performance obligation’ in contractual arrangements. It also provides more guidance
on the measurement of revenue contracts which have variable consideration like
discounts, rebates etc.

W.e.f. I¥ April 2018 the Company adopted Ind AS 115 ‘Revenue from Contracts with
Customers’. There was no impact of above on the opening balance sheet as at 1st April
2018 and on the Statement of Profit and Loss for the year ended 31st March, 2019,

i) The Company has adopted Appendix B to Ind AS 21, Foreign currency transactions
and advance consideration with effect from 1st April, 2018 prospectively to all assets,
expenses and income initially recognized on or after Ist April, 2018 and there was
immaterial impact on implementation of the Appendix.

B. Standards issued but not yet effective

The Ministry of Corporate Affairs (MCA) issued the Companies (Indian Accounting
Standards) Amendment Rules, 2019 and the Companies (Indian Accounting Standards}
Second Amendment Rules, 2019, notifying new standards and amendments to certain
issued standards in the month of March 2019. These amendments are applicable w,e.f. 1%
April, 2019.

i) Ind AS 116, Leases:

The standard changes the principles for the recognition, measurement, presentation
and disclosure of leases. It eliminates the classification of leases as either operating
leases or finance feases and introduces a single lessee accounting model where the




Brilloca Limited

Significant accounting policies and other explanatory information to the financial statements for
the petiod ended 31 March 2019 (contd.)

lessee is required to recognise lease liabilities and ‘right of use’ assefs on the
Balance Sheet, with exemptions for low value and short term leases. The Company
will adopt Ind AS 116 prospectively to each prior reporting period presented. The
Company is presently in the process of evaluating the impact of adoption of * Ind
AS 116’ and expect immaterial impact on the recognition and measurement of
income and costs in the income statement or of the net assets in the balance sheet,

Appendix C, Uncertainty over Income Tax Treatment to Ind AS 12, Income
Taxes:

This Appendix clarifies how entities should apply the recognition and
measurement principles while recognizing current tax, deferred iax, taxable profits
(losses), tax bases, unused tax losses, unused tax credits and tax rates when there
is uncertainty over tax treatments under Ind AS 12, the Company needs to asses
probability of accepting certain tax treatment , in particular when assessing the
outcome a tax authority might reach with full knowledge and information i.e. latest
tax filings during completion of tax assessment. Based on management’s
evaluation, the impact is estimated to be immaterial.

iify Amendment to Ind AS 12, Income Taxes:

The amendment clarifies that an entity shall recognize income tax consequences of
dividends in profit or loss, other comprehensive income or equity according to
where the entity originally recognised those past transactions or events.

The Company will apply this amendment for annual reporting periods beginning
on or after st April, 2019. The impact on its Financial Statements is being
evaluated.

iv) Amendment fo Ind AS 23, Borrowing Costs:

The amendment clarifies that an entity shall consider specific borrowings as
general borrowing while calculating capitalization rate, once substantial activities
necessary to prepare a qualifying asset for which specific borrowing was obtained
is completed for its intended use or sale.

The Company will apply this amendment for annual reporting periods beginning
on or after 1st April, 2019, Since the Company’s current policy is in line with these
amendments, the company does not expect any effect on its Financial Statements.




Brilloca Limited

Significant accounting policies and other explanatory information to the financial statements for
the period ended 31 March 2019 (contd.)

C) Significant accounting policies and other explanatory information

1.1 Statement of compliance with Indian Accounting Standards (Ind AS)
The financial statements of the Company have been prepared in accordance with Ind AS notified
by the Companies (Indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rules, 2016. The financial statements for the year ended 31 March 2019
are the Company’s first full Ind AS financial statements.

The financial statements of Brilloca Limited as at and for the year ended 31 March 2019 were
approved and authorised for issue by the Board of Directors on (02 May 2019.

1.2 Historical cost convention
These financial statements have been prepared on a historical cost convention except whete certain
financial assets and liabilities have been measured at fait value.

1.3 Business combinations
Business combinations involving entiies under common control are accounted for using the
pooling of interests method. The net assets of the transferor entity or business are accounted at
their catrying amounts on the date of the acquisition subject to necessary adjustments required to
harmonise accounting policies. Any excess or shortfall of the constderation paid over the share
capital of transferor entity or business is recognised as capital reserve under equity.

1.4 Revenue tecognition

Revenue from contracts with customers is recognized on transfer of control of promised goods
or services to a customer at an amount that reflects the consideration to which the Company is
expected to be entitled to in exchange for those goods or services.

Revenue towards satisfaction of a performance obligation is measured at the amount of
transaction price (net of variable consideration) allocated to that performance obligation.
Revenue is recognized net of sales reductions such as discounts and sales incentives granted.
This variable consideration is estimated based on the expected value of outflow.

Sale of producits:

Revenue from the sale of products is recognized when the Company has transferred control of
the goods to the buyer and the buyer obtains the benefits from the goods, the potential cash
flows and the amount of revenue (the transaction price) can be measured reliably, and it is
probable that the Company will collect the consideration to which it is entitled to in exchange
for the goods.

Sales-related warranties associated with the goods are integral to sales price and cannot be
purchased separately, hence they serve as an assurance that the products sold comply with
agreed-upon specifications. Accordingly, the Company accounts for warranties in accordance
with Ind AS 37 Provisions, Contingent Liabilities and Contingent Assets.
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Rendering of services:

Revenue from services is recognized over time by measuring progress towards satisfaction of
performance obligation for the services rendered.

Interest and dividends
Interest income and expenses ate reported on an accrual basis using the effective interest method.
Dividends are recognised at the time the right to receive payment is established

1.5 Leases
The determination of whether an atrangement is, or contains, a lease is based on the substance of
the arrangement at the inception date, whether fulfilment of the arrangement is dependent on the
use of a specific asset or assets or the arrangement conveys a tight to use the asset, even if that
right is not explicitly specified in an arrangement.

Company as the lessor

Finance leases that transfer substantially all of the tisks and benefits incidental to ownership of the
leased item, are capitalised at the commencement of the lease at the fair value of the leased property
or, if lower, at the present value of the minimum lease payments. Lease payments are apportioned
between finance charges and a reduction in the lease liability so as to achieve a constant rate of
intetest on the remaining balance of the liability. Finance charges ate recognised in finance costs
in the statement of profit and loss.

Company as the lessee

A Jeased asset is depreciated over the useful life of the asset. However, if there is no reasonable
certainty that the Company will obtain ownership by the end of the lease term, the asset is
depreciated over the shorter of the estimated useful life of the asset and the lease term.

Lease arrangements wheye the risks and rewards incidental to ownership of an asset substantially
vest with the lessor are recognised as operating leases. Lease rentals under operating leases are
recognised in the statement of profit and loss on straight-line basis unless the payments are
structuted to increase in line with expected general inflation to compensate for lessot's expected
inflationary cost increases.

1.6 Foteign currency transactions and translations
Initial tecognition
The Company's financial statements are presented in INR, which is also the Company's functional
currency. Transactions in foreign cutrencies are recorded on initial recognition in the functional
currency at the exchange rates prevailing on the date of the transaction.

Measurement at the balance sheet date

Foreign currency monetary items of the Company, cutstanding at the balance sheet date are
restated at the year-end rates. Non-monetary items which are cartied at historical cost denominated
in a foreign currency are reported using the exchange rate at the date of the transaction. Non-
monetary items tneasured at fair value in a foreign currency ate translated using the exchange rates
at the date when the fair value is determined.
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1.7

1.8

1.9

Treatment of exchange difference

Exchange differences that arise on settlement of monetary items or on reporting at each balance
sheet date of the Company’s monetary items at the closing rate ate recognised as income ot
expenses in the period in which they arise,

Botrowing costs

Borrowing costs ditectly attributable to the acquisition, construction or production of qualifying
assets, which are assets that necessatily take a substantial period of time fo get ready for their
intended use or sale, are capitalised duting the period of time that is necessaty to complete and
prepare the asset for its intended use or sale.

All other borrowing costs are expensed in the period in which they are incurred and reported in

finance cost.

Employee benefits
Limployee benefits include provident fund, pension fund, gratuity and compensated absences.

Taxation
Tax expense recognised in the statement of profit or loss comprises the sum of deferred tax and
cutrent tax not recognised in other comprehensive income or directly in equity.

Curtent tax

Cusrent income tax assets and/or liabilities comprise those obligations to, or claims from, fiscal
authorities relating to the current or ptior reporting periods, that ate unpaid at the reporting date,
Cutrrent tax is payable on taxable profit, which differs from profit or loss in the financial statements.
Caleulation of curtent tax is based on tax rates and tax laws that have been enacted or substantively
enacted by the end of the reporting pesiod. Deferred income taxes are calculated using the liability
method on temporary diffetences between the carrying amounts of assets and Habilities and their
tax bases.

Deferred tax

Deferred tax assets are recognised to the extent that it is probable that the underlying tax loss or
deductible temporary difference will be utilised against future taxable income. This is assessed
based on the Company’s forecast of future opening results, adjusted for significant non-taxable
income and expenses and specific limits on the usc of any unused tax loss or credit.

Deferred tax liabilities are generally recognised in full, although Ind AS 12, Income Taxes, specifies
limited exemptions.

Changes in deferred tax assets or liabilities are recognised as a component of tax income or expense
in the statement of profit or loss, except where they relate to items that are recognised in other
comprehensive income (such as the revaluation of land) or directly in equity, in which case the
related deferred tax is also recopnised in other comprehensive income or equity, respectively.

1.10 Opetrating cycle

Based on the nature of products/activities of the Company and the normal time between purchase

of raw materials and their realisation in cash or cash equivalents, the Company has determined its

operation cycle as 12 months for the purpose of classification of its assets and liabilities as current
d non-curteht,
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1.11 Operating expenses
Operating expenses are recognised in statement of profit or loss upon utilisation of the setvice or
as incurred. Expenditure for warranties is recognised whea the Compaay incurs an obligation,
which is typically when the related goods are sold.

1.12 (a) Property, plant and equipment
Property, plant and equipment are stated at their original cost including freight, duties, taxes
and other incidental expenses relating to acquisition and installation.

The carrying amount of assets, including those assets that are not yet available for use, are
reviewed at each balance sheet date to determine whether there is any indication of impairment.
If any such indication exists, recoverable amount of asset is determined. An impairment loss is
recognised in the statement of profit and loss whenever the carrying amount of an asset exceeds
its recoverable amount, An impairment loss is reversed only to the extent that the carrying
amount of asset does not exceed the net book value that would have been determined if no
impairment loss had been recognised.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company recognises the new part and is depreciated accordingly. Further, when major
overhauling/ repair are performed, the cost associated with this is capitalised, if the recognition
criteria are satisfied, and is then depreciated over the remaining useful life of asset or over the
period of next overhauling due, whichever is earlier. All other repair and maintenance costs are
recognised in the statement of profit and loss as and when incurred.

The residual values, useful lives and methods of depreciation of property, plant and equipment
are reviewed at each financial year end and adjusted prospectively, it appropriate.

(b) Intangible assets
Intangibles are stated at cost less accumulated amortization and impairment losses (if any). Cost
related to technical assistance for new projects are capitalized.

(¢) Capital work-in-progress

Expenditure incurred during the period of construction, including all direct and indirect
expenses, incidental and related to construction, is carried forward and on completion, the costs
are allocated to the respective property, plant and equipment. Capital work-in-progress includes
capital inventory.

1.13 Depreciation and amortisation
Depreciation is charged on a pro-rata basis on the straight line method at rates prescribed in
Schedule 1T to the Companies Act, 2013 and is charged to the statement of profit and loss.
Freehold land is not depreciated.

The estimated useful life of the items of propetty, plant and equipment are as follows:
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Asset class Useful life

- Property, plant and equipment

“Plant and machinery 7.5-25 years
Buildings 10-60 years
Furniture and fixtures 10 years
Office equipment 5 years
Computer 3-6 years
Vehicles 8 years
Intangible assets
Technical know-how 10 years

Eoftware 6 years

1.14 Impairment of property, plant and equipment

Assets are tested for impairment whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable and impairment loss is recognised for the amount by
which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is
higher of an asset's fair value less costs of disposal and value in use. For the purpose of assessing
impairment, assets are grouped at the lowest levels for which there are separately identifiable
cash inflows which are largely independent of the cash inflows from other assets or group of
assets (cash generating units). If at the balance sheet date, there is an indication thata previously
assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset
is reflected at the recoverable amount subject to a maximum of depreciated historical cost and
ihe same is accordingly reversed in the statement of profit and loss.

1.15 Inventory
Inventories are stated at the lower of cost and net realisable value. The cost of inventories
comprises of all costs of purchase, costs of conversion and other costs incurred in bringing the
inventories to their present location and condition.

Costs of inventories are determined on weighted average basis. Net realisable value is the
estimated selling price in the ordinary course of business less any applicable selling expenses.

1.16 Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits, togethet with other short-
term, highly liquid investments maturing within 90 days from the date of acquisition. Cash and
cash equivalent are readily convertible into known amounts of cash and are subject to an
insignificant risk of changes in value.

1.17 Cash flow statement
Cash flows ate reported using the indirect method, whereby profit before tax is adjusted for the
effects of transactions of non-cash nature and any deferrals or accruals of past or future cash
receipts or payments. The cash flows from operating, investing and financing activities of the
Company are segrega"téd based on the available information.
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1.18 Provisions and contingencies

A provision is recognised in the financial statements where there exists a present obligation as a
result of a past event, the amount of which can be reliably estimated, and it is probable that an
outflow of resources would be necessitated in oxder to settle the obligation. If the effect of the
titne value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost. Provisions ate reviewed at each
halance sheet date and adjusted to reflect the current best estimates. Contingent liabilities are not
recognised but are disclosed in the notes unless the outflow of resources is considered to be remote.
Contingent assets are neither recognised nor disclosed in the financial statements.

119 Equity, teserves and dividend payments
Equity shares are classified as equity. Incremental costs directly attributable to the issue of new
shares are shown in equity as a deduction, net of tax, from the proceeds.

Retained earnings include curtent and prior period retained profits. Al transactions with owners
of the Company are recorded separately within equity.

Dividend disttihution payable to equity shareholders are included in other liabilities when the
dividends have been approved in a general meeting ptiot to the reposting date.

1.20 Eatnings per share
Basic earnings or loss per share are calculated by dividing the net profit or loss for the period
ateributable to equity shareholders by the weighted average number of equity shares outstanding
duting the period. The weighted average number of equity shates outstanding during the period is
adjusted for events such as bonus issue, bonus element in a rights issue, share split, and reverse
share split (consolidation of shares) that have changed the number of equity shares outstanding,
without a cottesponding change in resources.

For the purpose of calculating diluted earnings or loss per share, the net profit or loss for the period
attributable to equity shareholders and the weighted average number of shares outstanding during
the period are adjusted for the effects of all dilutive potential equity shares,

1.21 Fair value measurement
The Company measures financial instruments such as investments in mutual funds, investment in
certain equity shates etc, at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability at the
measurement date.

Al assets and Habilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

+ Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

+ Level 2 — Valuation techniques for which the Jowest level input that is significant to the fair
value measurement is ditectly ot indirectly observable

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For the putpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fait value hierarchy as explained above,
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1.22 Financial instruments
1. Financial assets
a. Initial recognition and measutement
All financial assets are recognised initially at fair value plus, in case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the
financial asset, which are not at fair value through profit and loss, are added to fair value on initial
recognition. Transaction costs of financial assets carried at fair value through profit or loss are
expensed in statement of profit and loss.

b. Subsequent measusement

(i) Financial assets cartied at amortised cost

A financial asset is subsequently measured at amortised cost if it is held within a business model
whose objective is to hold the asset in order to collect contractual cash flows and the contractual
terms of the financial asset give rise on specified dates to cash flows that are solely payments of
ptincipal and interest on the principal amount outstanding,

(ii) Financial assets at fair value through other comprehensive income (FVOCI)

A financial asset is subsequently measured at fair value through other comprehensive income if it
is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets and the contractual terms of the financial asset give tise on
specified dates to cash flows that are solely payments of principal and interest on the principal
amounf outstanding,

(iii) Financial assets at fait value through profit or loss (FVIPL)
A financial asset which is not classified in any of the above categories are subsequently fair valued
through statement of profit and loss.

c. Impaitment of financial assets

The Company assesses oa a forward looking basis the expected credit losses (ECL) associated with
its assets measured at amortised cost and assets measured at fait valve through other
comptehensive income. The impairment methadology applied depends on whether there has been
a significant increase in credit risk.

d. De-recognition of financial assets

A financial asset is derecognised when:

- The Company has transferred the right to receive cash flows from the financial assets or

- Retains the contractual rights to receive the cash flows of the financial assets, but assumes a
contractual obligation to pay the cash flows to one or more recipients.

Where the entity transfers the financial asset, it evaluates the extent to which it retains the tisk and
rewards of the ownership of the financial assets. If the entity transfers substantially all the risks and
rewards of ownership of the financial asset, the eatity shall derecognise the financial asset and
recognise separately as assets or liabilities any rights and obligations created or retained in the
transfer. If the entity retains substantially all the risks and rewards of ownership of the financial
asset, the entity shall continue to fecognise the financial asset.

Where the entity has neither transferted a financial asset nor retains substantially all risks and
rewards of the ownership of the financial asset, the financial asset is derecognised if the Company
has not retained control of the financial assert, Where the Company retains control of the financial
assets, the asset is continued to be recognised to the extent of continuing involvement in the
financial asset.

I1. Financial liabilities
Initial recognition and subsequent measutement
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All financial labilities are recognized initially at fair value and in case of borrowings and payables,
net of directly attributable cost.

Financial liabilities are subsequently carried at amortized cost using the effective interest method.
For trade and other payables maturing within one year from the balance sheet date, the cartying
amounts approximate fait value due to the short maturity of these instruments. Changes in the
amortised value of liability are recorded as finance cost.

I11. Fair value of financial instruments

In determining the fair value of its financial instraments, the Company uses a vatiety of methods
and assumptions that are based on market conditions and risks existing at each reporting date. The
methods used to determine fair value include discounted cash flow analysis, avaifable quoted
matket prices. All methods of assessing fair value result in general apptoximation of value, and
such value may vary from actual realization on future date.

IV. Offsetting of financial instruments

Tinancial assets and financial liabilities are offset and the net amount is repotted in the balance
sheet if there is a currently enforceable legal right to offset the recognised amouats and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneousty.

1.23 Derivative financial instruments
The Company entets into a vatiety of derivative financial instruments to manage its exposure to
interest rate and foreign exchange rate fisks, including foreign exchange forward contracts, interest
rate swaps and cross currency swaps.

Derivatives are initially recognised at fair value at the date the derivative contracts are entered into
and are subsequently re-measured to their fair value at the end of each reporting period. The
resulting gain ot loss is recognised in profit ot loss immediately unless the derivative is designated
and effective as a hedging instrument, in which event the timing of the recognition in profit or loss
depends on the nature of the hedging relationship and the nature of the hedged item.

1.248ignificant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requites management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent Nabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the casrying amonnt of assets or liabilities affected in future periods.

() Estimates and assumptions

The key assumptions concerning the future and othet key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the catrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Fxisting circumstances and assumptions about futare developments, howevet, may change due to
market changes or circumstances atising that are beyoad the control of the Company. Such changes
are reflected in the assumptions when they occur.
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(if) Estimation of cuttent tax and defetred tax

Management judgment is required for the calculation of provision for income - taxes and deferred
tax assets and liabilities. The Company reviews at each balance sheet date the carrying amount of
deferred tax assets. The factors used in estimates may differ from actual cutcome which could lead
to adjustinent to the amounts repotted in the financial statements.

(ii) Fair value measurement

Managemment uses valuation techniques to determine the fair value of financial instruments (where
active market quotes ate not available) and non-financial assets, This involves developing estimates
and assumptions consistent with how martket participants would price the instrument. Management
bases its assumptions on observable data as far as possible but this is not always available. Ia that
case management uses the best information available. Estimated fair values may vary from the
actual prices that would be achieved in an arm’s length transaction at the reporting date

<This space has been intentionally left blank>
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MNote 2 - Non Current Financial Assets - Loan )
As at As at
Particulars 31 March 2019 31 March 2018
Security Deposit - with Govt. authorities 10,000 -
10,000 R
Mete 3 - Current investments )
As at Asat
Particulars 31 March 2019 31 March 2618
Nos, Amount Nos. Amount
Fair vatue through profit and loss (FVIPL)
Quoted investments (fully paid up)
- HDFC Liquid Fund-Regulac Plan-Growtl: (face value Rs.10/-) 224.764 8,221 251.23% 8,56,866
224.764 8,22,704 25£.239 8,56,866
Aggregate amount of guoted investments - At cost 7,60,42% 850,000
Aggregate amount of quoted investments - At market value 8,22,704 856,866
Note 4 - Cash and cash equivalents
Balances with banks in current account 47,700 68,603
47,700 68,603
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Note 5 - Equity share capital

Particulars Asat Asat
31 March 2019 31 Maech 2018
No, of shares () No, of shares )
Authorised;
Bquity shares of T 2 each 5,00,000 10,00,000 5,00,000 10,00,000
Tssued:
Equity shares of T2 each ,00,000 10,00,000 5,00,000 10,00,000

Suhscribed and fully paid:

Tquity shares of T 2 cach 3,00,000 14,00,000 5,600,000 10,00,000
5,040,000 10,00,000 5,00,000 10,00,000

Reconciliation of shave outstanding at the beginning and at the end of the reporting year

Particulars As at Asat
31 March 2019 31 March 2018
Number ®) Number )
Lquity shares vutstanding at the beginning of the period 5,00,000 10,00,000.80 - -
Add: Shares issucd during the period - - 5,00,000 10,00,000
Equity shares outstanding at the end of the period 5,00,600 10,00,000 5,00,000 10,080,600

Terms and rights attached to equity shares

The Company has only one class of equity shazes having a pac value of Rs. 2/- each. Bach holder of equity shares is entitled to one vote per share. The dividend
proposed by the Board of Disectors, if any, is subject to the approval of the shareholders in the subsequent Anaual Geneeal Meeting. In the eveat of liquidation of
the Company, the holder of cquity shares wilt be entitled to receive remaining assets of the Company after distributions of all preferential amount. The distdbutions
will be in propoction to the number of equity shaces beld by the shareholders; and any other right as the Memorandum and Astictes of Association of the Company
may peescribe in relation to the aforesaid equity shares of the Compasy.

List of shateholders hokling more than 5% of the equity shate capital of the Company at the beginning and at the end of the reperting petiod

Name of the Sharcholders 31-Mar-19 31 March 2018
No. of Equity % of Equity Shares  No. of Equity % of Hquity Shares
Shares held Shares held
Somany Elome [nnovation Limited { Holding Co.) and its nominecs 5,00,000 100 5,480,000 100

These ate no shares issued pussuant 1o conteact without payment heing teceived in cash, allotted as Rully paid up by way of bonus shares and bought back duriay; the
last 5 years.

Mote & « Other Current liabilities - Other financial liabilities

&)
Asat As at
31 March 2019 31 March 2018
Particulars
Creditocs for Expenses 43,200 43,200
43,200 43,200
Mote 7 - Other current liabilities
&)
As at As at
Parlicutars 3 March 2019 31 March 2018
Stattosy Dues - TDS payable . 4,900 4100

4,500 4,100
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MNote 8 - Other income

@
Particulars As at As at
31 March 2019 31 March 2018
Tair value gain of financial instruments (mutuai funds investment) 56,132 6,866
Psofit on Redemption/sale of mutual fund units 4,705 -
60,837 6,866
Note 9 - Other expenses
&)
Pacticulars As at As at
31 March 2019 31 March 2018
- Rates and taxes 4,650 4,650
- Misellaneous expenses 3,969 3,305
- Legal & Professional Rxpenses 50,884 9,440
- Auditor Remuneration
- Audit Fee 47,200 47,200
- Preliminary expenscs - 64,102
1,06,703 1,28,697




Note 10 - Earnings per share

Particulars For the year ended 31 For the year ended
March 2019 31 March 2018
Profit/{l.oss) for the year attributable to owners of the Company {3 ) {45,860) (1,21,831)
Weighted average number of equity shares (nos.) 5,00,000 5,00,000
Nominal value per share () 2 2
Tlarnings per share - basic and diluted 3} {0.09} {0.24)

‘The Company does not have any outstanding dilutive potential equity shares.
the Company remain the same.

Mote 11 - Related Party Disclosures
i) Name and relationship
a) Shri Sandip Somany - Director (since incorporation)
b) Sk Girdhari Lal Suitania - Director (since incorpozation)
¢) She Niranjan Kumar Goenka - Director (since incorporation)
d) Somany Home Innovation Limited - Holding Company

¢) HSIL Limited - Holding Company of Somany Iome Innovation Limited

if) Transactions that have taken place during the period 02.04.2018 to 51.03.2019 with related parties by the Company :

Name of the Party and nature of transaction:

Somany Home Innovation Lirnited - Subscriber to the memosandum

Note 12- Payment to Auditors

Statutory Audit Fees { Including Taxes)

Note 13- Segment Reporting

Consequently, the basic and diluted earnings per share of

31 Macch 2019 31 March 2018

&)

1000000

&)

As at As at

31 March 2019 31 March 2018
47,200 47,200
47,200 47,200

‘The Company has yet to start its business operation, hence no segment been identified and reposted. ( read with note 15}

Note 14 - Employee benefits

The Company had no employee during the year under review, hence provision employee henefits are not required to be made by the Company as on Balance Sheet

date.

Note 15 - The Scheme

The Board of Directors of the Company, in its mecting held on 10th November 2017 had approved a composite Scheme of Arrangement under seetion 230 to 232, read with
section 66 and other applicable provisions of the Companies Act 2013 and the provisions of other applicable lnws, amongst FISIL Limited ("The Demerged Company) , Somany
Home Innovation Limited ("Resulting Company 1") and the Company Brilloca Limited {"Resulding Company 2" } and their respective shareholders and ereditors ("Scheme’).
The Scheme provides for the demerger of, (i) the Consumer Products Distribution and Marketing Undertaking (*CPDM Undertaking") and Retail Undertaking of HSIL Limited
into Resulting Company 1 (SHIL the holding company), and (i) the Building Products Distribution and Marketing Undertaling ("BPDM Undertaling”) of HSIL Limited into
the Resulting Company 2 (the Company) . The Appointed Date for the Scheme is 1 April 2018 or such other date as directed by the Hon'ble Kalkata Bench of the National
Company Law Tribunai ("NCLT"), The Scheme is subject to necessary regulation, approval and sanction by Hon'ble NCLT. The approval have been received from BSE
Limited and the National Stock Fxchange of India Limited and is in the process of obtaining approval from Honorable NCI.T.
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Note - 16 Financial instruments and risk review

Capital management

‘The Company manages its capital to be able 1o continue as a going concem while maximising the etums to shareholders through optimisation of the debt and equity balance. The
eapital structuse consists of debt, 2s on 31 March 2019, which includes the borrowings; net of cash and cash equivalents as disclused in noe 4 and equity attribucable to equity holders
of the Company, comprising issued share capital, reseeves and retained earnings as disclosed in the Statement of changes in cquity. For the purpose of caleutating gearing ratio, debt is
defined as non cuerent and cusrent barrowings (excluding derivatives). Hquity includes all capita and resceves of the Company attributable to equity holders of the Company. The
Company is not subject to externally imposed capital requirements. The Board reviews the capital structure and cost of capitat on an anrual basis but has not set specific targets for
gearing catios. The risks assoeiated with cach class of capital are also cansidered as past of the risk reviews presented to the Board of Directors.

The following table summurises the capital of the Company ()

Particulars 31 March 2019 31 March 2018
Equity * 8,32,303 8,78,160
Liquid assets (cash and cash cquivalent and current investments) {a} 8,70,404 9,25,469

Cutrent borrowings
Mon- current borrowings
Cuerent raturities of non current bortowings

Total debt (b} - -
Net debt [c = (b) - (a)] (8,70,404) (9,25,46%9)
Total capital (equity+naet deht) 8,32,303 8,78,169

Gearing ratio
The company has no borrowing cutstanding at the year end hence geating ratio is considered nit.

Categories of financial instruments and falr valuation techniques and input used

Categories of financial assets/ (liabilities) 31 March 2019
Motes Gain/{loss) to  Carrying value Gain/{loss) to Fair value
cquity income  hierarchy
Financial assets measured at amortised costs
Cash and bank balances 4 - 47,700 - -
Liabilities
- Other financial labilities 6 - 43,200 - -

Financial assets measured at fair value

Investments 3 - 8,22,704 56132 1
Categories of financial assets/ (liabilities) 31 March 2018
Notes Gain/(oss) to  Carrying value Grin/(Joss) to Fair value
equity income  hierazchy

Financial assets measured at amortised costs
Cash and bank balances 4 - 68,603 B -

Liabilities
- Other financial liabilities [ - 43,200 - -

Financial assets measured at fair value
Investments 3 - 8,56,866 6GBG6 i

Financial risk management objective

The Company is exposed to various sisks in relation to financial instruments. "The main types of dsks are market risk, credit risk and liquidity risk. ‘'he Company is not engaged in
speculative treasury activities but seeks to manage risk and optimise interest and commodity pricing through proven financial instraments.

*he use of any derivative is approved by the management, which provide guidelines on the acceptable levels of intetest tate risk, credit risk, foreign exchange risk and liquidity risk and
the range of hedging requirement against these rsks,

Cash and cash equivalents and short term investments

The Company considers factors such as track recosd, size of institution, market teputation and service standard to select the banks with which deposits aze maingined. Generally the
Ialances ace maintained with the institutions with which the Company has also avalled borrowings. The Company does not maintain significant deposit balances othee than those
requited for its day to day operatioas.
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Liguidity rslc

Liquidity risk reflects the risk that the Company will have insufficient rescurces to meet its financial liabilities as they fall due.

The Company’s objective is to maintain aptimum levels of liquidity to meet its cash and collateral requicements. 'The Company relies on a mix of borrowings, capital infusion and
cxcess opesating cash flows to meet its needs for funds. The current commilted lines of credit are sufficient to meet its short 1o medium tezm expansion needs. The Company
monitors rolling forecasts of its liguidity requirements to ensure that it has sufficient cash 1o meet opecational needs while maintaining sufficient headroom on its undrawn committed
botrowing facilities so that it does not breach borrowing limits.

The table below provides undiscounted cash flows towards non-derivative financial liabilities into eelevant maturity based on the remaining period at the balance sheet date to the
contractual maturity date and, where applicable, their effective interest rates.

(%)
Particulars As at 31 March 2019
Notes notlater  lateethan Jater than  Total
Financial liabilities
Current payables [ 43,200 43,200
Total 43,200 - - 43,200
%)
Particulars As at 31 March 2018
Notes not later  later than laterthan  Total

than one one year five years

Financial liabilities

Cureent payables 6 43,200 43,200
Total 43,200 " - 43,200
Note 17 - Contingent Liability and other commitment Nit

Note 18 - Previous year/period figures have been regrouped/ re-arranged wherever considered necessary to confiom to the current year's classification. Previous year /period figuzes
being less than one year , hence not comparable.
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