
ASBS &co 
CHARTERED ACCOUNtANTS 

INDEPE DENT AUDITOR'S REPORT 

To the Members of CHOICE CORPORATE SERVICES PRIVATE LIMITED 
Report on the Financial Statements 

Opinion 

We have audited the accompanying Standalone financial statements of M/s CHOICE 
CORPORATE SERVICES PRIVATE LIMITED ("the Company") , which comprises 
the Balance Sheet as at March 31 , 2021, the Statement of Profit and Loss and 
statement of cash flows for the period then ended, and notes to the financial 
statements, including a summary of significant accounting policies and other 
explanatory information (hereinafter referred to as "the standalone financial 
statements"). 

In our opinion and to the best of our information and according to the explanations 
given to us, the aforesaid standalone financial statements give the information 
required by the Companies Act, 2013 ("the Act") in the manner so required and give 
a true and fair view in conformity with the accounting principles generally accepted in 
India, of the state of affairs of the Company as at March 31, 2021, and profit and its 
cash flows for the period ended on that date. 

Basis for Opinion 

We conducted our audit of the standalone financial statements in accordance with 
the Standards on Auditing specified under section 143(10) of the Act (SAs). Our 
responsibilities under those Standards are further described in the Auditor's 
Responsibilities for the Audi of the Standalone Financial Statements section of our 
report. We are independent of the Company in accordance with the Code of Ethics 
issued by the Institute of Chartered Accountants of India (ICAI) together with the 
independence requirements that are relevant to our audit of the standalone financial 
statements under the provisions of the Act and the Rules made thereunder, and we 
have fulfilled our other ethical responsibilities in accordance with these requirements 
and the ICAI's Code of Ethics. We believe t at the audit evidence we have obtained 
is sufficient and appropriate to provide a basis for our audit opinion on the 
standalone financial statements. 

Key audit matters 

Key audit matters are those atters that, in our professional judgment, were of most 
significance in our audit of the financial statements of the current period. These 

~ 203, Sumer Kendra, Pa ndurang Budhkar Marg, Worli, Mumbai-400018 



matters were addressed in the context of our audit of the financial statements as a 
whole, and in forming our opinion thereon , and we do not provide a separate opinion 
on these matters. 

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable 
to the Company as it is an unlisted company. 

Responsibility of Management for the Standalone Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 
134(5) of the Companies Act, 2013 ("the Act") with respect to the preparation of 
these standalone financial statements that give a true and fair view of the financial 
position, financial performance and cash flows of the Company in accordance with 
the accounting principles generally accepted in India, including the Indian Accounting 
Standards (lnd As) specified under section 133 of the Act. This responsibility also 
includes maintenance of adequate accounting records in accordance with the 
provisions of the Act for safeguarding of the assets of the Company and for 
preventing and detecting frauds and other irregularities; selection and application of 
appropriate accounting policies; making judgments and estimates that are 

reasonable and prudent; and design, implementation and maintenance of adequate 
internal fi nancial controls, that were operati g effectively for ensuring the accuracy 
and completeness of the accounting records, relevant to the preparation and 
presentation of the financial statement that give a true and fair view and are free 
from material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has 
no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the company's 
financial reporting process 

Auditor's Responsibility for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial 
statements as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion. Reasonable 
assurance is a high level of assurance, but is not a guarantee that an audit 
conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, 
individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and 
maintain professional scepticism throughout the audit. We also: 
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o Identify and assess the risks of material misstatement of the standalone financial 
statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate 
to provide a basis for our opinion . The risk of not detecting a material misstatement 
resulting from fraud is higher than for one resulting from error, as fraud may involve 
collusion , forgery, intentional omissions, misrepresentations, or the override 

of internal control. 

• Obtain an understanding of internal financial control relevant to the audit in order to 
design audit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether 
the Company has adequate internal financial controls system in place and the 
operating effectiveness of such controls. 

o Evaluate the appropriateness of accounting policies used and the reasonableness 
of accounting estimates and related disclosures made by the management. 

• Conclude on the appropriateness of management's use of the going concern basis 
of accounting and, based on the audit evidence obtained, whether a material 
uncertainty exists related to events or conditions that may cast significant doubt on 
the Company's abil ity to continue as a going concern. If we conclude that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disclosures in the standalone financial statements or, if such disclosures are 
inadequate, to modify our opinion. Our conclusions are based on the audit evidence 
obtained up to the date of our auditor's report. However, future events or conditions 
may cause the Company to cease to contin e as a going concern. 

o Evaluate the overall presentation , structure and content of the standalone financial 
statements, including the disclosures, and whether the standalone financial 
statements represent the underlying transactions and events in a manner that 
achieves fair presentation 

Report on Other Legal and Regulatory Requirements 
1. As required by the Companies (Auditor's report) Order, 2016 ("the Order'') issued 

by the Central Government of India in terms of sub-section (11) of section 143 of 
the Act, we give in the Annexure 1 a statement on the matters specified in 
paragraphs 3 and 4 of the Order. 

2. As required by section 143 (3) of the Act, we report that: 

(a) We have sought and obtained all the information and explanations which to the 
best of our knowledge and belief were necessary for the purpose of our audit; 

(b) In our opinion proper books of account as required by law have been kept by the 
Company so far as it appears from our examination of those books; 
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(c) The Balance Sheet, Statement of Profit and Loss and Cash Flow Statement dealt 
with by this Report are in agreement with the books of account; 

(d) In our opinion, the aforesaid financia l statements comply with the Indian 
Accounting Standards (lnd As) specified under section 133 of the Act, read with 
Rule 7 of the Companies (Accounts) Rules, 2014; 

(e) On the basis of written representations received from the directors as on March 
31, 2021 and taken on record by the Board of Directors, none of the directors is 
disqualified as on March 31, 2021 from being appointed as a director in terms of 
section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial 
reporting of the Company and the operating effectiveness of such controls, refer 
to our separate Report in "Annexure 2" to this report; 

(g) With respect to the other matters to be included in the Auditor's Report in 
accordance with Rule 11 of the Compan1es (Audit and Auditors) Rules, 2014, in 
our opinion and to the best of our information and according to the explanations 
given to us: 

i. The Company did not have any pending litigations which can have any 
impact on its financia l position in its financial statements to the financial 
statements; 

ii. The Company did not have any long-term contracts including derivative 
contracts for which there were any material foreseeable losses. 

iii. There has been no delay in transferring amounts, required to be transferred, 
to the Investor Education and Protection Fund by the Company. 

ForA S B S & CO 
Chartered Accountants 
ICAI Firm Registration Number: 135952W 

per Sushi! Goyal 
Partner 
Membership Number: 154193 
UDIN: 21154193AAAACK6949 
Place of Signature : Mu bai 
Date: 24/06/2021 
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ANNEXURE 1 TO INDEPENDE NT AUDITOR'S REPORT ON EVEN DATE ON THE 
FINANCIALS STATEMENTS CHOICE CORPORATE SERVICES PRIVATE LIMITED 

(i) (a) The Company has maintained proper records showing full particulars, 
including quantitative details and situat ion of fixed assets. 

(b) All fixed assets have been physically verified by the management during 
the year but there is a regula r programme of verification which, in our opinion, 
is reasonable having regards to size of the Company and nature of its assets. 
No material discrepancies were identifi ed on such verification. 

(ii) The Company is in the business of rendering services, and consequently, does 
not hold any inventory. Therefore, the provisions of Clause 3(ii) of the said 
Order are not applicable to the Company. 

(iii) The Company has not granted loan t o any Company covered in the register 
maintained under section 189 of the Companies Act, 2013. Therefore, the 
provisions of Clause 3(i ii) of the said Order are not applicable to the Company. 

(iv) In our opinion and according to the information and explanations given to us, 
the Company has not advanced loans to directors I to a Company in which the 
Director is interested t o which provisions of section 185 of the Companies Act 
2013 apply and hence not commented upon. 

In our opinion and accord ing to the information and explanations given to us, 
provisions of section 186 of the Companies Act 2013 in respect of loans and 
advances given, investments made and, guarantees, and securities given have 
been complied with by the Company. 

(v) The Company has not accepted any deposits from the public. 

(vi) The Central Government of India has not specified the maintenance of cost 
records under sub-section (1) of Section 148 of the Act for any of the products 
of the Company. 

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed 
statutory dues including provident fund, employees' state insurance, income
tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, 
cess and other materia l stat tory dues applicable t o it. 

(b)According to the information and explanations given to us, no undisputed 
amounts payable in respect of provident fund , employees' state insurance, 
income-tax, service tax, sa les-tax, duty of custom, duty of excise, value added 
tax, cess and other material statutory dues were outstanding, at the year end, 
for a period of more than six months from the date they became payable. 

(viii) In our opinion and according o the information and explanations given by the 
management, the Company does ot have any dues outstanding to any 
financial institution, bank, debenture holders or government. 
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(ix) According to the information and explanations given by the management, the 
Company has not raised any money way of initial public offer 1 further public 
offer I debt instruments and term loans. 

(x) Based upon the audit procedures performed for the purpose of reporting the 
true and fair view of the financial statements and according to the information 
and explanations given by the management, we report that no fraud by the 
Company or on the Company by the officers and employees of the Company 
has been noticed or reported during the year. 

(xi) According t o the information and explanations given by the management, the 
managerial remuneration has been paid I provided in accordance with the 
requisite approvals mandated by the provisions of section 197 read with 
Schedule V to the Companies Act, 2013. 

(xii) In our opinion, the Company is not a nidhi Company. Therefore, the provisions 
of clause 3(xi i) of the order are not applicable to the Company and hence not 
commented upon. 

(xiii) According to the informat1on and explanations given by the management, 
transactions with the related parties are in compliance with section 177 and 
188 of Compan ies Act, 2013 where applicable and the details have been 
disclosed in the notes to the financial statements, as required by the 
applicable accounting standards. 

(xiv) According to the information and explanations given to us and on an overall 
examination of the balance sheet, the Company has not made any preferential 
allotment or private placement of shares or fully or partly convertible 
debentures during the year under review. Accordingly, the reporting 
requirements under cla use 3(xiv) are not applicable to the Company and not 
commented upon. 

(xv) According to the information and explanations given by the management, the 
Company has not entered into any non-cash transactions with directors or 
persons connected with him as referred to in Section 192 of the Companies 
Act, 2013. 

(xvi) According to the information and explanations given to us, the provisions of 
section 45-IA of the Reserve Bank of India Act, 1934 are not applicable to the 
Company. 

For AS B S & CO 
Chartered Accountants 
ICAI Firm Registration Number: 135952W 

~ 
per Sushil Goyal 
Partner 
Membership Number: 154193 
UDIN: 21154193AAAACK6949 
Place of Signature: Mumbai 
Date: 24106/2021 
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE 
ON THEFINANCIAL STATEM E TS OF CHOICE CORPORATE SERVICES 
PRIVATE LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 
3 of Section 143 of the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Choice 
Corporate Services Private Limited ("the Company") as of March 31, 2021 in 
conjunction with our audit of the financial statements of the Company for the 
year ended on that date. 

Management's Responsibility for Internal Financial Controls 
The Company's Management is responsible for establishing and maintaining 
internal financial controls based on the internal control over financial reporting 
criteria established by the Company considering the essential components of 
internal control stated in t he Guidance Note on Audit of Internal Financia l 
Controls Over Financial Reporting issued by the Institute of Chartered 
Accountants of India . These responsibilities include the design, implementation 
and maintenance of adequate internal fi nancial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to the Company's policies, the safeguarding of its assets, the 
prevention and detection of frauds and errors, the accuracy and completeness of 
the accounting records, and the timely preparation of reliable financial 
information, as requ ired under the Companies Act, 2013 . 

Auditor's Responsibility 
Our responsibility is to express an op1mon on the Company's internal financial 
controls over financial reporting based on our audit. We conducted our audit in 
accordance with the Guidance Note on Audit of Internal Financial Controls Over 
Financial Reporting (the "Guidance Note") and the Standards on Auditing as 
specified under section 143(10) of the Companies Act, 2013, to the extent 
applicable to an audit of internal financial controls, both applicable to an audit of 
Internal Financia l Controls and, both issued by the Institute of Chartered 
Accountants of India. Those Standards and the Guidance Note require that we 
comply with eth ical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financia l controls over 
financial reporting was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain aud it evidence about the 
adequacy of the internal financial controls system over financial reporting and 
their operating effectiveness. Our audit of internal financial controls over 
financial reporting included obta ining an understanding of internal financial 
controls over financial reporting, assessing ttie risk that a material weakness 
exists, and testing and evaluat ing the design and operating effectiveness of 
internal control based on the assessed risk. The procedures selected depend on 
the auditor's judgement, including the assessment of the risks of material 
misstatement of the financial stat ements, whether due to fraud or error. 
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We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our audit opinion on the internal financial 
controls system over fi nancia l reporting . 

Meaning of Internal Financial Controls Over Financial Reporting 
A company's internal financial control over financial reporting is a process 
designed to provide reasonable assurance regard ing the reliability of financial 
reporting and the preparation of financial statements for external purposes in 
accordance with generally accepted accounting principles. A company's internal 
fina ncial control over financial reporting includes those policies and procedures 
that: (1) pertain to the maintenance of records that, in reasonable detail, 
accurately and fairly reflect the t ransactions and dispositions of the assets of the 
company; (2) provide reasonable assurance that transactions are recorded as 
necessary to permit prepa ration of fi nancial statements in accordance with 
generally accepted accounting principles, and that receipts and expenditures of 
the company are being made only in accordance with authorisations of 
management and directors of t he company; and (3) provide reasonable 
assurance regardi ng prevention or t imely detection of unauthorised acquisition, 
use, or disposition of t he company 's assets that could have a material effect on 
the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial 
Reporting 
Because of the inherent limit ations of internal financial controls over financial 
reporting, including the possibi lity of collusion or improper management override 
of controls, material misstatements due to error or fraud may occur and not be 
detected. Also, proj ections of any evaluat ion of the internal financial controls 
over financial reporting to future periods are subject to the risk that the internal 
financial control over financial reporting may become inadequate because of 
changes in cond itions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion 
In our opinion, the Company has, in all material respects, an adequate internal 
financial controls system over financia l reporting and such internal financial 
controls over financial reporting were operating effectively as at March 31,2021 
based on the internal control over fi nancial reporting criteria established by the 
Company considering the essential campo ents of internal control stated in the 
Guidance Note on Audit of Internal Financia l Controls Over Financial Reporting 
issued by the Institute of Chartered Accountants of India. 

For AS B S & CO 
Chartered Accountants 
ICAI Firm Reaistration Number: 135952W 

~ 
per Sushil Goyal 
Partner 
Membership Number: 154193 
UDIN: 21154193AAAACK6949 
Place of Signature: Mumbai 
Date: 24/06/2021 
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Choice ( orporate Services P r ivate Limited 

Balance ' beet 

Particulars 
:\"ote 

As at March 31, 2021 . ·o. 

Assets 
I. Non - Current Assets 

(a) Property. Plant & Equipment 3 0 01 
(b) lntan~iblc assets under dewlopment 
(L·) F inan~ial Assets 

(i) Loans I 00 
(d) Deferred Tax Assets (Net) 6 I 59 

2. Current Assets 
(a) Financial Assets 

(i) Trade Receivables 7 13 88 
(ii) Cash and Cash Equivalents 8 8 30 
(iii) Loans 9 

(b) Income Tax Assets (Net) 10 3 70 
(c) Other Current Assets II 0 00 

TOTAL 

II Eguitv & Liabilities 
1. Equity 

(a) Equity Share Capital 12 I 00 

(b) Other Equit\' 13 (75 38) 

2. :\'on - Current Liabilities 
(a) Provision 14 (0 01) 

3. Current Liabilities 
(a) Fmancial Liabilities 

(i) Borrowinp,s 15 96 58 
(ii) Trade Payablcs 16 

(~!) Oucs to Micro, Small and Medium Enterpnses 0 36 
(b) Other than Mi;:ro, Small and MediUm Ent rprises 0 85 

(b) Other Current Liabilities 17 5 20 

(c) Provision I (0 10) 

TOTAL 

The accompanying notes arc an integral part of the finamcml statements 

In terms of our report of even date 
For ASBS & Co. 
Chartered Accountants 
F.R.:\"o.: 135952\V 

~ 
Partner 
Mem. No. :154193 

Mumbai, June 24,2021 Mumbai, June 24, 2021 

(Rs. in Lakhs) 

As at March 31, 2020 

0.35 

104 

2.03 
2.61 3.43 

6.83 
6 08 

101 
12.67 
0.18 

25.88 26.76 

28.50 30.19 

100 
(7fl97) 

(74.38) (75.97) 

0.39 

(0.01) 0.39 

98.32 

·UO 
2.38 
0.3"1 

102.89 105.77 

28.50 30.19 

Mumbai. June 24 . 207.1 



Choice Corporate Sen-ices Prhate Limited 

Particulars 

Income 
Revenue from Operations 
Other Income 
Total Income 

II Expenses 

Operating Expenses 
Employee Benefits Expense 
DepreciatiOn 
Finance Costs 
Other Expense 
Total Expense 

Ill Profit I (Loss) Before Tax (I-H) 

IV Tax Expense: 

(a) Cmrent Tax Expense 

(b) Deferred Tax 

V Profit I (Loss) for the Year ( III - IV) 

VI Other Comprehensive Income 
ltems that will not be reclassified subsequently to 
profit or loss 
i) Rcmeasurement of net defined benefit obligations 

ii) tax effect on above 
Other Comprehensive Income net of tax 

Total Comprehensive Income /( Loss) fo r the year 

VII ~o. of equity shares for compurin2, EPS in lakhs) 
(I) Basic 

(2) Diluted 

VIII Earnings/ (Loss) Per Eq ui ty Share (Face Value~ 10 

Per Share): 
(I)Basicm 
(2) Diluted m 

tatement of Profit and Loss 

~Ott 

:\o. 

19 
20 

21 
2:! 

23 
2-1 

25 

For the year ended 
March 31, 2021 

29.26 
0.40 

10.56 
3 08 
034 

10.00 
4.77 

0.14 

!.II 
(0.29) 

The accompanying notes arc an integral part of the financial statements 

In tcnns of our rcp011 of even date 
For ASBS & Co. 

Mumbai, June 24, 2021 'vfurnbru, June 24, 2021 

(Rs. in Lakhs) 
For the year ended 

March 31,2020 

50.51 
0.84 

29.66 51.35 

22.44 
55 .79 

0.97 
10.54 
13.48 

28.15 103.23 

0.91 (51.88) 

0.04 

0.14 0.0-1 

0.77 (5 1.92) 

1.92 

(0.50) 

0.82 1.42 

1.59 (50.50) 

0 10 0.10 

0.10 0.10 

7.66 (519.17) 

7.66 (519.17) 

jay Rajendra Kejriwal 

Mumbai, June 24, 2021 



Choice Corporate ervices P rivate Limited 

Particu lars 

A. Cash flow from Operating Activities 
Net profit/(loss) before extra-ordinary items and ta; 

Ad justments for: 
Depreciation 
Intangible assets written off 
Finance Costs 
Provision for Gratuity 

Operating profitl(loss) before Working Capita l changes 
Movements in assets and liabilities : 
(Increase) /Decrease in Trade receivables 
(Decrease) in Trade Payables 
Increase I (Decrease) in Other Current Liabili ties 

Cash generated from operations 
Income tax paid 
Net cash flow from Operating Activities 

B. Cash flow from Investing Activities 
Deposits, Loans & advances (given)/realised 
Purchase of Property, Plant & Equipment 

Net cash flow from Investing Activities 

C. Cash flow from Financing Activities 
Proceeds from Current and on Curren t Borrov.ing 
Finance Costs Paid 

Net cash flow (used in) Financing Activities 

Net increase in Cash and Cash Equivalents 

Opening Cash and Cash Equivalents 

Closing Cash and Cash Equivalents 

In terms of our report of even date 

For ASBS & Co. 
Chartered Accountants 
F.R.No. : 135952VV 

Partner 
Mem. No. :154193 

Mumbai, June 24, 2021 

Cash Flow tatement 

As at 

March 31,2021 

0.91 

0.34 

10.00 

0.24 
11.49 

(7.05) 
(3.49) 
2.82 
3.77 
8.97 

12.74 

1.22 

1.22 

(I. 74) 

( 10.00) 
(11.74) 

2.22 

6.08 

8.30 

Director 
DIN :- 01 518700 

Mumbai, June 24, 2021 

(Rs. in Lakhs) 

As at 
March 31, 2020 

(51.88) 

0.97 
4.20 

10.54 
1.26 

(34.90) 

45.04 
(3.62) 
(8. 93) 
(2.41) 
8.39 
5.98 

1.44 

1.44 

5.24 
(10.54) 

(5.30) 

2.12 

3.96 

6.08 

Ajay Rajcndra Kejriwal 
Di rector 
DIN :- 03051 841 

Mumbai, June 24, 2021 



Choice Corporate Services Private Limited 

Statement of changes in equity for the year ended March 31, 2021 

' f 

Other Equity 
Reserves and 

Other reserves 
surplus Total equity 

Particulars 
Equity Share attributable to 

Capital Other equity holders of 
Retained earnings Comprehensive the Company 

Income 

Balance as at March 31, 2019 1.00 (27.78) 1.31 (25.47) 
Profit for the year (51.92) 1.42 (50.50) 
Balance as at March 31, 2020 1.00 (79.70) 2.73 (75.97) 

Profit for the year 0.77 0.82 1.59 
Balance as at March 31, 2021 1.00 (78.93) 3.55 (74.38) 

The accompanying notes forms an integral part of the financial statements 

ln terms of our report attached 

For ASBS & Co. 
hartered Accountants 

F.R.No. : 135952W 

~ 
Partner 

Mem. No. :154193 

Mumbai, June 24,2021 

For and on behalf of Board of Directors 

~ 
Kamal Poddar 
Director 

DIN:- 01518700 

Mumbai, June 24,2021 

Ajay Rajendra Kejr!wal 
Director 
DIN:- 03051841 

I 



Choice Corporate Services Private Limited 

Notes to financial tatements for the year ended March 31, 2021 

Note 1 - Corporate Information 

Choice Corporate Services Private Limited (hereinafter referred to as "the Company") is a 
Private Limited Company domiciled in India and incorporated under the provisions of the 
Companies Act applicable in India. Th registered office of the Company is located at 
"Choice House", Shree Shakambhari Corporate Park Plot No: - 156-158, J.B. Nagar, Kanti 
Nagar, Andheri (East), Mumbai, Maharashtra, Ind ia. The Company is a wholly owned 
subsidiary of Choice Equi ty Brok ing Private Lim ited. Choice Equity Broking Private Limited 
is wholly owned subsidiary of Choice International Limited whose shares are listed on the 
Bombay Stock Exchange (BSE). 

The Company is engaged in Retail loan Distribution. 

The financial statements were authorized for issue by the Company's Board of Directors on 
June 24, 2021. 

Note 2 - Significant Accounting Policies 

This note provides a list of the significant accounting policies adopted in the preparation of 
these fmancial statements . These accounting policies have been applied in preparation of the 
first-year financial statements of the Company. 

A. Basis of preparation 

i. Statement of compliance 

These financial statements are prepared in accordance with Indian Accounting Standards 
(hereinafter referred to as "Ind AS") under the provisions of the Companies Act, 2013 
(hereinafter referred to as ' the A t') (to the extent notified). The Ind AS are prescribed under 
Section 133 of the Act read with Rule 3 of th Companies (Indian Accounting Standards) 
Rules , 2015 and Companies (Ind ian Accounting tandards) Amendment Rules, 2016. 

Current versus non-current classification 

ii. Basis of measurement 

The financial statements have been prepared on historical cost basis except the following 

• certain financial assets and liab ilttie (includ ing derivative instruments) are measured at 
fair value; 

• assets held for sale- measured at fair value less cost to sell; 
• defined benefit plans- plan assets measured at fair value; and 
• share based payments 

B. Summary of significant accounting policies 

a. Current versus non-current cia ifica tion 

The Company presents assets and liabilities in the balance sheet based on curr ·nt /non
current classification. 



Choice Corpora te Services Private Limited 

Notes to financial statements for the year ended March 31,2021 

An asset is treated as current when it is : 

• Expected to be realized or intended to be old or consumed in normal operating cycle. 
• Held primarily for the purpose of trading 
• Expected to be realized within twelve months after the reporting date, or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability 

for at least twelve months after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 

• It is expected to be settled in normal operating ycle 
• It is due to be settled within h elve months after the reporting period, or 
• There is no unconditional right to defer the s ttlement of the liability for at least twelve 

months after the reporting period 

All other liabilities are classified as non -current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities . 

Based on the nature of products and services offered by the Company, operating cyc le 
determined is 12 months for the purpose of current and non-current classification of assets 
and liabilities. 
The operating cycle is the time b tween the a qu isition of assets for process ing and their 
realisation in cash and cash equi\alents, 

c. Foreign Currencies 

The company's financial statements are presented in INR (rounded off to lakhs), which is 
also the company' s functional currency. 

Transaction and balances 

Transactions in forei gn currencies are initially recorded by the company in their functional 
currency spot rates at the date the transaction first qual ifies for recognition. 

Monetary assets and liabilities denominated in foreign currencies are translated at the 
functional currency spot rates of ex hange at the reporting period. 

Exchange differences arising on the settlement of monetary items or on translating monetary 
items are recognized in the statement of profit or loss except 

• exchange differences on fore ign currency borrowings relating to assets under construction 

for future productive use, which are included in the cost of those assets when they are 

regarded as an adjustment to interest costs on those foreign currency borrowings; 



Choice Corporate Services Private Limited 

Notes to financial ta tements for the year ended March 31, 2021 

• exchange differences on transaction entered into in order to hedge certain foreign 

currency risks 

• exchange differences on monetary items receivable from or payable to a foreign operation 

for which settlement is neither planned nor likely to occur (therefore forming part of the 

net investment in foreign operation), which are recogn ised initially in other comprehensive 

income and reclassified fro m equity to profit or loss on repayment of the monetary items. 

Non-monetary items that are measured in terms of historical cost in a foreign currency are 
translated using the exchange rates as at the dates of the initial transactions. Non-monetary 
items measured at fair value in a foreign currency are translated using the exchange rates at 
the date when the fair value was determined. The gain or loss arising on translation of non
monetary items measured at fair alue is treated in line with the recognition of the gain or 
loss on the change in fair val ue of the item (i.e. translation di ffe rences on items whose fair 
value gain or loss is recognised in OCl or profit or loss are also recognised in OCI or profit 
or loss, respectively). 

b. Revenue recognition 

Revenue is measured at the fair value of the onsideration received or receivable. Revenue 
is reduced for estimated customer returns, rebates and other simi lar allowances . 

Sale of services 

The Company recognizes revenue on accrual basis when the significant terms of the 
arrangement are enforceable, services have been delivered and the collectability is reasonably 
assured. The method of recognizing the revenues and costs depends on the nature of the 
services rendered. Revenue is recognized when no significant uncertainty exists as to its 
realization or collection. 

Interest Income 

Interest income from fmancial assets i recognized when it is probable that economic benefits 
will flow to the company and the amount of income can be measured reliably. Interest 
income is accrued on a time basis, by reference to the principal outstanding and at the 
effective interest rate applicable, which is the rate that exactly discounts estimated future cash 
receipts through the expected life of the financial assets to that asset' s net carrying amount on 
initial recognition . 

Dividend Income 

Dividend income from investments is recognised when the shareholder's right to receive 
payment has been established provided that it is probable that the economic benefits will flow 
to the company and the amount of income can be measured reliably. 

c. Property, Plant and Equipment 

All items of property, plant and equipment are initially recorded at cost. Such cost includes 
the cost of replaced part of the property, plant and equipment and borrowing costs that are 
directly attributable to the acquis ition, construction or production of a qua · in property, 
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plant and equipment. The cost of an item of property, plant and equipment is recognized as an 
asset if, and only if, it is probable that future economic benefits associated with the item will 
flow to the company and the cost of the item can be measured rel iably. 

Properties in the course of construction for production, supply or administrative purposes are 
carried at cost, less any recognized impairment loss. Cost includes professional fees and, for 
qualifying assets, borrowing cost capitalized in accordance with the company's accounting 
policy. Such properties are clas ified to the appropriate categories of property, plant and 
equipment when completed and ready for intended use. Depreciation of these assets, on the 
same basis as other property assets commences when the assets are ready for their intended 
use. 

Subsequent to recognition, property, plant and equipment (excluding freehold land) are 
measured at cost less accumulated depreciation and accumulated impairment losses. When 
significant parts of property, plant and equipment are required to be replaced in intervals, the 
company recognizes such parts as individual assets with specific useful lives and depreciation 
respectively. Likewise, when a major inspection is performed, its cost is recognized in the 
carrying amount of the plant and equipment as a replacement cost only if the recognition 
criteria are satisfied. All other repair and maintenance costs are recognized in the Statement 
of Profit and Loss as incurred. 

Depreciation is recognised so as to write off the cost of assets less their residual values over 
the useful lives as prescribed in Sch dule II of to the Companies Act, 2013, using the 
straight- line method ("SLM"). Re idual alue is considered nil case ofComputers and 5% is 
considered in case of other assets . 

Useful Life 
3 Years 

The carrying values of property, plant and equipment are reviewed for impairment when 
events or changes in circumstances indicate that the carrying value may not be recoverable. 
The residual values, usefu l life and depreciation method are reviewed at each financial year
end to ensure that the amount, method and period of depreciation are consistent with previous 
estimates and the expected pattern of consumption of the future economic benefits embodied 
in the items of property, plant and equipment. 

An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected to arise from the continued use of the asset. Any gain or loss 
arising on disposal or retirement of an item of pro erty, plant and equipment is determined as 
the difference between sale proceeds and the carrying amount of the asset and is recognised 
in profit or loss . 

Intangible Assets and amortization Expenses- Expenses incurred on Computer Software 
having enduring benefits are capitalized and amortised on Straight Line Method (SLM) basis 
over a period of five years with zero scrap value. 
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d. Taxation 

Current taxes 

Income tax expense is recognized in net profit in the statement of profit and loss except to the 
extent that it relates to items recogn ized di rectly in other comprehensive income or equity, in 
which case it is recognized in other comprehens ive income or equity respectively. Current 
income tax is recognized at the amount expected to be paid to or recovered from the tax 
authorities, using the tax rates and tax laws that have been enacted or substantively enacted 
by the balance sheet date. The Company offsets, on a year to year basis, the current tax assets 
and liabilities, where it is has legally enforceable right to do so and where it intends to settle 
such assets and liabilities on a net basis. 

Deferred taxes 

Deferred tax is recognized on differen es between the carrying amounts of assets and 
liabilities in the financial statements and the orresponding tax bases used in the computation 
of taxable profit and are accounted for using the balance sheet liability method. Deferred tax 
liabilities are generally recognized for al l taxable temporary differences, and deferred tax 
assets are generally recogn ized for all deductible temporary differences to the extent that it is 
probable that taxable profits will be a ailable against which those deductible temporary 
differences can be utilized. Such assets and liabil ities are not recognized if the temporary 
difference arises from goodwill or from the in it ial recognition (other than in a business 
combination) of other assets and liabilities in a transaction that affects neither the taxable 
profit nor the accounting profit. 

Deferred tax relating to items recognised outsid the profit and loss is recognised outside 
profit and loss (either in other comprehen ive income or in equity) 

The carrying amount of deferred tax assets is rev iewed at each balance sheet date and reduced 
to the extent that it is no longer probabl that sufficient taxable profits will be available to 
allow all or pmt of the asset to be recovered. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when they relate to income taxes levied by 
the same taxation authority and the Company intends to settle its current tax assets and 
liabilities on a net basis. 

e. Fair Value measurement 

The Company measures fmancial in truments at fa ir value at each balance sheet date. 

Fair value is the price that wou ld b received to se ll an asset or paid to settle a liability in an 
orderly transaction between market participant at the measurement date, regardless of 
whether that price is directly observable or estimated us ing another valuation technique 

In estimating the fair value of an asset or liabi lity, the Company takes into account the 
characteristics of the asset or liability if mar et participants would use when pricing the asset 
or liability, assuming that market participants act in their economic best interest. 
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All assets and liabilities fo r which fa ir value i measured or disclosed in the financial 
statements are categorised within the fair value hierarchy, described as follows, based on the 
lowest level input that is significant to the fair value measurement as a whole: 

• Level 1 -Quoted (unadjusted) market prices in active markets for identical assets or 
I iabilities 

• Level 2 - Valuation techniques for which the lowest level input that is significant to 
the fair value measurement is directly or indirectly observable 

• Level 3 -Valuation techniques for which the lowest level input that is significant to 
the fair value measurement is unobservable 

For assets and liabilities that are recognised in th financial statements on a recurring basis, 
the Company determines whether transfers have occurred between levels in the hierarchy by 
re-assessing categorisation (based on the lowest level input that is significant to the fair value 
measurement as a whole) at the end of each reporting period. 

This note summarizes accounting policy for fair value. Other fair value related disclosures are 
given in the relevant notes. 

f. Impairment of Non-Financial As et 

At the end of each reporting period, the company reviews the carrying amounts of its tangible 
and intangible assets to determin ~h ther ther is any indication that those assets have 
suffered an impairment loss. lf any such indication exists, the recoverable amount of the asset 
is estimated in order to determin the extent of impairment loss (if any). When it is not 
possible to estimate the recoverable amount of an individual asset, the company estimates the 
recoverable amount of the cash-generating unit to which the asset belongs. When a 
reasonable and consistent basis of allocation can be identified, corporate assets are also 
allocated to individual cash-generating units, or otherw ise they are allocated to the smallest 
group of cash-generating units for which a rea onable and consistent allocation basis can be 
identified. 

Intangible assets with indefin ite useful li es and intangible assets not yet available for use are 
tested for impairment at least annually, and whenever there is an indication that the asset may 
be impaired. 

Recoverable amount is the higher of fair value less costs of disposal and value in use. ln 
assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflect current market assessments of the time value of 
money and the risks specific to the asset for which the estimates of future cash flows have not 
been adjusted . 

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its 
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its 
recoverable amount. An impairment los i recognized in the profit or loss. 

When an impairment loss subsequently reverses, the carry ing amount of the asset ( or a cash
generating unit) is increased to the re ised estimate of its recoverable amount, but so that the 
increased carrying amount does not ex eed the carrying amount that would have been 
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determined had no impairment loss been recognised for the asset ( or cash-generating unit) in 
prior years. A reversal of an impairment lo s is recognised immediately in profit or loss. 

g. Financial Instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a 
financial liability or equity instrument of another entity. 

Financial Assets 

a) Initial recognition and mea urement 

All financial assets are recognised initially at fair value plus, in the case of financial assets 
not recorded at fair value through profit or loss, transaction costs that are attributable to the 
acquisition of the fmancial asset. Purchases or sales of financial assets that require delivery of 
assets within a time frame established by regulation or convention in the market place 
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits 
to purchase or sell the asset. 

b) Subsequent measurement 

Debt Instruments at amortised cost: 

A financial asset is subsequently measured at amortised cost if it is held within a business 
model whose objective is to hold the asset in order to collect contractual cash flows and the 
contractual terms of the fi nancial asset give rise on specified dates to cash flows that are 
solely payments of principal and interest on the principal amount outstanding. Interest 
income from these financ ial asset is included in fi nance income using the effective interest 
rate method. A gain or loss on a debt investment that is subsequently measured at amortised 
cost is recognized in profit or los hen the asset is derecognised or impaired. 

Debt instrument at Fair Value through Other Comprehensive Income (OCI) 

A financial asset is subsequently measur d at fair value through other comprehensive income 
if it is held within a business model whose objective is ach ieved by both collecting 
contractual cash flows and selling finan ial assets and the contractual terms of the financial 
asset give rise on specified dates to cash flow that are solely payments of principal and 
interest on the principal amount outstanding. Interest income from these financial assets is 
included in finance income using the effective interest rate method. Fair value movements are 
recognized in the other comprehensive income (OCI). However, the Company recognizes 
interest income, impairment gains or losses and foreign exchange gains and losses in the 
statement of profit and loss. On derecognition of the asset, the cumulative gain or loss 
previously recognised in OCI is reclassified from equity to statement of profit and loss. 

Debt instrument at Fair Value through Profit or Loss (FVTPL) 

A financial asset which does not meet the criteria for categorization as amortized cost or as 
fair value through other comprehensive income is classified as fair value through profit or 
loss. Debt instruments subsequently measured at fair value through profit or loss are 
measured at fair value with all change recognized in the statement of profit and lo s. 
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Equity instruments 

All equity investments in scope of Ind S 109 are measured at fair value. Equity instruments 
which are held for trading are classified as at F TPL. For all other equity instruments, the 
Company may make an irrevocable elect ion to present subsequent changes in the fair value in 
OCI. The Company makes such election on an instrument-by-instrument basis. The 
classification is made on initial recognition and is irrevocable. 

Dividends from such investments are recognized in profit or loss as other income. There is no 
recycling of the amounts from OCI to Profit and Loss, even on sale of investment. However, 
the Company may transfer the cumulative gain or loss within equity. 

Equity instruments subsequently measured at fair value through profit or loss are measured at 
fair value with all changes recogmzed in the statement of profit and loss. 

Investment in subsidiaries is carried at cost in the fmancial statements. 

c) De-recognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar 
financial assets) is primarily der cognised (i.e. removed from the company balance sheet) 
when: 

The rights to receive cash flows from the asset have expired, or 

The Company has transferred its rights to receive cash flows from the asset or has assumed 
an obligation to pay the received cash flows in full without material delay to a third party 
under a ' pass-through ' arrangement; and either (a) the company has transferred substantially 
all the risks and rewards of the asset, or (b) the company has neither transferred nor retained 
substantially all the risks and rewards ofthe asset, but has transferred control of the asset 

When the Company has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if and to what extent it has retained the 
risks and rewards of ownership. When it has neither transferred nor retained substantially all 
of the risks and rewards of the asset, nor transferred contro l of the asset, the company 
continues to recognise the transferred asset to the extent of the company's continuing 
involvement. In that case, the company also recogn ises an associated liability. The transferred 
asset and the associated liability are measured on a basis that reflects the rights and 
obligations that the company has retained. 

Continuing involvement that take the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum amount 
of consideration that the company could be required to repay. 

d) Impairment of financial a ets 

The Company recognises impairment loss applying the expected credit loss (ECL) mode l on 
the financial assets measured at amorti ed cost, debt instruments at FVTOCI, lease 
receivables, trade receivables, and other contractual right to receive cash or other financial 
asset and financial guarantee not designated as at FVTPL. 
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Expected credit losses are the weighted a erage of credit losses with the respective risks of 
default occurring as the weights . 

The Company measures the loss allowance for a fmancial instrument at an amount equal to 
the lifetime expected credit losses if the credit risk on that financial instrument has increased 
significantly since initial recognition. If the credit risk on a financial instrument has not 
increased significantly since initial recognition, the Company measures the loss allowance for 
that financial instrument at an amount equal to 12 months expected credit losses. 

For trade receivables or any contractual right to receive cash or other financial assets that 
result from transactions that are within th scope of lnd AS I I and Ind AS 18, the Company 
always measures the loss allowance at an amount equal to lifetime expected credit losses. 

Further, for the purpose of measuring lifetime expected credit loss allowance for trade 
receivables, the Company applies ·simplified approach' permitted by Ind AS 109 Financial 
Instruments. This expected credit loss allowance is computed based on a provision matrix 
which takes into account h istori al credit loss ex erience and adjusted for forward-looking 
information. 

Financial Liabilities 

a) Initial recognition and measu rement 

All financial liabilities are recognised init ially at fair value and, in the case of loans and 
borrowings and payables, net of directly attributable transaction costs. 

b) Subsequent measurement 

The measurement of financ ial liabilities depends on the ir classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for 
trading and financial liabilities designat d upon initial recognition as at fair value through 
profit or loss. Financial liab il itie are cia ified a held fo r trading if they are incurred for the 
purpose of repurchas ing in the near term. This category also includes derivative financial 
instruments entered into by the ompany that are not designated as hedging instruments in 
hedge relationships as defined by Ind-AS 109. Separated embedded derivatives are also 
classified as held for trading unless they are designated as effective hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are 
designated at the initial date of recognition, and on ly if the criteria in Ind AS I 09 are 
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes 
in own credit risk is recognized in OCI. These gains/ loss are not su~sequently transferred to 
P&L. However, the company may transfer the cumulative gain or loss within equity. All 
other changes in fair value of such liabil ity are recognised in the statement of profit or loss. 
The Company has not designated any financial liability as at fair value through profit and 
loss. 

Financial liabilities are subsequent!, carried at amortized cost using the effective interest 
method, except for contingent con id ration recogn ized in a business combinatio which is 
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subsequently measured at fair value through profit and loss . For trade and other payables 
maturing within one year from the Balance Sheet date, the carrying amounts approximate fair 
value due to the short matur ity of these instruments. 

Loans and borrowings 

After initial recognition, interest-bearing loans and borrowings are subsequently measured at 
amortised cost using the effective interest rate method. Gains and losses are recognised in 
profit or loss when the liabilitie are derecognised as well as through the effective interest 
rate amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition 
and fees or costs that are an integral part of the effective interest rate. Such amortisat ion is 
included as finance costs in the statement of profit and loss. 

Financial guarantee contracts 

Financial guarantee contracts i sued by the Company are those contracts that require a 
payment to be made to re imburse the holder fo r a loss it incurs because the specified debtor 
fails to make a payment when due in accordance with the terms of a debt instrument. 
Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for 
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, 
the liability is measured at the higher of the amount of loss allowance determined as per 
impairment requirements of lnd AS 109 and the amount recognised less cumulative 
amortisation. 

c) Derecognition 

A financial liability is derecogni ed when the obligation under the liability is discharged or 
cancelled or expires . When an existing fmancial liability is replaced by another from the 
same lender on substantially different terms, or the terms of an existing liability are 
substantially modified, such an exchange or modification is treated as the derecognition of 
the original liability and the recognition of a new liability. The difference in the respective 
carrying amounts is recognised in the statement of profit or loss 

d) Offsetting of financia l instrument 

Financial assets and fin ancial liabilities are offset and the net amount is reported in the 
balance sheet if there is a currently enforceable legal right to offset the recognised amounts 
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities 
simultaneously. 

h. Borrowing Costs 

Borrowing costs directly attributable to the acquisitiOn, construction or production of 
qualifying assets that necessarily takes a substantial period of time to get ready for their 
intended use or sale are added to the cost of those assets, until such time as the assets are 
substantially ready for their intended use or sale. All other borrowing costs are recognised in 
statement of profit and loss in the period in which they are incurred . 
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i. Equity Instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an 
entity after deducting all of its liabi lities. Incremental costs directly attributable to the issue of 
new shares or options are shown in equity as a deduction, net of tax, from the proceeds. 

Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorized 
and no longer at the discretion ofthe Company, on or before the end of the reporting period 
but not distributed at the end of the reporting period. 

j. Provisions 

Provisions are recognised when the Company has a present obligation, legal or constructive, 
as a result of a past event, it is probable that an outflow of resources embodying economic 
benefits will be required to settl the obligation and a rel iable estimate can be made of the 
amount of the obligation. 

Where a provision is measured using the cash flows estimated to settle the present obligation, 
its carrying amount is the present alue of those cash flows. If the effect of the time value of 
money is material, provisions are discounted using a current pre-tax rate that reflects, when 
appropriate, the risks specific to the liability. 

k. Contingent Liabilities 

A contingent liability is a possible obligation that arises from past events whose existence 
will be confirmed by the occurrence or non-occurrence of one or more uncertain future events 
beyond the control of the Company or a pre ent obligation that is not recognized because it is 
not probable that an outflow of resources will be required to settle the obligation . The 
Company does not recogn ize a contingent liability but discloses its existence in the financial 
statements. Payments in respect of u h liabi lities, if any are shown as advances. 

I. Earnings Per Share 

Basic earnings per share are calculated by di id ing the net profit or loss for the year 
attributable to equity shareholders by the weighted average number of equity shares 
outstanding during the year. 

Diluted earnings per share adj usts the figures used in the determination of basic earnings per 
share to take into account ' 

• The after income tax effect of interest and other financing costs associated with 
dilutive potential equity hares. and 

• Weighted average number of equity hares that would have been outstanding 
assuming the conversion of all th dilutive potential eq uity. 
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m. Cash and Cash Equivalents 

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are short
term balances (with an original maturity of three months or less from the date of acquisition), 
and highly liquid time deposits that are readily converti ble into known amounts of cash and 
which are subject to insignificant risk of changes in value. 

n. Employee Benefits 

• Short-term obligations 

Liabilities for wages and salaries. includi ng non -monetary benefits that are expected to be 
settled wholly within 12 months after the nd of the period in which the employees render the 
related service are recognised in respect of employee 's services up to the .end of the reporting 
period and are measured at the undiscounted amounts of the benefits expected to be paid 
when the liabilities are settled. The liabilities are presented as current employee benefit 
obligations in the balance sheet. 

• Other Long-term employee benefit obligations 

The liabilities for compensated absences (annual leave) which are not expected to be settled 
wholly within 12 months after the end of the period in which the employee render the treated 
are presented as non-current employee benefits obligat ions. They are therefore measured as 
the present value of expected future payments to be made in respect of services provided by 
employees up to the end of the reporting period using the Projected Unit Credit method. The 
benefits are discounted using the market yields at the end of the reporting period on 
government bonds that have terms approximating to the terms of the related obligat ions. 
Remeasurements as a result of experience adjustments and changes in actuarial assumptions 
(i.e. actuarial losses/ gains) are recognised in the tatement of Profit and Loss. 

The obligations are presented as current in the balance sheet if the Company does not have an 
unconditional right to defer settlement for at least twelve months after the reporting period, 
regardless of when the actual settlement is expected to occur. 

• Post- employment obligations 

Defined benefit plan - Gratuity Obligations 

The Company provides fo r gratuity. a defined benefit plan (the "Gratuity Plan") covering 
eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan 
provides a lump sum payment to vested employees at retirement, death, incapacitation or 
termination of employment, of an amount based on the respective employee's salary and the 
tenure of employment. 

The liability or asset recognised in the balance sheet in respect of defmed benefit gratuity 
plans is the present value of the defmed benefit obligation at the end of the reporting period 
less the fair value of plan assets. The defmed benefit obligation is actuarially determined 
using the Projected Unit Credit method. 
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The present value of the defined benefit obligation is determined by discounting the 
estimated future cash flows outflow by reference to market yields at the end of the reporting 
period on government bonds that have a terms approximating to the terms of the obligation 

The net interest cost, calculated by applying the di count rate to the net balance of the defined 
benefit obligation and the fair valu of the plan assets, is recognised as employee benefit 
expenses in the statement of profit and loss. 

Remeasurements gains and los es arising from experience adjustments and changes in 
actuarial assumptions are recogni ed in the other comprehensive income in the year in which 
they arise and are not subsequently reclassified to Statement of Profit and Loss. 

Changes in the present value of the defined benefit obligation resulting from plan 
amendments or curtailments are recognised immediately in profit or loss as past service cost. 

Critical Accounting Judgement and Estimates 

The preparation of fmanc ial statements in conformity with Ind AS requires judgements, 
estimates and assumptions to be made that affect the reported amount of assets, liabilities, 
revenue, expenses, accompanying disclosures and the disclosures of contingent liabilities. 
The estimates and associates assumption are based on historical experience and other factors 
that are considered to be relevant. Actual results could differ from those estimates . These 
estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to 
accounting estimates are recognised in the period in which the estimates is revised if the 
revision affects only that period, or in the period of the revision and future periods if the 
revision affects both current and future period. 

Application of accounting policies that require critical accounting estimates and the use of 
assumptions in the financial statements are as follows: 

• Defined benefit plans 

The cost of the defined benefit gratuity plan and other post-employment medical benefits and 
the present value of the gratuity obligation are determined using actuarial valuations. An 
actuarial valuation involves making various assumptions that may differ from actual 
developments in the future. These include the determination of the discount rate, future salary 
increases and mortality rates . Due to the complexities involved in the valuation and its long
term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. 
All assumptions are reviewed at each reporting date. 

The parameter most subject to change is the discount rate. In determining the appropriate 
discount rate for plans operated in India, the management considers the interest rates of 
government bonds in currenc ies consistent with the currencies of the post-employment 
benefit obligation. 

The mortality rate is based on publicly a ailable mortal ity tables. Those mortality tables tend 
to change only at interval in response to demographic changes. Future salary increases and 
gratu ity increases are based on expected future inflation rates. 

Further details about gratuity obligations are given in ote 33. 
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• Fair value measurement of financial instruments 

When the fair values of financial assets and financial liabilities recorded in the balance sheet 
cannot be measured based on quoted prices in active markets, their fair value is measured 
using valuation techniques. The inputs to these models are taken from observable markets 
where possible, but where this is not feasibl , a degree of judgement is required in 
establishing fair values. Judgements include considerations of inputs such as liquidity risk, 
credit risk and volatility. Changes in assumptions about these factors could affect the reported 
fair value of financial instruments. 
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Note 3 : Property, Plant & Equipment 
(Rs. in Lakhs) 

Particulars Computer Hardware 

Gross Carrying Amount as at March 31, 2019 3.20 
Additions I Transfer -

Deletions -

Gross Carrying Amount as at March 31, 2020 3.20 
Additions I Transfer -
Deletions -

Gross Carrying Amount as at March 31, 2021 3.20 

Accumulated depreciation as at March 31 ,2019 1.89 

Depreciation charge during the quarter 0.97 
Accumulated depreciation on deletions -
Gross Carrying Amount as at March 31, 2020 2.85 

Depreciation charge during the quarter 0.34 

Accumulated depreciation on deletions -

Gross Carrying Amount as at March 31, 2021 3.19 

Net carrying amount as at March 31, 2021 0.01 

Net carrying amount as at March 31, 2020 0.35 

Net carrying amount as at March 31, 2019 1.32 
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Note 4 : Intangible Assets 
(Rs. in Lakhs) 

Intangible assets 
Particulars under 

development 
As at March 31, 2019 4.20 
Additions 
Deletions 4.20 
As at March 31, 2020 -
Additions -
Deletions -

As at March 31, 2021 -

Accumulated amortisation and impairment 
As at March 31, 2019 -
Amortisation charge during the year 
Disposals 
As at March 31, 2020 -
Am01iisation charge during the year 
Disposals 
As at March 31 , 2021 -

Net carrying amount as at March 31, 2021 -
Net carrying amount as at March 31, 2020 -

Net carrying amount as at Ma rch 31,2019 4.20 v 
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Note 5- Loans- Non Current 

Particulars 

Unsecured Considered goods 
Security Deposit 

Note 7- Trade Receivables 

Particulars 

Unsecured 
Considered Good 
Considered Doubtful 
Less: Allowances for credit losses 

Note 8- Cash & Cash Equivalents 

Particulars 

Cash & Cash Equivalents 
Bank Balances: 

Current Account 

Cash- in-Hand 

Note 9- Loans- Cunent 

Particulars 

Unsecured Considered Good 

Advance to employees 

Note I 0- Income Tax Assets- Current 

Particulars 

Incon1c Tax Assets 

TDS Receivable 

Note II -Other Current Assets 

Particulars 

Unsecured, considered good 
Balance with statutory/revenue authonties 

-Indirect Taxes 

Advance to vendors 

As at 

March 31 , 2021 

1.00 

1.00 

As at 
March 31,2021 

16.39 

(2 51 ) 
13.88 

As at 
March 31 , 2021 

7.87 

0.44 

8.30 

As at 
March 31,2021 

As at 
March 31,2021 

3.70 

3.70 

As at 
March31,2021 

0.00 

0.00 

(Rs. in Lakhs 
As at 

March 31,2020 

104 

1.04 

(Rs. in Lakhs) 
As at 

March 31,2020 

6.83 
0.38 

(0.38) 
6.83 

(Rs. in Lakhs) 
As at 

March 31, 2020 

5.53 

0.55 

6.08 

1.0 I 

1.01 

12.67 

12.67 

(Rs. in Lakhs 
As at 

March 31,2020 

0.01 

0.17 

0.18 



Note 6- Deferred Tax Assets (Net) 

Particulars 

Choice Corporate ervices Private Limited 
Accompanying notes to the fi nancial statements 

A) Deferred tax on items carried at fair value through Profit & Loss 
Deferred tax assets 

Employee benefits 
MAT credit enti tlement 
Allowance for credit loss on trade receivables 

Deferred tax liability 
Depreciation and amortisation 

As at 
March 31 , 2021 

(0. 10) 
2.26 

0.59 

(0.1 0) 

2.84 

B) Deferred tax on items carried at fair alue through Other comprehensive income 
Deferred tax asset -
Employee Benefit 

Deferred tax Liabilities
Employee Benefit 

Movement in Deferred Tax Assets I (Liabilities) 

Mat Credit 

Particulars Entitlement 

As a t April 01 , 2020 2.26 

Charged/ (Credited) : 

To Profit or Loss 

To Other Comprehensive Income 

MAT Credit Utilised 

As a t March 31 , 2021 2.26 

Employee 
Benefit 

Obligation 

(0.34) 

(0.72) 

(0.29) 

(1.35) 

0. 12 

1.37 

(1.25) 

Allowance PPE-
for Credit Depreciation & 

Loss Amortization 

0.02 0.08 

0.56 0.02 

0.59 0. 10 

(Rs. in Lakhs) 

As at 
March 31,2020 

0.62 

2.26 

0 .02 

(0 .08) 

2.98 

0.12 

1.08 

(0.96) 

(Rs. in Lakhs) 
Total 

2.03 

(0.14) 
(0.29) 

1.59 
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Accompanying notes to the financial s tatements 

Note 12- Equity Share Capi tal 

Particulars 

(a) Details of authorised, issued and subscribed share capital 
Authorised Capital 
I 0,000 (PY I 0,000) Equity Shares of 'I' I 0/- each 

Issued, Subscribed and Paid up Ca pita l 
10,000 (PY 10000) Equity Shares of 'I' 10/- each 

As at As at 
March 31, March 31, 

2021 2020 

1.00 1.00 

1.00 1.00 

1.00 1.00 

The company has only one class of share capital, i.e. equity shares having face value of 'I' I 0/- per share. Each holder of equity share is entitled to one vote per share. 

(b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting year 

No. of shares at the beginning of the period (in lakhs) 
Add : shares issued during the period (in lakhs) 

o. of shares at the end of the period (in lakhs) 

(c) Shareholders holding more than 5% of equity shares as at the end of the year 
Choice Equity Braking Private Limited Holdmg Company 

(e) Other details of equ ity shares for a period of five years immed iately preceding March 31, 2021 : 

Particulars 

Aggregate number of share allotted as fully paid up pursuant to 
contract(s) without payment being received in cash 

Aggregate number of shares allotted as fully paid bonus shares 

Aggregate number of shares bought back 

0.10 0.10 

0. 10 0.10 

0. 10 0.10 
100% 100% 
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Note 13 - Other Equity 

Particulars 

Reserves and Surplus 

Surplus in Statement of Profit and Loss :
Opening Ba lance 

Add : profitl(loss) for the year 

Other Comprehensive Income 
Opening Balance 
Addi tio n during the year 

Note 14 - Provision- Non C urrent 

Particul a rs 

Provision for Employee benefi ts 

Provision fo r gratu ity 

:\ote IS - Borrowings- Current 

Particula rs 

Unsecured Considered goods 
Loan taken from related parties* 

As at 
March 31,2021 

(79 70) 
0.77 

(78.93) 

2.73 
0.82 
3.55 

As at 
March 31 , 2021 

(0.0 1) 

(0.01) 

As at 
:\1arch 31 , 2021 

96.58 

96.58 

(27.78) 
(5 192) 
(79.70) 

1.31 
1 42 
2.73 

Rs. in Lakhs) 
As at 

March 31 , 2020 

0.39 

0.39 

(Rs. in Lakhs) 
As at 

March 3 1, 2020 

98.32 

98.32 

*The loan taken from related parties are interest free and repayable on demand, refer to Note o.26 "Related Party Disclosure". 

Note 16- Trade Payablcs 

Particulars 

Tota l outstanding dues of Micro Enterprises and Small Enterprises 
Total outstanding dues of creditors other than Micro Enterprises and 

Small Enterprises 

As at 
March 31,2021 

0.36 

0.85 

1.20 

(Rs. in Lakhs 
As at 

March 31, 2020 

4.70 

4.70 

*Based on information received by the Compan) from its suppliers regarding their status under the Micro, Small and 
Medium Enterprises (MSME) Development Act. 2006 and relied upon by the auditors; detai ls of amount due to such 

vendors is as below: 

S No 
( i) 
( ii) 
( iii) 
(iv) 

Particulars 
Principal Amount Outstanding 
Interes t due on above and unpaid 
Interest due and payable for the period of delay 

Interest accrued and remaining unpaid 

0.36 



Note 17- Other Current liabilities 

Particulars 

Statutory dues & Other Liabilities 
Advance fro m trade receivable 

Note 18 - Provision- Current 

Particulars 

Provision for Employee Benefits 
Provision for gratuity 

Choice Corporate Services Private Limited 
Accompanying notes to the financial statements 

As at 
March 31,2021 

2.28 

2.92 

5.20 

As at 
March 31, 2021 

(0.10) 

(0.10) 

1.86 
0.52 

2.38 

0.37 

0.37 
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Note 19-Revenue From Operations 

Particulars 

Income from services rendered 

Note 20-0ther In come 

Particulars 

Interest Income on IT Refund 

Note 21-0perating Expenses 

Particulars 

Commission Expenses 

Note 22-E mployee Benefit Ex penses 

Particulars 

Salaries and incentives 
Staff Welfare 
Gratuity 
Contribution to Provident & Other Funds 

Note 23-Finance Cos ts 

Partic ulars 

Interest expenses on borrowings from 
-related parties 

For year ended 
March 31, 2021 

29.26 

29.26 

For yea r ended 
March 31 , 2021 

0.40 

0.40 

For yea r ended 
March 31 , 2021 

10.56 

10.56 

For year ended 
March 31 , 2021 

2.62 
0.03 
0.24 
0.19 

3.08 

For yea r ended 
March 31 , 2021 

10.00 

10.00 

(Rs. in Lakhs 
For year ended 
March 31 , 2020 

50. 51 

50.51 

(Rs. in Lakhs) 
For year ended 
March 31 , 2020 

0.84 

0.84 

(Rs. in Lakhs) 
For year ended 
March 31 , 2020 

22.44 

22.44 

(Rs. in Lakhs) 
For year ended 
March 31 , 2020 

51.94 
0.67 
l.I9 
1.99 

55.79 

(Rs. in Lakhs 
For year ended 
March 31 , 2020 

10.54 

10.54 
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Note 24-0ther Expenses 

Par ti culars 

Rates & Taxes 
Bank Charges 
Bad debts written off 
Balance written off 
Business Promotion 
Business Support Expenses 
Claim & Dispute 
Communication 
Computer & Software Expenses 
Payment to Auditors 

Statutory Audit Fees 
Tax Audit Fees 
Other Certification Fees 

Legal & Professional Fees 
Printing & Stationary 
Sundry Expenses 
Conveyance & Travelling 
Allowances for Credi t Loss 

Note 25-Earning Per Share 

Particulars 

Profit I Loss attributable to equity shareholders 

Weighted average number of equity shares (in lakhs) 

Basic Earnings/ (Loss) Per Share 

Face va lue per Share 

Profit after adjust ing interest on potential equi~ shares 

Weighted average number of equity share after considermg potential equity 
shares (in lakhs) 

Dilutive Earnings I (Loss) per Share 

(Rs. in Lakhs 

For yea r ended For year ended 
March 31 , 2021 Ma rch 31 , 2020 

0.15 0.08 
0.0 1 0.07 

0.02 
0.96 4.33 

0.67 
0.14 2.43 

0.50 
0.10 0.35 
0.01 0.42 

0.12 0.10 

0.02 0.02 
1.13 1.85 
0.00 0.38 

(000) 0.15 
1.75 

2.13 0.35 

4.77 13.48 

For year ended For year ended 
March 31 , 2021 ' 1arch 31 , 2020 

0.77 (51.92) 

0.10 0.10 

7.66 (519.17) 

10.00 10.00 

0.77 (5 1.92) 

0.10 
0. 10 

7.66 (519.17) 
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Note 26 Related Party Disclosure 

Details of Related Panics 

Description of Relationship :-lames of Related Parties 

a. Holding Company Choice International Limited 

b. Fellow Subsidiaries Choice Capital Adv1sors Pnvate Limited 
Choice ConsultanC) Serv1ces Private Lim1ted 
Choice Ponfoho Management Serv1ces Private Limited 

Ch01ce EqUJt) Brokmg Private L1m1ted 
< 

Choice V. ealth Private L1mited (Formerly Known as Choice Wealth Management Private 
Limited) 
Choice Fmsen Pri\'llte Limited 
Choice Tech Lab Solutions Private Limited 
Choice Retail Soluuons Pnvate L•mited 

c.Key Management Personnel (KMP) Kamal Poddar (D1rector 
and their relat ives Ajay Kepwal (Director wef 22.02 2019) 

Yikash Agarwal (Director ull 22 02.2019) 

d. Enterprises over which KMP Thought Consultants Jaipur P L in JV with Choice Consultancy Service P L 

exercise si gnificant influence VSC Consultmg Pnvate N with Choice Consultancy Services Private Limited 
Infra De\ Consultants in N with Choice Consultancy Services Pvt Ltd 
Choice Science Eduhub LLP 
Choice Soft Skills Trammg LLP 
Samank Consumer Products Private Limited 
Samank Apparels Pmate i..1mited 
Choice Insurance Brokmg India Pnvate Limited 
Choice Peers lnternauonal Pmate Limited 
Farmer's Evolvement Foundation 
Rupang "roperues Pnvate L1m1ted 
Choice trategic Adv1sors LLP 
L10ns M=ba1 Choice Foundation 
Optima Investment Advtsor Private Limited 
Maruti Nandan Colonizers Private Limited 
De Stan ings Couners LLP 
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Details of Related Party transactions fo r the vear ended March 31, 2021 

Particulars 

Loans taken from 
Choice Finserv Private Limited 

Loan repaid to 
Choice Finserv Private Limited 

Interest on Loan 
Choice Finserv Private Limited 

Business Support Service 
Choice International Limited 

Commission Expenses 
Choice Retails Solutions Private Limited 

Balance at the end of year 

Loans-Current 
Choice Finserv Private Limited 

Trade Payable 
Choice International Limited 

Details of Related Part transactions fo r th e ear ended :\larch 31, 2020 

Particulars 

Loans taken from 
Choice Finserv Private Limited 

Loan repaid to 
Choice Finserv Private Limited 

Interest on Loan 
Choice Finserv Private Limited 

Business Support Service 
Choice International Limited 

Commission Expenses 
Chmcc Retails Solutions Private L1m1ted 

Computer Software Expenses 
Choice Tcchlab Solutions Private Limited 

Balance at the end of year 

Loans-Current 
Choice Finserv Private Limited 

Trade Payable 
Choice International Limited 
Choice Retails Sol ut ions Private Limited 
Choice Techlab Solutions Private Limited 

Other Current Liabilities 
Choice Equity Braking Private Limited 

Bolding Fellow 
Compan y Subsidiaries 

3.01 

4.75 

- 10.00 

0. 14 -

- 0.21 

- 96.58 

0.09 -

Bolding Fellow 
Com an Subsidiaries 

75.74 

70.50 

10.54 

2.43 

3 .44 

0.41 

98.32 

0.57 
1.35 
0.18 

0.93 

(Rs. in Lakhs) 

Total 

3.01 

4.75 

10.00 

0. 14 

0.21 

96.58 

0.09 

(Rs. in Lakhs) 

Total 

75.74 

70.50 

10.54 

2.43 

3.44 

0.41 

98.32 

0.57 
1.35 
0.18 

0.93 
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Note 27:- Financial Assets at Amortised Cost Method 

The carrying value of the following financial assets recogmsed at amorused cost. 

Non-Current Financial Assets 
Others 

Current Financial Assets 
Trade receivables 
Cash and Cash Equivalents 
Loans 
Others 

Total 

Particul a rs As at 
Ma rch 31 2021 

13.88 
8.30 

0.00 
22.18 

As at 
March 31 2020 

6.83 
6.08 
1.01 
0.18 

14.09 

Note: The fair val ue of the above financial assets are approxtmatel} equivalent to carrying values as recognised above. 

Note 28:- Financial Liabilities at Amortised Cost Method 

The carrying value of the following financial habilities recognised at amortised cost: 

Particulars 

Current Financial Liabilities 
Borrowings 
Trade Payable 
Other Financial Liabili ties 

Total 

As at 
.\1a rch 31.2021 

96.58 
1.20 

97.79 

98.32 
4.70 

!03.02 

Note: The fair value of the above financial liabilities are approxunately equivalent to carrying values as recognised above. 

Note 29:- Financial Assets at Fair Value Th rough Profit or Lo 

The carrying value of the following financial assets recogntsed at fatr value through profit or loss: 

Particulars 

Non - Current Financial Assets 
Investments 

Total 

As a t 
Ma rch 31, 2021 

As at 
March 31 , 2020 

Note: The above investm ents are quoted instruments in acuve markets and the same is recognised at fair value. Fair value measurement is done 
considering the Level -1 of Fair Value Hierarchy as per the lnd-AS 113 

Note 30 - Reconciliation of Tax Expenses and the accounting profit multiplied by India's Tax Rate 

Profit Before Tax 
Enacted Income T ax Rate 
Tax (@ 25 % plus surcharge and education cess 

Tax effect s of adjustments to reconcile expected Income tax expenses to 
Expenses that arc not deductible for tax purpose 
Deductions available under income tax 
~n pact due to MAT 

Total 

Income tax for earlier year 
Income tax Expenses recognised in profit & loss 
DefetTcd tax recognised in profit & loss 
Total Tax Recognised in profit & loss 
Effecti"e Income T ax Rate (%) 

Fo r the year ended 
Ma rch 3! , 2021 

0.91 
26.00% 

0.24 

0.70 
(0.94) 

(0.00) 

0.14 
0. 14 

15.74% 

(Rs. in Lakhs 

For the year ended 
March 31, 2020 

(51.88) 
26 .00% 

0.04 
0.04 

-0.08% 
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Note 31 :- Employee Benefit Obligation 

I. Defined Contribution Plan 
During the year, the Company has incurred and recognised the followmg amounts in the Statement of Profit and Loss: 

Particulars 

Employer's Contribution to Provident Fund 
Employer's Contribution to ESIC 

Total 

2. Defined benefit plans 

Gratuity (post-employment benefits) 

Fo r the year ended 
March 31,2021 

0.15 
0.04 

0.19 

Rs. in Lakhs 

For the year ended 
March 31,2020 

1.77 
0.22 

1.99 

The Company provides for gratuity to employees m India as per the Pa}ment of Gratuity Act, 1972. Employees who are in continuous service for a 
period of 5 years are eligible for gratuity. The amoum of gratuity payable on retirement/termination is the employees last drawn basic salary per 
month computed proportionately for 15 days salary multiplied for the number of years of service. The gratui ty plan is a fu nded plan and the Company 
makes contributions to recognised/approved funds in India. The Company does not fully fund the liability and maintains a target level of funding to 
be maintained over a period of time based on estimations of expected gratwty payments. 

Gratuity 
The following table sets out the amount recognised in the balance sheet and the movements in the net defined benefit obligations over the year are as 
follows: 

Particulars Present value of Fair value of Plan 
obli ation assets 

01 April2019 1.53 (0.11) 1.41 
Transfer lnf (Out) obligation 0.07 O.D7 
Current Service cost 1.09 1.09 

Interest expense/(income) 0.12 (0.01) 0.1 1 
Total amount recognised in profit or loss 1.20 (0.01) 1.19 

Remeasurcments 
Return on plan assets, excluding amounts included in (000) (0.00) 

interest expense I (income) 

(Gai n)!loss from change in financial assumptions 0.12 0.12 

(Gai n)!loss from change in demographic assumptions (0.00) (0.00) 

Experience (gai ns )!losses (2 .03) (2 .03) 
Total amount recogn ised in other p .92) (0.00) (1.92) 

Employer contributions 
Benefit payments 
31 -Mar-20 0.88 (0.12) 0.76 
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Particulars 

01 April 2020 
Transfer In! (Out) obligation 
Current Service cost 

Interest expensel(income) 
Total amount recognised in profit or loss 
Remeasurements 
Return on plan assets, excluding amounts included n 
(Gain)lloss from change in financial assumptions 
(Gain)lloss from change in demographic assumptions 
Experience (gams)llosscs 

Total amount recognised in other 
comprehensive income 
Employer contributions 
Benefit payments 
31-Mar-21 

The net liability disclosed above relates to funded plans are as follows · 

Prescm value of funded obligauons 
Fair value of plan assets 

Dcficit/(Surplus) of gratuity 1llan 

Significant estimates- actuarial assumptions and sensitivity 
The significant actuarial assumptions were as follows 

Discount rate 
Salary growth rate (per annum) 

Withdrawal rate (per annum) 

Expected rate of return 

Mortality Table 

Present value of 

obli ation 

31-Mar-21 

31-Mar-21 
6.85% 
6.00% 

0.88 

0.21 
0.06 
0.27 

1.14 
(1.14) 

0.01 

0.01 
(0. 11) 

(0.11) 

5% at younger ages 
reducing to I% at older 

ages 
6.85% 

Indian Assured Lives 
Mortality (2006-08) 

Table 

Fair value of Plan 

assets 
(0.1 2) 

(002) 

(0.02) 

0.03 

O.oJ 

(0 I I) 

31-Mar-20 

0.88 
(0.12) 

0.76 

31-Mar-20 
6.85% 
6.00% 

5% at younger ages 
reducing to I% at 

older ages 
6.85% 

Indian Assured 
Lives Mortal ity 
(2006-08) Table 

0.76 

0.21 
0.04 
0.24 

O.o3 

1.1 4 
(1.11) 

(0 II ) 
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Sensitivity analysis 
The sensitivity of the defined benefit obligation to changes m the weighted principal assumptions is: 

Impact on defined benefit obligation 
Change in assumption Increase in assumption 

31 -Mar-~l 31-:\iar-20 31-Mar-21 31-Mar-20 
Discount rate 0.50% 0.50"·· Decrease by 9.89% 8.52% 
Salary gT0\\1h rate 0.50% 0.50"·· Increase by 10.22% 9.25% 
Withdrawal rate W.R. x 110% WR,IIO"·• Increase by 1.56% 0.44% 

Impact on defined benefit obligation 
Change in assumption Decrease in assumption 

31-Mar-21 31-:\iar-20 31-Mar-21 31-Mar-20 
Discount rate 0.50% 0.50% Increase by 11.11% 9.61% 
Salary growth rate 0.50% 0.50% Decrease by 9.11% 8.62% 
Withdrawal rate W.R.x90% WR.x90% Decrease by 1.44% 0.41% 

The above sensitivity analyses are based on a change in an assumptwn wlule holding all other assumptions constant. In practice, this is unlikely to 

occur, and changes in some of the assumptions n:ay be correlated. When calcul ating the sensitivity of the defined benefit obligation to significant 

actuarial assumptions the same method (present value of the defined benefit obligation calculated vvith the projected unit credit method at the end of 

the reporting period) has been applied as when calculating the defined benefit liability recognised in the balance sheet. 

The methods and types of assumptions used in preparing the sensitivity analysts did not change compared to the prior period. 

Risk Exposure 

Through its defined benefit plans, the Company is exposed to a number of risks, the most significant of which are detailed-

Investment risk The present value of defined benefit plan liability is calculated using a discount rate which is dctennined by 
reference to market yields at the end of the reporting period on govermnent bonds. Most of the plan asset 
investment is in fixed mcome securities \vith high grades and in govermnent securities which are subject to 

interest rate nsk A pon.on of the funds are mvested in equity securities. The Company intends to maintain the 
above investment mix in the continuing years. 

Interest risk A decrease in the market }ields in the government bond will increase the plan liability; however, this will be 

partial ly offset by an mcrease in the return on the plan's debt investments. 

Longevity risk The present value of defined benefit plan liability is calculated using a discount rate which is detennined by 
reference to the best esttmate of the mortality of plan participants both during and after employment. An 

increase in the hfe expectanc) of the plan participants will increase the plan's liability. 

Salary risk The present value of defined benefit plan liability is calculated using a discount rate which is detennined by 
reference to the future salaries of plan participants. As such, an increase in the salary of the plan participants 

wi ll increase :be plans habtlity 

Maturity profile of gratuity liability and Emplo} er contribution 

Expected contributions to post-employment benefi t plans for the year ending 31 March 2021 is Rs. 0.10 lakhs (as at March 31, 2020: Rs. 0.37 lakhs) . 

The weighted average duration (based on discounted cash flows) of the defined benefit obligation 1s 19 .70 years ( 18.42 years 20 19-20). The expected 
maturity analysis of undiscounted gratuity ts as follo'Ws: 

Rs In lakhs) 
2020-21 2019-20 

Less than one year 0 00 0.00 

Between 1-2 years 0 00 0.00 

Bet ween 2-5 years 0 00 0.12 

Over 5 years 0 00 0.21 

Total 0.00 0.34 

Note 32 : Financial Risk Management Objectives and Policies 

The Company's pnncipal financial liabtlittes compnse of ,oans and borrowings, trade and other payables . The main purpose of these financial 
liabilities is to finance the Company's operations direct!} or mdtrectly The Company's principal finan cial assets include investments, loans, trade 
and other receivables, cash and cash equtvalehts that denve dtrectly from tts operations. 

The Company is exposed to market risk, credit risk and liquidit} nsk. The beww note explains the sources of risk which the c tity is exposed to and 

how the entity manages the risk : 
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Risk Exposure arising from Measurement Management 

r.rerlit R i<k Cash and cash equivalents, trade Aging analysis and Diversification of Existing credit limits 
receivables, financtal mstruments, Fixed Credit ratings Unutilised from Consortium Bankers. 
Depostt with Banks, financial assets 
measured at amortised cost 

Liquidity Risk Borrowings and other liabthties Rolling cash flow Availability of committed credit lines and 
forecasts borrowing facilities 

Mflrket Risk- foreit.rn exch;mee Future commerClal transacuons Cash flow forecasting Forward foreign exchange contracts. 
Recognised financtal ltabihues not and Sensitivity analysis 
denominated m lndtan Rupee(!. 'R) 

Market Risk- interest rate Long-Term borro"ings at \anable rates Sensitivity analysis Interest rate swaps 

Credit Risk 
Credit risk is the risk that counterparty wtll not meet its obligatJons under a financial instrument or customer contract, leading to a financial loss. The 
Company is exposed to credit risk from its operating actJvmes (primarily trade receivables) and from its financing activities, including Fixed deposits 
witl1 banks and financial institutions and other financial mstruments. 

Trade receivables 
Customer credit risk is managed by the Com pan) ' s established po•tcy, procedures and control relating to customer credit risk management. The 
Company is engaged in retail loan distribution. Credit quaJtl) of a customer is assessed by the management on regular basis with market infonnation 
and individual credit limits arc defined accordingly Outstanding customer receivables are regularly monitored and any further servic.cs to major 
customers arc approved by the senior management. 

An impainncnt analysis is performed at each reporting date on an indiVIdual basis for major customers. ln addition, a large number of minor 
receivables arc grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date 

is the carrying value of each class of financial assets disclo ed in Note I I. 

On account of adoption of lnd-AS I 09, the Company uses e'pected credit loss model to assess the impainncnt Joss or gain. The Company uses a 
provtsion matrix to compute the expected credit Joss aJIO\•ance for trade recetvables. The provision matrix takes into account available cxtcmal and 
intemal credit risk factors and the Company's histoncal expenence for customers. 

Financial instruments and cash deposits 
Credit risk from balances with banks and financial mstitutmns is managed b) the Company's finance depanment in accordance with the Company's 
policy. Investments of surplus funds are made generally in the fixed deposits and for funding to subsidiary company. The investment limits are set to 
minimise the concentration of risks and therefore mitigate financial loss to make payments for vendors. 

The Company's maximum exposure to credit risk for the components of the balance sheet at March 31,2021 and March 31,2020 is the carrying 
amounts as stated tn balance sheet except for balances of subsidiary company 
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Liquidity Risk 
The Company monitors its risk of a shortage of funds usmg a liquulity planrung tool. 

The Company's objective is to maintain a balance ben.een continmty of funding and flexibility through the use of bank loans and unsecured loans. 
The Company has access to a suffi cient variety of sources of fundmg which can be rolled over with existing lenders. The Company believes that the 
working capital is suffi cient to meet its current requi rements 

The tabl e below provides details regarding the maturities of SJgmticant tinancmlliabilities as of March 31, 2021 and March 31 , 2020: 

Particulars 

Year ended March 31 , 2021 
Secured Leans 
Unsecured Loans 
Trade Payables 
Others 

Particulars 

Year ended March 31 , 2020 
Secured Leans 
Unsecured Leans 
Trade Payablcs 
Others 

Market Risk 

Less th an 3 
:\1onths 

96.58 
I 20 
5 20 

Less than 3 
Months 

98.32 
4.70 
2.38 

3 to 12 
months 

3 to 12 
months 

I to 5 yea rs 

I to 5 years 

> 5 years 

> 5 years 

(Rs. in Lakbs) 
Total 

96.58 
1.20 
5.20 

Total 

98.32 
4.70 
2.38 

Market risk comprises two types of nsk: interest rate nsk and currenc) nsk. Financial instruments affected by market risk include loans and 
borrowings and deposits 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a fmancial instrument will fluctuate because of changes in market interest rates. 
The Company's exposure to the risk of changes in market interest rates relates primarily to the Company's long-tenn debt obligations \vith noatin g 
interest rates. 

The Company manages its interest rate risk by havtng a balanced portfolio of fixed and variable rate loans and borrowings. The Company's policy is 
to keep balance between its borrowings at fixed rates of interest The difference between fixed and variable rate interest amounts calculated by 
reference to an agreed-upon notional pnncipal amount 

The exposure of the Company to interest rate changes at the end of the reportmg period are as under: 
(Rs. in Lakhs) 

Particula rs 
As at As at 

March 31,2021 March 31 , 2020 

Variable Rate Borrowing 
Fixed Rate Borrowing 96 .58 98 .32 
Total 96.58 98.32 

Interest rate sensi tivity 
The following table demonstrates the sensiti\ity ~o a reasonabi} posstble change in interest rates on that ponion of loans and borrowings affected, 
afier the impact of hedge accounting. Wnh all otl1er variables held constant, the Company's profit before tax is affected through the impact on 
fl oating rate boiTowings, as follows: 

Particulars 

March 31 , 2021 

March 31 ,2020 

(Rs. in Lakhs) 
Increase/ Decrease Effect on Profit 

in basis points 

-r- 1% 
-I% 

I 1% 
-I % 

before Tax 
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Note 33 : Capital Management 

For the purpose of lhe Company's capilal management. capttal tncludes tssued equity share capita l, secu rities premium and all other reserves 
attributable to the equity holders of the Co mpa ny. The priiT'ary objectve of the Compa ny's capital management is to maximise thn value of the share 
and to reduce the cost of capita l. 

The Company manages its capital structure and ma kes a dJustments in light of changes in economic conditions and the requirements of the financial 
covenants . To maintain or adjust the capital structure, the Compa ny can adjust the dividend payment to shareholders , issue new shares, etc. The 
Company monitors capital using a gearing ratio , which is net debt divided by total equity. The Company includes within net debt, interest bearing 
loans and borrowings, less cash and cash equivale nts. 

(Rs In Lakhs) 

Partic ulars 
As at March 31 , 2021 As at March 31 , 

2020 

A. Net Debt 
Borrowings (Current and Non-Cu rren t) 96.58 98.32 
Cash and cash equ ivalents 8.30 6 .08 

Net Debt (A) 88.28 92 .25 

Equity share capital 1.00 1.00 
Other Equity _(_75.38) _(_76 .97 

Total Equity (B) _(_74.38 _(_75.97 

Gearing Rati o (Net Debt I Capital ) i.e. (A I B) -1 18.69% -121.42% 

Note 34 : Segment Information: 

Operating segments are defined as components of an enterprise for which discrete financial information is available that is evaluated regularly by the 

chief operating decision maker, in deciding how to allocate resources and assessing performance. The Group 's chief operating decision maker is the 
Chief Executive Officer and Managing Director. The main Business of the Company is retail loan distribution . Further all activities are carried out 
within India. Accordingly, Segment Reportmg in accordance with lnd Accounting Standard - I 08 "Operating Segment" issued by the Institute of 
Chartered Accountants of India and adopted by Companies (Accounting Standard) Rules, 20 15 is not applicable to the Company. 

Note 35 : Previous Years' Figures: 

The financial statements have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 20 15 (Ind-AS) prescribed 

under Section 133 of the Companies Act, 20 13 and other recogrused accounting practices and polices to the extent applicable .. The previous period's 
figures have been regrouped or rearranged wherever necessaT) 

The accompanying notes are an integral part of these financial statements 

In ten11S of our repon of even date 
For ASBS & Co. 
Chartered Accountant s 
F.R.No. : 135952W 

~ 
Partner 

Mcm. No. : 154193 

Mumbai , June 24, 202 1 Mumbai, June 24, 202 1 Mumbai , June 24,2021 


