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INDEPENDENT AUDITOR’S REPORT

To the Members of CHOICE CORPORATE SERVICES PRIVATE LIMITED
Report on the Financial Statements

Opinion

We have audited the accompanying Standalone financial statements of M/s
CHOICE CORPORATE SERVICES PRIVATE LIMITED (“the
Company”), which comprises the Balance Sheet as at March 31, 2020, the
Statement of Profit and Loss and statement of cash flows for the period
then ended, and notes to the financial statements, including a summary of
significant accounting policies and other explanatory information
(hereinafter referred to as “the standalone financial statements”).

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid standalone financial statements give
the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2020, and profit and its cash flows for the
period ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in
accordance with the Standards on Auditing specified under section 143(10)
of the Act (SAs). Our responsibilities under those Standards are further
described in the Auditor’'s Responsibilities for the Audit of the Standalone
Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the independence
requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder,
and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI’s Code of Ethics. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.
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Key audit matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the financial statements of the
current period. These matters were addressed in the context of our audit
of the financial statements as a whole, and in forming our opinion thereon,
and we do not provide a separate opinion on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Responsibility of Management for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in
section 134(5) of the Companies Act, 2013 (“the Act”) with respect to the
preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the
financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the
ompany or to cease operations, or has no realistic alternative but to do

Those Board of Directors are also responsible for overseeing the company’s
financial reporting process
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Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the
financial statements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not
a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

¢ Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override

of internal control.

e Obtain an understanding of internal financial control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal
financial controls system in place and the operating effectiveness of such
controls.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
the management.

e Conclude on the appropriateness of management’s use of the going

concern basis of accounting and, based on the audit evidence obtained,
hether a material uncertainty exists related to events or conditions that
\_rriay cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the
standalone financial statements or, if such disclosures are inadequate, to
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modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

¢ Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone
financial statements represent the underlying transactions and events in a
manner that achieves fair presentation

Report on Other Legal and Regulatory Requirements

1.As required by the Companies (Auditor’'s report) Order, 2016 (“the
Order”) issued by the Central Government of India in terms of sub-
section (11) of section 143 of the Act, we give in the Annexure 1 a
statement on the matters specified in paragraphs 3 and 4 of the Order.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purpose
of our audit;

(b) In our opinion proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books;

(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow
Statement dealt with by this Report are in agreement with the books of
account;

(d) In our opinion, the aforesaid financial statements comply with the Indian
Accounting Standards (Ind AS) specified under section 133 of the Act,
read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) On the basis of written representations received from the directors as
on March 31, 2020 and taken on record by the Board of Directors, none
of the directors is disqualified as on March 31, 2020 from being
appointed as a director in terms of section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of
such controls, refer to our separate Report in “Annexure 2” to this
report;
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(g) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company did not have any pending litigations which can have
any impact on its financial position in its financial statements to the
financial statements;

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

ForASBS & CO
Chartered Accountants
ICAI Firm Registration Number: 135952W

=

per Sushil Goyal
Partner
Membership Number: 154193

UDIN: 20154193AAAABE4925
Place of Signature: Mumbai
Date: 24/06/2020

50f5



ANNEXURE 1 TO INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON
THE FINANCIALS STATEMENTS CHOICE CORPORATE SERVICES PRIVATE

(i)

(iii)

(iv)

LIMITED

(a) The Company has maintained proper records showing full
particulars, including quantitative details and situation of fixed assets.

(b) All fixed assets have been physically verified by the management
during the year but there is a regular programme of verification which,
in our opinion, is reasonable having regards to size of the Company and
nature of its assets. No material discrepancies were identified on such
verification.

The Company is in the business of rendering services, and consequently,
does not hold any inventory. Therefore, the provisions of Clause 3(ii) of
the said Order are not applicable to the Company.

The Company has not granted loan to any Company covered in the
register maintained under section 189 of the Companies Act, 2013.
Therefore, the provisions of Clause 3(iii) of the said Order are not
applicable to the Company.

In our opinion and according to the information and explanations given
to us, the Company has not advanced loans to directors / to a Company
in which the Director is interested to which provisions of section 185 of
the Companies Act 2013 apply and hence not commented upon.

In our opinion and according to the information and explanations given to us,

(v)
(vi)

(vii) (a)

provisions of section 186 of the Companies Act 2013 in respect of loans
and advances given, investments made and, guarantees, and securities
given have been complied with by the Company.

The Company has not accepted any deposits from the public.

The Central Government of India has not specified the maintenance of
cost records under sub-section (1) of Section 148 of the Act for any of
the products of the Company.

The Company is regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of custom, duty of
excise, value added tax, cess and other material statutory dues
applicable to it.

(b)According to the information and explanations given to us, no undisputed

amounts payable in respect of provident fund, employees’ state
insurance, income-tax, service tax, sales-tax, duty of custom, duty of
excise, value added tax, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six months from
the date they became payable.

In our opinion and according to the information and explanations given

by the management, the Company does not have any dues outstanding
to any financial institution, bank, debenture holders or government.
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(ix)

(x)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

For A S

According to the information and explanations given by the
management, the Company has not raised any money way of initial
public offer / further public offer / debt instruments and term loans.

Based upon the audit procedures performed for the purpose of reporting
the true and fair view of the financial statements and according to the
information and explanations given by the management, we report that
no fraud by the Company or on the Company by the officers and
employees of the Company has been noticed or reported during the
year.

According to the information and explanations given by the
management, the managerial remuneration has been paid / provided in
accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a nidhi Company. Therefore, the
provisions of clause 3(xii) of the order are not applicable to the
Company and hence not commented upon.

According to the information and explanations given by the management,

transactions with the related parties are in compliance with section 177
and 188 of Companies Act, 2013 where applicable and the details have
been disclosed in the notes to the financial statements, as required by
the applicable accounting standards.

According to the information and explanations given to us and on an
overall examination of the balance sheet, the Company has not made
any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Accordingly,
the reporting requirements under clause 3(xiv) are not applicable to the
Company and not commented upon.

According to the information and explanations given by the
management, the Company has not entered into any non-cash
transactions with directors or persons connected with him as referred to
in Section 192 of the Companies Act, 2013.

According to the information and explanations given to us, the
provisions of section 45-IA of the Reserve Bank of India Act, 1934 are
not applicable to the Company.

BS&CO

Chartered Accountants
ICAI Firm Registration Number: 135952W

per SushitGoyal

Partner

Membership Number: 154193
UDIN: 20154193AAAABE4925
Place of Signature: Mumbai
Date: 24/06/2020
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE
ON THE FINANCIAL STATEMENTS OF CHOICE CORPORATE SERVICES
PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (“the Act"”)

We have audited the internal financial controls over financial reporting of Choice
Corporate Services Private Limited (“the Company”) as of March 31, 2020 in
conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining
internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation
and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing as
specified under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over
financial reporting was established and maintained and if such controls operated
effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and
their operating effectiveness. Our audit of internal financial controls over
financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on
pfie auditor’s judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

1of2



We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion on the internal financial
controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of financial
reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures
that: (1) pertain to the maintenance of records that, in reasonable detalil,
accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on
the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial
Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override
of controls, material misstatements due to error or fraud may occur and not be
detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of
changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial
controls over financial reporting were operating effectively as at March 31,2020
based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

ForASBS & CO
Chartered Accountants
ICAL Firnj Registration Number: 135952W

per Sushil Goyal

Partner

Membership Number: 154193
UDIN: 20154193AAAABE4925
Place of Signature: Mumbai
Date: 24/06/2020




Choice Corporate Services Private Limited

Balance Skeet
(Rs. in lakhs}
Particulars 1;::“ As at March 31, 2020 As at March 31, 2019 As at March 31, 2018
T Assets
1. Non - Current Assets
(2) Property, Plant & Equipment 5 0.35 1.32 2.12
(b) Intangible assets under development 6 - 4.20 4.20
(c) Financial Assets
(i) Loans 7 1.04 1.04 0.60
(ii) Other Financial Assets 8 - . 524
(d) Deferred Tax Assets (Net) 9 2.03 2.57 1.71
3.43 9.13 13.87
2. Current Assets
(a) Financial Assest
(i) Trade Receivables 10 65.83 51.88 20.87
(ii) Cash and Cash Equivalents 11 6.08 3.96 7.77
(iii) Loans 12 1.01 1.69 488
(b) Income Tax Assets (Net) 13 12.67 21.06 1155
(c) Other Current Assets 14 0.18 0.93 0.99
26.76 79.52 46.06
TOTAL 30.19 98.65 59,92
% _— e—— e e
11 Equity & Liabilities
1. Equity
(a) Equity Share Capital 15 1.00 1.00 1.00
(b) Other Equity 16 (76.97) (26.47) (31.49)
(75.97) (2547) (20.49)
2. Non - Current Liabilities
(a) Provision 17 0.39 0.33 1.72
0.39 0.33 1.72
3. Current Liabilities
(a) Financial Liabilities
(i) Borrowings 18 98.32 93,08 64.05
(ii) Trade Payables 19 4.70 8.32 10.21
(b) Other Current Liabilitics 20 238 11.31 14.43
(c) Provision 21 0.37 1.09 .00
105.78 1i3.79 88.69
TOTAL 30.19 £8.65 59.92

The accompanying notes are an integral part of the finanical statements

In terms of our report of even datc
For ASBS & Co.
Chartered Accountants
F. 'o.‘: 135952W

Kamzl Podd -
Director \
DIN :- 61518700

Partner
Mem. No. :154193

Mumbai, June 24, 2020 Mumbai, June 24, 2020 Mumbai, June 24, 2020



Choice Corporate Services Private Limited

Statement of Profit and Loss

(Rs. in lakhs)
Note For the year ended For the year ended
P la
i thatess No. March 31, 2020 March 31,2019
1 Income
Revenue from Operations n 5051 23276
Other Income 23 0.84 0.04
Total Income 51.35 232.80
11 Expenses
Operating Expenses 24 2244 99.37
Employee Benefits Expense 25 5579 111.36
Depreciation 5 0.97 1.06
Finance Costs 26 10.54 0.09
Other Expense 27 13.48 18.09
Total Expense 103.23 129.97
I (Loss)/Profit Before Tax (1-10) (51.88) 2,83
IV Tax Expense:
(a) Current Tax Expense - 0.92
(b) Deferred Tax 0.04 (1.45)
0.04 (0.52)
V' (Loss)/Profit for the Year (HI-IV) 151.92! 3.35
VI Other Comprehensive Tncome
Items that will not be reclassified subsequently 1o
profit or loss
iR ement of net defined benefit oblig 192 225
i) tax effect on above (0.50) (0.58)
Other Comprehensive Income net of tax 1.42 1.66
Total Comprehensive(Loss)/ Income for the year (50.50) 5.01
VII No. of equity shares for computing EPS
(1) Basic o.10 0.10
(2) Diluted .10 0.10
VIII (Loss)/Earnings Per Equity Share (Face Value Rs. 10 28
Per Share):
(1) Basic (Rs.) (519.17) 33.51
(2) Diluted (Rs.) (519.17) 3351

The accompanying notes are an integral part of the finanical statements

In terms of our report of even date
For ASBS & Co.
Chartered Accountants
F.R.No. : 135952W

-

shil al
Partner
Mem. No. :154193

Mumbai, June 24, 2020

d on behalf of Bogedn
@

Mumba:, June 24, 2020

Mumbai, June 24, 2020




Choice Corporate Services Private Limited

Cash Flow Statement

(Rs. in lakhs)
Particulars Avat Asat
March 31, 2020 March 31, 2019

A. Cash flow from Operating Activities
Net (Loss)/ profit before extra-ordinary items and tax (51.88) 2.83
Adjustments for:
Depreciation 0.97 1.06
Intangible assets written off 4.20 -
Finance Costs 10.54 0.09
Provision for Gratuity 1.26 1.94
Operating profit before Working Capital changes (34.90) 5.91

Movements in assets and liabilities -

Decrease/(Increase) in Trade receivables 45.04 (31.01)

Increase / (Decrease) in Trade Payables (3.62) (1.89)

Increase / (Decrease) in Other Current Liabilities (8.93) (3.12)
Cash generated from operations (2.41) (30.11)
Income tax paid 8.39 (10.43)
Net cash flow from/(used in) from Operating Activities 5.98 (40.54)
B. Cash flow from Investing Activities

Deposits, Loans & advances (given)/realised 1.44 8.05

Purchase of Praperty, Plant & Equipment - (0.26)
Net cash flow from Investing Activities 1.44 79
C. Cash flow from Financing Activities

Proceeds from Current and Non Current Borrowings 5.24 29.03

Finance Costs Paid (10.54) (0.09)
Net cash flow from/(used in) Financing Activities (5.30) 28.94
Net increase/(decrease) in Cash and Cash Equivalents 2.12 (3.81)
Opening Cash and Cash Equivalents 3.96 777
Closing Cash and Cash Equivalents 6.08 3.96
In terms of our report of even date N
For ASBS & Co. For and on behalf of Board of Directors -
Chartered Accountants

F.R.No. : 135952W

Sushil Goyal
Partner
Mem. No. :154193

Mumbai, June 24, 2020

Director
DIN :- 01518700

Mumbai, June 24, 2020

3

Ajay Rajendra Kejriwal
Director
DIN :- 03051841

Mumbai, June 24, 2020



Statement of changes in equity for the Year ended March 31, 2620

Choice Corpurate Services Private Limited

(Rs. in lakhs)
Other Equity
Reserves and Other
surplus SR Total equity
Pustisalais Equity ’Sh:re attributable to equity
Capital Other holders of the
Retained earnings | Comprehensive Company
Income
Balance as at April 1, 2018 1.00 (31.13) (0.35) (30.49)
Profit for the year 335 1.66 5.01
Balance as at March 31, 2019 1.00 (27.78) 1.31 (25.47)
Profit for the year (51.92) 1.42 (50.50)
Balance as at March 31, 2020 1.00 (79.70) 273 (75.97)

The accompanying notes forms an integral part of the standalone financial statements

In terms of our report attached
For ASBS & Co.
Chartered Accountants
F.R.No. : 135952wW

~

Sus yal
Partner
Mem. No. :154193

Mumbai, June 24, 2020

Fi
il

Mumbai, June 24,2020

*

For and on behalf o{lhard of Directors

<

/< ;“/-a

r/

ol MUpmg,, | * g
), .
Kamal Poddar \ ’3\— / Ajay Rajendra Kejriwal
Director i Director
DIN :- 01518700 DIN :- 03051841




Choice Corporate Services Private Limited

Notes to financial statements for the year ended March 31, 2020

June 24, 2020.

Note 2 - Significant Accounting Policies

these financial statements. These accounting policies have been applied in preparation of the
first-year financial statements of the Company.

A. Basis of preparation

i Statement of compliance
(hereinafter referred to as “Ind AS”) under the provisions of the Companies Act, 2013
(hereinafter referred to as ‘the Act') (to the extent notified). The Ind AS are prescribed under
Section 133 of the Act read with Rule 3 of the Companies (Indian Accounting Standards)
Current versus non-current classification
ii.  Basis of measurement
The financial statements have been prepared on historical cost basis except the following
® certain financial assets and liabilities (including derivative instruments) are measured at

fair value;

® assets held for sale- measured at fair value less cost to sell;

¢ defined benefit plans- plan assets measured at fair value; and
® share based payments

B. Summary of significant accounting policies
a. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current /non-
current classification. 3 \




Choice Corporate Services Private Limited

Notes to financial statements for the year ended March 31, 2020

An asset is treated as current when it is:

Expected to be realized or intended to be sold or consumed in normal operating cycle.
Held primarily for the purpose of trading
Expected to be realized within twelve months after the reporting date, or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months afier the reporting period

All other assets are classified as non-current.
A liability is current when:

* Itis expected to be settled in normal operating cycle

* [Itis due to be settled within twelve months after the reporting period, or

® There is no unconditional right to defer the settlement of the liability for at least twelve
months after the reporting period

All other liabilities are classified as non —current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

Based on the nature of products and services offered by the Company, operating cycle
determined is 12 months for the purpose of current and non-current classification of assets
and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their
realisation in cash and cash equivalents,

¢. Foreign Currencies

The company's financial Statements are presented in INR (rounded off to lakhs), which is
also the company’s functional currency.

Transaction and balances

Transactions in foreign currencies are initially recorded by the company in their functional
currency spot rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities deneminated in foreign currencies are translated at the
functional currency spot rates of exchange at the reporting period.

Exchange differences arising on the settlement of monetary items or on translating monetary
items are recognized in the statement of profit or loss except




Choice Corporate Services Private Limited

Notes to financial statements for the Year ended March 31, 2020

* exchange differences on transactions entered into in order to hedge certain foreign
currency risks

* exchange differences on monetary items receivable from or payable to a foreign operation
for which settlement is neither planned nor likely to occur (therefore forming part of the
net investment in forei £n operation), which are recognised initially in other comprehensive
income and reclassified from equity to profit or loss on repayment of the monetary items.

b. Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue
is reduced for estimated customer returns, rebates and other similar allowances.

Sale of services

The Company recognizes revenue on accrual basis when the significant terms of the
arrangement are enforceable, services have been delivered and the collectability is reasonably
assured. The method of recognizing the revenues and costs depends on the nature of the
services rendered. Revenue is recognized when no significant uncertainty exists as to its
realization or collection.

Interest Income

Dividend Income

Dividend income from investments is recognised when the shareholder’s right to receive
payment has been established provided that it is probable that the economic benefits will flow
to the company and the amount of income can be measured reliably.

¢. Property, Plant and Equipment
All items of property, plant and equipment are initially recorded at cost. Such cost includes

the cost of replaced part of the property, plant and equipment and borrowing costs that are
directly attributable to the acamisi on, construction or production of a qualifying proney




Choice Corporate Sc vices Private Limited

Notes to financial statements fo - the year ended March 31, 2020

Properties in the course of construction for production, supply or administrative purposes are
carried at cost, less any recognized impairmert loss. Cost includes professional fees and, for
qualifying assets, borrowing costs capitalized in accordance with the company's accounting
policy. Such properties are classified to the appropriate categories of property, plant and

Subsequent to recognition, property, plant :nd equipment (excluding freehold land) are
measured at cost less accumulated depreciati \n and accumulated impairment losses. When
significant parts of property, plant and equipn nt are required to be replaced in intervals, the
company recognizes such parts as individual a ssets with specific useful lives and depreciation
respectively. Likewise, when a major inspect on is performed, its cost is recognized in the
carrying amount of the plant and equipment as a replacement cost only if the recognition
criteria are satisfied. All other repair and maintenance costs are recognized in the Statement
of Profit and Loss as incurred.

Depreciation is recognised so as to write off { e cost of assets less their residual values over
the useful lives as prescribed in Schedule 11 of to the Companies Act, 2013, using the
straight- line method (“SLM™). Residual value is considered nil case of Computers and 5% is
considered in case of other assets.

' Description of A sset Useful Life
Computers and Printers, including C. ‘mputer Peripherals 3 Years

The carrying values of property, plant and ¢ quipment are reviewed for impairment when
events or changes in circumstances indicate th: { the carrying value may not be recoverable,

The residual values, usefu] life and depreciaticn method are reviewed at each financial year-
end to ensure that the amount, method and per »d of depreciation are consistent with previous
estimates and the expected pattern of consumy tion of the future economic benefits embodied

in the items of property, plant and equipment.

An item of property, plant and equipment is . erecognised upon disposal or when no future
economic benefits are eXpected to arise from 1 1e continued use of the asset. Any gain or loss
arising on disposal or retirement of an item of jroperty, plant and equipment is determined as
the difference between sale proceeds and the artying amount of the asset and is recognised
in profit or loss.

Transition to Ind AS
On Transition to Ind AS, the Company has el cted to continue with the carrying value of all
its property, plant and equipment recogniz d as at April 1, 2018 measured as per the
previous GAAP as the deemed cost of the proy >rty , plant and equipment.
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Notes to financial statements for the year ended March 31, 2020

Intangible Assets and amortization Expenses- Expenses incurred on Computer Software
having enduring benefits are capitalized and amortised on Straight Line Method (SLM) basis
over a period of five years with zero scrap value.

d. Taxation

Current taxes

probable that taxable profits will be available against which those deductible temporary
differences can be utilized. Such assets and liabilities are not recognized if the temporary
difference arises from goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable
profit nor the accounting profit.

Deferred tax relating to items recognised outside tae profit and loss is recognised outside
profit and loss (either in other comprehensive income or in equity)

The carrying amount of deferred tax assets is reviewcd at each balance sheet date and reduced
to the extent that it is no longer probable that suffizient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off
current tax assets against current tax liabilities and when they relate to income taxes levied by
the same taxation authority and the Company intends to settle its current tax assets and
liabilities on a net basis,

e. Fair Value measurement
The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to settle a liability in an

orderly transaction between market participants a! the measurement date, regardless of
whether that price is directly observable or estimated using another valuation techniqyg
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Notes to financial statements for the year ended March 31, 2020

In estimating the fair value of an asset or liability, the Company takes into account the
characteristics of the asset or liability if market participants would use when pricing the asset
or liability, assuming that market participants act in their economic best interest.

All assets and liabilities for which fair value is measured or disclosed in the financial
Statements are categorised within the fair value hierarchy, described as follows, based on the
lowest level input that is si gnificant to the fair value measurement as a whole;

. Level 1 —Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
. Level 2 —Valuation techniques for which the lowest level input that is significant to
the fair value measurement is directly or indirectly observable
. Level 3 —Valuation techniques for which the lowest level input that is significant to

the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

This note summarizes accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

f. Impairment of Non-Financial Assets

At the end of each reporting period, the company reviews the carrying amounts of its tangible
and intangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated in order to determine the extent of impairment loss (if any). When it is not
possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. When a
reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest
group of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are
tested for impairment at least annually, and whenever there is an indication that the asset may
be impaired.

Recoverable amount is the higher of fair value less costs of disposal and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset for which the estimates of future cash flows have not
been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairn

ent loss is recognized in the profit or loss. xote S
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Notes to financial statements for the year ended March 31, 2020

When an impairment loss subsequently reverses, the carrying amount of the asset ( or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognised for the asset ( or cash-generating unit) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

g. Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Financial Assets
a) Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets
not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset. Purchases or sales of financial assets that require delivery of
assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits
to purchase or sell the asset.

b) Subsequent measurement
Debt Instruments at amortised cost:

A financial asset is subsequently measured at amortised cost if it is held within a business
model whose objective is to hold the asset in order to collect contractual cash flows and the
contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. Interest
income from these financial assets is included in finance income using the effective interest
rate method. A gain or loss on a debt investment that is subsequently measured at amortised
cost is recognized in profit or loss when the asset is derecognised or impaired.

Debt instrument at Fair Value through Other Comprehensive Income (0C1n)

A financial asset is subsequently measured at fair value through other comprehensive income
if it is held within a business model whose objective is achieved by both collecting
contractual cash flows and selling financial assets and the contractual terms of the financial
asset give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding. Interest income from these financial assets is
included in finance income using the effective interest rate method. Fair value movements are
recognized in the other comprehensive income (OCI). However, the Company recognizes
interest income, impairment gains or losses and foreign exchange gains and losses in the
statement of profit and loss. On derecognition of the asset, the cumulative gain or loss
previously recognised in OCI is reclassified from equity to statement of profit and loss.

Debt instrument at Fair Value through Profit or Loss (FVTPL)




Choice Corporate Services Private Limited

Notes to financial statements for the year ended March 31, 2020

A financial asset which does not meet the criteria for categorization as amortized cost or as
fair value through other comprehensive income is classified as fair value through profit or
loss. Debt instruments subsequently measured at fair value through profit or loss are
measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments
which are held for trading are classified as at FVTPL. For all other equity instruments, the
Company may make an irrevocable election to present subsequent changes in the fair value in
OCI. The Company makes such election on an instrument-by-instrument basis. The
classification is made on initial recognition and is irrevocable.

Dividends from such investments are recognized in profit or loss as other income. There is no
recycling of the amounts from OCI to Profit and Loss, even on sale of investment. However,
the Company may transfer the cumulative gain or loss within equity.

Equity instruments subsequently measured at fair value through profit or loss are measured at
fair value with all changes recognized in the statement of profit and loss.

Investment in subsidiaries is carried at cost in the financial statements.

c) De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e. removed from the company balance sheet)

" when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the company has transferred substantially
all the risks and rewards of the asset, or (b) the company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the
risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset, the company
continues to recognise the transferred asset to the extent of the company's continuing
involvement. In that case, the company also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and
obligations that the company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is
measured at the lower of the original carrying amount of the asset and the maximum amount

of consideration that the company could be required to repay. : .

d) Impairment of financial assets
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The Company recognises impairment loss applying the expected credit loss (ECL) model on
the financial assets measured at amortised cost, debt instruments at FVTOCI, lease
receivables, trade receivables, and other contractual right to receive cash or other financial
asset and financial guarantee not des; gnated as at FVTPL,

Expected credit losses are the weighted average of credit losses with the respective risks of
default occurring as the weights.

The Company measures the loss allowance for a financial instrument at an amount equal to
the lifetime expected credit losses if the credit risk on that financial instrument has increased
significantly since initial recognition. If the credit risk on a financial instrument has not
increased si gnificantly since initial recognition, the Company measures the loss allowance for
that financial instrument at an amount equal to 12 months expected credit losses.

For trade receivables or any contractual right to receive cash or other financial assets that
result from transactions that are within the scope of Ind AS 11 and Ind AS 18, the Company
always measures the loss al lowance at an amount equal to lifetime expected credit losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade
receivables, the Company applies ‘simplified approach’ permitted by Ind AS 109 Financial
Instruments. This expected credit loss allowance is computed based on a provision matrix
which takes into account historical credit loss experience and adjusted for forward-looking

Financial Liabilities
2inancial Liabilities
- 1) Initial recognition and measurement

All financial liabilities are recognised initially at fair value and, in the case of loans and
borrowings and payables, net of directly attributable transaction costs.

b) Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also
classified as held for trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are
designated at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For lizbilities designated as FVTPL, fair value gains/ losses attributable to changes
in own credit risk is recognized in OCI. These gains/ loss are not subsequently transferred to
P&L. However, the company may transfer the cumulative gain or loss within equity. All

other changes in fair value of such liability are recognised in the statement of profit gFhas =N
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The Company has not designated any financial liability as at fair value through profit and
loss.

Financial liabilities are subsequently carried at amortized cost using the effective interest
method, except for contingent consideration recognized in a business combination which is
subsequently measured at fair value through profit and loss. For trade and other payables
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair
value due to the short maturity of these instruments.

Loans and borrowings

Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently,
the liability is measured at the higher of the amount of loss allowance determined as per
impairment requirements of Ind AS 109 and the amount recognised less cumulative
amortisation.

c) Derecognition

same lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit or loss

d) Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the

balance sheet if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realisc the assets and settle the liabilities

simultaneously. ﬁ /




Choice Corporate Services Private Limited

Notes to financial statements for the year ended March 31,2020

h. Borrowing Costs

Borrowing costs directly attributable to the acquisition, construction or production of
qualifying assets that necessarily takes a substantial period of time to get ready for their
statement of profit and loss in the period in which they are incurred.

i. Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities. Incremental costs directly attributable to the issue of
new shares or options are shown in equity as a deduction, net of tax, from the proceeds.
Dividends

Provision is made for the amount of any dividend declared, being appropriately authorized
and no longer at the discretion of the Company, on or before the end of the reporting period

but not distributed at the end of the reporting period.

J- Provisions

money is material, provisions are discounted using a current pre-tax rate that reflects, when
appropriate, the risks specific to the liability,

k. Contingent Liabilities

I Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year
attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

Diluted earnings per share adjusts
share to take into account
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* The after income tax effect of interest and other financing costs associated with
dilutive potential equity shares, and

* Weighted average number of equity shares that would have been outstanding
assuming the con version of all the dilutive potential equity.

m. Cash and Cash Equivalents

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short-
term balances (with an ori ginal maturity of three months or less from the date of acquisition),
and highly liquid time deposits that are readily convertible into known amounts of cash and
which are subject to insignificant risk of changes in value.

n. Employee Benefits
®  Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be
settled wholly within 12 months after the end of the period in which the employees render the
related service are recognised in respect of employee’s services up to the end of the reporting
period and are measured at the undiscounted amounts of the benefits expected to be paid
when the liabilities are settled. The liabilities are presented as current employee benefit
obligations in the balance sheet.

*  Other Long-term eraployee benefit obligations

The liabilities for compernsated absences (annual leave) which are not expected to be settled
wholly within 12 months after the end of the period in which the employee render the treated
are presented as non-current employee benefits obligations. They are therefore measured as
the present value of expected future payments to be made in respect of services provided by
employees up to the end of the reporting period using the Projected Unit Credit method. The
benefits are discounted using the market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligations.
Remeasurements as a result of experience adjustments and changes in actuarial assumptions
(i.e. actuarial losses/ gains) are recognised in the Statement of Profit and Loss.

The obligations are presented as current in the balance sheet if the Company does not have an
unconditional right to defer settlement for at least twelve months after the reporting period,
regardless of when the aciual settlement is expected to occur.

¢ Post- employment ol ligations
Defined benefit plan - G atuity Obligations

The Company provides or gratuity, a defined benefit plan (the “Gratuity Plan”) covering
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan
provides a lump sum pavment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective employee’s salary and the

tenure of employment. / a
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The present value of the defined benefit obligation is determined by discounting the
estimated future cash flows outflows by reference to market yields at the end of the reporting
period on government bonds that have a terms approximating to the terms of the oblj gation

The net interest cost, calculated by applying the discount rate to the net balance of the defined
benefit obligation and the fair value of the plan assets, is recognised as employee benefit
expenses in the statement of profit and loss.

Remeasurements gains and losses arising from experience adjustments and changes in
actuarial assumptions are recognised in the other comprehensive income in the year in which
they arise and are not subsequently reclassified to Statement of Profit and Loss.

Changes in the present value of the defined benefit obligation resulting from plan
amendments or curtailments are recognised immediately in profit or loss as past service cost.

Critical Accounting Judgements and Estimates

estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimates is revised if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future period.

Application of accounting policies that require critical accounting estimates and the use of
assumptions in the financial statements are as follows:

* Defined benefit plans

The parameter most subject to change is the discount rate. In determining the appropriate
discount rate for plans operated in India, the management congide
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government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

The mortality rate is based on publicly available mortality tables. Those mortality tables tend
to change only at interval in response to demographic changes. Future salary increases and
gratuity increases are based on expected future inflation rates.

Further details about gratuity obligations are given in Note 33.
* Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet
cannot be measured based on quoted prices in active markets, their fair value is measured
using valuation technigues. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of Judgement is required in
establishing fair values. Judgements include considerations of inputs such as liquidity risk,
credit risk and volatility. Changes in assumptions about these factors could affect the reported
fair value of financial instruments.

Note 3 — First Time Adoption of Ind AS

For all periods up to March 31, 2018, the Company prepared its financial statements in
accordance with accounting standards notified under section 133 of the Companies Act 2013,
read together with paragraph 7 of the Companies (Accounts) Rules, 2014 (Indian GAAP)
Indian GAAP (“IGAAP”). These financial statements of Choice Corporate Services Private
Limited for the year ended March 31, 2020 have been prepared in accordance with Ind-AS.
This is the first set of Financial Statements in accordance with Ind-AS. For the purpose of
transition from the IGAAP to Ind-AS, the Company has followed guidance provided in Ind-
AS 101 - First Time Adoption of Indian Accounting Standards, w.e.f. April 01, 2018 as the
transition date,

The transition to Ind-AS has resulted in changes in the presentation of the financial
statements, disclosures in the notes. accounting policies and principles. The accounting
policies set out have been applied in preparing the financial statements for the year ended on
March 31, 2020 as well as for March 31, 2019 for comparative information. In preparing
these financial statements, opening balance sheet was prepared as at 1 April 2018. This note
explains the principal adjustments made by the Company in restating its Indian GAAP
financial statements, including the balance sheet as at 1 April 2018 and the financial
Statements as at and for the year ended March 31. 2018,

Exemptions on first time adoption of Ind-AS availed in accordance with Ind-AS 101,
have been described below:

Exemptions availed on first time adoption of Ind AS 101 Ind-AS 101 allows certain optional
exemptions and mandatory exemptions on first time adoption of Ind-AS from the
retrospective application of certain provisions of Ind-AS. The Company has accordingly
applied the following exemptions:

Ind AS optional exemptions:
(i) Property, Plant and Equipment and Intangible Assets

Ind-AS 101 permits, a first time adopter to elect to continue with the carrying values for all of
its property, plant and equipment as ised in the financial statements as at the date of

)
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transition to Ind AS, measured as per the previous GAAP and use that as its deemed cost as at
the date of transition after making necessary adjustments for decommissioning liabilities.
This exemption can also be used for intangible assets covered by Ind-AS 38 Intangible Assets
and Investment properties covered by Ind-AS 40 Investment Properties. Accordingly, the
Company has elected to measure all of its property, plant and equipment, Investment
properties and intangible assets at their previous GAAP carrying value.

Ind AS Mandatory exemptions:
(i) Estimates:

An entity’s estimates in accordance with Ind-AS at the date of transition to Ind-AS shall
be consistent with estimates made for the same date in accordance with previous GAAP
(after adjustments to reflect any difference in accounting policies), unless there is
objective evidence that those estimates were in error. Ind-AS estimates as at April 1,
2016 are consistent with the estimates as at the same date made in conformity with
previous GAAP. The Group made estimates for following items in accordance with Ind-
AS at the date of transition as these were not required under previous GAAP:

- Impairment of financial assets based on expected credit loss model.

(ii) Classification and measurement of financial assets

Ind-AS 101 requires an entity to assess classification and measurement of financial assets on
the basis of the facts and circumstances that exist at the date of transition to Ind-AS.
Accordingly, the Group has determined the classification of financial assets based on the
facts and circumstances that exist on the date of transition.

Note 4— Reconciliations between Previous GAAP and Ind-AS

The following reconciliations provide the effect of transition to Ind-AS from IGAAP in
accordance with Ind-AS 101:

A. Equity as at beginning of April 1, 2018

B. Equity as at March 31, 2019

C. Net profit for the year ended March 3 1, 2019
D. Cash flows for the year ended March 31,2019
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A. Recenciliation of Equity as at April 1, 2018

(Rs. in lakhs)
Particulars As per IGAAP Adjustments As per Ind As
I ASSETS
1 |Non - Current Assets
(a)Property, Plant & Equipments 212 - 212
(b)Intangible Assets Under Development 4.20 - 4.20
(¢)Financial Assets 5
(i)Loans and Advances 0.60 0.60
(ii)Other Financial Assets 5.24 - 5.24
(d)Deferred tax Asset (Net) 1.66 0.05 1.71
() Income Tax Assets 11.55 - 11.55
Total Non-current Assets 25.37 0.05 25.42
2 | Current Assets
(a)Financial Assets
(i) Trade Receivables 20.87 - 20.87
(i) Cash and Cash equivalents 7.77 - 1.77
(iii) Loans and Advances 4.88 - 4.88
(c)Other Current Asscts 0.99 0.99
Total Current Assets 34_&5} - 34.51
TOTAL 59.87 0.05 59.92
Il |EQUITY & LIABILITIES
1 |Equity
(2)Equity Share Capital 1.00 - 1.00
(b)Other Equity (31.34) (0.15) (31.49)
Total Equity (30.34) (0.1 (30.49)
2 |Liabilities
Non - Current Liabilities
(a)Financial Liabilities
(i) Borrowings - - -
(ii) Other Financial Liabilities - - -
(b)Employee Benefit Obligations 1.52 0.20 1.72
(c)Deferred Tax Liabilitics (Net) - - -
Total Non-Current Liabilities 1.52 0.20 1.72
3 |Current Liabilities
(2)Financial Liabilities
(i) Borrowings 64.05 - 64.05
(ii) Trade Payables 10.21 - 10.21
(b) Employee Benefit Obligations 0.00 - 0.00
(¢) Other Current Liabilities 1443 - 14.43
Total Current Liabilities 88.69 - 88.69
Total Liabilities (2+3) 90.21 0.20 90.41
TOTAL 59.87 0.05 59.92




Choice Corperate Services Private Limited
B. Reconciliation of Equity a5 at March 31,2019

(Rs. in lakhs
As per Ind As

Particulars As per IGAAP Adjustments
ASSETS
Non - Current Assets
(a) Property, Plant & Equipments - 132 - 1.32
(b) Intangible Assets Under Development 420 - 4.20
{c) Financial Assets -
(i) Loans and Advances 1.04 1.04
(ii) Other Financial Assets - -
(d) Deferred tax assets (Net) 2.57 0.01 %57
Total Non-current Assets 9.12 0.01 9.13
Current Assets
(a) Financial Assets
(i) Trade Receivables 51.90 (0.03) 51.88
(i) Cash and Cash equivalents 396 - 3.96
(iii) Bank Balances other than (ii) above - -
(iv) Loans and Advances 1.69 - 1.69
(v) Other Financial Assets - -
(b) Income Tax Assets 21.06 21.06
(¢) Other Current Assets 0.93 0.93
Total Current Assets 79.54 (0.03) 57.53
TOTAL 88.67 (0.02) 88.65
EQUITY & LIABILITIES
Equity
(2)Equity Share Capital 1.00 - 1.00
(b)Other Equity (26.45) (0.02) (26.47)
Total Equity (25.45) (0.02) (25.47)
Liabilitics
Non - Current Liabilities
(a)Finaneial Liabilities
(i) Borrowings - - -
(ii) Other Financial Liabilities - - =
(b)Employee Benefit Obligations 0.33 - 0.33
(¢)Deferred Tax Liabilities (Nex) - - -
Total Non-Current Liabilities 6.33 - 0.33
Current Liabilities
(a)Financial Liabilities
(i) Borrowings 93.08 - 93.08
(i) Trade Payables 832 - 8.32
(iii) Other Financial Liabilities - -
(b)Employee Benefit Obligations 1.09 - 1.09
(¢)Other Current Liabilities Pk~ 11,31 - 1131
Total Current Liabilities 113.79 - 113.79
Total Liabilities (2+3) 114.12 - 114.12
88.67 88.65 |
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C. Reconciliation of Profit or Loss for the year ended March 31, 2019

(Rs. in lakhs)
Particulars As per IGAAP Adjustments As per Ind As
I |Income
Revenue from Operations 232.76 - 23276
Other Income 0.04 - 0.04
Total Income 232.80 - 231.80
II |Expenses
Operating Expenses 99.37 - 99.37
Employee Benefits Expenses 109.31 2.05 111.36
Finance Costs 1.06 - 1.06
Depreciation & Amortisation Expenses 0.09 - 0.09
Other Expenses 18.06 0.03 18.09
Total Expenses 227.89 229.97
IT |Profit Before Tax 4.91 - 183
IV |Tax Expense:
(a) Current Tax Expense 0.92 - 0.92
(b) Deferred Tax (0.91) (0.54) (1.45)
0.02 (0.54) (0.52)
V' |Profit for the Year 4.89 0.54 335
VI [Other Comprehensive Income
Items that will not be r to it or loss
Re-measurement gains/ (losses) on defined benefit obligations 225 22§
Tax Effect on above (0.58) (0.58)
Other Comprehensive Income for the year, net of tax - 1.66 1.66
Total Comprehensive Income for the year (V+VI) (Comprising Profit and 4.89 2.20 5.01
Other Comprehensive Income for the Year)
Choice Corporate Services Private Limited
D. Impact of Ind AS adoption on the Statement of Cash Flows for the year ended March 31,2019
(Rs. in lakhs)
Particulars As per IGAAP Impact Ind AS
Net Cash (used in) from Operating Activities {30.20) (10.34) (40.54)
Net Cash Flows from Investing Activities (2.64) 10.43 1.99
Net Cash Flows (used in) Financing Activities 29.03 (0.09) 28.94
Net Increase / (decrease) in cash and cash equivalents (3.81) (0.00) (3.81)
Cash and cash equivalents at April 01, 2018 .77 (0.09) o
Cash and cash equivalents at March 31 , 2019 3.96 (0.09) 3.96
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Accompanying notes to the financial statements

Note 5 : Property, Plant & Equipment

(Rs. in lakhs)
Particulars Computer Hardware

Gross Carrying Amount as at April 01, 2018 2.95
Additions / Transfer 0.26
Deletions =
Gross Carrying Amount as at March 31, 2019 3.20
Additions / Transfer
Deletions
Gross Carrying Amount as at March 31, 2020 3.20
Accumulated depreciation as at April 01, 2018 0.83
Depreciation charge during the year 1.06
Accumulated depreciation on deletions -
Gross Carrying Amount as at March 31, 2019 1.89
Depreciation charge during the quarter 0.97
Accumulated depreciation on deletions -
Gross Carrying Amount as at March 31, 2020 2.85
Net carrying amount as at March 31, 2020 0.35
Net carrying amount as at March 31, 2019 1.32
Net carrying amount as at April 01, 2018 2.12
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Choice Corporate Services Private Limited
Accompanying notes to the financial statements

Note 6 : Intangible Assets

(Rs. in lakhs)
Intangible assets
Particulars under
development

Gross Carrying Amount
As at April 01, 2018 4.20
Additions =
Deletions -
As at March 31, 2019 4.20
Additions
Deletions 4.20
As at March 31, 2020 -
Accumulated amortisation and impairment
As at April 01, 2018 -
Amortisation charge during the year -
Disposals -
As at March 31, 2019 -
Amortisation charge during the year
Disposals

As at March 31, 2020 -
Net carrying amount as at March 31, 2020 .
Net carrying amount as at March 31, 2019 420
Net carrying amount as at April 01, 2018 4.20
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Note 7- Loans- Non Current

(Rs. in lakhs)
Particul As al As al As at
ariane March 31,2020 March 31,2019 April 1, 2018
Unsecured Considered goods
Security Deposit 1.04 1.04 0.60
1.04 1.04 0.60
Note 8 - Other Financial Assets- Non Current
(Rs. in lakhs)
P As at As at As at
articulars March 31, 2020 March 31, 2019 April 1, 2018
Unsecured Considered goods
Fixed Deposits - - 524
= - 5.24
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Note 9 - Deferred Tax Assest (Net)
(Rs. in lakhs)

) As at As at
Particulars March 31, As at April 1,
2020  March 31,2019 2018

A)
Deferred tax on items carried at fair value through Profit & Loss
Deferred tax assets

Employee benefits 0.62 0.83 0.40
MAT credit entitlement 2.26 2.26 1.33
Allowance for credit loss on trade receivables 0.03 0.01 -

Deferred tax liability
Depreciation and amortisation (0.08) 0.06 0.14

2.99 3.03 1.59

B) Deferred tax on items carried at fair value through Other
comprehensive income

Deferred tax asset -

Employee Benefit 0.12 0.12 0.12

Deferred tax Liablities -

Employee Benefit 1.08 0.58 -
(0.96) (0.46) 0.12

Movement in Deferred Tax Assets / (Liabilities)

Mat Credit Employee Allowance PPE- Total
Particainrs Entitlement Benefit for Credit Depreciation &
Obligation Loss Amortization
As at April 01, 2018 1.33 0.52 - (0.14) 1.71
Charged (Credited)
To Profit or Loss 0.92 0.43 0.01 0.09 1.45
To Other Comprehensive Income (0.58) (0.58)
MAT Credit Utilised
As at March 31, 2019 226 037 0.01 (0.06) 2.57
Charged/ (Credited):
To Profit or Loss - (0.20) 0.02 0.14 (0.04)
To Other Comprehensive Income (0.50) (0.50)
MAT Credit Utilised

As at March 31, 2020 2.26 (0.34) 0.03 0.08 2.03




Note 10- Trade Receivables

Choice Corporate Services Private Limited
Accompanying notes to the financial statements

(Rs. in lakhs)
Particulars As at As at As at
March 31, 2020 March 31, 2019 April 1, 2018
Unsecured
Considered Good 6.83 51.88 20.87
Considered Doubtful 0.38 0.03 -
Less: Allowances for credit losses (0.38) (0.03) -
6.83 S1.88 20.87
Note 11- Cash & Cash Equivalents
(Rs. in lakhs)
Particul As at As at As at
At March 31,2020  March31,2019  April 1, 2018
Cash & Cash Equivalents
Bank Balances;
Current Account 5.53 333 7.05
Cash-in-Hand 0.55 0.63 0.72
6.08 3.96 k5
Note 12 - Loans- Current
(Rs. in lakhs)
1 As at As at As at
Particulars March 31,2020 March31,2009  April 1, 2018
Unsecured Considered Good
Advance to employees 1.01 1.69 4.88
1.0 1.69 4.88
Note 13 - Income Tax Assets- Current
(Rs. in lakhs)
. As at As at As at
Particulars March 31,2020  March31,2019  April 1, 2018
Income Tax Assets
TDS Receivable 12.67 21.06 11.55
12.67 21.06 11.55
Note 14 - Other Current Assets
(Rs. in lakhs)
As at As at As at
Particulars March 31,2020  March31,2019  April 1, 2018
Unsecured, considered good
Balance with statutory/revenue authorities
- Indirect Taxes 0.01 0.00 0.14
Advance to vendors 0.17 0.93 0.56
Other Advances - 0.29
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Note 15 - Equity Share Capital

(Rs. in lakhs)
As at As at As at
Particulars March31,  March31,  April 01,
2020 2019 2018
(a) Details of authorised, issued and subscribed share capital
Authorised Capital
10,000 (PY 10,000) Equity Shares of Rs. 10/- each 1.00 1.00 1.00
Issued Capital
10,000 (PY 10000) Equity Shares of Rs. 10/~ each 1.00 1.00 1.00
Subscribed and Paid up Capital
10,000 (PY 10000) Equity Shares of Rs. 10/- each 1.00 1.00 1.00
1.00 1.00 1.00

The company has only one class of share capital, i.e. equity shares having face value of Rs. 10/- per share. Each holder of equity share is entitled to one
vote per share,

(b) Reconciliation of number of shares outstanding at the beginning and at the end of the

reporting period.
In lakhs
No. of shares at the beginning of the period 0.10 0.10 0.10
Add : shares issued during the period
No. of shares at the end of the period 0.10 0.10 0.10
(¢) Shareholders holding more than 5% of equity shares as at the end of the period
Choice Equity Broking Private Limited Holding Company 0.10
100%
Choice Intemational Limited Holding Company - 0.10 0.10
ans its nominee - 100% 100%
(e) Other details of equity shares for a period of five years immediately preceding March 31, 2020:
2020 [ 2019 T 2018 | 7017 [ 2016
Piiiuien Number of Shares i)

Aggregate number of share allotted as fully paid up pursuant to - - - -
contract(s) without payment being received in cash

Aggregate number of shares allotted as fully paid bonus shares - - - -

Aggregate number of shares bought




Note 16 - Other Equity

Choice Corporate Services Private Limited
Accompanying netes to the financial statements

(Rs. in lakhs)
» As at As at As at
Particulars March31,2020  March31,2019  April 1, 2018
Reserves and Surplus
Surplus in Statement of Profit and Loss -
Opening Balance (27.78) (31.13) (39.06)
Add : profit/(loss) for the period (51.92) 3.35 7.92
(79.70) (27.78) (31.13)
Other Comprehensive Income
Opening Balance 131 (0.35) (0.35)
Addition during the year 1.42 1.66
2.73 1.31 (0.35)
Note 17 - Provision- Non Current
(Rs. in lakhs)
Particul As at As at As at
ALV March 31,2020  March 31,2019 April 1, 2018
Provision for Employee benefits
Provision for gratuity 0.39 0.33 1.72
0.39 0.33 1.72
Note 18 - Borrowings- Current
(Rs. in lakhs)
Particula As at As at As at
Articiiaty March 31,2020  March 31,2019 April 1,2018
Unsecured Considered goods
Loan taken from related partics* 98.32 93.08 64.05
98.32 93.08 64.05
*The loan taken from related parties are interest free and repayable on
demand, refer to Note No.29 "Related Party Disclosure”,
Note 19 - Trade Payables
(Rs. in lakhs)
z As at As at As at
Particalars March31,2020  March31,2019  April 1, 2018
Total outstanding dues of Micro Enterprises and Smali Enterprises - - -
Total outstanding dues of creditors other than Micro Enterprises and
Small Enterprises
4.70 832 10.21
4.70 8.32 10.21

*There are no parties who have been identified as micro,

by the management.

Note 20 - Other Current liabilities

small and medium enterprises based on the confirmations circulated and responses received

(Rs. in lakhs)
Pirtos As at As at As at
NER March 31,2020  March 31,2019 April 1, 2018
Statutory dues & Other Liabilities 1.86 11.31 14,02
Advance from trade receivable 0.52 - 0.41
238 11.31 1443
Note 21 - Provision- Current
(Rs. in lakhs)
As at As at As at
Particulars March 31,2020 March 31,2019 April 1, 2018
Provision for Employee its
Provision for gratuity 0.37 1.09 0.00
037 LY
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Note 22-Revenue From Operations

(Rs. in lakhs)

Particulars

For year ended
March 31, 2020

For year ended
March 31, 2019

Income from services rendered 50.51 232.76
50.51 232.76
Note 23-Other Income
(Rs. in lakhs)
. For year ended For year ended
Particulars

March 31, 2020

March 31, 2019

Interest Income 0.84 0.04
0.84 0.04
Note 24-Operating Expenses
(Rs. in lakhs)
For year ended For year ended
Particulars March 31,2020 March 31, 2019
Commission Expenses 22,44 99.37
22.44 99.37
Note 25-Employee Benefit Expenses
(Rs. in lakhs)
; For year ended For year ended
Particulars March 31,2020 March 31, 2019
Salaries and incentives 51.94 106.09
Staff Welfare 0.67 0.68
Gratuity 1.19 2.0%
Contribution to Provident & Other Funds 1.99 252
55.79 111.36

Note 26-Finance Costs

(Rs. in lakhs)

Particulars

For year ended
March 31, 2020

For year ended
March 31, 2019

Interest expesnes on borrowings from
- related parties

10.54

10.54
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Note 27-Other Expenses
(Rs. in lakhs)
Particulars For year ended For year ended
March 31, 2020 March 31, 2019
Rates & Taxes 0.08 0.12
Bank Charges 0.07 0.02
Bad debts 0.02 0.41
Balance written off 433 0.98
Business Promotion 0.67 0.24
Business Support Expenses 243 6.18
Claim & Dispute 0.50 -
Communication 0.35 0.23
Computer & Software Exp 042 0.03
Office Rent - 1.28
Payment to Auditors
Statutory Audit Fees 0.10 0.10
Tax Audit Fees - 0.10
Other Certification Fees 0.02 0.01
Legal & Professional Fees 1.85 0.96
Printing & Stationary 0.38 1.01
Repair & Maintenance - 0.88
Sundry Expenses 0.15 0.83
Conveyance & Travelling 1.75 4.68
Allowances for Credit Loss 0.35 0.03
13.48 18.09
Note 28-Earning Per Share
(Rs. in lakhs)
For year ended For year ended
Particula
e March 31,2020 March 31, 2019
Profit attributable to equity shareholders (51.92) 335
Weighted average number of equity shares 0.10 0.10
Basic Earnings Per Share (519.17) 33.51
Face value per Share 10.00 10.00
Profit after adjusting interest on potential equity shares (51.92) 3.35
Weighted average number of equity share after considering potential equity shares 0.10 0.10
Dilutive Earnings per Share (519.17) 33.51
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Note 29 Related Party Disclosure

Details of Related Parties

1 st as at March 31, 2020

of Relations|

Names of Related Parties

a. Ultimate Holding Company * |Choice International Limited

b. Immediate Holding C:

Choice Equity Broking Private Limited

c. Fellow Subsidiaries Choice Wealth Management Private Limited
Choice Tech Lab Salutions Private Limited

Choice Retail Solutions Private Limited

d. Subsidiarics of Ultimate
Holding Company

Choice Equity Broking Private Limited
Choice Consultanicy Services Private Limited
Choice Finserv Private Limited

c.Key Management Personnel|Kamal Poddar (Director)
(KMP) and their relatives Ajay Kejriwal (Director wef, 22.022019)
Vikash Agarwal (Director till 22.02.2019)

d. Enterprises over which KMP
significant infly

miummmmmem
Choice Peers Intemational Private Limited

WICWMIWPLENMWMW&MRPL
VSCCm!ﬁngPﬁnncNmﬂlﬂ:mCmmhamy&wimsPﬁmLimjud
InﬁiDeannm]mmeimGuweCmﬂmcySuﬁmeud

Choice Portfolio Management Services Private Limited (Formerly known as Choice Stock Trade Private Limited)

* During the year the Choice Tntemational Limited has sold its 100% stake in Choice

Equity Broking Private Limited on 31.03.2020. Pursuant to this Choice Equity
International Limited has become Ultimate Holding Company.

Corporate Services Private Limited to its
Broking Private Limited has become Immediate Holding

wholly owned subsidi

..-'/

ary ie. Choice
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Ac panying notes to the fi tal stat as at March 31, 2020
Details of Related Party transactions for the vear ended March 31, 2020 (Rs, in lakhs)
Ultimate Immediate 2 Ul :‘ of Fell
e o g Wi | s v
Company Company ¢ e
|
Loans taken from
Choice Finserv Private Limited - 75.74 - T5.74
Loan repaid to
Choice Finserv Private Limited - 70.50 - T0.50
Interest on Loan
Choice Finserv Private Limited - 10.54 - 10.54
Business Support Service
Choice International Limited 243 - - - 243
Commission Expesnes
Choice Retails Solutions Private Limited - - - 344 344
Comp Software Exp
Choice Techlab Solutions Private Limited - - - 0.41 0.41
at end of ye:
Loans-Current
Choice Finserv Private Limited - 98.32 98.32
Trade Payable
Choice International Limited 057 - - - 0.57
Choice Retails Solutions Private Limited - - - 1.35 13§
Choice Techlab Solutions Private Limited - - - 0.18 0.18
Other Current Liabilities
Ehnioe Equity Broking Private Limited - - 0.93 - 0.93
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tements as at March 31, 2020

Details of Related Pa 'trl.lluc‘l:lnnsﬁnrﬂm_\urmdcd March 31, 2019 (Rs. lnlakhs!

Hulding Fellow
icul

i Company | Subsidairies ot

Loans taken from

Choice International Limited 143.96 143.96

Choice Finserv Private Limited 93.08 93.08

Loan repaid to

Choice International Limited 208.01 - 208.01

Interest on Loan

Choice Finserv Private Limited - 0.09 0.09

Business Support Service

Choice International Limited 6.18 - 6.18

Commission Expesnes

Choice Retails Solutions Privaie Limited - 0.48 0.48

Balance 13 of year

Short term borrowings

Choice Finserv Private Limited - 93.08 93.08

Trade Payable

Choice International Limited 1.37 - 1.37

Choice Retails Solutions Private Limited - 0.22 0.22

Other Current Liabilities

Chaice Equity Broking Private Limited : 0.01 0.01

Details of Related Party Balances as on April 01, 2018 (Rs. in lakhs)
Holding Fellow

s Company | _Subsidairies s

Balance at the end of year

Short term borrowings

Choice International Limited 64.05 - 64.05

Other Advance

Choice Capital Advisors Private Limited - 0.29 0.29

Intangible assets under devlopment

Choice Techlab Solutions Private Limited - 4.20 4.20
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Nate 30:- Fi ial Assets at A d Cost Methoe
Thamﬂﬁmva&ndhblmﬁngﬁmc&mehmwumemst
tRs.inl-lkhsl
Particulars Seat Asat As at

March 31, 2020 March 31, 2019 ril 1, 2018
__——'————‘_L.____A‘E_____

Non-Current Financial Assets

Others
Current Financial Assets
Trade receivables 6.83 51.88 20.87
Cash and Cash Equivainets 6.08 396 77
Loans 1.01 1.69 4.88
Others 0.18 0.93 0.99
Total 14.08 58.46 34.51
Note: The fair value of the above fi ial 2ssets are approxi ,mmmmmwummwm.

Note 31:. Financial Liabilities at Amortised Cost Method

Theﬁmdngvadueufﬂwfohwingftﬁndalhbﬂiaswhodsmmm

(Rs. in lakhs)
As at As at As at
Partculars M 31 19 ril 1, 2
Current Financial Liabilities
Borrowings 88.32 §3.08 64.05
Trade Payable 470 832 10.21
Other Financial Lisbilities - - =
Total 103.02 101.40 74.25
Note: The fair value of the above financial liabilities are spproximatedy equivalent ig cwrykngvmasrmgised above.
Note 32:- Financial Assets at Fair Value Through Profit or Loss
The carrying value dmmw@mmmmnuwnw profit or loss:
(Rs. in lakhs)
Particulars As at As 2t As at

March 31, 2020 March 31, 2019 April 1, 2018

Non - Cumrent Financial Assets
Investments = ” 5

Total - - .

Note: The above investments are quoted instruments in active markets ang the same s recognisad at fair value. Fair value measurement is done
considering the Level -1 of Fair Value Hierarchy as per the ind-A5 113

Note 23:- Employ Benefit Obligati

1. Defined Contribution Plan
During the year, the Comp y has in d and ,.__..u-aeblawngamomtsntheStatememomeﬁTandLuss:

[R.'-.inl.lldls!
Forthe jed For the year For the year

Particulars ended March 31,  ended April 1,
1, 202
March 3 0 2018 2018
Employer's Contribution to Provident Fund 1.7 0.42 2.87
Employer's Contribution to ESIC 0.22 0.21 296
Total 0.22 0.63 5.83
bk —_— e 283

2. Defined benefit plans

. ity
piannsahndedplanandihat‘.ompanymm ibutions to dfapg ‘ﬂ.nishlmﬁa_TheConmnydnasaniyhndﬂm
Iiabin'tyandmalmainsalargellevaldﬁmdhgmwmuvmamwﬂmmmmmﬁrnaﬁonsdw ity
payments.,
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Accompanying notes to the financial statements

Gratuity

The following table sets out the amount racognised in the bafance sheet and the maovements in the net defined benefit obligations over

the year are as follows:

(Rs. in lakhs)
Present value of Fair value of Plan Nt amouni
obligation assets
01-Apr-18 1.72 1.72
Transfer In/ (Out) obligation (0.01) (0.01)
Current Service cost 1.94 194
Interest expense/(income) - 0.12 - 0.13
Total amount recognised in profit or loss 2.08 - 2.08
Remeasurements
(Gain)floss from change in financial assumptions 0.01 - 0.01
Experience (gains)losses (2.28) - (2.28)
Retumn on plan assets excluding amounts included - (0.02) 0.02
in interest income
Total amount recognised in other comprehensive income (2.26) (0.02) (2.25)
Employer contributions - 0.13 (0.13)
Benefit payments - - -
31-Mar-19 1.53 0.11 1.41
Present valueof Fair value of Plan Net amount
—obligation assets
01 April 2018 1.53 0.11 1.41
Transfer In/ (Out) obligation 0.07 - 0.07
Current Service cost 1.00 - 108
Interest expense/(income) 0.12 0.01 0.11
Total amount recognised in profit or loss 1.20 0.01 1.19
Remeasurements
Return on plan asssts, excluding amounts included - . 0.00 (0.00)
in interest expense / {income)
(Gain}loss from change in financial assumptions 0.12 - 0.12
(Gain)floss from change in demographic (0.00) - (0.00)
assumptions
Experience (gains)losses (2.03) - (2.03)
Total amount recognised in (1.92) 0.00 (1.92)
Employer contributions
Benefit payments - - -
31-Mar-20 0.88 0.12 0.76
The net liability disclosed above relates to funded plans are as follows:
31-Mar-20 31-Mar-19 01-Apr-18
Present value of funded obligations 0.88 153 172
Fair value of plan assets D12 0.1 -
Deficit/(Surplus) of gratuity plan 0.76 1.41 1.72
Significant esti 1 pti and sensitivity
The significant actuarial assumplions were as follows:
ol 31-Mar-20 31-Mar-13 01-Apr-18
| Discount rate 6.85% 7.65% 7.70%
Salary growth rate (per annum) B.00% 6.00% 6.00%
5% atyoungerages 5% a younger 5% at younger
Withdrawal rate (per annum) reducingto 1% at  ages reducingto  ages reducing to
older ages 1% at older ages 1% at older ages
Expected rate of retum 6.85% 7.65% Not Applicable
Indian Assured Lives  jndian Assured Indian Assured
Mortality Table Mortafity (2006-08)  Lives Mortality Lives Mortality
Table (2006-08) Table Table
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A ying notes to the fi ial stat
Sensitivity analysis
The sensitivity of the defined benaﬁlobligaﬁmlod-mgas in the weighted principal assumptions is:
= on defined benefit obligation
c in Increase In assumption
31-Mar-20 31-Mar-18 31-Mar-20 31-Mar-18
0.50% I 0.50% Decreass by 8.52% 7.84%
0.50% 0.50% Increase by 9.25% 8.81%
W.R. x 110% W.R x 110% _| Increase by 0.44% 0.30%
Impact on defined benefit obligation —
_CI'EMQ'"_ Decrease in mu_lrr_n&n
31-Mar-20 31-Mar-18 31-Mar-20 31-Mar-19
Discount rate 0.50% 0.50% Increase by 8.61% ’ B.74%
Salary growth rate 0.50% 0.50% Decrease by B.62% 7.98%
Withdrawal rate WR x 90% W.R x 80% 0.41% 0.26%

oMigaﬁanmslgnFﬁcanimﬂal ptions the same meth (n'asemvabsofhedaﬁnedbeneﬂtobﬂgaﬂoncsmtaladwimm
pro}edadm‘tcmdi‘tmmodalmesnddmeupnrﬁngnuiod)hubemappiedasmncamlﬁinghdeﬁaadbeneﬁtiadﬁty
recognised in the balance sheet,

Through its daﬁnadbenaﬁlplans.ﬁeCmmnyhewdblmhudﬂm.mmm%mdmichuewbd-

Investment risk mmmdmmmmanwwiammu using a discount rate which is

ites which ars subject to int m:mnwﬁmdmmmswimleﬁheqmymﬁues,
Tnemhmummmmmmummmm,

Interest risk amhmmmhmmmwmmwhmmmm

Langevity risk mmvahdwmmﬁmthmuﬂmadﬁmmwﬁdﬂs

determined by reference to the best esii of the y of plan particip both during and after|

An increass in the fife y of the plan participants will in the plan's liability,

Salary risk MMM&MMMWEMW:MMWW%E

dﬁmmbymwhm laries. of plan particip .Assueﬁ.anlm:maseknﬂtesshry
of the plan particip uﬂiﬂmehﬂm‘siahﬁy,

Maturity profile of gratuity liability and Employer contribution

Expected contributions to post-employment benefit plans for the year ending 31 March 2020 is Rs. 36,944/- (as at March 31, 2019: Rs.
108544/.),

The weighted average duration (based on discounted cash flows) of the defined benefit obligation is 18.42 years (17.38 years 2018-19). The
expected maturity analysis of undiscounted gratuity is as follows:

Note 34 : Fi Risk M Objectives and Policies

TheComny‘spﬂnﬁpdﬁnmdalliabiiﬁesmdem.mwmm.MmhmmMawﬂda&
ﬁaHWeshmManoemecmpmy‘sopemMu m.mmwsmwmmmmmamns,wde
wmwm.mwmaqmmmmmmmm

Thecoﬂpany&semsedbmarkelﬁshMMWWMMMMMN@WHMMNME&M&W
how the entity manages the risk -

Risk Exposure arising from Measurement Management
Credit Risk Cash and cash equivalents, tads Aging snalysisand | Diversif of Existing credit imits
ivables, financial in us, Fixed |Credit ratings Unutliised from Gonsortium Bankers.
.Depns'qwﬁmﬁwm
|measurad at amortised cost.
Liquidity Risk Borrowings and other kablities Ralling cash flow Awailability of committed credit ines and
forecasts borrowing facilites
Market Risk - forelan exchanas Future commercial transactions. Cash flow forecasting Furwdfordgnexd‘mpgmads,
Recognised financial kabilities not and Sensitivity
thﬂhﬂﬁmmﬂj | analysic
KMIRM-IWNM ng-Tmh!rMngstIﬁﬂn’ rates | Sensitivity alysi Interest rate swaps
3 /




cmmmmmm

ing notes to the fi ial st
Credit Risk
Ondﬂﬂsklshﬂﬁmmmwmmmmh bligations under = fin, inst or cantract, leading to a financial loss. The
menylsexpwedmawkﬂekmhs L g Bctivities (primarily trade ) and from its financing activi , Including Fixed deposi
Whmksmdmmdalhsﬁmw:andmmmumm
Trade receivables
Customer cradit risk is ged by the C ¥'s established policy, d mmmhmawu&kmw.m
Company Is in the busi of If; u.mgmmdcmmmmm.mmmmbmww
MMwmmmmmeWMMMww ingly. Outst; g cust i are
mhwmmdmmmum are app d by the senior
An impai lysis Is perft d at sach ',Mmmwmwmm.hmm,ahmemwherdnh«

recei are p h groups ang for by { mmmmnmmumm
Mnlsm:mnywvmdmdmdﬁnmmwhﬂmﬂ.

Onaccuuntdadapﬁunolhd-&sws,MWMwmmmmmmmhsww.mnmywesn
Provision matrix to compute the P credit loss alioy for trade _mmmwmimmmmminm
lnlomalcreditrlskmmhcmlpmys“ for customers.

Liguidity Risk
Thacomanynmmnmhﬁskdamhgedﬁndsmammm
The Company's objective Is to maintain a bal bety mdwmwmwmmdmlunsmdmwm.

TheCompawhasm-aamaﬂ.ﬂﬁdemvmdmdm‘ﬁmmmmww\mw“.‘!‘rnconrpanybniavea&\at
memmugmpmkmmmmmhmmmm.

ﬂ:etablebelow, ides details garding the maturities of ifi financk mmofMafn'l31.3]20,&‘&0?131.20198!\‘1%1.20!8:
(Rs. in lakhs)
Parti Less than 3 3to12 1to 5 years > 5 years Total
Months months
Year ended March 3, 2020
Secured Loans - - - - -
Unsecured Loans 8832 - - - 98.32
Trade Payables 470 - - - 4.70
Others 238 - - - 2.38
Year endad March 31, 2019
| Secured Loans - - - - -
Unsecured Loans 93.08 - - - 83.08
Trade Payables B32 - - - 832
Others 11.31 - - - 11.31
Year ended April 1, 2018
B4.05 = - - 64.05
1021 3 - E 10.21
14.43 - - - 14,43

ThaCompanymnageehlmm'ralnr‘lskhyhavirvgaWMdMWmemmmes.ﬂmComnﬂmﬁwk
to kesp haMhmthMMdmhMmanﬁnthmeaiwla‘l.adby
reference lo an agreed-upon notional principal
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mcwuumc!m%mmnywmmmmmmmdumwmmm

’ Particulars

‘ dwmhirﬁyutrﬂummpuﬁnnnfbamanubmhgsaﬂmu.
mhcawﬁmbmmsaﬂmdmmughmirman

Increase/ Decrease  Effect on Profit
Particulars in basis points before Tax
March 31, 2020 + 1% -
1% =
March 31, 2018 +1% -
- 1% -
Foreign currency risk
Fureignnumcyrlsklsmend(mmefakVWeummnmdm & will i b of ges in foreign ge rates
Thacmanysaxposmwmmkdwh ign exchange rates relates to + of raw of chemical and fertiiser products

hedged expasure. The Company hedges its P 2 Ml on the inte INR of its foreign ibles in foreign ies and by
usingiomignwmncyowonmfmﬁwm

Fareign Currency Sensitivity

The following tables d the itivity to & y P wmtmignudwme.mummamheldmmm
‘i'heimpautonmawrswddwmmhmmmmhhﬁmdmmmmmﬁe&

Change in Foreign  Effect on Profit
T Exchange Rate __before Tax
March 31, 2020 +5% NA
- 5% NA
March 31, 2019 +5% NA
-5% NA

Note 35 ; Capital Management

meammdummnfsm capital inchud mmmmmwdunmddo&nrm
attributable to the equity holders of the G y. The primary cbjecti of the Company's capital g is to imise the value of the
share and to reduce the cost of capital,

TheCmpanymamgeshsnapiuswcmwm m light of changes In 'mmwmmmdumw

mnw.rcmmuﬂmuwm.mmmm:mmwwm,mnmmm, eic. The
Gompnrrymunitorscapi:alushgammgmio.mi:hkmmmwwm,mmmm&smmdmhmm
leans and borrowings, less cash and cash equivalents.

(Rs. in lakhs)
Particulars As at As at As at
March 31, 2020 March 31, 2018 April 1, 2018
A) Net Debt
Bomowings (Current and Non-Current) 98.32 83.08 64.05
Cash and cash 6.08 3.96 7.77
Net Debt (A) 92.25 89.12 56.28
B) Equity
Equity share capital 1.00 1.00 1.00
Other Equity (76.87) (26.47) {31.49
Total Equity (B) (75.87) (25.47) {30.49
Gearing Ratio (Net Debt / Capital) i.e. (A / B) -121.42% -349.87% -184.61%

Note 36 : Segment Information:

Operaling segments are definad as of an ot
the chief i




Choice Corporate Services Private Limited
Accompanying notes to the financial statements

Note 37 : Previous Years' Figures:

The financial stalements have been praparad in dance with the C: ies (Indian A ing Standards) Rules, 2015 (Ind-AS) prescribsd
mmxaamwmmmawm g ing practi ﬂmmwenmtamﬂrahie.ﬂwmmyhas
adup:wm»asfmmm,zmsmmmmmm-mmms.mmmwﬂwwhammmwmmthﬁm
memmmgsmms,mwmw;mmm grouped or ged wh Y.

Mammﬁmmmankﬂmlmdﬂmww
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For ASBS & Co.

Chartered Accountants
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