


























Choicc Finsery Private Limited

L. dpareuviaces aunds
(a) Share Capital
(b} Reserves and Surplus

2. Non - Current Liabilitics
(a) Long - Term Borrowings
(b) Long - Term Provisions

3. Current Liabilities

(a) Short term borrowings

(b) Trade Payables
(1) Dues to Micro, Small and Meadium
Enterpriscs
(i1} Other than Micro, Small ard
Medium Enterprises

(¢) Other Current Liabilities

(d) Short - Term Provisions

TOTAL

I
1. nou - Current Assets
(a) Property, Plant & Equipment
- Intangible assets
(b) Non Current [nvestments
(¢} Deferred Tax Assets
(d) Long Term Loans & Advances

2. Current Assets
{(a) Cash and Cash Equivalents
(b) Short - ° Loans and Advanccs
(¢) Other Current Assets
TOTAL

The accompanying notes are an integral part o the
Notes forming part of financial statements

in terms of our report attached

For Dcloitte Haskins & Sells LILP
Chartered Accountants

b

G. K. Subramg........
Partner
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Choice Finsery Private inted

Accompanying notes to the financial statements as at March 31, 2020

NOTE 1: SIGNIFICANT ACCOUNTING POLICIES

Background

Choice Finserv Private Limited (CFPL the Company s incorporated in India as a private
limited company and is a Non-Banking Financial Company-Non Syst  “cally Important
Non-Deposit taking Company registered with the Reserve Bank of India (RBI) under
section 45-IA of the Reserve Bank of India Ac: 1934 and p  rily engaged in
investment, lending and allied activines. The Ccermpany received the certificate of
registration from the on January 12, 2213, cnablinz the Company to carry on business
as a Non-Banking Finance Compary.

A Basis of accountii 1nd preparation of financial statements

The Financial Statements of the Company have been prepared in accordance with the
Generally Accepted Accounting Principles :n India (Indian GAAP) to c¢  ly with the
Accounting Standards specified under Section 133 of the Companics Act, 2013 and the
relevant provisions of the Compan-es Act, 2013 ("the 2013 Act") and Guidelines issued by
Reserve E~ of India. The Financial Statements have been prepared on accrual basis
under the historical cost convention. The accounting pulicies adopted in the preparation of
the Financial Statements are consistent with those followed in the previous year.

B Usc of estimates

The preparation of Financial Statements recuires the management to make estimates and
assumptions considered in the reported amounts ¢f asscts and liabilities (including
contingent liabilitics) as of the date of the Financial Statements and the reported income
and expenses during the reporting period. Managemert believes that the estimates used in
the preparation of the Financial Statements are prudent and rcasonable. Actual results
could  “er from these estimates. Any change n the estimates is recognised prospectively
in current and future period.

C Revenue Recognition
Revenue is recognised to the extent it is probable that cconomic benefits will flow to the
Company and the revenue can be reliab y measurced In addition, the following criteria
must be met before revenue is recc gnised:
(i) Interest and other dues on Lending :s recognised on accrual basis, except in case of Non-
Performing Assets (NPAs), wherein income is recognized on realisation of the same.
NPAs are determined in accordarce with the Guidelines issued by the Reserve Bank of
India.
(i) Profit or Loss on sale of investments .s determuned based on we ™~ ‘ed average cost of
investments and is recognized on trade datc bas:s.
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D Property, Plant & Equipment
Tangible assets:
Fixcd assects are carried at cost less accumu.ated depreciation and impairment losses, if
any. The cost of fixed assets includes nterest on b attributable to acquisition of
qualifying fixed ets up to the date the asset is ready tor its intended use and other
incidental expenses incurred up to that date.

Intangible assets:

Intangible assets arc recognized when it .s probable that the future economic benefits that
are attributable to the assets will fow to the enterprise and the cost of the ¢ 3 can be
measured reliably. Intangible assets are carried at cost less accumulated amo tion and
impairment losses, if any. The cost of an irntangible assct comprises its purchase price,
including any import duties and other taxes {(o:her than those subsequently rccoverable
from the taxing authorities). and any directly attributakle cxpenditure on maki asset
ready for its intended use and net ot any trade discounts and rebates.

E Depreciation & Amortization

Depreciation has been provided on the straight-line method as per the useful life
prescribed in Schedule II to the Companies Act. 2013. Depreciation on addition to fixed
assets 1s provided on a pro-rata basis from the date of addition. Computer softwares are
amortized over a period of 5 years in accordance with the Acce  Ing Standard 26
"Accounting for Intar  "le Assets”

The estimated useful life of intangible assets ard the amortization period arc reviewed at
the end of each financial year and amortization method is revised to reflect the changed
pattern.

F Cash & Cash Equivalent:
Cash comprises cash on hand and aemand deposits wita banks. Cash equivalents are short-
term balances, highly liquid investments tha: are read ly convertible into known amounts
of cash and which are subject to insignificant risk of changes in value.

G Finance Costs
Interest cost is rec ed as expenses 1 the period in which the cost is incurred. Other
finance Charges ir s origination fees and othcr ancillary costs with res  t to funds
mobilised by the Company which are amortised over thbe tenure o ch borrowings

H Employee benefits

All employee benefits falling due wholly within twelve months of rendering the service are
classified as short term employee benefits The benefits like salary, short term
compensated absences, etc. and the expecied cost of bonus, ex-gratia are recognized in the
period in which the cmployee renders the re.ated service. The Company provides Gratuity
as per Payment of Gratuity Act,1972.
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I

In :nts

Investments which are readily realizable ana intended to be held for not more than one
year from the date on which such investments are ma are classified as current
investments, all other investments are class::ied as non-current investments. Investments
arc valued in acco ce with the RBI guidelines and Accounting Standard-13 on
“Accounting for investments”. .

Long-term investments (excluding :nvestment propetties). are carriec  ividually  cost
less provision for diminution, other than temporary, in thc value of such inves  nts.

Quoted current investments are valaed at lower of cost and market value of investinents on
a category basis. Unquoted curren: investments are valued at lower of cost and breakup
valuc/fair value of investments in accordance with RBI Guidelines

Inter-class transfer of investments trom one categery to the other. if any, is done in
accordance with the RBI guidelines a: :he lower of book value and fair value / market
valuc on the date of transfer.

Accou For Taxes On Income:

Current tax is the amount of tax pavable on the taxab.c income for the year as determined
in accordance with the provisions of the Income Tax Act, 1961.

Minimum Alternate Tax (MAT) paid in acccrdance wth the tax laws, which gives future
economic benefits in the form of adjustment o futurc i1come tax liability, is considered as
an asset if there is convincing evidence that the Company will pay normal income tax.
Accordingly, MAT is rccognized as an asset in the Balance Sheet when it is probable that
future economic benefit  ociated with 1t will flow to the Company.

Deferred tax is recognized on timing differences. t : the differences between the taxable
income and the accounting income that orng:nate in on:2 period and are capable of reversal
in one or more subsequent periods. Deferred :ax is measured using the tax rates and the tax
laws enacted or substantially enacted as at tie reporiiag date. Deferred tax liabilities are
recognized for all timing differences. Detferred tax assets in respect of unabsorbed
depreciation and carry forward of osses are recognizad only if there is virtual certainty
that therc will be sufficient future taxable income ava:lable to realize such assets. Deferred
tax assets are recognized for timing differences of cther items only to the extent that
reasonable certainty exists that sufficient future taxab ¢ income will be available against
which these can be realized. Deferred tax asscts and liabilities are offset if such items
relate to taxes on income levied bv the same governing tax laws and the Company has a
legally enforceable right for such set off. The effect on Deferred Tax Assets and Liabilities
of a change in tax rates is recognised in the Statemert of Profit and Loss in the yecar of
substantive enactment of the ¢harge. Dererred ax asscts are rev  ved at each Balance
Sheet date for their realisability
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K Provisions, contingent liabilities & assets:

A Provision is recognised when tie Corpany has a present legal or constructive
obligation as a result of a past event and .t 1s nrobable that an outflow of resources will be
required to settle the obligation, i~ respect of which rehable estimate can be made. A
disclosure for a contingent liability 15 > waen there s a possible obligation or a present
obligation that may, but probably will not, require an oatflow of resources. Where there is
a possible obligation or a present obligation but the likelihood of outflow of resources is
remote, no provision or disclosure as specified in Accounting Standard 29 — “Provisions,
Contingent Liabilities and Contingent Assets™ 1s made. Contingent As 3 are ncither
recognised nor disclosed in the Financial Statements.

Provisioning under Prudential Norms:

(i) NPAs are identified and categorised according to the Guidelines issucd by the Reserve
Bank of India (RBI). Provisions are made against sub-standard. doubtful and loss assets at
the rates prescribed in the RBI guidelines, unless an accelerated provision / write-off is
warranted on a case to case basis where addit:onal risks are identified by the Management

(i1) Provisioning for NPAs is dependent upon. inter a.a. whether the NPA is secured or
unsccurcd. Loans arc considered as sccured, where tie Company has valid recourse to
asscts / recovery by Pledge of shares, units ¢ her secur:ties.

(1n1)Provision for Standard Assets s made at 0.257, on the outstanding standard assets in
accordance with RBI guidelines.

{iv) Impairment in the investment portioiiv 1s provided as per the Guidelines issued by the
RBI, unless an accelerated provisicn write-cff 1s warranted on a case to case basis.

Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) before
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature
and any deferrals or accruals of past or future cash receipts or payments. The cash flows
from operating, investing and financing activities of the Company are segregated based on
the available information. For the purpose of Casn Flow Statement, cash and cash
equivalents includes fixed deposits which are frecly remissible but excludes interest
accrued on fixed deposits.

Earnings per share

Basic carnings per sharc is compu:ed by civ dirg the profit  (loss) after tax (including the
post tax effcct of extraordinary items. 1f any by the weighted average number of cquity
es outstanding during the year

Diluted camings per share is computed by cividing tae profit / (loss) after tax (including
the post tax effect of extraordinary 1tems, if any) as adjusted for dividend, interest and
other charges to expense or income relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriv”  basic earnings per share
and the we' ~ :d average number of equity shares which could have been issued on the
conversion ot all dilutive potential equity shares.

Potential equity shares are deemed 0 be dilutive on.y if their conversion to equity shares
would decrease the net profit per share from continuing ordinary operations. Potential
dilutive equity shares are deemed to be converted as et the beginuing of the period, unless
they have been issued at a later da:e.
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0

Impairment of Assets

The Company assesses at each balance sheet date whether there is any indication that an
asset may be impaired. Impairment loss, if any. 1s provided in the Statement of Profit and
Loss to the extent the carrying amount of assets cxceeds their estimated recoverable

amount.
Operating Cycle

Based on the nature of activities of the Cormpany and the normal time between acquisition
of assets and their realisation in cash or cash cquivalents, the Company has determined its
operating cycle as 12 months for the | pose of classification of its assets and liabilities as
current and non-current.
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2 SHARE CAPITAL
(a) Details of authorised, issued and subscribed share capital

Authorised Capital

210.60.000 (PY 120,60,000) Equity Shares or Rs. I( - cach

Issued Capital

210,60,000 (PY 110,60,000) Equity Shares o7 Rs. [( - cach nononennn 110,600 NN

Subscribed and Paid up Capital*

210,60,000 (PY 110,60,000) Equity Shares o:' Rs. 10 - cach 210,600.000 110,600,000

* During the ycar the Company has issued and allotted 10 00€.000 Equity Shares of Rs. 10 cach at Rs.
20 per share to Choice International Limited.

Rights, preferences and restrictions attached to each class of shares -

The Company has only one class of share capital. i.e.. 2quity shares havine face value of Rs.10/- per
share. Each holder of equity share is entitled to one vote per sharz. The  reholders are entitled to
interim dividend if proposed by the Board o: Dircctors. The Final aividend is subject to approval of the
shareholders in the Annual General Meeting.

(b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting

year
No. of sharcs at thc beginning of the year 11,060,000 2,060,000
Add : shares issued di he year hornent Tonnnen

No. of shares at the ena o1 e year

(¢) Details of equity shares held by the holding company

d

Choice Interational Limited 18.560.000 8.560,000
& its nominee

rcholders helding more than 5% of equity shares as at the end of the year

Choice International Limited Holding Company 18,560,600 8,560,000
& its nominee 88.13% 77.40%
Choice Equity Broking Private Limited 2.500.000 2,500,000

11.87% 22.60%
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3 RESERVES AND SURPLUS

a) Statutory reserve *-

Opening Balance 894,100 153,100
Add : Transferred from statement of profit & ioss Toonnnnn Ternnn
Closing Balance S,a0m, Uy ooy

b) Securities Premium -
Opening Balance 90,000,000 -
Add:-Reccived on shares issued during the year nnoannann 9¢ ~onmonnn

VRV VAV 9.vuu,uvu
¢) Surplus in Statement of Profit and Loss
Opening Balance 3.236.756 275.435
Add : Profit for the year 13448541 3,702,321

Less- Transfer to Statutory Reserve

NN [PPSR

Total (a+b+c)

*The Management has created a statutory reserve of Rs. 26.90.00). -(PY- Rs. 741,000'-) as per the
provisions of section 45-IC of Reserve Bank ¢ 1 India Act 1934

4 LONG TERM BORROWINGS
Secured
115 ( PY - Nil) Non Convertible Redecmable Debentures >f Rs. 57,500,000 -
500,000 each

* During the year the Company has 1ssued 115 debentares @ Rs. 500.000 - per unit on private placement
basis with tenor of 1161 days from the date of aliotment . These zre non convertible and redeemable
debentures with coupon 37% and secured by 'vay o: h.pcthecaton st receivables and current assets.

5 LONG TERM PROVISIONS

Provision for Employee Benefits Expenses 69.871 57.692
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15 SITORT TERM LOANS & ADVANCES
Sccured, Considered Good
Loan against shares & Securities 87,269,082 255,612,522
Loan against property 251,580,316 -

Unsccured, Considered Good

Loan to related parties (Refer Note no 24) 102,781,692 173.224,603
Loan given to others 761,215.834 533,991,975
Prepaid Expenses 19.087 101,399
Other Advances 145,262 47,219
Advance Tax (net of provision of Rs. 18.92.000 o~ Marzh 31. 725.210 575,124

2019)

16 ( UCURRENT ASSETS
Accrued Interest Income 1,970,285 -

17 REVENUE FROM OPERATIONS

Intercst Income 151,575,580 104,435,487
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18 EMPLOYEE BENEFIT EXPENSES

Salaries and allowances

19 FINANCE COSTS

Interest Expense on borrowings from
- financial Institutions
- related par
-commercial papers
-debentures
- others

20 OTHER EXPENSES

Legal & Professional Fees
Rates & Taxes
Provision against stan loan asscts
Investment written oft
Loss on Fixed Assets
Payment to Auditors
Audit Fees

Tax Audit Fees

Other Certification Fees

Rent Expenses
Miscellaneous Expensc

2

—

EARNINGS PER EQUITY SHARE
Profit attributable to cquity sharchoiders
Weighted average number of equity shares
Basic and Dilutive Earnings Per Share

Face value per Share

M ac

5,518,511

21.436.494
28.437.990
49.939,799

3.500.022

1.385,815
3,752
614,640
15.000,000
507,463

200,000
20,000
116,580
70,800

12,448,541

13,525,753

933,731

51,530,516
30,907,403
8,546,307

3,059,940

1,758,816
17,424
2.355,396

200,000

3,702,321

8,816,164

10
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~ Schedule as required in terms of paragraph 13 Master Direction - Non-Banking Financial Company-Non
Systemically Important Non-Deposit tak.ng Company (Resenve Bank) Directions, 2016.

(1) Loans & advances availed by the non-banking financial company inclusive of interest accrued thereon
but not paid:

(a) Debentures Sccured 61,000,022 NIL
Unsecured T NIL
(other than falling within the meaning of pub’ic depos:ts*)
(b) Dcferred credits NIL NIL
(c) Term loans NIL NIL
(d) Inter-corporate loans and borrowing NIL NIL
(¢) Commercial paper (at face value) 544,500,000 NIL
(f) Public Deposits NIL NIL
(g) Other loans (specify nature)
Bank o draft NIL NIL
Financial institutions loan aga nst snares & securities 3,368,711 NIL

Financial institutions loan (Unsecured Loans) -
Other- related party 274 €21 nna
Total -

*As defined in paragraph 2(1)(xii) of the Non-Banking Financial Companies Acceptance of Public Deposits (Reserve
Bank) Dircctions, 1998.

(2) Break-up of (1)(f) above (Outstanding public deposits inclusive of interest accrued thereon but not paid) :

(a) In the form of Unsecured debentures NIL NIL

(b) In the form of partly secured debentures i.¢. debentures wherc there is

a shortfall in the value of security (¢) Otner public deposits T

ADNNELS NUC

3)
Break-up of loans and advances including bills receivables (other than those included in (4) below):
(a) Secured 344,687,749

(b) Unsecured 241 007 814
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(4) Break-up of leased assets and stock on hire and other assets counting towards ~ — T activities:
(i) Leasc assets including lease rentals under sundry debtors:

(a) Financial 1. : NIL

(b) Opecrating lcasc NIL
(11) Stock on hire including hire charges unde- sundry debtors:

(a) Assets on hire NIL

(b) Repc d assets NIL

(ii1) Other loans counting towards AFC activities:
(a) Loans where assets have been repossessed e
(b) Loans other than (a) above NIL

(5) Break-up of investments -

O
1) Quoted -
(1) Shares  (a) Equity NIL
(b) Prefercnce N
(i1) Debentures and bonds NIL
(ii1) Units of mutual funds NIL
(iv) Government sccurities NIL
(v) Others (please specify) NIL
2) Unquoted -
(1) Shares  (a) Equity NIL
(b) Preference NIL
(11) Debentures and bonds NIL
(iii) Units of mutual funds NIL
(iv) Government securities NIL
(v) Others (please specify) NIL

Lo~ - “erm inve - °nts -

1) Quoted -
(i) Shares  (a) Equity NIL
(b) Preference NIL
(ii) Debentures and bonds NIL
(1i1) Units of mutual funds I
(iv) Government securities T
(v) Others (please specify) NIL
2) Unquoted -
(1) Shares (a) Equity 165,507,040
(b) Preference NIL
(ii) Debentures and bonds NIL
(ii1) Units of mutual funds NIL
(iv) Government securities NIL

(v) Others (please specify) NITY





















