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INDEPENDENT AUDITOR'S REPORT 

To The Members of Choice Finserv Private Limited 
Report on the Aud it of the Financia l Statements 

Opinion 

Chartered Accountants 
I nd iabulls Finance Centre 
Tower 3, 27th -32nd Floor 

Senapati Bapat Marg 
Elphinstone Road (West) 

Mumbai - 400 013 
Maharashtra, India 

Tele: + 91 22 6185 4000 
Fa x : + 91 22 6185 4001 

We have audited the accompanying f inancial stat ements of Choice Finserv Private 
Limited (the " Company"), w ich comprise the Balance Sheet as at 31st March 2020 , 
and t he St atement of Profi t and Loss, the Cash Flow Statement for t he year then ended, 
and a summary of significant accounting po licies and other explan atory information. 

In our opinion and to the best of our inform ation and according to the explanations 
given to us, the aforesaid fi nancial statemen ts give the information required by the 
Companies Act, 2013 (the "Act ") in the manner so requ ired and give a true and fa ir 
view in conformity with the Accounting Sta ndards prescribed under section 133 of 
the Act read with the Companies (Accounting Standards) Rules , 2006, as amended 
("Accounting Standards ") and other accounting principles generally accepted in India, of 
the state of affairs of the Company as at 31st March 2020, and its profit, its cash flows 
for the year ended on that date. 

Basis for Opin ion 

We conducted our aud it of the financial statements in accordance with the Standards on 
Auditing specified under section 143(10) of t he Act (SAs). Our respo nsibilities under 
those Standards are further described in the Auditor's Respon sibili ty fo r the Audi t of the 
fin ancial statements section o our report. We are independent of the Company in 
accordance with the Code of Ethics issued by the Inst it ute of Chartered 
Accountants of Ind ia (ICAI) together with the eth ical requ irements that are relevant to 
our audit of the financial statements under the prov isions of the Act and the Rules 
made thereunder, and we ha e fu lf il led our other ethica l responsibiliti es in accordance 
with these requirements and the ICAI's Cod e of Eth ics . We believe that the audit 
evidence obta ined by us is s fficient and appropriate to provide a bas is for our audit 
opinion on the financ ial statements. 

Emphasis of Matter 

We draw attention to ote 27 to the financial statements, in which the Company 
describes the uncertaint ies aris ng rom COVID 19 pandem ic. 

Our opinion is not modified in respect of th is matter. 

Information Other than the Financial Statements and Auditor's Report Thereon 

• The Company's Boa rd of D rectors is responsib le for t he other information. The other 
information comprises the Direct or's Report incl ud ing annexures to Director's report, 
but does not in clude the f inancial statements and our aud itor's report thereon, which 
is expected to be made ava ilable to us after the date of this auditor's report . 
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• Our opin ion on t he f inancia l statements does not cove r t he other information and we 
do not and w ill not express any form of assurance conclus ion thereon . 

• I n connect ion w ith our audit of t he f inancial statements , our responsibil ity is to read 
the other information and, in do tng so, consid er whether the other information is 
materially inconsistent with t he financi a statements or our know ledg e obta ined 
during the course of our audit or otherwise appea rs to be materially misstated . 

• When we read the Director's Report including annexures to Director 's report, if we 
conclude that there is a materia l misstatement there in, we are required to 
communicate the matter t o those charged wit h governance as required under SA 
720 'The Auditor's responsibil it ies elating to Other Information'. 

Management's Respon sib ili ty for the Financial St atements 

The Company's Board of Directo rs is respons ible for the matters stated in sect ion 134(5) 
of the Act with respect to t he preparat ion of t hese fi na ncial statements that give a true 
and fair view of the f inancial posit ion , f inancial perfo rm ance , cash flows of the Company 
in accordance w ith Accounti ng Standa rd s and ot her accounting principles generally 
accepted in India . Th is responsibility also includes mainte nance of adequate accounting 
records in accordance with the prov isions of the Act for safeguarding the assets of the 
Company and for preventing and detecting fra uds and other irregulari t ies; se lect ion and 
app lication of appropriate accounting po licies; making judgments and esti mates that 
are rea sonable and prudent; and design, mplementat ion and ma intena nce of adequate 
interna l fin ancial contro ls, tha t were operating effectively for ensuring t he accuracy and 
completeness of the account ing records, relevant to the preparat ion and presentat ion of 
the financ ial statement that give a t rue and fair v iew and are free from mater ial 
misstatement, whether due t o fraud or error. 

In preparing the f ina ncial st atemen ts, management is respon sible for assessing the 
Company's ability to conti nue as a going concern, disclos ing, as applicable, matters 
re lated to going concern and using the going conce rn bas is of accounting unless 
management either in tends to liqu idate the Company or to cease operat ions, or has no 
rea list ic alternat ive but to do so . 

Those Board of Directors are also responsible fo r overseeing the Company's f inancial 
reporting process . 

Auditor's Responsibility for t he Audit of the Fina ncia l Statements 

Our object ives are to obta n reasonable assurance about wh ether the fi na ncial 
statements as a whole are free from matenal misstatement, whethe r due to fraud or 
error, and to issue an aud itors report that includes our opinion . Reas on able ass urance 
is a high leve l of assurance, but ts not a gu arantee t hat an aud it conducted in 
accordance w ith SAs w ill always detect a m ateria l misstatement when it ex ists. 
Misstatements can arise f rom fra ud or error and are considered mat erial if, indi v idually 
or in the aggregate, t hey cou ld reasonab ly be ex pected to influence the economic 
decisions of users taken on the bas ts of these fin anc ial statemen ts . 

As part of an aud it in accordance with SAs, we exercise profess iona l judgment and 
ma inta in profess iona l skepticism throughout the audit. We also: 

Identify and assess the r isks of material misstatement of th e fi na nci al statements, 
whether due to fra ud or erro r, design and perform audit procedu res respons ive to 
those risks, and obta in aud it ev idence that is sufficient and appropriate to prov ide a 
bas is for our op inion. The nsk of not detecting a material m isstate ment resu lt ing 
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from fraud is higher than for one result ing from error, as fraud may involve collusion, 
forgery, intentional om iss ions, m sreprese tat ions , or the override of internal control. 

Obta in an understanding of internal f inancial control relevant to the audit in order to 
design audit proced ures t hat are appropriate in the circumstances Under section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether 
the Company has adequate int erna l fina ncial controls system in place and the 
operating effective ness of such contro ls. 

Eva luate the appropriateness of accounting po licies used and the reasonab leness of 
accounting est imates and re lated disclosu res made by the management. 

Conclude on the appropri at eness of management's use of the going concern basis of 
accounting and, based on the audit ev idence obtained, whether a material 
uncertainty ex ists re lated to events or con ditions that may cast sign ificant doubt on 
the Company's ab ility t o cont inue as a going concern. If we conclude that a material 
uncertainty exists, we are req ui red to draw attention in our aud itor's report to the 
related disclosures in the f inancial statements or, if such disclosures are inadequate, 
to modify our opinion. Ou r conclusions are based on the audit evidence obtained up 
to the date of our aud itor's report. Howe er, future events or conditions may cause 
the Company to cease to continue as a going concern. 

Evaluate the overal l presenta t ion, structure and content of the financial statements, 
includ ing the disclosures, and whether the financial statements represent the 
underlying transact ions and events in a manner that achieves fa ir presentation . 

Materiali ty is the ma gn itude of misstatements in the f in ancial stateme nts that, 
indivi duall y or in agg regate, makes it probable that the economic decisions of a 
reasonably knowledgea ble user of the f inancial statements may be influenced. We 
cons ider quantitative materiality and qua litat ,ve factors in (i) planning the scope of our 
audit work and in eva luating the results of ou r work; and (ii) to evaluate the effect of 
any identified m isstatements in the f inancia l statements . 

We communicate w ith those charg ed w ith governance regarding, among other matters, 
the planned scope and timing of the aud it and sign if icant audit findings, including any 
significant deficiencies in interna l control that we identify during our audit. 

We also provide those charged with governance wit h a statem ent that we have complied 
with relevant ethica l requ irements regard ing independence, and to commun icate with 
them all relationships and other matters that may reasonably be thought to bear on our 
independence, and whe re app cable, related safegu ard s. 

Report on Other Legal and Regulat ory Requirements 

1. As requ ired by Section 143(3) of t he Act, based on our aud it we report that : 

a) We have sought and obtained all t he nformation and expl anations wh ich to the 
best of our know ledge and bel ief we re necessary for the purposes of our audit . 

b) In our opinion, proper books of acco nt as required by law have been kept by 
the Company so far as it appears from our examination of those books. 

c) The Balance Sheet, t he Statement of Profit and Loss, the Cash Flow Statement 
dealt with by th is Report are in agreement wi th the relevant books of account. 
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d) I n our opinion , the aforesa id f inancial statements com pl y with the 
Accounting Standa rds specif1ed under Sect1on 133 of the Act . 

e) On the bas is of t he written representa t ions received f rom the directors as on 31 st 
March, 2020 taken on record by the Board of Directors, none of the directors is 
disqualified as on 31st March , 2020 from being appointed as a director in terms 
of Section 164(2) of the Act. 

f) With respect to the adeq uacy of the internal f inancial controls over f inancia l 
report ing of t he Compa ny and the operating effecti veness of such controls , 
refer to our separate Report in "Annexure A". Our report expresses an 
unmod if ied op inion on the adeq uacy and operating effectiveness of the 
Company's inte rn al financ ial controls over fin ancial report ing. 

g) With respect to t he other matters to be included in the Aud itor's Report in 
acco rdan ce with t he requ irements of sect ion 197(16) of t he Act, as amended, in 
our opinion and to the best of our information and accordin g to t he explanations 
given to us, the remunerat ion pa 1d b the Company to its directo rs during the 
year is in accorda nce with the provisions of section 197 of the Act . 

h) With respect to t he other matters to be incl uded in the Auditor's Report in 
accordance w it h Rule 11 of the Companies (Audit and Aud itors) Ru les, 2014, as 
amended in our opinion and to the best of our information and according to the 
explanations given to us : 

i. The Com pany does not have any pending li t igat ions which wou ld impact its 
f inancial pos ition as at the year-end. 

ii. The Company did not have any long -te rm contracts includ ing derivative 
contracts for wh ich t here were any material foreseeable losses as at the 
year-end. 

iii. There were no amounts which were required to be transferred to the 
I nvestor Education and Protect ion Fund by the Com pany . 

2 . As requ ired by the Compa nies (Aud itor's Report) Order, 201 6 (" the Ord er") issued by 
the Centra l Government if1 terms of Sect1on 143(11) of t he Act , we give in "Ann exure 
8" a st atement on the matters specif ied in paragraphs 3 and 4 of the Order . 

Place : Mum ba i 
Date : 4th August , 2020 

For DE LOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Registration No . 117366W/ W-1 00018) 

G.K Su ramaniam 
(Partner) 

(Membership No. 109839) 
UDIN : 20109839AAAAOP8226 
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ANNEXURE "A" TO THE INDEPENDENT AUDITORS' REPORT 

(Referred to in paragraph 1(f) under 'Report on Other Legal and Regulatory 
Requirements' section of our report of even date) 

Report on the Internal Fina ncia l Controls Over Financial Reporting under Clause 
(i) of Sub-section 3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have aud ited the internal financia l control s over financial report ing of Choice 
Finserv Private Limited ("the Company") as of 31 51 March, 2020 in conjunction with 
our audit of the financ ial st atements of the Company for the year ended on that date. 

Management's Responsibi lity for Internal Financial Controls 

The Company's management is responsible fo r establishing and maintaining internal 
financial controls based on the inte rna l contro l over f inancial reporting criteria 
established by the Com pany consider ing the essential components of internal control 
stated in the Guidance Note on Aud it of Internal Financial Controls Ove r Financial 
Reporting (the "Guidance Note") issued by t he I nstitute of Chartered Accountants of 
India. These respons ibiliti es nclude t he design, implementation and maintenance of 
adequate internal financ ial controls that were operat ing effect ively for ensuring the 
orderly and efficient conduct of its business, including adherence to the Company's 
policies, the safeguard ing of its assets, the prevention and detection of frauds and 
errors, the accuracy and completeness of the accounting records, and the timely 
preparation of reliable financ ial informati on, as required under the Compan ies Act, 2013 . 

Auditors' Responsibil ity 

Our responsibility is to express an opmion on t he Company's internal financial controls 
over financial reporting of the Company based on our aud it. We conducted our audit in 
accordance with the Gu idance Note issued by t he Institute of Chartered Accountants of 
India and the Standards on Auditing prescribed under Section 143(10) of the Companies 
Act, 2013, to the extent appl ica ble to an audi t of internal financial controls. Those 
Standards and the Guida nce Note requ ire that we comply w ith ethical requirements and 
plan and perform the audit to obta in reasonable assurance about whether adequate 
internal financial contro ls over financ ial reporting was established and maintained and if 
such controls operated effectively in a I mater al respects. 

Our audit involves perfo rmi ng procedures to obta in audit evidence about the adequacy of 
the internal financial contro ls system over fin ancia l reporting and their operating 
effectiveness . Our aud it of interna financ ial controls over financial reporting included 
obta ini ng an understanding of internal financial controls over financial reporting, 
assessing the risk that a mater ial wea ness exi sts, and test ing and eva luating the design 
and operating effect iveness of interna l controls based on the assessed risk. The 
procedu res se lected depend o the aud itors ' judgment, inc lu ding the assess ment of the 
risks of material m isstatement of the fi nancia l statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained, is sufficient and appropriate to 
provide a basis for our audit opinion on the Company's internal financial controls system 
over financial reporting . 
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Meaning of Internal Financial Controls Over Financial Reporting 

A company's internal f inancial controls over fin ancial reporting is a process designed to 
provide reasonable assurance regard ing the rel iabi lity of financi al reporting and the 
preparation of financia l state ments for external purposes in accordance with generally 
accepted accounting principles. A company 's internal financial controls over financial 
reporting includes those pol icies and procedu res that (1) pertain to the maintenance of 
records that, in reasonab le deta il, accurately and fa irly reflect the transactions and 
dispositions of the assets of the company; (2) provide reason ab le assurance that 
transactions are recorded as necessary to perm it preparation of financial statements in 
accordance with genera lly accepted account ing principles, and that receipts and 
expenditures of the company are bei ng made only in accordance w ith authorisations of 
management and directors of the company; and (3) provide reasonable assurance 
regarding prevention or t imely detection of un authorised acquis ition, use, or disposition 
of the company 's assets that cou ld ha e a material effect on the financia l statements . 

Inherent Limitations of Internal Financia l Controls Over Financial Reporting 

Because of the inherent lim ita tions of interna l f inancial controls over financial reporting, 
including the possibility of collusion or improper management override of controls, 
material misstatements due to error or fra d may occu r and not be detected. Also, 
projections of any evaluation of the internal f nancial controls over financial reporting to 
future periods are subject to t he nsk that t e internal f inancial control over financial 
reporting may become inadequate beca use of changes in condition s, or that the degree 
of compliance with the pol icies or procedures may deteriorate. 

Opinion 

In our opinion, to the best of our informat ion and accord ing to the explanations given to 
us, the Com pany has in all materia l respects, an adequate internal financ ial controls 
system over financ ial report ng and such Internal financial controls over financial 
report ing were operating effectively as at 31st March, 2020, based on the criteria for 
internal financial control over Fi nane al reporting established by the Co mpany considering 
the essentia l components of interna l control stated in the Gu idance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Cha rtered 
Accountants of India. 

Place: Mumba i 
Date : 4th August, 2020 

For DELOITTE HASKINS &. SELLS LLP 
Chartered Accountants 

(Firm's Registration No. 117366W/W-100018) 

G.K Subramaniam 
(Partner) 

(Membership No . 109839) 
UDIN: 20109839AAAAOP8226 
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ANNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT 

(Referred to in parag raph (2 ) under 'Report on Other Lega l and Regulatory 
Requirements' section of our report of even dat e) 

(i) In respect of the Company's Property, Plant & Equ ipment: 

(a) The Co mpany has maintained proper records showing full particulars, 
including quantitative details and situat ion of Property, Plant & Equipment. 

(b) The Com pany has written off all the Property Plant & Equipment during the 
year and accord ingly no physical verif ication has been carried out by 
Management . 

(c) Accord in g to the information and explanations given to us and the records 
examined by us, the Company does not have any immovable properties of 
freehold land and build ing or leasehold land. 

(ii) The Company does not have any inventory and hence reporting under clause (ii) 
of the Order is not app licable. 

(iii) According to the information and explanati ons given to us, the Company has 
granted loans, secu red or unsecured, to companies, firms, Limited Liability 
Partnerships or other parties covered in the reg ister mainta ined under Section 
189 of the Compan ies Act, 2013, in respect of which: 

(a) The terms and conditions of the grant of such loans are, in our opinion, 
prima facie, not prejudicial to the Com pany's in terest. 

(b) The sched ule of repayment of pr incipal and payment of interest has been 
stipu lated and repayments or rece ipts of principal amounts and interest 
have been regular as per stipulations. 

(c) There is no amount o erdue for more than 90 days at the balance sheet 
date. 

(iv) To the best of our know ledge and accord ing to the information and explanatio ns 
given to us, the Co mpany has not granted any loans, made investments or 
provide guarantees under the provis ions of Sections 185 and 186 of the Act and 
hence reporting under clause 3(iv) of the Order is not applicable . 

(v) According to the information and explanations given to us, the Compa ny has not 
accepted any deposit during the year as prov ided under Sect ions 73 to 76 or any 
other relevant prov isions of the Companies Act, 2013 . Accordingly, the prov isions 
of clause (v) of the Order are not applicable. There are no unclaimed deposits 
with the Company any time during the yea r . 

(v i) Having regard to the nature of the Company's business I activ ities, reporting 
under clause 3(v i) of the Order with respect to maintenance of cost records under 
Section 148(1 ) of the Act is not applicable. 

(vii ) Accord ing to the information and explanation s given to us, in respect of statuto ry 
dues: 

(a) The Company has genera lly bee regular in depositing und isputed statutory 
dues of Provident Fund, Employees' State Insurance, Income-tax and 
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Goods and Serv ices Tax, cess and other material statutory dues applicable 
to it to the appropriate authoriti es. 

We are informed that the provisions of Custom Duty is not applicab le to the 
Compa ny . 

(b) There were no und isputed amo nts payable in respect of Provident Fund, 
Employees' State I nsurance, Income-tax, Goods and Serv ices Tax, cess 
and other material st atu ory dues in arrears as at 31st March, 2020 for a 
period of more tha n six months f om t he date they became payable. 

(c) There are no dues of I ncome-tax and Goods and Services Tax as on 31 st 
March 2020 on account of disputes. 

(viii) In our opinion and according to the informat ion and explanations given to us, the 
Company has not defa ulted in t he repayment of loans or borrowings to financial 
institutions and banks . Further, the Company does not have any loans or 
borrowings from government and has not issued any debentures. 

(ix) The Company has not raised moneys by way of init ia l public offer or further public 
offer (including debt instruments) or term loans and hence report ing under clause 
( ix) of the Order is not applicable to the Com pa ny . 

(x) To t he best of our kn ow ledge and accord ing to the information and explanations 
given to us, no f raud by the Company and no material fraud on the Company by 
its officers or em ployees has been noticed or reported during the year. 

(xi) In our opinion and according to the information and exp lanations given to us, the 
Company has pa id I provided managerial remune rat ion in accordance with the 
requisite approva ls mandated by the provisions of sect ion 197 read w ith Schedule 
V to the Compan ies Act, 2013. 

(xi i) The Company is not a idhi Company and hence reporting under clause (xii) of 
the Order is not app li ca ble. 

(x iii ) In our opinion and according to the information and explana tions given to us the 
Company is in compliance with Section 177 and 188 of the Compan ies Act, 2013, 
where applicable , fo r all transact ions with the re lated parties and the details of 
related party tra nsactions have been disclosed in the f inancial staternents etc. as 
requ ired by t he applicable accounting standards. 

(x iv ) During the year t he Co mpany has not made any prefe rential allotment or private 
placement of sha res or fu lly or partly convert ible debentures and hence reporting 
under clause (xiv ) of t he Order is not appli cable to the Company . 

(xv ) In our op inion and according to the informat ion and explanations given to us, 
during the year t he Company has not ent ered into any non-cash transactions with 
its directors or di rectors of its hold ing, subsidiary or associate company or 
persons connected w ith t hem and hence provis ions of Section 192 of the 
Companies Act , 2013 are not applicable. 
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(xvi) The Company is required to be reg istered under Section 45-IA of the Reserve 
Bank of Ind ia Act , 1934 and it has obtained the registration. 

Place : Mumbai 
Date : 4 th August, 2020 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm 's Reg istration No. 117366W/W-100018) 

rc/' 

.R-rr~? · 
G.K. Subraman iam 

(Partner) 
(Membership No . 109839) 

UDIN : 20109839AAAAOP8226 



Choice Finserv Priva te Limited 

Balance beet 

Particulars 
, ·ole 

As at March 31, 2020 
1\'o. 

Eguitv & Liabilities 
I. Shareholders' funds 

(a) Share Capital 2 210.600,000 
(b) Reserves and Surplus 3 207,5 9,397 

2. :~on -Current Liabilities 
(a) Long- Term Borrowings 4 57,500,000 
(b) Long - Term Provisions 5 69,871 

3. Current Liabilities 
(a) Short term borrowings 6 886,5 16,000 
(b) Trade Payab1es 7 

(i) Dues to Micro, Small and Medium 
Enterprises 
(ii) Other than Micro , Small and 

54,964 
Medium Enterprises 

(c) Other Current Liabilities 8 7,237,567 
(d) Short - Term Provisions 9 7, 91 ,258 

TOTAL 

II Assets 
I. Non- Current Assets 

(a) Property, Plant & Equipment 10 
- Intangible assets 
(b) Non Current In vestments II 165,507,040 
(c) Deferred Tax Assets 12 804.000 
(d) Long Term Loans & Advances 13 5,838,351 

2. Current Assets 
(a) Cash and Cash Equivalents 14 192,898 
(b) Sh01t- Term Loans and Advance IS 1,203,736,483 
(c) Other Current Assets 16 1,970,285 

TOTAL 

The accompanying notes are an integral part of the financial statements 
Notes forming pm1 of financ ial statements 1-28 

in tem1s of om repot1 attached 

For Dcloitte Has kins & Sells LLP 
Chanercd Accountants 

~ 

R.rf,~v~~. 
G. K. Subnu~ 
Partner 

Mumbai: August 04, 2020 

F 

Mumbai 
August 04, 2020 

418 ,179.397 

57,569,871 

902,299,789 
1,378,049,057 

172,149,391 

I ,205,899,666 
1,378,049,057 

Mumbai 
August 04. 2020 

(Amount in Rs.) 

As at March 31,2019 

I I 0.600,000 
94,130,856 

204,730,856 

57,692 
57,692 

935,132,928 

305,238 

2,905,572 

2,407,073 
940,750,81 1 

1 '1 45,539,359 

642,663 
180,507,040 

615 ,000 

181,764,703 

221,814 
963 ,552,842 

963 ,774,656 
1,145,539,359 

Company Secreta ry 

Mumbai 
i\ugust 04, 2020 



Choice Finserv Private Limited 

Particulars 

1 Revenue from Operations 
II Total Revenue (I) 

111 Expenses 
Employee Benefits Expenses 
Depreciation 
Finance Costs 
Other Expenses 
Total Expense 

IV Profit Before Tax (II-III) 

V Tax Expense: 
(a) Current Tax Expense 
(b) Earlier Tax Expense 
(c) DefetTcd Tax 

VI Profit for the Year (IV-V) 

VII Earnings Per Equity Share (Face ValueRs. 
10 Per Share): 

(I) Basic (Rs.) 
(2) Diluted (Rs.) 

tatement of Pr ofit and Loss 

. ote 
. 0 . 

17 

18 
10 
19 
20 

21 

For the year ended 
:'Vlarch 31, 2020 

151.575,580 ------
151,575,580 

5,51 8,511 
135,200 

103,314,305 
17,964,333 

11,384,650 
(960) 

(189,000) 

126,932 ,349 

24,643,231 

11 ,194,690 

13,448,541 

0.99 
0.99 

The accompanying notes are an integral part of tbe fmancial statements 
Notes forming part of financial statements 1-28 

In terms of our report attached 

For Deloitte Haskins & Sells LLP 
Chat1ered Accountants 

~ I I_ rJ C/""'"' 
~~-

G. K. Subramaniam 
Partner 

Mumbai : August 04, 2020 
Mumbai 
August 04. 2020 

Mumbai 
August 04, 2020 

(Amount in Rs. ) 
For the yea r ended 

:'Vlarch 31,2019 

104.435,487 --:-::-:-:-::-:--:c=-
104,435,487 

933,731 
33 ,337 

94,044,166 
4,420,568 

1,892,000 
10,928 

(601,564) 

99,43 1,802 

5,003,685 

1,30 I ,364 

3,702,321 

0.42 
0.42 

Company Secretary 

Mumbai 
August 04 , 2020 



Choice Finserv Private Limited 

Cash Flow Statement for the) ear ended March 31 , 2020 

Particulars 

A. Cash flow from Operating Activities 
Net profit before tax 
Adjustments for : 
Depreciation & amortisation expenses 
Investment written off 
Loss on disposa l of Intangib le assets 
Finance Costs 
Operating profit before working capital changes 
Changes in Working Capital 
Movement in Loans & advances 
-Trade Payables 
- Other Current Liabilities & provisions 

Cash used in operations 
-Income tax paid 

Net cash !low (used in) Operating Activities 

B. Cash flow from Investing Activities 

Purchase of Investments 

Net cash flow (used in) Investing Activities 

C. Cash flow from Financing Activities 
Proceeds from issue of share capital 
Proceeds from issue of debenrures 
Finance Cc.sts paid 
Amount borrowed from related parties 
Amount bmTowed from I (repaid) to others 

Net cash flow from Financing Activities 

Net (decrease) in Cash and Cash Equivalents 

Opening Cash and Cash Equivalents 

Closing Cash and Cash Equivalents (Refer ! 10te 14) 

As at 
31-Mar-20 

24,643 ,231 

135,200 
15,000,000 

507,463 
103,314,305 
143 ,600,199 

(247,842,191) 
649,726 

2,684,340 

(1 00,907 ,926) 
(6,964,230) 

(1 07,872,156) 

200,000,000 
57,500,000 

(101,039,832) 
321 ,503,002 

(370,119,930) 

107,843,240 

(28,9 16) 

221 ,814 

192,898 

Amount in Rs .) 
As at 

31-Mar-19 

5,003 ,685 

33,337 

94,044, 166 
99,081' 188 

(942,882, !57) 
(583,062) 

3,858,273 

(840,525,758) 
(I ,990,600) 

(842,516,358) 

( 180,507 ,040) 

(I 80,507 ,040) 

(92,818,618) 
233,030,921 
882,102,007 

1,022,314,310 

(709,088) 

930,902 

221,814 

Notes: - (i) The Cash Flow Statement has been prepared under the 'Indirect Method' as set out in the Accounting Standard · 
3 on Cash Flow Statements notified under the Companies (Accounting Standa rds) Rules, 2006 . 

In terrns of our repon attached 

For Deloitte Haskins & Sells LLP 
Chartered Accountants 

fLJ. 1J.. ,J c/' 
~J~--

G. K. Subramaniam 
Partner 

Mumbai : August 04, 2020 
umbai 

August 04, 2020 
Mumbai 
August 04, 2020 

t-~\~ 
Karishma Shah 
Company Secretary 

Mumbai 
August 04, 2020 



Choice Finserv Private Limited 

Accompanying notes to the financial statements as at March 31, 2020 

NOTE 1: SIGNIFICANT ACCOUNT~G POLICIES 

Background 
Choice Finserv Private Limited (CFPL/ the Company) IS incorporated in India as a private 
limited company and is a Non-Banking Financial Company- on Systemically Important 
Non-Deposit taking Company registered with the Reserve Bank of India (RBI) under 
section 45-1A of the Reserve Bank of India Act, 1934 and primarily engaged in 
investment, lending and all ied activities. The Company received the certificate of 
registration from the RBI on January 12, 2018, enabling the Company to canyon business 
as a Non-Banking Finance Company. 

A Basis of accounting and preparation of financial sta tements 

The Financial Statements of the Company have been prepared in accordance with the 
Generally Accepted Accounting Principles m India (Indian GAAP) to comply with the 
Accounting Standards specified under Section 133 of the Companies Act, 2013 and the 
relevant provisions of the Compames Act, 201 3 ("the 2013 Act") and Guidelines issued by 
Reserve Bank of India . The Financial Statements have been prepared on accrual basis 
under the historical cost convention. The accounting policies adopted in the preparation of 
the Financial Statements are consistent with those followed in the previous year. 

B Usc of estimates 

The preparation of Financial Statements requires the management to make estimates and 
assumptions considered in the reported amounts of assets and liabilities (including 
contingent liabilities) as of the date of the Financial Statements and the reported income 
and expenses during the reporting period. :vtanagement believes that the estimates used in 
the preparation of the Financial Statements are prudent and reasonable. Actual results 
could differ from these estimates. Any change in the estimates is recognised prospectively 
in current and future period. 

C Revenue Recognition 
Revenue is recognised to the extent it is probable that economic benefits will flow to the 
Company and the revenue can be reliably mea3urcd In addition, the following criteria 
must be met before revenue is recognised: 

(i) Interest and other dues on Lending is recognised on acc:-ual basis, except in case of Non. 
Perfom1ing Assets (NPAs), wherein income is recognized on realisation of the same. 
NP As are determined in accordance with the Guidehncs issued by the Reserve Bank of 
Ind ia. 

(ii) Profit or Loss on sale of investments IS determined based on weighted average cost of 
investments and is recognized on trade date basis. 



Choice Finserv Private Limited 

Accompanying notes to the fina ncial statements as at M arch 31, 2020 

D Property, Plant & Equipment 
Tangible assets: 
Fixed assets are carried at cost less accumulated depreciation and impai1ment losses, if 
any. The cost of fixed assets includes interest on borrowings attributable to acquisition of 
qualifying fixed assets up to the date the asset is ready for its intended use and other 

incidental expenses incurred up to that date. 

Intangible assets: 
Intangible assets are recognized when it is probable that the futu re economic benefits that 
arc attributable to the assets will flow to the enterprise and the cost of the assets can be 
measured reliably. Intangible assets are camed at cost less accumu lated amortization and 
impainnent losses, if any. The cost of an intangible asset comprises its purchase price, 
including any import duties and other taxes (other than those subsequently recoverable 
from the taxing authorities), and any directly attributable expenditure on making the asset 
ready for its intended use and net of any trade discounts and rebates. 

E Depreciation & Amortization 

Depreciation has been provided on the straight-line method as per the useful life 
prescribed in Schedule II to the Companies Act, 20 13 . Depreciation on addition to fixed 
assets is provided on a pro-rata basis from the date of addition. Computer softwares are 
amortized over a period of 5 years in accordance with the Accounting Standard 26 
"Accounting for Intangible Assets". 

The estimated useful life of intangible asset and the amortization period are reviewed at 
the end of each financial year and amortization method is revised to reflect the changed 
pattern. 

F Cash & Cash Equivalent: 
Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short­
tem1 balances, highly liquid investments that are readily convertible into known amounts 
of cash and which are subj ect to insignificant risk of changes in value. 

G Finance Costs 
Interest cost is recognised as expenses in the period in which the cost is incurred. Other 
finance Charges includes origination fees and other ancillary costs with respect to funds 
mobilised by the Company which are amortised over the tenure of such borrowings 

H Employee benefits 

All employee benefits falli ng due wholly within twelve months of rendering the service are 
classified as short term employee benefits. The benefits like salary, sho:t tenn 
compensated absences, etc. and the expected cost of bonus, ex-gratia are recognized in the 
period in which the employee renders the related service. The Company provides Gratuity 
as per Payment of Gratui ty Act, 1972. 



Choice Finscrv P rivate Limited 

Accompanying notes to the financial sta tements as at :\1arch 31, 2020 

I Investments 

Investments which are readi ly realizable and intended to be held for not more than one 
year from the date on which such investments are made, are classified as current 
investments, all other investments are class1 1ed as non-current investments. Investments 
are valued in accordance with the RBI guidelines and Accounting Standard-13 on 
"Accounting for investments". 

Long-tenn investments (excluding investment prope11ies), :::rc carried individually at cost 
less provision for diminution, other than temporary, in the value of such investments. 

Quoted current investments are valued at lower of cost and market value of investments on 
a category basis. Unquoted current investments are valued at lower of cost and breakup 
value/fair value of investments in accordance with RBI Guidelines 

Inter-class transfer of investments from one category to the other, if any, is done in 
accordance with the RBI gu idelines at the lower of book value and fa ir value I market 
va lue on the date of transfer. 

J Accounting For Taxes On Income: 

Current tax is the amount of tax payable on the taxable income for the year as determined 
in accordance with the provisions of the Income Tax Act, 196 1. 

Minimum Alternate Tax (MAT) paid in accordance With the tax laws, whichgives future 
economic benefits in the form of adjustml!nt to future income tax liabili ty, is considered as 
an asset if there is convincing evidence that the Company will pay norn1al income tax. 
Accordingly, MAT is recognized as an asset in the Balance Sheet when it is probable that 
future economic benefit associated with it will flow to the Company. 

Deferred tax is recognized on timing differences, being the differences between the taxable 
income and the accounting income that origmate in one pe1iod and are capable of reversal 
in one or more subsequent periods. Deferred tax is measured using the tax rates and the tax 
laws enacted or substantially enacted as at the reponing date. Deferred tax liabilities are 
recognized for all timing differences. Deferred tax assets in respect of unabsorbed 
depreciation and carry forward of losses are recognized only if there is virtual certainty 
that there will be sufficient future taxable income available to realize such assets. Deferred 
tax assets are recognized for timing differences of other items only to the extent that 
reasonable certainty exists that sufficient future taxable income will be available against 
which these can be realized. Deferred tax assets and liabilities are offset if such items 
relate to taxes on income levied by the same governing tax laws and the Company has a 
legally enforceable right for such set off. The effect on Deferred Tax Assets and Liabilities 
of a change in tax rates is recognised in the Statement of Profit and Loss in the year of 
substantive enactment of the change. Deferred tax assets are reviewed at each Balance 
Sheet date for their realisability 
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Accompanying notes to the fina ncial statements as at M arch 31, 2020 

K Provisions, contingent liabilities & assets: 
A Provision is recognised when the Company has a present legal or constructive 
obligation as a result of a past event and ll is probable that an outflow of resources will be 
required to settle the obligation, in respect of which reliable estimate can be made. A 
disclosure for a contingent liability is made when there IS a possible obligation or a present 
obligation that may, but probably w!ll not, require an outflow of resources. Where there is 
a possible obligation or a present obligation but the likelihood of outflow of resources is 
remote, no provision or disclosure as specified in Accounting Standard 29 - "Provisions, 
Contingent Liabilities and Contingent Assets" is made. Contingent Assets are neither 
recognised nor disclosed in the Financial Statements. 

L Provisioning under Prudential Norms: 
(i) NP As are identified and categorised according to the Guidelines issued by the Reserve 
Bank of India (RBI). Provisions are made against sub-standard, doubtful and loss assets at 
the rates prescribed in the RBI guidelines, unless an accelerated provision I write-off is 
warranted on a case to case basis where additiOnal risks are ident ified by the Management 

(ii) Provisioning for NP As is dependent upon, inter alia, whether the P A is secured or 
unsecured. Loans arc considered as secured, where the Company has valid recourse to 
assets I recovery by Pledge of shares, units. other securities . 
(iii)Provision for Standard Assets IS made at 0.25% on the outstanding standard assets in 
accordance with RBI guidelines. 
(iv) Impaim1ent in the investment portfolio IS provided as per the Guidelines issued by the 
RBI, unless an accelerated provis ion I write-off is warranted on a case to case basis. 

M Cash flow statement 

Cash flows are reported using the indirect method, whereby profit I (loss) before 
extraordinary items and tax is adjusted for the effects of transactions of non-cash nature 
and any deferrals or accruals of past or future cash receipts or payments. The cash flows 
from operating, investing and financmg activities of the Company are segregated based on 
the available information. For the purpose of Cash Flow Statement, cash and cash 
equivalents includes fixed deposits which arc freely remissible but excludes interest 
accrued on fixed deposits. 

N Earnings per share 

Basic earnings per share· is computed by divtdmg the profit I (loss) after tax (including the 
post tax effect of extraordinary items, tf any) by the weighted average number of equity 
shares outstanding during the year 
Diluted earnings per share is computed by dividing the profit I (loss) after tax (including 
the post tax effect of extraordinary Items, if any) as adjusted for dividend, interest and 
other charges to expense or income relating to the dilutive potential equity shares, by the 
weighted average number of equity shares considered for deriving basic earnings per share 
and the weighted average number of equity shares which could have been issued on the 
cbnversion of all dilutive potential equity shares. 
Potential equity shares are deemed to be dilutive only if their conversion to equity shares 
would decrease the net profit per share from continuing ordinary operations. Potential 
dilutive equity shares are deemed to be converted as at the beginning of the period, unless 
they have been issued at a later date. 



Choice Finserv P r ivate Limited 

Accompanying notes to the financial sta tements as at M.a n:h 31, 2020 

0 Impairment of Assets 

The Company assesses at each balance sheet date whether there is any indication that an 
asset may be impaired. Impairment loss, if any, is provided in the Statement of Profit and 
Loss to the extent the carrying amount of assets exceeds their estimated recoverable 
amount. 

P Operating Cycle 

Based on the nature of activities of the Company and the normal time between acquisition 
of assets and their realisation in cash or cash equivalents, the Company bas determined its 
operating cycle as 12 months for the purpose of classification of its assets and liabilities as 
current and non-current. 



Choice Finserv Pr h ate Limited 

Accompanying notes to the financial statements 

Particulars 

2 SHARE CAPITAL 

(a) Details of authorised, issued and subscribed share capital 

Authorised Capital 
210,60,000 (PY 120,60,000) Equity Shares of Rs. I 0 - each 

Issued Capital 
210,60,000 (PY I I 0,60,000) Equity Shares of Rs. I 0 - each 

Subscribed and Paid up Capital* 
210,60,000 (PY 110,60,000) Equity Shares of Rs. 10 - each 

As at 
31-:\'lar-20 

210,600,000 

210,600,000 

210,600,000 

210,600,000 

(Amount in Rs .) 
As at 

31-Mar-19 

120.600,000 

II 0.600,000 

II 0,600,000 

110,600,000 

• During the year the Company has issued and allotted 10,000,000 Equity Shares of Rs . 10 each at Rs. 
20 per share to Choice lntemational Limited. 

Rights, preferences and restrictions attached to each class of shares -
The Company has only one class of share capital, i.e., equity shares having face value of Rs. l 0/- per 
share. Each holder of equity share is entitled to one vote per share. The Shareholders are entitled to 
interim dividend if proposed by the Board of Directors. The Final dividend is subject to approval of the 
shareholders in the Annual General Meeting. 

(b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting 
year 

No. of shares at the beginning of the year 
Add : shares issued during the year 
No. of shares at the end of the year 

(c) Deta ils of equity shares held by the holding company 

Choice lmemational Limited 
& its nominee 

11,060,000 
10,000,000 
21,060,000 

18,560,000 

(d) Shareholders holding more than 5% of equity shares as at the end of the year 

Choice lntemational Limited 
& its nominee 

Choice Equity Braking Private Limited 

Holding Company 18,560,000 
88.13% 

2,500,000 
11 .87% 

2,060,000 
9,000,000 

11 ,060,000 

8,560,000 

8,560,000 
77.40% 

2,500,000 
22 .60% 
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Accompanying notes to the finan cia l statements 

Particulars 

3 RESERVES AND SURPLUS 

a) Statutory reser ve*­

Opening Balance 

Add : Transferred from statement of profit & loss 

Closing Balance 

b) Securities Premium­

Opening Balance 
Add:-Reccived on shares issued during the year 

c) Surplus in Sta temen t of Profi t and Loss 

Opening Balance 

Add : Profit for the year 
Less- Transfer to Statutory Reserve 

T ota l (a+ b+c) 

As a t 
31-Mar-20 

894, 100 

2,690,000 

3,584,100 

90,000,000 
I 00,000,000 
190,000 ,000 

3,236, 756 
13,448 ,541 

2,690,000 

13,995,297 

207,579,397 

(Amount in Rs.} 
As at 

31-Mar-19 

153,100 

741,000 

894,100 

90,000,000 
90,000,000 

275 ,435 
3,702,321 

741,000 

3,236,756 

94,130,856 

*The Management has created a statutory reserve of Rs. 26,90,000./-(PY- Rs . 741,000/-) as per the 
provisions of section 45-IC of Reserve Bank of India Act, 1934. 

4 LONG TERM BORROWING S 

Secured 
115 ( l'Y- Ni l) Non Convertible Redeemable Debentures ofRs. 
500,000 each 

57,500,000 

57,500,000 

• During the year the Company has issued 115 debentures@ Rs. 500,000/- per unit on private placement 
basis with tenor of 1161 days from the date of allotment . These are non convertible and redeemable 
debentures with coupon 37% and secured by way ofhypothecauon on receivables and current assets. 

5 LOJ'\G TERM PROVISIOI S 

Provision for Employee Benefits Expenses 69,871 57,692 

69,871 57,(} 92 
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Accompanying notes to the financial statements 

Particulars As at 
31-Yiar-20 

(Amount in Rs .) 
As at 

31-Mar-19 

6 SHORT TERI\1 BORROWINGS 

Secured loans 
Loons taken from financial Institutions• 

Unsecured loans 
Commercial Papers•• 
Loans taken from financial lnstill:tions 
Loans taken from related parties (Refer note no 24) 

3,368,711 320,466,1 50 

508,613,366 509,453 ,934 
52,181 ,923 

374,533,923 53,030,921 

886,516,000 935,132,928 

*Loans taken from Financial Institutions are secured against shares & securities placed as collatera l by 
customers, directors, relatives of director and fellow subsidiary. 

**The Company has outstanding Commerctal Papers aggregating face value of Rs 544,500,000/- (net 
proceeds Rs 495,520,475/- and interest accrued thereon Rs 13,092,891 /-) [Previous year Rs 544,500,000 
(net proceeds Rs 50 I, 170, I 0 I and interest accrued but not due thereon Rs 8,283,832)]. The Commercial 
Papers can-y interest I 0% p.a. and are repaya~Je withm a short term period from the date of allotment. 

7 TRADE PAYBL ES 

8 

9 

Dues to Micro, Small and Medium Enterprises* 
Other than Micro, Small and Medium Enterprises 954,964 

954,964 

305,238 

305,238 

*lhsed on infom1ation received by the Company from its suppliers regarding their status under the 
Micro, Small and Medium Enterprises (MSME) Development Act, 2006 and relied upon by the auditors. 

OTHER CURRENT LIABILITIES 

Stannary Dues 3,271,325 889,433 
Other Liab il ities 466,220 11 4,591 

Interest Accrued But not Due 3,500,022 1,225 ,548 

Payab le Towards capital Assets 676,000 

7,237,567 2,905,572 

SHORT TERI\1 PROVISIONS 

Provision of tax (net of advance tax Rs. 6,815, 105/-) 4,569,545 
Contingent provision against standard loan assets 3,021,71 3 2,407,073 

7,591,258 2,407,073 
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10 PROPERTY, PLANT AND EQUIPMENT 
(Amount in Rs.) 

Gross Block Depreciation Block Net Block 
Description As at Aprill , 

Additions 
Ded;Jctions/ As at March 31 , As at April Cl'arged For Deductions/A As at March As at March 31, As at March 

2019 Adjustments 2020 1, 2019 the year djustments 31,2020 2020 31, 2019 

Intangible Assets: 

Computer Software 676,000 - 676,000 - 33,337 135,200 168,537 - - 642,663 

Tot al 676,000 - 676,000 - 33J3]_ _ 135,200 168,537 -
---- --- ---

642,663 
--- ----- ---

Previous Year 
(Amount in R-.) 

Gross Block Deprecia tio n lllock Net Block 

Description As at Ap r il I, 
Additions 

Deduct ions/ As :tt March 31, As at Apr il C harged For Deduc tions/A As at March As at March 31, As at March 
20 18 Adjustments 20 19 I, 20 18 the year djustmen ts 31,2019 2019 31, 20 18 

Intangible Assets: 

I 

Computer So ftware - 676,000 - 676,000 - 33,337 - 33,337 642,663 -
I 

Total - 676,000 - 676,000 - 33,337 - 33,337 642,663 - I 
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Particulars 

II NON-CURRENT INVESTMENTS 

Investments in unquoted equity shares fully paid-up 
523,980 (P Y- 5,23,980) shares of'I' IO/- each Jaatvedas 
Constmction Company Limited* 
400,000 (PY- 4,00,000) shares of 'I' 10 /- each ofGini & Jony 
Limited 
Less- lmpainnent Loss on Gin i & Jony Li mi ted 

Aggregate book value of­
Unquotcd fully paid-up investments 

As at 
31-Mar-20 

129,947,040 

50,560,000 

15,000,000 

165,507.040 

I 65,507,040 

(Amount in Rs .) 
As at 

31-Mar-19 

129,947,040 

50,560,000 

180,507,040 

180,507,040 

• TI1e Company, subsequent to the year-end on June 29, 20:!0, sold its investments in Jaatvedas 
Construction Company Limited worth Rs. 129,947,040/- for a consideration ofRs. 136,234,800/. Further 
the Company is in the process of completing this sale transactiOn as at date. 

12 DEFERRED TAX ASSETS 

Deferred tax assets 
Provision for employee benefit expenses 
Provision for standard loan assets 

Deferred tax liability 
On difference between book balance & tax balance of Intangible 
assets 

Movement in Deferred Tax Assets I (liabilities) 

Employee 
Provision 

Particulars Benefit 
fo r 

Expenses 
tandard 

Loan Assets 

Opening Balance 15,000 626.000 
Charged to Profit & Loss 3,000 160.000 
Closino Balance 18 000 786 000 

13 LONG TERM LOANS & ADVA 'CES 

Secured, Considered Good 
Loan against property 

14 CASII AND BANK BALANCES 

Cash & Cash Equivalents 
Cash on Hand 
Bank Balances: 

In current account 

18,000 
786,000 

804,00() 

I ntangible Assets 

(26,000) 
26.000 

-

5,838,351 

5,838,351 

2,958 

189,940 

192,898 

15 ,000 
626,000 

26,000 

615,000 

Total 

615,000 
189,000 
804.000 

80.00 

221 ,734 

221 ,814 
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Particulars 

IS SHORT TERM LOANS & ADVANCES 

Secured, Considered Good 
Loan against shares & Securities 
Loan against property 

Unsecured , Considered Good 
Loan to related parties (Refer Note no 24) 
Loan given to others 
Prepaid Expenses 
Other Advances 

Advance Tax (net of provision ofRs. 18,92,000 for March 31 , 
2019) 

16 OTHER CURRENT ASSETS 

Accrued Interest Income 

17 REVENUE FROM OPERATIONS 

lntere£t lnwmc 

As at 
31-Mar-20 

87,269,082 
251,580,31 6 

102,781,692 
761,2 15.834 

19,087 
145,262 
725,210 

1,203,736,483 

1,970,285 

1,970,285 

151,575,580 

151,575,580 

(Amount in Rs .) 
As at 

31-Mar-19 

255,612,522 

173,224,603 
533,991 ,975 

101 ,399 
47,219 

575 ,124 

963,552,842 

I 04,435,487 

104,435,437 
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Particulars 

18 EMPLOYEE BENEFIT EXPENSES 

Salaries and allowances 

19 FINANCE COSTS 

Interest Expense on borrowings from 
-financial Institutions 
·-related part ies 
-commercial papers 
-debentures 
-others 

20 OTHER EXPENSES 

21 

Legal & Professional Fees 
Rates & Taxes 
Provision against standard loan assets 
lnveshnent written off 
Loss on Fixed Assets 
Payment to Auditors 

Audit Fees 
Tax Audit Fees 
Other Certification Fees 
Rent Expenses 

Miscell aneous Expense 

EARNINGS PER EQUITY SHARE 

Profit attributable to equity shareholders 

Weighted average number of equity shares 

Basic and Dilu tivc Earnings Per Share 

Face value per Share 

As at 
31-Mar-20 

5,518,511 

5,518,511 

21 ,436,494 
28,437,990 
49,939,799 

3,500,022 

I 03,314,305 

1,385,815 
3,752 

614,640 
15,000,000 

507,463 

200,000 
20,000 

116,580 
70,800 
45,283 

17,964,333 

13,448,541 

13,525,753 

0.99 

IO 

(/\mount in Rs.) 
As at 

31 -Mar-1 9 

933,731 

933,731 

51 ,530,516 
30,907,403 

8,546,307 

3,059,940 

94,044,166 

1,758,816 
17,424 

2,355,396 

200,000 

88,932 
4,420,568 

3,702,321 

8,816,164 

0.42 

10 
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22 Schedule as required in terms of paragraph I Master Direction - on-Banking Financial Company-Non 
Systemically Important on-Depos it tak ing Company (Re erve Bank) Directions, 2016 . 

Liabilities side Amount 
Outstanding Amount Overdue 

(I) Loans & advances availed by the non-banking financial company inclusive of interest accrued thereon 
but not paid: 
(a) Debentures Secured 

Unsecured 
(other than falling within the meaning of public depos1ts*) 
(b) Defcn·ed credits 

(c) Term loans 

(d) Inter-corporate loans and borrowing 
(e) Commercial paper (at face value) 
(f) Public Deposits 

(g) Other loans (specify nature) 
Bank overdraft 
Financial institutions loan agamst shares & securities 
Financial institUtions loan (Unsecured Loans) 

Other- related party 
Total-

61,000,022 
IL 

NIL 
NIL 
NIL 

544,500,000 
NIL 

NIL 
3,368,711 

374,533,923 
983 ,402,656 

NIL 
NIL 

NIL 

NIL 
NIL 
NIL 
NIL 

NIL 
NIL 

NIL 

*As defined in paragraph 2( I )(xii) of the on-Banking Financial Companies Acceptance of Public Deposits (Reserve 
Bank) Directions, 1998. 

(2) Break-up of (l)(f) above (Outstanding public deposits inclusive of interest accrued thereon but not paid) : 

(a) In the form of Unsecured debentures NIL N IL 

(b) In the form of partly secured debentures i.e. debentures where there is 
a shortfall in the value of security (c) Other publ ic deposi ts NIL 

------~~------------------

Assets side 

(3) 

NIL 

Amount 
Outstanding 

NIL 

Break-up of loans and advances including bills receiv2bles (other than those included in ( 4) below): 
(a) Secured 344,687,749 
(b) Unsecured 863,997,526 

1,208,685,27 5 
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(4) Break-up of leased assets and stock on hire and other assets counting towards AFC activities: 
(i) Lease assets including lease rentals under sundry debtors: 

(a) Financial lease NIL 
(b) Operating lease NIL 

(ii) Stock on hire including hire charges under sundry debtors: 
(a) Assets on hire 
(b) Repossessed assets 

(iii) Other loans counting towards AFC activities: 
(a) Loans where assets have been repossessed 
(b) Loans other than (a) above 

(5) Break-up of investments -
Current investments -
I) Quoted-

(i) Shares (a) Equity 

(b) Preference 
(ii) Debentures and bonds 
(iii) Units ofmutual funds 
(iv) Government securities 
(v) Others (please specify) 

2) Unquoted-
(i) Shares (a) Equity 

(b) Preference 
(ii) Debentures and bonds 

(iii) Units of mutual funds 
(iv) Government securities 
(v) Others (please specify) 

Long term investments -
I) Quoted-

(i) Shares (a) Equity 
(b) Preference 

(ii) Debcnn1res and bonds 
(iii) Units of mutual funds 
(iv) Government securities 
(v) Others (please specify) 

2) Unquoted -
(i) Shares (a) Equity 

(b) Preference 
(ii) Debentures and bonds 
(iii) Units of mutual funds 
(iv) Government securities 
(v) Others (please specify) 

NIL 
NIL 

NIL 
NIL 

NIL 

NIL 
NIL 
NIL 
NIL 
NIL 

NIL 
NIL 
NIL 

NIL 
NIL 
NlL 

NIL 
NIL 
NIL 

NIL 
NIL 
NIL 

165,507,040 
NIL 
NIL 
NIL 
NIL 
NIL 

165,507,040 



Choice Finserv Private Limited 

Accompanying notes to the financial statements as at March 31 , 2020 

(6) Borrower group-wise classification of assets financed as in (2) and (3) above: 
Category Amount net of provisions* 

Secured Unsecured Total 

1. Related parties 
(a) Subsidiaries NIL NIL NIL 
(b) Companies in the same group NIL 102,524,738 102,524,738 
(c) Other related parties IL NIL NlL 

2. Other than related parties 343,826,030 759,3 12,794 1,103,13 8,824 

Total - 343,826,030 861,837,532 I ,205,663,562 

(7) Investor group-wise classification of all investments (current and long term) in shares and securities 
(both quoted and unquoted): 
Category 

I. Related parties 
(a) Subsidiaries 
(b) Companies in the same group 
(c) Other related parties 

2. Other than related parties# 
Total-

Market value I 
Break-up or fair 
value orNAV 

NIL 
NIL 
NIL 

171,794,800 
171,794,800 

#Unquoted Investments are considered at fair value as on March 31, 2020. 

(8) Other information 
(i) Gross non-performing assets 

(a) Related parties 
(b) Other than related parties 

(ii) Net non-performing assets 
(a) Related parties 
(b) Other than related parties 

(iii) Assets acquired in satisfaction of debt 

*Provisioning norms shall be applicable as prescribed in these Directions. 
** As per accounting standard ofiCAI. 

NIL 

NIL 

NIL 
NIL 
NIL 

Book value (Net 
of provisions) 

NIL 
NIL 
NIL 

165,507,040 
165,507,040 



Choice Finscn Pnvatr Limited 

Accompanying notes to the fin:.tncial statements as at March 31,1020 

NOT£: OTHER NOTES FOilMING I' ART OF FINANCIAL STATE~IE. TS 

23 1l1e main Business of the Company is Non-Banking Finance aCU\-thes. All other acuviuc=s revolve around the main business. Further all 
activi ties are carried out within India. As such there are no separate reportable segments as per Accounting Standard (AS)- 17 on "Segment 
Rcpotting" prescribed under Section 133 of the Companies Act. 2013 

24 Related Party Disclosure 

Details of Related rarties 

Descriotion of Rchttionship Names of Reb. ted Parties 

a. Hohling Comp.my Choice Jntemariona! Luruted 

b. Fellow Subsidiaries Choice Consultancy ScMces Pnvatc Lim1tcd 
Choice Portfollo Management Sen1ces Pnvate Limited (Formerly known a.s Choice Stock Trade 
Private Limited) 

Choice Capita,; AdVIsors Pnvatc L.mllcd 
Choice Corporate Servu:.es Pnvnte L1mttcd 

Cho1cc Wealth Management Pnvatc Lim1ted 
Choice Equity Broking Pnvatc LtmHcd 

Choice Tecblab Solutions Pnvate Lumtcd 

Choice Retai Soluuon.s Private Ltmncd 

c. Key Management Personnel (KMP) Kamal Poddar (Director) 

A Jay Kejriwal (Director) 

d. Relatives of Key Management Personnel Santosh Poddar ·RelatJve ofKMP) 

ManJU Poddar (Relauve of IC'-IP) 

A run Poddar (Relauve of KMP ) 

HemlaLa Poddar (Relative of IC\1P) 

Shreya Poddar (Relauve of KMP) 
Meenu Bajaj (Relative ofKMP) 

Babita Kejriwalt RelatJ.ve of K.\fP) 

Rajendra Ke;riwal ( Relative of K.\11') 
Maltidevi Kejriwal ( Relative of KMP) 

H:mh Kejriwal (Relabve of KMP) 

Mehek Kejriwal (Relah\e ofKMP) 

Vijay Kejriwal (Relanve of KMP) 

Manisha Danam (Relative ofiC\lP) 

e. Enterprises ove-r which KMP Thoughts Consultants Ja.Jpur P L m JV with Cho1ce Consultancy Services P L 

have significant influence VSC Consulnng Private JV wtth Choice Co:~sultancy Services Private Limited 
Infra Dev Consultants 1fl JV With Choice Consullancy se ...... ices PV1 Ltd 
Samekn Learnmg Management Pnvate L1m.ted (Formerly known as Grnvotix Tcchno:ogy 
Private Limited 

Samank Consumer Products Pnvate Lim1tec 

Samank Appcrals Privall: Limited 

Choice Peen [ntemab0031 Pri~te LimJh:d 

Choice Insurance Broking India Pnvate Lun1tcd 
De Starvings Couners LLP 
Fanner's Evo1vement Foundation 

Chotec Strategtc Ad\ tsors LLP 
Ltons Mumbai Cho1ce FuunJatum 
Rupang Propoe:mes Pnvate LJm;h .. -d 

Optlmo Jnvesrmcnt Advtsors Pnvatc L1m11CJ 

Kamal Podcar H\JF 
Arun Poddar HUF 

S K Patodia & Associates 



Choice: Finsen Private Limittd 

Accompanying notci to the flnanchd statement$ as a t March 31,2020 

Details of Rt'lated Party tnnsactions- (Current Year)- :\larch 20 

Partirulan Holding 

Compan) I FcUow -~; & thei r 

Sub.ndioary n•Lath·es 

Infusion of share capita) 
Choice International Limited 

Loans taken from 

Choice International Limited 
Choice Portfolio Management Services 

Private Limited 

Choice Capital Advisors Private Limited 
Choice Consultancy Services Private Limited 

Choice Equity Broking Private Limited 
Choice Wealth Management Pdvate Limi ted 

Choice Insurance Braking India Private 

Limited 
Choice Peers International Pri\'alc Limi ted 

Kamal Poddar 

Loan repaid 
Choice International Limited 
Choice Portfolio Management Serv1ces 

Private Limited 
Choice Capital Advisors Private Limited 
Choice Ctmsul tam:y Services Private Limited 

Choice Equity Braking Private Limited 
Choice Wealth :VI:magement Private Limited 

Choice lnsumncc Braking India Private 

Limited 
Choice Peers lnh:mational Private Limited 

Kuma! Poddar 

Loan Given 
Choice Corpor::~te s~rviccs Private Limited 

Choice Peers intemational Private Limited 
Choice Retail Solutions Private Limited 

Choice Tcchlab Solutions Private Limited 
Choice Wealth Managl!ment Private Limited 
Samank Apparlcs Private Limited 
S K Patodia & Associates 

Choke Equity Bra king Private Limited 

Repayment of Loan rcl·clvcd from 
S K Patodia & Associates 

Choice Tcchlab Solutions Privatc 'Limitcd 

Choice l nt~rnatiopal Limited 

Choice Corporate Services Privute Limited 
Choice Retail Solutions Priv:1tc Limited 

Choice Equ ity Braki ng Priva te Limited 
Choice Wealth Management Private Limited 
Choice Peers lntcmationnl Private Limited 

Interest on Loans (ln rome) 
Choice Cl.lrpor.:tc Scrv1ces Private L1m1tcd 
Choice P.:ers lntcm:1tional Private Limited 
Chuiee Retail Solutions Private Limited 
Choice Tcchlab Solution.:; Private Limited 
Choice Wealth Management Private Limit.::d 
Samank Apparlcs Private Limited 

S K Patod ia &. Asso~iates 

Financ:c Costs 
Choice Capiwl Advisors Private Limited 

Choice Consulta:H'Y Scrvi~~s Private Limited 

Choice Equity Broking Private Limited 
Choice lntt:m~1ti ~nal Lin~it~d 
Choice Insuranc-: Broking h~dia Private 
Limited 
Choice Portfolio Management Services 
Private Limited 

100,001,0 0 

167,272,645 

9,035,611 

I 1,913,511 

Compan) 

1,769,413 

57,415,000 
74,184,81:1 

786,53 7,012 
3,185,496 

1,725,000 

335,788 
96,567,038 

781,555,401 
3,185,496 

7,573,868 

10,617.357 
50,537.133 
52,514,50~ 

201,852,988 

4,015,239 
54,100,000 

7,050,000 
1,100,000 

61,785,976 
50,537,B3 

1,054,298 

491,508 
3,985,703 
4,2~1,2~1 

4,460,236 
4,695.Ji4 
,,716,211 

108.915 

443,792 

13,000.000 

1,500,000 

(Amoum in Rs .) 

Enterprises Total 

over which 

KMP and their 
rela tives ha ve 

significant 

lnflut!nces 

3,788,023 

2,041 ,567 

9,500,000 

~82,252 

1,350,000 

4,015,239 
46,034,027 

10,858,433 
1.0tR.117 

980~80 

1,128,043 
3,673,599 

200.000,000 

167,272,645 
1,769,413 

57,415,000 
7 4 ,1 8-1,821 

786,537,012 

3,185,496 
3,783,023 

1,041 ,567 
13,000.000 

1,725,000 

335,788 
96,567,038 

781,555,401 
3,185,496 
9,500,000 

882,252 
2,500.000 

7,573,868 
1 ,3~0.000 

10,617,357 
50,537,133 
52,514,504 

4,0 15,139 
46,034,027 

102,852,988 

4,015,139 
54,200,000 

9,035,621 
7,050,000 
2,100,000 

61,785,976 
50,537,133 
t0,858,433 
1.0t8.227 

t ,05-1 ,198 
980,180 
4~1 .:JR 

3,985,703 
4,241,241 
1,128,043 
3,673,599 

4,460,136 
4,C9S.314 
6,71Li,2:t 

I 1,913,512 
208,!iiS 

4-13,792 



Choice Finscn Priutc Limited 

Accompanying notes to the financial statements as at March 3 1, 2020 

Director Remuneration 

Kamal Poddar 

Office Rent 
Choice International Limited 

Bahuu:e at thl' end of year 

Short Term Loans & Ad\'a nccs 

Choice Corporutc Services Private Limited 
Choice Retail Solutions Private Limited 
Choice Tcchlab Solu~ions Private Limited 
Choice Wealth Management Private Limited 
Samank Apparlcs Private Limited 
S K Patodia & Associates 

Short Term Borrowings 
Choice Capital Advisors Private Limited 

Choice Consultancy Services Private Limited 
Choice Equity Braking Priva te Limited 

Choice International Limited 

Choice Portfolio Management Services 
Private Limited 

Choice Insurance Broking India Private 
limited 
Choice Peers Jntemational Private Limited 
Kamal Poddar 

Trade Payable 
Choice International Limited 
Kamal Poddar 

S K Patodia & Associates 

60,000 

11,800 

Details of !~elated Party tr:tnsactions- (l'rc\•io us Yen) 

P01rticulars 

Jnfusion of share capital 

Choice lntemJt!onal Limited 

Loans t.tk('n from 
Choice lntematiom:llimite-d 

Choice Portfolio Management Services 
Plivate Limited 
Choice Cnpital AJvisors Priva!e Limited 
Choic\7 Consult:m~y Sel'\i:ccs Priva!e Limited 

Choice E4uity !.lrokine Private Limited 

Loan repaid 
Choice IntcmationJI Limited 
Choict: Capital Advisors Private limited 
Choice Coasultancy Services Privatt' Limited 

Choice E4uity Braking Private Limited 

Hold in: 
Company 

180,008,000 

90,521,000 

90,520,000 

9,832,124 
9,418,245 

32,958,792 
1,487,026 

5',089,212 
2&,802,601 

4,981 ,611 

267,2"11,645 

3,890,513 

FeUow 

ubsidiary 
Company 

3,846,100 

18,813,605 

49,209, 174 

497,59~, 112 

18,813,603 
24,333 

497,599, 112 

I 

10,500,000 

656,000 

K~IP & their 
relatins 

2,248,500 

10,815,239 

3S,270,266 

1 ,838,023 

1,159,315 

600 

Enterprises 
over which 

KMP :md th eir 
rel:J.tives have 

significant 
influ ences 

2,248,500 

60,000 

9,832,124 
9,418,245 

32,958,792 
1,487,0Z6 

10,815,239 

38,270,266 

51,089,212 
26,802,604 

4,981 ,611 

267,272,645 

3,890,513 

2,838,023 

1,159,315 

10,500,000 

11,800 
656,000 

600 

(Amount in Rs ) 

Total 

180,000,000 

90,520,000 

3,846,100 

18,813,605 

49,209,174 

90,5Z~.ooa 

18,813,C05 
24,353 

497,599, 112 



Choite Finsrrv Priv2lr Limi:OO 

Accompanying notes to the financial statementl as at March 31,2010 

Loan Given 
Choice International Limited 
Choice Consultancy Services Private Limited 

Choice Corporotc Services Private Limited 
Choicl.! Peers lntcmutional Private Limited 
Choice Retail Solutions Private Limited 
Choice Tcchlab Solutior.s Private Limited 
Choice Weahh Management Private Limited 
Samank Apparles Private Limited 
S K Patodia & Associates 
Choice Equity Broking Private Limited 

Repayment of Loan received from 
S K Patod1a & Associates 

Choice Tedtlab Solutions Pnvate Lmutcd 

Choice Jntcmat ional Limited 
Choice Consultancy Services Private Limited 

Choice Equity Braking Private Limited 

Assets transfer from 

Interest on Loam {Income) 
Choice International Limited 
Choice Consultancy Services Private Limited 
Choice Corporate Services Private Limjted 
Choice Peers International Private Limited 
Choice Retail Solutions Private Limited 
Choice Tcchlab Solutions Private Lin:ited 
Choice Wealth Management Private Limited 
Samank Apparles Private Limited 
S K Patodia & Associates 

Finance Costs 
Choice Capital Advisors Private Limited 
Choice Equity Brokir:g Private Limited 
Choice International Limited 
Choice Portfolio Management Services 
Priva:e Limited 

S('curitics Pledged for loan 
Choicc Capital Advi:;:ors Pnvut~ Lnnncd 

Kamal Poddar 
llcmlata Poddar 
Arun Poddar 

Balanre at the end of year 

Short Term Loans & Adv:mces 

Choice lntcmntional Limited 
Choice Corporate Services Private Limited 
Choice Equity Droking Private Limited 
Choice Peers International Private Limited 
Choice Rt:tail Solutions Private Limited 
Choice Tcchlab Solutions Private Limit.:d 

Choic~.: Wealth M:m<~&cn:cnt Private Limited 
Sanmnk Apparles Private Limited 
S K Patodia & Associates 

Short Term Rorrol\ing;s 
Choice Consultancy Services Private Limited 
C}:.oice Portfolio M~nagcment Services 
Plivate Limited 

Other Current liabilities 
Choice International Limited 

212,092,411 

203.056,856 

676,000 

9,035,611 

67,,000 

I 

35,212.923 
9,308,156 
9,508,433 

900,888 
65,111,659 

43,064,504 

70,920.~88 

28,500,000 

35.112,923 

29,987,900 

16,739,018 

823,053 
9,173 
9,370 

888 
24,066 
71,671 

570,673 
29,683,049 

6G1,459 
51,ln 

11 ,857.500 

9,308,256 
40,932,988 

9,508,433 
900,888 

36,621,659 

43,064,504 

49,134,8Z1 
3,846,!00 

M37.000 
9,486.900 

15,933,000 

8,818,227 
17,534,027 

2,500,000 

20,152 
37,808 

8,818,227 
15,014,027 

212,092,477 

35,212,923 

9,308,256 
9,508,433 

900,888 
65,121,659 
43,06~,504 

8,818,227 

17,534,027 
70,920,888 

1,500,000 

28,500,000 
203,056,856 
35,212,923 

29,9f7,900 

676,000 

16,73~,018 

8~3,Q63 

9,173 
9,370 

888 
24,066 
71 ,671 
20,252 
37,808 

570,673 
29,683,049 

602,459 
51,222 

(Amountm Rs.) 

11,857.500 
837,000 

9,486.000 
15,903,000 

9,035,621 
9,308,256 

40,931,988 
~.508,433 

900,888 

36,621,659 
43,064,504 

8,818.~27 

I S.OJ t;,027 

49.184.821 
3,846, 100 

676,000 



Choice Fins~n Pn' a t~ Limited 

Accomp;mying notes to thl' finllncial st:.tcmcnts as at March 31,2020 

25 Expcnditun· in Foreign Currency : 

Pa rticu Ia rs 

Foreign Travelling 

Total 

26 Expenditure on Corporate Social Responsibility : 

For the year 
ended March 

31,2020 

For the ~'car 

ended ~larch 
31 2019 

As per Section 135 of the Companies Act, 2013, the compan)' is not m:1naaton ly rcqum::c to spend on corporate social responsibili ty (CSR) 
act ivities. 

27 COVID Impact 
The outbreak of COVJD-19 pandemic across the globe and in lndUl has conLnb11ted to a s1gnificant c!ecline aml , ·olat ili ty in lhe global and 
Indian financial market\ and slowdown in the economtc acttviues The Reserve B~k of Jndia (RDI) has 1ssued guidelines rclati1:g to COVJD-
19 Regu latory Package dated 27 March 2020, 17 April 2020 and 13 '\1a)' 2020 and in accordar:ce therewith. the Company has advanced a 
moratorium of one month to six months on the payment or pnncrpal instalments and or mtcrcst, as applicable, fali!ng due between I March 
2020 and 3 I /\ugust 2020 to the eligible borrowers. 

Further, the Company has, ha...,ed on all infonnauon current:) a"-ai!able .md "~on the policy appro"'et.l by the Board of Directors, determined 
the provision for standard assets on loans of Rs 30.22 Lakhi as at 31 \.1an.:h :!020 

Given the uncertainty O\"Cr the potential macro-economic condition, the .mpact of the global health pandemic may be different from thai 
estimated as at the date of approval of these financial statements and Lhe Company will contmue to monitor any material changes to the future 

economic cond itions, the eflcct of which, if any, will be given m the r~sm.-cuw f".'nod 

ZS Prc\"ious Year's Figures: 

Previous year's ligures r.ave been regrouped I reclassified woerevcr necessary to correspond with the current year's classification I disclosure. 

Mumba. 
August 04. 2020 

Mumbai 
August 04,2020 

Company Secretary 

Mumbai 
August 04,2020 


