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12, Bhagat Singh Marg, New Delhi - 110 001, Indi~ 
Telephone: 9111 23710176/23710177 1233646711241 LODHA Fax: 91 11 23345168/23314309 
E-mail: delhl@lodhaco.com&(0 

Chartered Accountants 

Privileged and confidential 

Certificate on Assets & Liabilities for Demerged Undertakings as on 31 st March 2017 

The Board of Directors 
HSIL Limited 
2, Red Cross Place, 
Kolkata 700 001, 
West Bengal, India 

10th1. 	 This Certificate is issued in accordance with the terms of engagement vide letter dated 
November, 2017 with, HSIL Limited (hereinafter "the Company or HSIL") and as informed by HSIL, 
Stock Exchange have asked for specific information. 

2. 	 At the request of the Company, we have examined the accompanying statement of assets and 
liabilities for the Demerged Undertakings (as defined hereinunder) as at March 31, 2017 (hereinafter 
referred together as "the Statement"), which we have initialed for identification purposes only, in 
connection with the proposed composite scheme of arrangement proposed amongst the Company, 
Somany Home Innovation Limited, Brilloca Limited and their respective shareholders and creditors, 
in terms of the provisions of Sections 230 to 232 of the Companies Act, 2013 read with Section 66 
and other applicable provisions of the Companies Act, 2013 ("Draft Scheme"). The Statement is 
required in connection with the requirements of the stock exchanges 

3. 	 The Draft Scheme provides for the demerger of the Consumer Products Distribution and Marketing 
Undertaking or CPDM Undertaking (as more particularly described in the Draft Scheme) and the 
Retail Undertaking (as more particularly described in the Draft Scheme) of the HSIL Limited to 
Somany Home Innovation Limited and demerger of the Building Products Manufacturing 
Undertaking or the BPDM Undertaking of the HSIL Limited (as more particularly described in the 
Scheme) to Brilloca Limited , each with effect from the Appointed Date, I.e., April 1, 2018, in 
accordance with the terms and conditions as stated in the Draft Scheme. The CPDM Undertaking, 
Retail Undertaking and BPDM Undertaking of the HSIL Limited shall be collectively referred to as 
the "Demerged Undertakings". The assets, businesses and liabilities of the HSIL Limited other 
than the Demerged Undertakings, shall be referred to as the "Remaining Undertaking". 

4. 	 For this purpose we have carried out arithmetical accuracy only and above data/information are 
based on certain assumptions/assessment/estimation as considered necessary by the management 

Management's Responsibility for the Statement 

5. 	 The preparation of the Statement is the responsibility of the Management of the HSIL Limited, 
including the preparation and maintenance of all accounting and other relevant supporting records 
and documents. This responsibility includes the design, implementation and maintenance of internal 
control relevant to the preparation and presentation of the Statement and applying an appropriate 
basis of preparation; and making estimates that are reasonable in the circumstances. 

6. 	 The management is also responsible for ensuring that the Company complies with the requirements 
of the applicable SEBI Circulars and the Companies Act, 2013, in relation to the Scheme and for 
providing all the information to SEBI and the Stock Exchanges. 

Kolkata Mumbal New Delhi Chennal Hyderabttd Jaipur 
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Auditor's Responsibility 

7. 	 Our responsibility to provide a reasonable assurance whether: 

(a) 	 the amounts in the Statement that form part of the assets & liabilities of Demerged 
Undertakings, as at March 31, 2017, have been accurately extracted from the audited 
financial statements of HSIL Limited as at, and for the year ended, March 31, 2017 (as 
mentioned in Paragraph 2 above) (to be read with Annexure A enclosed) and 

(b) 	 the computation is arithmetically correct;(to be read with Annexure A enclosed) 

8. 	 The audited financial statements as at, and for the year ended, March 31, 2017 of HSIL Limited, 
referred to in Paragraph 7 above, have not been audited by us. We have relied upon the audited 
financial statements, for the year ended March 31, 2017, as audited by the previous statutory 
auditors of HSIL Limited and provided to us by the management of HSIL. We have only carried upon 
the procedures as decided in our terms of engagement on the audited financial statements for year 
ended March 31,2017. 

9. 	 We conducted our examination of the Statement in accordance with the revised Guidance Note on 
Reports or Certificates for Special Purposes (Revised) issued by the Institute of Chartered 
Accountants of India. The Guidance Note requires that we comply with the ethical requirements of 
the Code of Ethics issued by the Institute of Chartered Accountants of India. 

10. 	 We have complied with the relevant applicable requirements of the Standard on Quality Control 
(SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial 
Information, and Other Assurance and Related Services Engagements. 

11. 	 A reasonable assurance engagement involves performing procedures to obtain sufficient appropriate 
evidence on the Reporting criteria mention in Paragraph 7 above. The procedures selected depend 
on the auditor's judgment, including the assessment of the risks associated with the Reporting 
Criteria. We have performed the following procedures in relation to the Statement: 

(a) 	 Traced and agreed the account balances (Assets and Liabilities) used in the computation of 
the statement of assets and liabilities in the attached Statement, to the audited financial 
statement of the Company for the year ended 31 st March 2017 prepared under Indian 
Accounting Standards (IND AS), which have been audited by another firm of Chartered 
Accountants. 

(b) 	 Traced and agreed the amounts for the assets and liabilities in attached Statement, to the 
audited financial statements of the HSIL Limitep, in relation to the Demerged Undertakings 
as at and for the year ended March 31, 2017 prepared under Ind AS, which has been audited 
by another firm of Chartered Accountants. We have solely relied on the book values as per 
the financial statements audited by another firm of Chartered Accountants, and not 
performed any procedures for determining completeness and appropriateness of book 
values extracted in the statement of statement of assets and liabilities, relating to the 
Demerged Undertakings. 

(c) 	 Read the certified copy of the Draft Scheme, as approved by the Board of Directors of the 
Company, at its meeting held on 10th November, 2017. 

(d) 	 Have obtained management representation from the HSIL Limited, including relating to the 
book values of certain assets and liabilities, which as represented to us by the management 
of the HSIL Limited ,and are not proposed to be demerged in Somany Home Innovation 
Limited and Brilloca Limited. In this regard, we have solely relied on management 
representation of the HSIL Limited alJP have not performed any additional procedures. 

Tested the arithmetical and clerical accuracy of the Sta!ement. ~~ 
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(f) 	 The assets and liabilities of the Demerged Undertakings has been arrived at on the basis 
of balances in the books of the HSI L Limited as on March 31, 2017 and will undergo changes 
on the effective date of implementation of the Scheme and the accounting of the Scheme as 
.per Ind AS 103 - Business Combinations, 

Opinion 

12. 	 Based on our examination, as above, and the information and explanations given to us and read 
with the matter stated in Paragraphs 11 (d) and 11 (f) above, we are of the opinion that the amounts 
that form part of assets and liabilities of the Demerged Undertakings as at March 31,2017 of as per 
the Statement prepared by the management, have been accurately extracted from the respective 
audited financial statements of HSIL Limited for the year ended March 31, 2017 and that the 
computation is mathematically accurate and is in all material respects. 

Restriction on Use 

13. 	 This certificate is issued at the request of the Company for onward submission to the BSE Limited 
and the National Stock Exchange of India Limited ("NSE") and any other regulatory authority as 
required under applicable law. This certificate should not be used for any other purpose without our 
prior written consent. 

For LODHA & CO 
CHARTER ED ACCOU NT ANTS 
FIRM REGISTRATION NO. 301051E 

(N.K. LODHA) 

PLACE: New Delhi 
DATE: 28.02.2018 
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Aonexure-A 

(Rs. in cr) 
Assets and Liabilities detail as all 31 March 2017 @ Demerged Undertakings 

BPDM
Particulars 	 CPDlvI & Retail Undertaking 

Undertaking 

Non-cutren! assets 

(a) PPE & CWIP 

(h) Orh"r intanp,ible assets 

(c) Financial assets 

(d) C)~her rloo-t.:urrt't'lt a~s\;'rs 

Total non-current assets 

:~ Cutrelll assets 

lrrvenh>rles 

(b) Financial a$~er,; 

(i) Trade re<.:eivables 

{iii Clsh 
Ba:af1cc'~ 

Total current assets 

Total assets 

LIABILITIES 


.l Non-current liabilities 


(;1) Fin;tncialli~tbllirie$ inchJt.Lrig borf; f\;vin~;.; 

(b) Provis-lof)$ 

(c) Deferred tax lbbilities (net) 

Total Don-current liabilities 

.4 	 Current liabilities. 


(al Finane;;lJ liabilities 


Tmde pav!1bb: 


Orh~r financial Llbilitj..., 


(b) Othn cun:enr liabi1iti<~' 

(e) Provislon> 

Tntal curreut liabilities 

OHSAS 18001 Cemfii'd Company! 
ON'L51433WB1960PLC024539 

700 OOl tndia. 

Fat.: +91·33·22487045 

(orp(>fate Office: 

F=D+E 

1661 

0.25 

478 

496 

70.16 

33.51 

5)08 

0.·11 

6.27 

5.95 

0.59 

(0.78) 

45.35 

26.84 

23.68 

3.35 

0.09 

13.42 

02, 

'>48 

l:L72 

125.16 

157.4'1 

65.S9 

23.37 

3658 

(4.91) 

73.76 

38.67 

8155 

16.40 

!Il'" F!oor Parl< Centra, Sector-30, NH-8, Gurgaon -122 001 India, 
9200, Fax +91-124·429 2898 /99 
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1.82 
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