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LIMITED 

I ntroduction 

We have aud ited the accompa nying Special Pu rpose I nd AS Financial Statement of 
Choice Equ ity Broking Private Limited (the "Company") wh ich has been prepared to 
enable Hold ing Company ("Choice I nternat ional Limited") to prepare its 
Consolidated Fi na ncial Statements, which com pri se th e Balance Sheet as at March 
31, 2021, and t he Statement of Profit and Loss (in clud ing other Comprehensive 
Income), the Cash Fl ows Statem ent and t he St atement of Changes in Equity for the 
year then ended, and a summ ary of signifi cant accounting policies and oth er 
explanatory inform at ion (t he "Statement ") . This Statement, which is the 
responsibil ity of t he Compa ny's Management and approved by the Company's Board 
of Directors, has been prepared in accordance w ith the I ndian Accounting Standards 
("Ind AS") prescribed under section 133 of th e Companies Act, 2013 (''the Act ") 
read with the Com panies (Indian Accounting Standards) Rules, 2015 and other 
accounting principles general ly accepted in India and format of financial statement 
as required by Board of Directors of th e Company (Refer Note 2 of Statement). Our 
responsibility is t o issue an opinion on the St atement based on our audit. 

Management Responsibili t y fo r the Specia l Pu r pose Ind AS Fi nancia l 
Statement. 

Management is responsible for the prepa ration of these f inancia l statements that 
give a true and fa ir view of the state of af fairs, results of operations and cash flows 
of the Company in accordance w it h the I ndian Accounting Standards ("Ind AS") 
prescribed under sect ion 133 of the Companies Act, 2013 ("the Act") read with the 
Companies (Ind ian Account ng Standards) Rules, 2015 and other accounting 
principles genera lly accepted in Ind a and form at of f inancial statement as required 
by Board of Directors of the Com pa ny; th is incl udes t he design, implementation and 
maintenance of intern al contro l relevant t o the preparation and presentation of the 
f inancial statement s t hat give a true and fai r v iew and are free from mat er ial 
misstatement, wh ether due t o f ra ud or error. 
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Maharashtra, India . (LLP Identification No. AAB-8737) 
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Auditors Responsibility 

Our responsibility is to express an opin ion on these financial statements based on 
our audit. We con ducted our audit in accordance with Standards on Auditing issued 
by the Institute of Chartered Accountants of India (ICAI). Those Standards require 
that we comply with eth1ca l requ irements and plan and perform the audit to obtain 
reasonable assurance about whether the f inancial statements are free from material 
misstatement. 

An audit involves pe rforming procedures t o obtain audit evidence about the amounts 
and disclosures in t he fi nancial statement s. The procedures selected depend on the 
auditor's judgment, includ ing the assessment of the risks of material misstatement 
of the financial statements, whether due to fraud or error. In making those risk 
assessments, the aud it or considers internal control relevant to the entity's 
preparation and fa ir presentation of the f inancial statements in order to design audit 
procedures that are appropriate in the circum stances, but not for the purpose of 
expressing an opi nion on the effectiveness of t he entity's internal control . An audit 
also includes eva luating t he appropriateness of accounting policies used and the 
reasonableness of accounting est imates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that t he aud it ev1dence we have obta ined is sufficient and appropriate 
to provide a basis for ou r audit opinion 

Opinion 

In our opinion and to t he best of our information and according to the explanations 
given to us, the fi nancia l statements give a true and fair view of the state of affairs 
of Company as at March 31, 2021, and of its results of operations and its cash flows 
for the year then ended in accordance wi th the Indian Accounting Standards ("Ind 
AS") prescribed under section 133 of the Compan ies Act, 2013 ("the Act") read with 
the Companies (Indian Account ing Standards) Rules, 2015 and other accounting 
principles genera lly accepted in Ind ia and format of financial statement as required 
by Board of Directors of the Com pany 

Other Matter 

Company has prepared a separate set of fin ancial statements for the year ended 
March 31, 2021 in accordance wit h Accoun t ing Standards prescribed under 
section 133 of the Act read wit h the Companies (Accounting Standards) Rules, 
2006, as amended ("Accounti ng Standards") and other accounting principles 
generally accepted in India on which we issued a separate auditor's report to the 
management of Company dat ed June 25 , 20 21. 
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Restriction on Use and Dist ribution 

Th is report has been issued at the requ est of t he Company for subm ission to the 
Holding Company for the purpose of prepa ring t he Consolidated Financial Statements 
of the Holding Company fo r the financi al year ended March 31, 2021. As a result, our 
report may not be su itable for any other purpose . Ou r report is intended solely for 
the information of and use by the Holding Company, t heir auditors and the Board of 
Directors of t he Company and is not intended to be and shall not be used by anyone 
other than these specified parties wit hout our pri or written consent. 

Place: Mumba i 
Date: June 25, 2021 

For DELOITTE HASKINS & SELLS LLP 
Chartered Accountants 

(Firm's Reg istration No. 117366W/W-100018) 

~~r 
G.K. Subramaniam 

(Partner) 
(Membership No. 109839) 

UDIN: 21109839AAAAOR73f88 



Choice Equi ty Braking Private Limited 

Balance Sheet as at March 31,2021 
(Amount in t 

Particulars 
ote 

As at March 31 , 2021 As at March 31,2020 
No. 

Assets 

Non -Current Assets 
Property, Plant and Equ1pment 2,47,38,479 2, 18,47 ,460 
Goodwill 4 8,25,00,000 8,25,00,000 

Other Intangible Assets 4 4,59,96,030 5,38,89,465 
Financial Assets 

(i) Investment in Equity Shares 12,18,27,908 12,16,13,788 
(ii) Other Financial Assets 6 3,78,61,120 3,84,91,773 

Income Tax Assets (Net) 7 23,99,879 25,17 ,920 
Other Non-Current Assets 8 2,1 8,134 3,50,825 

31,55,41,550 32,12,11,231 
Current Assets 

Securities Held For Trade 9 8,72,30,441 30,60,91 ,349 
Fi nancial Assets 

(i) Trade Receivables 10 69,39,85,944 73,4 1,39,333 
(i i) Cash and Cash Equivalents II 29.34,50,652 33 ,64,49,937 
(1ii) Bank balance other than (ii) above II 16,05 ,21,3 19 II ,26,31 ,677 

(iv) Loans 12 13,76,3 7,066 69,20,290 
(v) Other Financial Assets 13 I ,67 ,62,55,905 88.44,31 ,399 

Other Current Assets 14 2,42,94,997 4,39,73,985 
3,07,33,76,324 2,42,46,37,970 

TOTAL 3,38,89,17,874 2,74,58,49,201 

EQUITY & LIABILITIES 
I EQUITY 

Equity Share Capital 15 8,01,78,000 8,01,78 ,000 
Other Equity 16 83,03,82,874 79,59,45,620 

Total Equity 91,05,60,874 87,61,23,620 

2 Non- Current Liabilities 
ProVlSIOn 17 I ,60,56,493 1.32,05,595 
Deferred Tax Liabi lity (Net) 18 I ,78,08, 724 5,62,78,319 
Od1er Non-cwTent Liabilities 19 2,41 ' 12,795 2, 18,36,3 73 

5, 79,78,012 9,13,20,287 
3 Current Liabilities 

Financial Liabilities 
(a) Borrowings 20 23,11 ,49, 114 51 ,14,18,110 
(b) Trade Payables 21 

(i) Total outstanding dues of micro enterpnses and 
69,96,104 

small enterprises 

(ii) Total outstanding dues of creditors other than 
6,78,60,782 4.59,38,722 

micro enterprises and small enterprises 

(c) Other Financial Liabilities 22 1,98,15 ,34,794 I , I 0,15,64,020 
Other Current Liabiliues 23 7,34 ,83, 788 II ,41 ,34,003 
PrOVlSions 24 5,93 ,54 ,406 53,50,439 

2,42,03, 78,988 I, 77,84,05,294 

TOTAL 3,38,89, I 7,874 2, 74,58,49,20 I 

Notes I to 44 forms part of the Financial Statements 

As per our report attached 

Dcloitte Haskins & Sells LLP 
Chartered Accountants 
F.R.No.: I 17366W/W-100018 .. ~ Ajay Kejriwal 

~ ·~ 
D1rec r D1reclor 

~ 
(DIN~I518700) 

G. K. Subramaniam 
Partner Company Secretary 
Mem . No. :109839 Mem No. -A 50137 
Mumbai: June, 25 2021 Mumbai : June, 25 2021 



Choice Eq uity Broking Private Limited 

Statement of Profit and Loss for Year ended l\larch 31,2021 

Particulars 

Income 
Revenue from Operations 
Other Income 
Total Revenue 

II Expenses 
Operating Expenses 
Employee Benefits Expense 
Finance Costs 
Depreciation & Amonisation 
Other Expenses 
Total Expense 

m Profit Before Tax (I-II} 

IV Tax Expense I (Benefit}: 
(a) Current Tax 
(b) (Excess) I Short Provision of 
Earl ier Year Tax 
(c) Deferred Tax 

V Profit for the Year (III-IV) 

V1 Other Comprehensive Income 
Fair Value of Employee Benefit 
Obligation 

Note For tbe }ear ended 
o. March 31 , 2021 

25 Q5,13,55,583 

26 11,59,00.419 
I ,06, 72,56,002 

27 58,55,47,132 
28 25,17,45,704 
29 ,03,27,688 

3 &4 I ,59,77.409 
30 9,50,36.341 

1,01,86,34,274 

4,86,21 ,728 

5,43 ,82,874 

14,01,532 
(3,98,84,478) 

1,58,99,928 

3,27,21,800 

22,92,407 

80, 14,82,503 
5,44 ,09, 153 

85,58,91 ,656 

22,98,96 ,035 
26,90,70,179 

7,04,33,4 1 0 
I , 71,93,542 

10 39 98 836 
69,05,92,002 

16,52,99,654 

2,34,09,420 

( 14,59,160) 
1,61,49,057 

3,80,99,317 

12,72,00,337 

2,90,289 

Tax Effect on above (5,76,953) (80.758) 17,15,454 ___ ___l.~~:L 2,09,531 

VII Total Comprehensive Income for 
the year 

Vlii No. of equity shares for computing 
EPS 
( I ) Basic 
(2) Diluted 

VI Earnings Per Equity Share (Face 
Value t I 0 Per Share}: 

( I) Basic (in~) 

(2) Diluted (in t) 

31 

Notes I to 44 forms part of the Financial Statements 

In terms of our report anached 

For Deloitte Haskins & Sells LLP 
Chanered Accountants 
F.R.No. : 117366W/W-100018 

G. K. Subramaniam 
Panner 
Mem. No. :109839 

Mumbai: June, 25 2021 

Dtrector 

3,44,37,254 

80.17,800 
80,17,800 

4.08 
4.08 

(D!N-0 1518700) 

1umbai: Ju ne, 25 202 1 

12,7-1,09,868 

Ajay Kejriwal 
Director 
(DlN-03051841) 

80.17,800 
80, t 7,800 

15.86 
15.86 



A. Cash flow from Operating Activities 

Profit Before Tax 

Admstments for 
Deprec&ation and Amortisation 

Interest income 
Fmance costs 
Gain on securities held for trade 
Profit on Sale of Long Tenn Investment 

Particulars 

Loss/(Profi t) on Sale ofPropeny, Plant and Equipment 
Balances written off 
Provision for Doubtful Trade Receivables 
Operating Profit before \Vorking Capital changes 

Changes m Workma Capital 
· Decrease in Inventories 
· (Increase)/Decrease m Trade receavables 
· Decrease/(lncrease) in Other CWTent AsselS 
· Decrease m Other Non Current AsselS 
· Decrease in Other Financaal Assets 
·(Increase) m Advances 
• lncreasei(Decrease) m Trade payables 
· lncrease/(Decrease) in Other Liabilities (Current) 
· Increase in Other Current Financials Liabilities 
. lncrease/(Decrease) in Other Liabilities (Non-Current) 
- Increase in Provisions (Current and Non·Current) 

Cash generated from operations 

·Income Tax Paid (Net) 

Net cash now (used in) I from Operating Activities (A) 

B. Cash flow from Investing Act ivities 
Purchase ofPropeny, Plant and Eqwpments (mcludmg CWJP) 
Proceeds from Sale of Propeny, Plant and Eqwpments 
Proceeds from Sale of Investments 
Purchase of Long Term Investments 
Movement in Other Bank Balances (Net)• 
Interest received 

Net cash flow from Investing Activities (B) 

C. Cash flow from Financing Activities 

Choice Equity Braking Private Um ited 

Cub Flow Statement 

Net Repayment of Short Term Borrowings from Banks and Financial lnsoiUilons (Net) •• 
Net Proceeds from Short Term Borrowings from Holding Compnay (Net) 
Finance costs paid 
Net cash now (used in) Financing Activities (C) 

D. Net (decrease) I increa&se in Cash and Cash Equivalents (A+B+C) 

Opening Cash and Cash Equivalents 

Closing Cash and Cash Equivalents 

For the Year Ended 
March31 lOll 

4,86,21, 72 7 

1,59,77,409 
(11,53,64,958) 

7,03,27,688 
10,93,86,806 

(1,14,119) 
3,906 

1,00,00,000 

14,87,38,459 

94,74,101 
l,OI ,53,.386 

(77 ,21 ,45,5 18) 
1,31,691 
6,30,653 

(13,07,16,776) 
3,09,43,164 

( 4,34,31 ,416) 
87,79,45,774 

ll,76,4ll 
1,47,31 ,299 

16,87,.32,241 

(1,04, 12,461) 

24,83,19, 780 

( 1,09,80,400) 
1,500 

(5,56,92,195) 
11,31.67,611 

5,64,96,416 

(18,01,68,996) 

(6,75,46,485) 
(34,78,15,481) 

(4,29,99,285) 

33,64,49,937 

29,34,50,652 

16,52,99,654 

1,71,93,541 
(5,18,91,215) 
7,04,.33,41 0 

( 4,.3 1,48,610) 
(18,92,009) 

(1,80,950) 
4,20,000 

75,00,000 
16,36,.33,801 

I 0,07,80,487 
(10,02, 79,184) 
33, 74,41,.31 9 

1,55,559 
40,03,651 

(38,06,482) 
(79,84,973) 

4,13,19,588 
5, 70,1 0,656 

(10,065) 
10,65,468 

49,44,30, 726 

(1,41,30,155) 

48,01,00,571 

(I ,35,86,356) 
9,55,96,444 

97,41,960 
(6,12,50,005) 
(3,40,47,311 ) 
5,77,27,676 

5,41 ,81,408 

(16,11 ,56,945) 
(4,10,74,208) 
(6,74,88,172) 

(27,07,19,425) 

l6,J6,6J ,SSJ 

7,27,86,383 

33,64,49,937 



Components of Cash and Bank Balances 
Cash on Hand 
Balances in Bank Account 

Cash and Cash Equivalents 
Fixed Deposits with Banks (under Lien) 
Cash and Bank Balances 

Cboice Eq uity Braking Private Limited 

Cub f low Statement 

2,996 
29 34 47 656 
29,34,50,652 
160521319 
45,39, 71,971 

8,723 
336441214 
33,64,49,937 
II 26 31 677 
44,90,81,614 

•ourmg the year ended March 31 , 2021 , the Company has created I rene,.ed fiXed depos1ts Wlth banks aggregatmg ~ 29,10,63,5691- (PY ~ I 07.241 ,686 1-) and placed m lien 
agamst Bank Guarantee and received repayment of fixed depositS aggregaun ~ 29,74,97,3031- (PY ~ 85,074,831 1-) 

.. During the year ended March 31 , 2021 , the Company has ial<en loan ITem Banks and Fmanctal Inst itutions aggregating~ 5,616,407.79 11- (PY 18,96 1. 105.7441-) and 
repaid loans aggregating~ 5,336, 138,795/- (PY · ~ 19,123,262. 9 1-) . thereby net cash outflow of~ 280,268,996/- (PY ~ 162, 156,9451-) shown above 

Notes I to 44 forms part of the Fmancial Statements 

l n terms of our report attached 

For Deloitte Haskins & Sells LLP 
Chartered Accountants 
F.R.No.: 117366W/W-100018 

G~:~ 
Partner 
Mem. No. :I 09839 

Mumbai: June, 2S 2021 

of Board of Directors 

Ajay Kejriwal 
Dtrector 
(D '-111511700) 

Mumbai: June, 25 2021 



Choice Equity Bro ·ng Pnvate lmrted 

Standalone Statement Of Changuln Equity For The Year Ended March 31 , 2021 

A: Equity Share Capital (Equity shares of INR 10 .. ch lssued, subscribed and fuly paid) 
Amount in f) 

PerticuLus Numbers of Shares 
Amount ,, 

Balance as at the April1, 2019 10,17,100 6,01 ,76,000 
Changes in eQuitv share caPital during the Year ended March 31, 2020 
Balance as at March 31, 2020 10,17,800 6,01 ,76,000 
Changes in equity share capital during the Year ended March 31 , 2021 
Balance atthe March 31 2021 1017 100 I 01 71 000 

B : Other Equtty 
(Amoum in f) 

Reserve and Surplus 

Particulars Capbl Securities Prerruum Retained Other Total Other Equtty 
Resei"W Reserve Earnings Comprhenslve 

Income 
Balance at the April 01, 2019 3,97 ,000 41 ,13,51,631 25,51,16,970 1,93,1« 66,15,35,752 

Profit after Tax 12.72,00,337 12,72,00,337 
Other Comprehensive Income 2,09 ,531 2.09,531 
Addition during the year 
Addition On account of Merger 

Transferred to Statutorv Reserve 
Balance as at March 31 2020 lt7 000 41 13 5I 631 31 30 17,307 11 02 675 79 59 45 620 

Profit for the year 3,27.21 ,800 3,27,21 ,800 
Other Comprehensive Income 17,15,454 17.15,454 
Addition during the year 

Transferred to Statutory Reserve 
Balance as at March 31 2021 3 17 000 \ 4113 51631 41 51 09 107 2111129 83 0312 874 

Th e notes referred to above are an integral part of the finanaal statemern. 

loiue Haskins & Sells LLP De 
Ch 
F.R 

:utcrcd Accountants 
.No. : 117366\V/W-100018 

~ ,!:;?· 
. .'~~·-··-~ 
Ki?.! Poddar A jay Kejriwal 

Partner 
Mcm. No. :I 09839 
Mumbai: Junt, 25 2021 

Ou; tor DutclOr 
(DIN-01511 700) 

Mumbai: Junc, lS lOll 



Choice Equity Braking Private Limited 

Notes to financial statements for the year ended March 31, 2021 

1. Corporate Information 

Choice Equity Braking Private Lim1ted ("CEBPL" I the "Company") is a wholly owned 
subsidiary of Choice Intern ational imited. The Com pany is incorporated in India as a 
private limited company . The Company is engaged in providing Braking and other 
ancillary services. The Compny holds licenses t o t rade on the stock exchanges. 

2. Significant Accounting Policies 

Th is note provides a l ist of th e significant accou ntin g pol icies adopted in the preparation 
of these financial statements. These accounting poli cies have been consistently applied 
to all the years presented by the Company unless ot herwise stated . 

Basis of preparation 

i. Statement of compl iance 

These financial statements have been prepared in accordance with the Indian Accounting 
Standards ('Ind AS ') not ified under Section 133 of th e Companies Act, 2013 ( 'the Act ') 
read with Compan ies ( Ind ian Accounting Standards) Ru les, 2015 as amended from time 
to time and other releva nt provisions of the Act. 

The accounting pol icies are applied consistently to all t he periods presented in the 
f inancial statements. 

ii. Functional and presentation current 

The Company's presentation and functional cu rrency is Indian Rupees. All figures 
appearing in the f inancia l statements are in Indian rupees as permitted by Schedule III 
to the Act. Per share data are presented in Indian Ru pee to t wo decimal places. 

iii. Basis of measurement 

The financial statements have been prepared on histori ca l cost basis except for certain 
financial assets and liabilities are m easured at fair value as explained in the accounting 
policy. Historical cost is generally based on the fai r value of the consideration given in 
exchange for goods and services. Further assets and liabilit ies are classified as per the 
normal operating cycle (determ ned as 12 months) . 

iv. Fair value measurement 

Fair value is the price t hat would be received on sale of an asset or paid to transfer a 
liability in an orderly tra nsaction between market pa rticipants at the measurement date 
in the principal or, in its absence, the most adva nt ageous market to wh ich the Company 
has access at that date. 

The best estimate of th e fair va lue of a financial instrument on initial recognition is 
normally the transaction price. If the Company determines that the fair value on initial 
recognition differs from t he transaction price and the fa ir value is evidenced ne ither by a 
quoted price in an active market for an identica l asset or liability nor based on a 
valuation technique that uses only data from observable markets, then the financial 
instrument is init iall y measured at fair va lue, adjusted t o defer the difference between 
t he fair value on initi al recogn ition and the tran saction price . Subsequent ly t hat 
difference is recogn ised in Statement of Profit and Loss on an appropriate basis over th e 
li fe of the instrument but no later than when the valuation is wholly supported by 
observable market dat a or the t ransaction is closed out. 



Choice Equity Braking Private Limited 

Notes to financial statements for the year ended March 31, 2021 

All assets and liabilities for which fair value is measured or disclosed in the financial 
statements are categorised with in t he fa ir v alue hi erarchy, described as follows, based 
on the lowest level input that is sign ificant to the fair value measurement as a whole: 

• Level 1 - Valuation using quoted market orice in active markets: The fair value for 
financial instruments trad ed in active markets at the reporting date is based on their 
quoted market price, withou t any deduction for transaction costs. A market is regarded 
as active, if transactions for the asset or liability take place with sufficient frequency and 
volume to provide pricing information on an ong oing basis. 

• Level 2 - Valuation using observable inouts: I f th ere is no quoted price in an active 
market, then the Compa ny uses valuation techniques that maximise the use of relevant 
observable inputs and minimise the use of unobservable inputs. The chosen valuation 
technique incorporates most of the factors that market participants would take into 
account in pricing a transaction . 

• Level 3 - Valuation with sign ificant unobserva ble inputs: The valuation techniques are 
used only when fa ir va lue cannot be determined by using observable inputs. The 
Company regularly reviews sign ificant unobservable inputs and valuation adjustments. 
Level 3 assets are typically very il l iqu id, and fair values can only be calculated using 
estimates. 

The Company uses valuation techn iques that are appropriate in the circumstances and 
for which sufficient data are ava ilable to measure fair value, maximising the use of 
relevant observable input s and minimising the use of unobservable inputs. 

v. Use of judgment and Estimates 

The preparation of th e financial statements requires the management to make 
judgments, estimates and assumptions in the application of accounting policies that 
affects the reported amount of assets, liabilities and the accompanying disclosures along 
with contingent liabilities as at the date of financial statements and revenue & expenses 
for the reporting period . Although these estimates are based on the management's best 
knowledge of current events and actions, uncertainty about these assumptions and 
estimates could result in outcomes different f rom t he estimates. Difference between 
actual results and estimat es are recogn ised in th e year in wh ich the results are known or 
materialise i. e. prospect ively. 

Estimates and judgements are continually evaluated and are based on historical 
experience and other factors, includ ing expectati ons of future events that are believed to 
be reasonable under the circumstances . The key areas involving estimation uncertainty, 
higher degree of judgement or complexity, or areas wh ere assumptions are significant to 
the financial statements include: 
i) Impairment of f inancial assets 
ii) Estimation of fa ir value measurement of financial assets and liabilities 
iii) Effective interest rate 
iv) Business model assessment 
v) Provisions and Contingencies 
vi) Useful life and expected residual value of assets 
vii) Tax position for current tax and recognition of deferred tax assets/l iabilities 
viii) Measurement of Defined Benefit Obl igations and actuarial assumptions 
ix) Classification of lease and related discount rate 



Choice Equity Broking Private Limited 

Notes to financial statements for the year ended March 31, 2021 

Summary of significant accounting policies 

1. Current versus non-current classification 

The Company presents assets and liabil ities in t he balance sheet based on current /non
current classification. 

An asset is treated as current when it is: 

• Expected to be realized or intended to be sold or consumed in normal operating 
cycl e. 

• Held primarily for the purpose of trad ing 
• Expected to be realized with in t welve months after the reporting date, or 
• Cash or cash equivalent un less restricted from being exchanged or used to settle a 

liability for at least twelve mont hs after the reporting period 

All other assets are classified as non-cu rrent. 

A liability is current when : 

• It is expected to be settled in normal operat1ng cycl e 
• It is due to be settled with in twelve months after the reporting period, or 
• There is no uncond itional right to defer th e settlement of the liability for at least 

twelve months after the reporting period 

All other liabilities are classified as non-current . 

Deferred tax assets and liabil ities are classified as non-current assets and liabilities. 

Based on the nature of products and services offered by the Company, operating cycle 
determined is 12 months for t he purpose of current and non-current classification of 
assets and liabilities. 

The operating cycle is the t ime between the acquisition of assets for processing and their 
realisation in cash and cash equiva lent s, 

2. Revenue recognition 

Revenue is measured at the fai r va lue of the consideration received or receivable. 
Revenue is recognized to the extent that it is probable that the economic benefits will 
flow to the Company and the revenue can be reli ably measured and there exists 
reasonable certainty of its recovery. 

Brokerage Income 

Brokerage income in relation to st ock broking activity is recognised on trade date basis. 

Sale of services 

The Company recognizes revenue from on accrual basis when the significant terms of the 
arrangement are enforceable, services have been delivered and the collectability is 
reasonably assured . The method of recogn izing the revenues and costs depends on the 
nature of the services rendered. Revenue is recogn ized when no sign ificant uncertainty 
exists as t o its realization or co llection . 

Interest Income 



Choice Equity Braking Private Limited 

Notes to financial statements for the year ended March 31, 2021 

Interest income from f inancial assets is recognized when it is probable that economic 
benefits will flow to the company and the amount of income can be measured reliably. 
Interest income is accrued on a time basis, by reference to the principal outstanding and 
at the effective interest rate appli cable, whi ch is the rate that exactly discounts 
estimated future cash receipts t hrough the expected life of the financial assets to that 
asset's net carrying amount on initial recogniti on. 

Income from sale of investment 

Gains or losses on the sa le of investments are recogn ised in Statement of profit and loss 
on trade date basis as the difference between fa ir value of the consideration received 
and carrying amount of t he investment securities. 

Dividend Income 

Dividend income from investments is recognised when the shareholder's right to receive 
payment has been estab li shed (provided that it is probable that the economic benefits 
will flow to the company and the amount of income can be measured reliably). 

3. Property, Plant and Equipment 

All items of property, plant and equipment are in itially recorded at cost. Such cost 
includes the cost of rep laced part of the property, plant and equipment and borrowing 
costs that are directly att ributable to the acquisit ion , construction or production of a 
qualifying property, pla nt and equipment. The cost of an item of property, plant and 
equipment is recognized as an asset if, and only if , it is probable that future economic 
benefits associated with the item will flow to the company and the cost of the item can 
be measured reliably. 

Properties in the course of construction for prod uction , supply or administrative purposes 
are carried at cost, less any recogn ized impairment loss. Cost includes professional fees 
and, for ·qualifying assets, borrowing costs capitalized in accordance with the company· s 
accounting policy. Such properti es are cl assi f ied to the appropriate categories of 
property, plant and equ ipment when completed and ready for intended use. Depreciation 
of these assets, on the same basis as other property assets, commences when the assets 
are ready for their intended use. 

Subsequent to recognit ion, property, plant and equ ipment are measured at cost less 
accumulated depreciation and accumul at ed impairment losses. When significant parts of 
property, plant and equ ipment are required to be replaced in intervals, the company 
recognizes such parts as ind ividual assets with specif ic useful lives and depreciation 
respectively. Likewise, when a major inspection is performed, its cost is recognized in 
the carrying amount of the plant and equipment as a replacement cost only if the 
recognition criteria are sa tisfi ed. All other repair and maintenance costs are recognized in 
the Statement of Profit and Loss as incu rred. 

'Depreciation has been provid ed on the straight- li ne method as per the useful life 
prescribed in Schedule II to t he Companies Act, 2013. In respect of computer softwares 
which are amortised over a period of five years in accordance with the Accounting 
Standard 26 "Accounting for Intangible Assets". Depreciation on addition to Property, 
Plant & Equipments is provided on a pro-rata basis from the date of addition. Software 
developed and used in business is bemg amortised over a period of ten years. Computer 
software are being amortised over a period of f ive years. 
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'The estimated usefu l life of the intangible assets and the amortisation period are 
reviewed at the end of each financial year and th e amortisation method is revised to 
reflect the changed pattern, if any. 

The carrying values of property, plant and equipment are reviewed for impairment when 
events or changes in circumstances indicate that the carrying value may not be 
recoverable. 

The residual values, usefu l life and depreciation method are reviewed at each financial 
year-end to ensure that t he amount, method and period of depreciation are consistent 
with previous estimates and the expected pattern of consumption of the future economic 
benefits embod ied in the items of property, plant and eq uipment. 

An item of property, plant and equ ipment is derecognised upon disposal or when no 
future economic benefi ts are expected to arise from t he con ti nued use of the asset. Any 
gain or loss arising on disposa l or retirement of an item of property, plant and equipment 
is determined as the difference between sale proceeds and the carrying amount of the 
asset and is recognised in profi t or loss. 

4. Intangible Assets 

Intangible asset includ ing intang ible assets under development are stated at cost, net of 
accumulated amortisation and accumulated impairment losses, if any. Intangible assets 
acqu ired separately are measured on initial recognition at cost. The amort ization period 
and the amortisation method are reviewed at t he end of each financial year. The useful 
lives of intangible assets are assessed as either finite or indef inite . Intangible assets with 
f inite lives are amort ised over t he useful economic life and assessed for impairment 
whenever there is an indication that t he intangi ble asset may be impaired. The 
amortisation period and t he amortisation method for an intangible asset with a finite 
useful life are rev iewed at least at t he end of each reporting period. Changes in the 
expected useful life or the expected pattern of consumption of future economic benefits 
embod ied in the asset are considered to modify the amortisation period or method, as 
appropriate, and are t reated as changes in accounti ng estimates. The amortisation 
expense on intangible assets with infinite lives is recogn ised in the statement of profit 
and loss unless such expenditure forms part of carrying value of anot her asset . 

5. Segment Reporting 

The main Business of the Company is Broking Servi ces . All other activities revolve 
around the main business. Further all activities are carried out within India. Hence, there 
are no separate reportab le segments as per Indian Accounting Standard (Ind As)-108 on 
"Operating Segments". 

6. Foreign exchange t ransactions and translations 

a) Initial recognition: Transactions in foreign currencies are recognised at the 
preva il ing exchange rates between the reporting currency and a foreign currency on 
the transaction date. 

b) Conversion: Transactions in currencies other than Company's functiona l currency 
are recorded on init ial recognition using the exchange rate at the transaction date. At 
each Ba lance Sheet date, fore gn currency monet ary items are reported at th e 
preva ili ng clos ing spot rate. Fore1gn exchange gains and losses result ing from the 
settlement of such transactions and f rom the translati on of monetary assets and 
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liabilities denominated in foreign currencies are generally recognised in Statement of 
Profit and Loss. 

Non-monetary assets and liabilities are carried at historical cost using exchange rates 
as on the date of the respective t ransactions and are not retranslated at the 
reporting date. 

7. Taxation 

Current taxes 

Income tax expense is recognized in net profit in the statement of profit and loss except 
to the extent that it relates to items recognized directly in other comprehensive income 
or equity, in which case it is recognized in other comprehensive income or equity 
respectively. Current income tax is recognized at the amount expected to be paid to or 
recovered from the tax authori t ies, using the tax rates and tax laws that have been 
enacted or substantively enacted by t he balance sheet date. The Company offsets, on a 
year to year basis, the current tax assets and li abiliti es, where it has legally enforceable 
right to do so and where it intends to settle such assets and liabilities on a net basis. 

Deferred taxes 

Deferred tax is recognized on diffe rences between the carrying amounts of assets and 
liabilities in the financial statements and the corresponding tax bases used in the 
computation of taxable profit and are accounted for using the balance sheet liability 
method. Deferred tax liabilities are generally recognized for all taxable temporary 
differences, and deferred tax assets are generally recognized for all deductible 
temporary differences to the extent that it is probable that taxable profits will be 
available against which those deductible temporary differences can be utilized. Such 
assets and liabilities are not recogn ized if the temporary difference arises from goodwill 
or from the initial recog nit ion (other than in a business combination) of other assets and 
liabilities in a transaction that affects neither the taxable profit nor the accounting profit. 
Deferred tax assets and liabilities are measured at t he tax rates that are expected to 
apply in the period in which the liabi lity is settled or the asset is realised, based on the 
tax rates (and tax laws) that have been enacted or substantively enacted by the end of 
the reporting period. 

Deferred tax relating to items recog nised outside the profit and loss is recognised outside 
profit and loss (either in other comprehensive income or in equity) 

The carrying amount of deferred t ax assets is reviewed at each balance sheet date and 
reduced to the extent that it is no longer probable that sufficient taxable profits will be 
available to allow all or part of the asset to be recovered. 

Deferred tax assets and liabilities are offset wh en there is a legally enforceable right to 
set off current tax assets against current tax liabiliti es and when they relate to income 
taxes levied by the sa me taxation authority and the Company intends to settle its 
current tax assets and liabilities on a net basis. 

The promulgated Taxation Law (Amendment) Ordinance 2019 has inserted section 
llSBBA in the Income Tax Act, 1961 providing existing domestic companies with an 
option to pay tax at a concessional rate of 22% plus applicable surcharge and cess. The 
Company has irreversibly opted for the new tax rate i.e. 25.17% 

8. Impairment of Non-Financial Assets 
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At the end of each reporting period , the company reviews the carrying amounts of its 
tangible and intangible assets to det ermine whether there is any indication that those 
assets have suffered an impairment loss. If any such indication exists, the recoverable 
amount of the asset is estimated in order to determine the extent of impairment loss (if 
any). When it is not possible to estimate the recoverab le amount of an individual asset, 
the company estimates the recoverable amount of the cash-generating unit to which the 
asset belongs. When a reasonable and consistent basis of allocation can be identified, 
corporate assets are also allocated t o individual cash-generating units, or otherwise they 
are allocated to the sma llest group of cash-generat ing un its for which a reasonable and 
consistent allocation basis can be identified. 

Intangible assets with indefinite useful lives and intangible assets not yet available for 
use are tested for impairment at least annually, and whenever there is an indication that 
the asset may be impaired . 

Recoverable amount is the higher of fair value less costs of disposal and value in use. In 
assessing value in use, the est imated future cash fl ows are discounted to their present 
value using a pre-tax discount rate that reflects current market assessments of the t ime 
value of money and the risks specific to the asset fo r wh ich t he estimates of future cash 
flows have not been adj usted. 

If the recoverable amou nt of an asset (or cash-generating unit) is estimated to be less 
than its carrying amount , the carrying amount of the asset (or cash-generating unit) is 
reduced to its recoverable amount. An impairment loss is recognized in the profit or loss. 

When an impairment loss subsequently reverses, the carrying amount of the asset ( or a 
cash-generating unit) is increased to the revised estimate of its recoverable amount, but 
so that the increased ca rrying amount does not exceed the carrying amount that would 
have been determined had no impairment loss been recognised for the asset ( or cash
generating unit) in prior years. A reversal of an impairment loss is recognised 
immediately in profit or loss. 

9. Financial Instruments 

A financial instrument is any contract that gives ri se to a financial asset of one entity and 
a financial liability or equ ity instrument of another ent ity. 

Financial Assets 

a) Initial recognition and measurem ent 

All financial assets are recognised init ially at fair va lue. Purchases or sales of financial 
assets that requ ire delivery of assets with in a time frame established by regulation or 
convention in the market place (regu lar way t rades) are recognised on the trade date, 
i.e., the date that the Company commits to purchase or sell t he asset. 

On initial recognition , a f inancial asset is classified as measured at: 

• Amortised cost 
• FVOCI - debt instruments 
• FVOCI - equ ity instruments 
• FVTPL 

Amortised cost - The Company's business model is not assessed on an 
instrument-by-instrument basis, but at a higher level of aggregated portfol ios being 
the level at wh ich they are managed. The fin ancial asset is held with the objective to 
hold financia l asset in order to collect contractual cash f lows as per the contractua l 
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terms that give rise on specified dates to cash flows that are solely payment of 
principal and interest (SPPI ) on t he principal amount outstanding. Accordingly, the 
Company measures Ba nk balances, Loans, Trade receivables and other financial 
instruments at amortised cost. 

FVOCI - debt inst ruments - The Company measures its debt instruments at 
FVOCI when the instrument is held with in a business model, the objective of which 
is achieved by both collecting contractual cash fl ows and selling financial assets; and 
the contractual terms of the f inancial asset meet the SPPI test. 

FVOCI - equity instruments - The Compa ny subsequently measures all equity 
investments at fa ir value th roug h profit or loss, unless t he Company's management 
has elected to classify irrevocably some of its equity instruments at FVOCI, when 
such instruments meet t he definit ion of Equ ity under Ind AS 32 Financial 
Instruments and are not held for t rading . 

Financial assets are not reclassified subsequent to t heir initial recognition, except if 
and in the period t he Company changes it s business model for managing financial 
assets. 

All financial assets not cl assi fi ed as measu red at amortised cost or FVOCI are 
measured at FVTPL. This includes all deriva t ive fi nancial assets. 

b) Subsequent measurement 

Financial assets at amortised cost are subsequent ly measured at amortised cost using 
effective interest method. The amortised cost is reduced by impairment losses. Interest 
income, foreign exchange gains and losses and impairment are recognised in Statement 
of Profit and Loss. Any gain and loss on derecognit ion is recognised in Statement of 
Profit and Loss. 

Debt investment at FVOCI are subsequently measured at fair value. Interest income 
under effective interest met hod, foreign exchange ga ins and losses and impairment are 
recognised in Statement of profi t and Joss. Other net gains and losses are recognised in 
OCI. On derecognition , gains and losses accumulated in OCI are reclassified to 
Statement of Profit and Loss. 

For equity investments, the Company makes selection on an instrument-by-instrument 
basis to designate eq uity investments as measured at FVOCI. These selected 
investments are measured at fa ir value wit h gains and losses arising from changes in fair 
value recognised in other comprehensive income and accumulated in the reserves. The 
cumulative gain or loss is not reclassified to Statement of profit and loss on disposal of 
the investments. These investments in equ it y are not held for trading. Instead, they are 
held for strategic purpose. Dividend income received on such equity investments are 
recognised in Statement of Profi t and Loss. Equity investments that are not designated 
as measured at FVOCI are designated as measured at FVTPL and subsequent changes in 
fair value are recogn ised in Statement of Profit and Loss. 
Financial assets at FVTPL are subsequent ly measu red at fa ir value. Net gains and losses, 
including any interest or dividend ncome, are recognised in Statement of Profit and 
Loss. 

c) De-recognition of f inancial asset s 

A f inancial asset (or, where applicable, a part of a f inancial asset or part of a group of 
similar f inancial assets) is primari ly derecog nised (i. e. removed f rom the company 
balance sheet) when : 
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The rights to receive cash flows from the asset have expired, or 

The Company has transferred its rights to receive cash flows from the asset or has 
assumed an obligation to pay t he received cash flows in ful l without material delay to a 
third pa'rty under a 'pass-through' arrangement; and either (a) the company has 
transferred substantially all the risks and rewards of the asset, or (b) the company has 
neither transferred nor retained substantially all the risks and rewards of the asset, but 
has transferred contro l of the asset 

When the Company has transferred its rights to receive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if and to what extent it has 
retained the risks and rewards of ownership. When it has neither transferred nor 
retained substantially all of the risks and rewards of t he asset, nor transferred control of 
the asset, the company continues to recognise the transferred asset to the extent of the 
company ' s continuing involvement. In that case, the company also recognises an 
associated liability. The tra nsferred asset and the associated liability are measured on a 
basis that reflects the rights and obl igations that the company has retained. 

Continuing involvement that takes the form of a guarantee over the transferred asset is 
measured at the lower of the original carrying amount of the asset and the maximum 
amount of consideration that t he company could be required to repay. 

d) Impairment of f inancial assets 

The Company recognises impairment loss applying th e expected credit loss (ECL) model 
on the financial assets measured at amortised cost, debt instruments at FVTOCI, lease 
receivables, trade receivables, other contractual ri ght to receive cash or other financial 
asset and financial guarantee not designated as at FVTPL. 

Expected credit losses are the weighted average of credit losses with the respective risks 
of default occurring as the weights. 

The Company measures the loss allowance fo r a financial instrument at an amount equal 
to the lifetime expected credit losses if the credit risk on that financial instrument has 
increased significantly since initial recognition. I f the credit risk on a financial instrument 
has not increased significantly since init ial recogn ition, the Company measures the loss 
allowance for that financial instrument at an amount equal to 12 months expected credit 
losses. 

For trade receivables or any contractual righ t t o receive cash or other financial assets 
that result from transactions that are wi thin t he scope of Ind AS 115, the Company 
always measures the loss allowance at an amount equal to lifetime expected credit 
losses. 

Further, for the purpose of measuring lifetime expected credit loss allowance for trade 
receivables, the Company applies ' simpl ified approach' permitted by Ind AS 109 Financial 
Instruments. This expected credit loss allowance is computed based on a provision 
matrix which takes into account historical cred it loss experience and adjusted for 
forward-looking information. 

In view of the fact that the ent ire trade receivables are from its subsidiaries and other 
group companies, there is no lifet ime cred it losses expected by the Company. 

Write offs - The gross carrying amount of a fin ancial asset is written-off (either 
partially or i.n full) to the extent that there is no reasonable expectation of recovering the 
asset in its entirety or a portion thereof. This is genera lly the case when the Company 
determines that the borrower does not have assets or sources of income that cou ld 
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generate sufficient cash flows to repay the amounts subject to the write-off and when 
there is no reasonable expectation of recovery from the collaterals held. However, 
financial assets that are written-off cou ld still be subject to enforcement activities in 
order to comply with the Company's procedures for recovery of amounts due. 

Presentation of allowance for ECL in the Balance Sheet - Loss allowances for ECL 
are deducted from the gross carrying amount of fin ancial assets measured at amortised 
cost. 

Financial Liabilities 

a) Initial recognition and measurement 

All financial liabilities are recogn ised initially at fair value and, in the case of loans and 
borrowings and payables, net of directly attributable transaction costs. 

b) Subsequent measurement 

The measurement of f inancial liabiliti es depends on their classification, as described 
below : 

Financial liabilities at fa ir valu e through profit or loss 

Financial liabilities at fa ir value t hrough profit or loss include financial liabilities held for 
trading and financial liab il ities designated upon initial recognition as at fair value through 
profit or loss. Financial liabilities are classified as held for trading if they are incurred for 
the purpose of repurchasing in the near term. Thi s category also includes derivative 
financial instruments entered into by the coma pny that are not designated as hedging 
instruments in hedge relationships as defined by Ind-AS 109. Separated embedded 
derivatives are also classified as held for trading unless they are designated as effective 
hedging instruments. 

Gains or. losses on liabilities held for trading are recognised in the profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss 
are designated at the initial date of recog nition , and on ly if the criteria in Ind AS 109 are 
satisfied. For liabilities designated as FVTPL, fa ir value gains/ losses attributable to 
changes in own credit risk is recog nized in OCI. These gains/ loss are not subsequently 
transferred to P&L. However, t he company may transfer the cumulative gain or loss 
within equity. All other changes in fa ir value of such liability are recognised in the 
statement of profit or loss. The Company has not designated any financial liability as at 
fair value through profit and loss. 

Financial liabilities are subsequently ca rri ed at amortized cost using the effective interest 
method, except for cont ingent consideration recognized in a business combination which 
is subsequently measured at fa ir value throug h profit and loss. For trade and other 
payables maturing withi n one year from the Balance Sheet date, the carrying amounts 
approximate fair value due to t he short maturity of these instruments. 

Loans and borrowings 

After initial recognition , interest -bearing loans and borrowings are subsequently 
measured at amortised cost using the effective interest rate method. Gains and losses 
are recognised in profit or loss when the liabiliti es are derecognised as well as through 
the effective interest rate amortisation process. 

Amortised cost is calcu lated by taking into account any discount or premium on 
acquisition and fees or costs that are an integral part of the effective interest rate . Such 
amortisation is included as finance costs in the st atement of profit and loss. 
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Financial guarantee contracts 

A financial guarantee contract is a contract that requ ires the issuer to make specified 
payments to reimburse the holder for a loss it incurs because a specified debtor fails to 
make payments when due in accordance with th e terms of a debt instrument. 

Financial guarantee contracts issued by the Company are initially measured at their fair 
values and, if not designated as at FVTPL, are subsequently measured at the higher of: 

• the amount of loss allowance determined in accordance with impairment 
requirements of Ind AS 109; and 

• the amount initia lly recogn ised less, when appropriate, the cumulative amount of 
income recognised in accordance with the principles of Ind AS 115. 

c) Derecognition 

A financial liability is derecogn ised when and only wh en the obligation under the liability 
is discharged or cancelled or expires. When an exist ing financial liability is replaced by 
another from the same lender on substantially different terms, or the terms of an 
existing liability are substantiaUy mod ified , such an exchange or modification is treated 
as the derecognition of the original liability and the recognition of a new liability. The 
difference in the respect ive carrying amounts is recognised in the statement of profit or 
loss 

Offsetting of financial instruments 

Financial assets and fina ncial liabil ities are offset and the net amount is reported in the 
balance sheet if there is a current ly enforcea ble legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, to realise the assets and 
settle the liabilities simultaneously. 

10. Leases 

The Company has adopted Ind AS 116 'Leases' with the date of initial application being 
April 1, 2019. The Company's lease asset classes primarily consist of leases for 
Premises. The Company, at the inception of a contract, assesses whether the contract is 
a lease or not lease. A contract is, or conta ins, a lease if the contract conveys the right 
to control the use of an identified asset for a t ime in exchange for a consideration. This 
policy has been applied to contracts existing and entered int9 on or after April 1, 2018. 

The Company evaluates each contract or arrangement, whether it qualifies as lease as 
defined under Ind AS 116. The Company as a lessee The Company assesses, whether 
the contract is, or conta ins, a lease. A contract is, or contains, a lease if the contract 
involves- a) the use of an identified asset, b) t he right to obtain substantially all the 
economic benefits from use of t he identified asset, and c) the right to direct the use of 
the identified asset. 

The Company at the inception of the lease contract recognises a Right-of-Use (RoU) 
asset at cost and a corresponding lease l iability, for all lease arrangements in which it is 
a lessee, except for leases with term of less than twelve months (short term) and low
value assets (assets of less than Rs. 10 Lakhs in value). Certain lease arrangements 
includes the options to extend or term inate the lease before the end of the lease term. 
ROU assets and lease liabi lit ies includes these options when it is reasonably certain that 
they will be exercised . 
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The cost of the ROU assets comprises the amount of the initial measurement of the lease 
liability, any lease payments made at or before the inception date of the lease plus any 
initial direct costs, less any lease incentives received. Subsequently, the right-of-use 
assets is measured at cost less any accumulated depreciation and accumulated 
impairment losses, if any . The ROU assets is depreciated using the straightline method 
from the commencement date over the shorter of lease term or useful life of ROU assets. 

ROU assets are eva luated for recoverability whenever events or changes in 
circumstances indicate that their carrying amounts may not be recoverable. For the 
purpose of impairment testing, the recoverable amount (i.e. the higher of the fair value 
less cost to sell and the value-in-use) is determined on an individual asset basis unless 
the asset does not generate cash flows that are largely independent of those from other 
assets. In such cases, the recoverable amount is determined for the Cash Generating 
Unit (CGU) to which the asset belongs. 

For lease liabilities at inception, the Company m easures the lease liability at the present 
value of the lease payments that are not paid at that date. The lease payments are 
discounted using the interest rate implicit in the lease, if that rate is readily determined, 
if that rate is not read ily determined, the lease payments are discounted using the 
incremental borrowing rate. 

The Company recognises the amount of the re-measurement of lease liability as an 
adjustment to the ROU assets. Where the carrying amount of the ROU assets is reduced 
to zero and there is a further reduction in the measurement of the lease liability, the 
Company recognises any rema ining amount of the remeasurement in the Statement of 
Profit and Loss. 

For short-term and low value leases, the Company recognises the lease payments as an 
operating expense on a straight-l ine basis over t he lease term. 

11. Finance Costs 

Finance costs include interest expense computed by applying the effective interest rate 
on respective financial instruments measured at amortised cost. Financial instruments 
include debt and borrowing, Fina nce costs are charged to the Statement of Profit and 
Loss. Ancillary and other borrowing costs are amorti sed on straight line basis over the 
tenure of the underlying debt and borrowing. 

12. Goods and Service Input Tax Credit 

Goods and Services tax input cred it is accounted for in the books in the period in which 
the supply of goods or service received is accounted and when there is no uncertainty in 
availing/utilising the cred its. 

13. Dividend distribution to equity holders of the Company 

The Company recognises a liability to make distribut ions to equity holders of the Company 
when the distribution is authorised and the distribution is no longer at the discretion of the 
Company. As per the Act, final dividend is authorised when it is approved by the 
shareholders and interim dividend is authorised when it is approved by the Board of 
Directors of the Company 

xvi. Provisions 
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Provisions are recog nised only when: 
• an entity has a present obligation (lega l or const ru ctive) as a result of a past event ; 

and 
• it is probable that an outflow of resources embodying economic benefits will be 

required to settle the obligation ; and 
• a rel iable estimat e can be made of the amount of the obl igation 

These are reviewed at each Balance Sheet date and adj usted to reflect the current 
best est imates. 

Further, long term provisions are determined by discountin g the expected future cash 
flows specif ic to the liabilit y. The unwind ing of the discount is recogn ised as f inance cost . 
A provision for onerous contracts is measured at the present value of the lower of the 
expected cost of term inating the contract and t he expected net cost of continuing with 
the contract. Before a provision is established, the Company recogn ises any impairment 
loss on the assets associated with that contract. 

Contingent liability is disclosed in case of: 
• a present obl igation arising from past events, when it is not probable that an 

outflow of resources will be requ ired to settle the obligat ion; and 
• a present obligati on arising from past events, when no reliable estimate is possible. 

Contingent Assets : 
Contingent assets are not recogn ised in the financial st atements 

14. Commitments: 

Commitments are future liabilities for contractual expenditure, classified and disclosed as 
follows: 

• estimated amount of contracts rema ining to be executed on capital account and 
not provided for; 

• uncalled liability on loan sanctioned and on investments partly paid; and 
• other non-cancellable commitments, if any, to t he extent they are considered 

material and relevant in t he opin ion of management. 

15. Earnings Per Share 

Basic earnings per share are ca lcu lat ed by divi ding the net profit or loss for the year 
attributable to equ it y shareholders by the weighted average number of equity shares 
outstand ing during t he year. 

Diluted earnings per share adjusts the figures used in t he determination of basic 
earn ings per share to ta ke into account 

• The after income tax effect of interest and other f inancing costs associated with 
di lutive pot ential equity shares, and 

• Weight ed average number of equity shares that would have been outstanding 
assuming the conversion of all the dilutive potential equ ity. 

16. Cash and Cash Equivalents 

Cash comprises cash on hand and demand deposits with banks. Cash equ ivalents are 
short-term ba lances (with an origmal maturity of three mont hs or less from t he date of 
acquisition ), and highly liqu id t ime deposits that are readily convertible into known 
amounts of cash and which are subject to insignificant ri sk of changes in value. 
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17.Statement of Cash Flow 

Statement of Cash Flows is prepared segregating the cash flows into operating, investing 
and financ ing activities . Cash flow from operat ing activities is reported using indirect 
method adjusting the net profit for the effects of: 
i. changes during the period in inventories and operating receivables and payables 
transactions of a noncash nature; 
ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign 
currency gains and losses, and undistributed profits of associates and joint ventures; and 
iii. all other items for which the cash effects are investing or fi nancing cash flows. 

Cash and cash equ ivalents (i ncluding bank balances) shown in the Statement of Cash 
Flows exclude items which are not ava ilable for general use as on the date of Balance 
Sheet. 

18. Employee Benefits 

Short term employee benefits 

Employee benefits fall ing due wholly within twelve months of rendering the service are 
classified as short term employee benefits and are expensed in the period in which the 
employee renders the re lated service. Liabiliti es recogn ised in respect of short-term 
employee benefits are measured at the undiscounted amount of the benefits expected to 
be paid in exchange for the related service. 

Long Term employee benefits 

Company's net obligati on in respect of long-term employee benefits is the amount of 
future benefit that employees have earned in return for their service in the current and 
prior periods. Long-term employee benefit primarily consists of Leave encashment 
benefits wherein employees are entitled to accumulate leave subject to certain limits for 
future encashment/ava ilment. Long-term compensated absences are provided for on the 
basis of an actuaria l va luation at t he end of each financial year using Projected Unit 
Credit (PUC) Method. Actu ari al gains/losses, if any, are recogn ised immediately in the 
Statement of Profit and Loss 

Post-employment benefits 

a) Defined contribut ion Plans 

Provident fund : Contributions as required under th e statute, made to the Provident 
Fund (Defined Contribution Plan) are recognised immed iately in the Statement of 
Profit and Loss. There is no obligation other than t he monthly contribution payable to 
the Reg ional Provident Fund Commissioner. 

ESIC and Labour welfare fund : The Company's contri bution paid/payable during 
the year to Employee state insurance scheme and Labour welfare fund are 
recogn ised in t he Statement of Profit and Loss. 

b) Defined benefit Plans 

Gratu it y li abi li ty is defi ned benefit obligation and is provided on the basis of an 
actuarial valuation performed by an independent actuary based on proj ected unit 
credit method, at the end of each fin ancial year. 

Defined benefit costs are categorised as follows : 
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i) Service cost (i nclud ing current service cost , past service cost, as well as gains and 
losses on curta ilments and settlements) 
ii) Net interest expense or income 
iii) Re-measurement 

Re-measurements of t he net defined benefit li ability, wh ich comprise actuarial gains 
and losses, the ret urn on plan assets (excluding interest) and the effect of the asset 
ceiling (if any, excluding interest), are recog nised in OCI, net of taxes. The Company 
determines the net interest expense (income) on t he net defined benefit liability 
(asset) for the period by applying the discount rate used to measure the defined 
benefit obligation at the beginning of the annual period to the net defined benefit 
liability (asset), taking into account any ch anges in the net defined benefit liability 
(asset) during the period as a resul t of contribut ions and benefit payments. Net 
interest expense and other expenses related to defi ned benefit plans are recognised 
in Statement of Profit and Loss. 

The Company's net obligation in respect of gratu ity (defined benefit plan), is 
calculated by estimating t he amount of fu ture benefit that the employees have 
earned in the current and prior periods, discount ing that amount and deducting the 
fair value of any plan assets. The retirement benefit obligation recognised in the 
Balance Sheet represents the actual defici t or surpl us in the company's defined 
benefit plans. Any surplus resulting from th is calculation is recognised as an asset to 
the extent of present value of any economic benefits available in the form of refunds 
from the plans or red uctions in the future contributi on to the plans. 

19. Collateral 

To m itigate its cred it risks on financial assets, the Company seeks to use collateral, 
where possible. The collat eral comes in various forms, such as securities, letter of 
credit/guarantees, rece ivables, inventories, ot her non-financial assets and credit 
enhancements such as netting arrangements. 

The Company provides fully secured, partially secured and unsecured loans to 
Corporates and individua l. 
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Accompanying notes forming part to the financial statements 

Note 3: Property, Plant and Equipment 
. - --- --- --- -" 

Particulars Building 
Computer Server & Furniture & Office 

MotorCar MotorCycle Total 
Hardwares Network Fittings Equipment 

Gross carrying amount as at April 01,2019 9,53,10,600 5, 15,61 ,520 1 ,82,08,912 2,84,09,013 2,51,98,163 18,80,892 80,000 22,06,4 9' 100 
Additions - 6,04,31 6 45,80,001 - 10,01 , 159 - - 61,85,476 
Trans fer/ Disposal (9,53, I 0,600) - - (745) - - - (9,53, 11,345) 
Loss on Disposals - - - - - - - -
As at March 31, 2020 - 5,21 ,65,836 2,27,88,913 2,84,08,268 2,61 ,99,322 18,80,892 80,000 13, 15,23,231 
Additions I Transfer - 6,74,5 19 98,75,550 - 4,30,331 - - I ,09,80,400 
Disposals - - - - ( 16,000) - - ( 16,000) 

-

As at March 31,2021 - 5,28,40,355 3,26,64,463 2,84,08,268 2,66, 13,653 18,80,892 80,000 14,24,87,631 
Accumulated depreciation as at April 01 , 201 9 1,73,648 4,74,30,268 76,07,621 2,44,97,384 1,87,17,529 13,78,832 47,208 9,98,52,490 
Depreciation charge during the year (1,73,648) 32,15,820 35,20,907 7,7 1,896 22,43,057 2,3 1,536 7,600 98,17, 168 
Accumulated depreciation on deletions - 84,963 - (78,850) - - - 6, 11 3 
As at March 31, 2020 - 5,07,31 ,OS I 1,11,28,528 2,51 ,90,430 2,09,60,586 16,10,368 54,808 10,96,75,771 
Depreciation charge during the year - 10,10,238 40,32,850 7,29, 152 20,72,599 2,3 1,536 7,600 80,83,975 
Accumulated depreciation on deletions - - - - (I 0,594) - - (10,594) 
As at March 31 , 2021 - 5,17,41,289 1,51,61,378 2,59,19,582 2,30,22,591 18,41,904 62,408 11,77,49,152 
Net carrying amount as at March 31, 2021 - 10,99,066 1,75,03 ,085 24,88,686 35,91 ,062 38,988 17,592 2,47,38,479 
Net carrying amount as at March 31, 2020 -~ - -- . _ _: - -- .. - 14,34'-785 I ~16,60,3 85 32,__17,83~ 52,38,736 2,70,524 25, 192 2, 18,47,460 
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Note 4: Intangible Assets 
(Amount in fl 

Particulars I Computer Sofrwares 
In tangible Asset 

Goodwill Total 
Under Development 

Gross carrying amount as at April 01 , 2019 I 14,80,51,323 30,33,665 8,25,00,000 23,35,84,988 
Additions I 1.04.34.545 - I ,04,34.545 
Transfer/ DediJcuon - (30,33,665) - (30,33.665) 
Loss on Disposals - - -
As at March 31, 2020 I I 5,84,85,868 - 8,25,00,000 24,09,85,868 
Additions I Transfer I - - - -
Disposals - - - -
As at March 31, 2021 I 15,84,85,868 - 8,25,00,000 24,09,85,868 
Accumulated depreciation as at April 01, 2019 I 9,72,21,995 - - 9,72,21,995 
Amortisation charge during the year 73,76,371 - - 73,76,371 
Disposals I (1,963 - - (1,963 
As at March 31, 2020 I 1 0,45,96,403 - - I 0,45,96,403 
Amortisation charge during the year I 78,93 ,435 - 78,93 ,435 
Disposals - - - -
As at March 31,2021 I 11 ,24,89,838 - - 11,24,89,838 
Net carrying amount as at March 31 ,2021 I 4,59,96,030 - 8,25,00,000 12,84,96,030 
Net carrying amount as at March 31, 2020 5,38,89,465 - 8,25,00,000 13,63,89,465 



Accompanying notes form ing part to the finan cial statements 
Note 5 - Investment in Equi ty Shares 

Particulars 

Investments at FVTPL in quoted equity shares fully paid-up "ithin India 
(a) 980 (PY: 980) equity shares of ~ 10/- each ofGSL Securibes Lmuted 

(b) 22,023 (PY : 22,023 ) equity shares of~ I 01- each of Lawreshwar Polymers Limited 

As at 
March 31 , 2021 

4,204 2,606 

5,73,699 3,61,177 

5,77,903 3,63,783 Total (A) ___ ....:::l,;,;.=;,_---=::.l.:.::;:,. 
Investments in unquoted equity shares fully paid-up within India 
(c) 25,00,000 (PY : 25,00,000) equity shares of ~ 10/- each ofCbotce FutServ Private Limited. 

(d) 10,00,000 (PY : 10,00,000 ) equity shares of~ 10/- each of O.ooce Portfoho Management Services Private 
Limited. 

(e) 6,4 1,579 (PY : 6,41 ,579) equi ty shares of~ 10/- each ofChotce Wealth Management Private Limited. 

(f) 10,000 (PY : 10,000) equity shares of~ 10/- each ofChotce Techlab Soluuon Pnvaate Lomoted. 

(g) I 0,000 (PY : I 0,000) equity shares of~ 101- each of Choice Corporate Services Private Limited. 

(h) 10,000 (PY : iO,OOO) equity shares on 10/- each ofChooce Retail Private Lomoted 

Note 6 - Oth er Financial Assets 

Security deposits to stock exchange 
Other Security deposits 

Totai (B) 

Totai (A+B) 

Particulars 

Fixed deposi t (with Maturity of more than 12 Months)* 
Interest Accrued on Deposit 

*Note:-1l1e above Fixed Deposit Receipt is under Lien ,., th ICICI Bank Lomited for the purpose of Bank Guarantee 

Note 7- Income Tax Asset (Net) 

Particulars 

Advance Tax (net of provisions) 

Note 8 - Other Non-Current Assets 

Particulars 

Prepaid Rent 

5,00,00,000 

I ,00,00,000 

6,09,50,005 

1,00,000 

1,00,000 

1,00,000 

12,12,50,005 

12,18,27,908 

As at 
March 31 , 2021 

2,64,25,334 
83,49, 194 
25 ,00,000 

5,86,592 

3,78,61 ,120 

As at 
March 3I , 2021 

23 ,99,879 

23,99,879 

As at 
March 31,2021 

2,18,134 
2,18,134 

5,00,00,000 

I ,00,00,000 

6,09,50,005 

1.00,000 

1.00,000 

1,00,000 

12,12,50,005 

12,16,1 3,788 

As a t 
March 31,2020 

2, 72,25 ,834 
83 ,19,479 
25,00,000 
4,46,460 

3,84,91 ,773 

As at 
March 31, 2020 

25 ,17,920 

25,17,920 

As at 
March 31, 2020 

3,50 825 
3,50,825 
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Note 9- Securities held fo•· Trade 

Particulars 

Shares and Securities• 

• Fair Value has taken nil for securities which are suspended for tradmg at the stock exchange. 

Note I 0 - Trade Receivables 

Trade Receivable Considered Good- Secured* 
Trade Receivable Considered Good - Unsecured 

Particulars 

Trade Receivables which have significant increase in Credit R1sk 
Trade Receivable Considered Doubtful - Unsecured 

Less: Allowance for credit Losses 

• Secured against Securities given as collateral by the customers 

As at 
March 31 , 2021 

8,72,30,44 1 

8, 72,30,441 

As at 
March 31,2021 

64,64,67,990 
4,75, 17,954 

17,14,628 
(17, 14,628) 

69,39,85,944 

As at 
March 31 , 2020 

30,60,91,349 

30,60,91 ,349 

As at 
March 31 , 2020 

73 ,4 1,39,333 

64 ,57,812 
(64 ,57,812) 

73,41 ,39,333 

Note: The above includes amounts receivable from customers aggreganng ~ -1,870,992 (PY: ~ 8,810,275) on account of their purchases made which are due for 
payment after March 3 1, 202 1, based on settlement date as per the clearing process of stock exchanges. 

Note I I - Cash and Cash Equivalents 

(A) Cash and Cash equ ivalents 
(i) Balances with Banks : 
- Cunent Accow1ts 
- Prepaid Card 

(ii) Cash-in-hand 

(B) Bank balance other than (ii) above 
(i) Fixed Deposits witl1 Bank 

Particulars 

Total 

As at 
March 31 , 2021 

29,33,05,667 
1,4 1,989 

2,996 
29,34,50,652 

16,05,21,319 

16,05,211319 

• Fixed Deposits are under Lien with Banks for Bank Guarantees {w1th maturity of more than of 3 Months but less than equal to 12 Months) 

Note 12 - Loans 

Unsecured Advances considered good 
Loan to employees 
Loans Given to Related Party (Refer Note No. 35) 

Note 13 - Other Financial Assets 

Receivables !Tom Exchanges• 
Unbilled Revenue 
Margin Money 
Interest accrued on margin deposit 

Particulars 

Parnculars 

As at 
March 31 , 2021 

25 ,02,509 
13,51,34,557 
13,76,37,066 

As at 
March 31 ,2021 

12,48,11,675 
23,90,463 

I ,52,30,50,000 
2,60,03, 767 

1,67,62,55,905 

As at 
March 31 , 2020 

33,64,4 1,2 14 

8,723 
33,64,49,937 

11 .26,3 1,677 

11,26,31 ,677 

As at 
March 31 , 2020 

19,38,679 
49,81,6 11 
69,20,290 

As a t 
March 31 , 2020 

I ,80,82 ,894 
12,44,531 

85 ,25,00,000 
1,26,03,974 

88,44,31 ,399 

*The above includes amounts receivable from stock exchanges aggregating ~ 120,597,029 (PY : t II ,464,295) on account of sales made by customers which are 
due for payment after March 31 , 2021, based on settlement falhng due post balance sheet date. 



Note 14- Other Current Assets 

Other assets 
Balance with statutory/revenue authorities 
Advance to vendors 

Prepaid Expenses 

Note 15- Equity Share Capital 

Accom panying notes forming part to the financial statrmcnts 

Particulars 

Particulars 

Details of authorised, issued and subscribed equity share eapital 

Authorised Capital 
9,500,000 (PY : 9,500,000) Equity Shares oH 10/- each 

Issued Capital 
8,0 17,800 (PY : 8,0 17,800) Equity Shares on 10/- each 

Subscribed and Paid up Capital 
8,017,800 (PY- 8,017,800) Equity Shares ofRs. 10/- each 

Rights, preferences and restrictions attached to each class of shares-

As at 
March 31, 2021 

10,26,161 

94,04,121 
I ,38,64,715 

As at 
March 31,2021 

9,50,00,000 

8,01 '78,000 

8,0 I, 78,000 

8,0 I, 78,000 

As at 
March 31, 2020 

2,13 ,90,035 

63 ,30,430 
I ,62,53,520 

4,39, 73,985 

As at 
March 31,2020 

9,50,00,000 

8,01,78,000 

8,01 ,78,000 

8,01 '78,000 

(a) The company has 'only one class of share capital, i.e., equity shares having face value of t I 0/- per share. Each holder of equity share is entitled to one vote per 
share. The shareholders are entitled to interim divrdend if proposed by the Board of Directors. The final dividend is subject to approval of the shareholder in the 
Annual General Meeting. 

(b) Reconciliation of number of shares outstanding at the beginning and a t the tnd of tht reporting ytar 
Number of eqmty shares at the beginning of the year 
Add : Equity shares issued during the year 
Number of equity shares at the end of the year 

(c) Shareholders holding more than 5% of equity shares as at tbt tnd of tbt ytar 
Ch01 ce lmernational Ltd. Holding Company 

and its nominee 

80,17,800 

80,17,800 

80,17,800 
100.00% 

80,17,800 

80,17,800 

80,!7,800 
100.00% 
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Note 16- Other Equity 

General Reserve . 
Opening Balance 
Add · Transferred rrom statement of profit & loss 
Closing Balance 

Securities Premium 
Opening Balance 

Particulars 

Add : Received on equity shares issued during the year 
Closing Balance 

Retained Earnings : 
Opening Balance 
Add : Profit for the year 
Closing Balance 
Other Comprehensive Income 
Opening Balance 
Add : Transferred rrom statement of profit & loss 
Closing Balance 

Note 17- Provisions- Non Current 

Provision for employee benefits 
-Provision for Gratuity (Refer Note No. 34) 

Particulars 

As at 
March 31, 2021 

3,97 ,000 

3,97,000 

41,13 ,58,638 

41 '13,58,638 

38,30,87,307 
32721800 

41 ,58,09, I 07 

11 ,02,675 
17,15,454 
28,18,129 

83,03,82,874 

As at 
March 31,2021 

1,60,56,493 

I ,60,56,493 

As at 
Ma rch 31, 2020 

3,97,000 

3,97,000 

41,13 ,58,638 

41 '13,58,638 

25,58,86,970 
12 72 00 337 
38,30,87,307 

8,93,144 
2,09,531 

11,02,675 

79,59,45,620 

As at 
March 31,2020 

1,32,05 ,595 

1,32,05,595 
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Accompanying notes Forming part to the financial statements 

Note 18 : Deferred Tax Liabilities- (Net) 

The major components of deferred tax Liabilities/ (Assets) as recognized in the financ1al statements are as follows: 
Pa rticu Ia rs 

Deferred Tax (Assets)/ Liabilities arising on account of timing differences in : 
Property, Plant and Equipment- Depreciation 
Provision for employee benefit expenses 
Provision for Doubtful Debts 
Fa ir Value of Investment 
Deferred Tax on Fa1r vlaue of Employee benefit expenses through (OCI) 
Deferred Tax Asset on Goodwi ll 
Deferred Tax Liability on F V. of Inventory 
Others 
Deferred Tax (Assets)/ Liabilities (nel) 

Movement tn Deferred Tax L1b1ltt1es /(Asssets) 

Particular 
As a t April 01, 2019 

harged/ (Credited) 
To Profit or Loss 
To Other Comprehens ive Income 
MAT Credit Created/ Utilised 

As at March 31,2020 
Charged/ (Credited )· 

To Profit or Loss 
To Other Comprehensive Income 
MAT Credit Utlil ised 
As at March 31,2021 

l>roperty, Plant 
and Equipment 
- Depreciation 

96,44 ,000 

63,89,000 

-
I ,60,33,000 

23,67,000 

I ,84,00,000 

Provision for 
Employee Provision for 

Benefit Expenses Dobutful Debts 

(20,94, 19 1) (6,70,000) 

(28 ,35,000) ( II ,27,000) 
80,758 

( 48,48.432) ( 17,97,000) 

(8 ,00.953) 13,20,000 
5,76,953 

(50,72,432) (4,77,000) 

Fair Value of 
Investment 

(30,940) 

(46,397) 

-

(77,337) 

53,890 

(23,448) 

Goodwill 

28,68,938 

-
-

28,68,938 

28,68,938 

(Amount in ~) 

As at As at 
March31, 2021 March31,2020 

I ,84,00,000 
(60 ,43 ,95 1) 

(4 ,77 ,000) 
(23 ,448) 

9,71 ,519 
28 ,68,938 
21 ,92,427 

79 ,761 

Fair Va luation 
of Inventory 

3,17,70,035 

I ,37,68 ,454 

-

4,55,38,488 

(4,33,46,061) 

21,92,427 

I ,60,33,000 
(52,42,998) 
( 17,97,000) 

(77,337) 
3,94,566 

28 ,68,938 
4,55,38,488 

14,39,337 

Others 
(90,24,300) 

75,84,963 
( 14,39,337) 

5,21 ,646 

8,37,930 
(79,761) 

Tota l 
3,24 ,63 ,541 

1,61 ,49,056 
80,758 

75 ,84,963 
5,62,78,319 

(3 ,98,84,478 ) 
5,76,953 
8,3 7,930 

I, 78,08, 724 



Note 19- Other Non-Current Labilities 

Franchisee and other deposits 

Note 20- Borrowings (Current) 

Secured loans 
Bank Overdraft • 

Accompanying notes form ing part to th< financial stat<m<nts 

Particula rs 

Particulars 

• Bank overdraft facility taken from lndusind Bank whicn has b«n cover<d agamst hypothecation of receivables. 

As at 
March 31, 2021 

2,41 ,12,795 

2,41 '12, 795 

As at 
March 31,2021 

23 , 11 ,49,114 

23,11,49,114 

As at 
March 31 , 2020 

2.18.36,373 

2,18,36,373 

As at 
March 31, 2020 

51 ,14,18,110 

51,14,18,110 

• Ban.k overdraft facility taken from Punjab Naoonal Bank wh1ch was covered agamst property of parent company. During the FY 20-21 , the company has fully 
repaid the loan amount to PNB. 

Note 21 -Trade Payables 

Dues to Micro, Small and M<dium Enterprises 
Od1er than Micro, Small and Medium Enterprises 

Particulars As at 
March 31 , 2021 

69,96,104 
6,78,60,782 

As at 
March 31, 2020 

4,59,38, 722 

4,59,38,722 

Based on infom1ation received by the Company from its supphers regardmg their status under the Micro, Small and Medium Enterprises (MSME)Development 
Act, 2006 and relied upon by the auditors; details of amount due to such vendors IS as below 

Particulns 

Principal amowll remaining w1paid to any supplier as at the year 

Interest due thereoi1 

Amount of interest paid by d1e Company in terms ofsectioo 16 of the MSMED, aloog with d1e amount of the 
payment made to d1e supplier beyond the appomted day dunng the accounong year 

Amount of interest due and payable for the penod of delay m makmg payment (whtch have been paid but beyond the 
appointed day during the year) but Without addmg the mterest spec1fi ed under the MSMED 

Amount of interest accrued and remaining unpaid at the end ofth< accounung year 

. Note 22- Other Financial Liabilities 

Particulars 

(a) Advance received from customers• 

As at 

March 31.2021 

69,96, 104 

Nil 

Nil 

Nil 

Nil 

As at 
March 31,2021 

I ,98, 15,34, 794 
1,98,15,34,794 

(Amount in ' ) 

As at 

March 31,2020 

Nil 

Nil 

Nil 

Nil 

Nil 

As at 
March 31, 2020 

1,10,15,64,020 
I, I 0,15,64,020 

*The above includes amounts payable to customers aggregaung f 111,826,512 (PY · f -48,168,824) on account of their sales made which are due for receipt after 
March 31 , 2021 from the exchanges, bas<d on settlement falbng due post balance sheet date. 



Note 23- Other Current Liabilities 

(a) Franchisee and. other deposits 
(b) Otlters 

i) Statutory dues 
ii) Other liabilities 

Note 24- Provision- Current 

Provision for employee benefits 
- Provision for compensated absence 
- Provision for Gratuity (Refer Note No. 34) 
Provision for Expenses 
Provision for Tax {net of advances) 

Accompanying notes forming part to the fmancial statements 

Particulars 

Particulars 

As at 
March 31,2021 

42,50,000 

1,01 ,53,051 
5,90,80, 737 
7,34,83,788 

As at 
March 31,2021 

8,78,846 
45 ,16,189 

I ,92,91 ,460 
3,46,67 ,911 

5,93,54,406 

As at 
March 31, 2020 

70,00,000 

I ,46,88,629 
9,24 ,45,374 

11,41,34,003 

As at 
March 31, 2020 

4,97,082 
46,01,421 

2,51 ,936 

53,50,439 
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Accompanying notes forming part to the financial statements 

Note 25- Revenue From Operations 

Particulars 

Brokerage Income 
Fair Value gain on Securities held for trade 
Delayed Payment Charges 
Other Fees and Charges 

For the year ended 
March 31 2021 

83,58, 73, I I 5 

8,42,99,364 
3, 11 ,83,104 

95,13,55,583 

60,60,37,579 
6, I 7, 75,508 

I I ,42,00,624 
I ,94,68,792 

80,14,82,503 

Note : The above includes Brokerage Income from Clients aggregating ~ 4,059,5 I 5 (P.Y. ~ 2, I 88,730) on account of 
purchases and sales made by them which are due for payment after March 3 I, 202 I, based on settlement falling due 
post March 3 I, 202 I. 

Note 26- Other Income 

Particulars 

Interest Income 
Gain on sale of Investment 
Fair Value Gain on Investment 
Profit on Sale of Fixed Assets 
Interest Income on Security Deposit 
Other Non operating Income 

Note 27- Operating Expenses 

Particulars 

Sub-brokerage and Referral fees 
Loss on sale of securities held for trade 
Fair Value Joss on Securities held for trade 
Computer and Software Expenses 
Professional Charges 
Depos itory Charges 
Membership and Subscription Charges 
Lease Line Expenses 
Exchange Charges 
Other Operating Expenses 

For the year ended 
March 31 , 2021 

I I ,53,64,958 

2, 14,119 

1,62,650 
1,58,692 

II ,59,00,419 

For the year ended 
March 31 2021 

28,03,98,456 
3,71 ,59,927 

I 7,22,26,879 
7,60,57' 772 

80,56,060 
4,81 ,625 

80,05,812 
57,871 

31 ,02,730 

58,55,47,132 

5, I 8,91 ,225 
55,63,54 I 

(36,7 I ,532) 

2,80,950 
2,15,5 13 
1,29,456 

5,44,09,153 

16,44,08, I 90 
I ,86,26,888 

2,98,38,027 
44,046 

5 I ,50,844 
14,62,304 
47, 19,881 

2, I 2,930 
54,32,925 

22,98,96,035 
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Accompanying notes forming part to the financial statements 

Note 28 - Employee Benefit Expenses 

Particulars 

Salaries Bonus and allowances 
Contribution to provident fund and other Funds 
Staff Welfare Expenses 

Note 29- Finance Cost 

Particulars 

(a) Interest on Borrowings from 
Banks 
Financial Institutions 

(b) Other borrowing costs 

Note 30- Other Expenses 

Business Support Charges 
Rent Expenses 

Particulars 

Marketing and Advertisement Expenses 
Claims and Dispute Expenses 
Communication expenses 
Travelling and Conveyance Expenses 
Repairs and Maintenances 
Legal and professional fees 
Audit Fees 
Office Expenses 
Bad Debts written Off 
Provision for doubtful debts 
Printing and stationery 

Electricity Charges 
Rates and taxes 
Loss on sale of Fixed Assets 
CSR Expenses 
Miscellaneous Expenses 
Rental Expenses 

Payment. made to statutory auditors 
- For audit 

Details for CSR Expenditure : 
1. Gross amount required to spend by the Company 
2. Amount spend during the year 

a. Provision made during the year 

For the year ended 
March 31 ,2021 

24,21 ,50,548 
90,53,783 

5,41 ,373 

25, 17 ,45, 704 

For the year ended 
March 31 2021 

6,07,40,778 

95,86,910 

7,03,27,688 

For the year ended 
March 31,2021 

55,35,293 
2,71 ,65,393 

23,41,319 
66,92,269 
95,99,930 
31,27,999 
20,92,584 
71,61,630 
23,00,000 
22,00,608 

2,00,00,000 

9,39,727 
36,25,113 

3,400 

11 ,81 ,483 
9,05,968 
1,63,625 

9,50,36,341 

23 00 000 
23,00,000 

11,81,483 

11,81,483 

25,81,37,124 
I ,09,33,055 

26,90,70,179 

4,33,55,398 
1,82,58,015 

88,19,997 

7 ,04,33,41 0 

80,07,395 
3,22,87,193 

85,22,940 
33,47,014 
72,52,625 
43,09,007 
36,84,782 
84,58,616 
23,00,000 
38,79,518 
34,51 ,024 
40,48,976 
17,98,443 
55,77,259 
53,37,067 

15,13 ,746 
2,23,231 

10,39,98,836 

23,00,000 
23,00,000 



Choice Equity Broking Priva te Limited 

Accompanying aotes forming part to the financial statements 

Note 31 -Earning Per Share 

Profit attributable to Equity shareholders 3,27,21 ,800 12,72,00,337 

Weighted average number of equ1ty shares 80, 17,800 80,17,800 

Basic Earnings Per Share 4.08 15.86 

Face value per Share 10 10 

Profit after adjusting interest on potential equity shares 3,27,21,800 12,72,00,337 

Weighted average number of equ1ty share after considenng 80,17,800 80,17,800 
potential equity shares 

Dilutive Earnings per Share 4.08 15.86 



Choice Equity Braking Private Limited 

Accompanying notes fonning part to th e financial statements 

Note 32 ·Contingent Liabilities and Commitments 

Income tax demand contested by the Company 

Total 

"The Company does not expect any outflow of economiC resources 1r1 respect of above. 

B Capital Commitments· Nil 

Note 33. Reconciliation of Tax Expenses and the accounting profit multiplied by India's Tax Rate 

Particulars 

Profit Before Tax 

Enacted Income Tax Rate(%) 

Income Tax Expenses calculated at applicable income tax rate 

Tax effect of adjustments to reconcile expected 
Income tax expense to reported income tax 
expense: 
Expenses that are not deductible for tax purposes 

Deductions available under income tax (including Interest u/s 2348&C, 

Total 

Income Tax for Earlier Year 

Income Tax E>epenses recognised in Profit & loss 

Deferred tax recognised in Profit & Loss 

Total Tax Recognised in Profit & loss 

Actual Effective Income Tax Rate 

Note 34. Employee Benefit Obligations 

1. Defined Contribution Plan 

As at March 31, 
2021 

44,89,450 

44,89,450 

For the year 
ended March 31, 

2021 

4,86,21,728 
25.17% 

1,22,37,116 

5,65,16,644 
(1,43,70,886) 

5,43,82,874 

14,01,532 
5,43,82,874 

(3,98,84,478) 
1,58,99,928 

32.70% 

During the year, the Company has incurred and recognised the followng amounts., the Statement of Profrt and Loss: 

Particulars 

Employer's Contribution to Provident Fund 
Employer's Contribution to ESIC 

Total 

2. Defined benefit plans 

Gratuity (post-employment benefits) 

For the year 
ended March 31, 

2021 

78,90,994 
11 ,54,797 

90,45,791 

44,89,450 

44,89,450 

(Amount in f) 

For the year ended 
March 31, 2020 

16,52,99,654 
27.82% 

4,59,86,364 

94,83,955 
(3,20,60,899) 

2,34,09,420 

(14,59,160) 
2,34,09,420 
1,61,49,056 
3,80,99,316 

23.05% 

90,83,834 
18,43,137 

1,09,26,971 

The Company provides for gratuity to employees 1r1 India as per the Payment of Gratuity Act, 1972. Employees who are in continuous service for a period of 
5 years are eligible for gratufty. The amount of gratuity payable on retirementltermnatJon 1s the employees last drawn bas1c salary per month computed 
proportionately for 15 days salary mu~ ipl ied for the number of years of serviCe. The gratuity plan is a funded plan and the Company makes contributions to 
recognised/approved funds in India. The Company does not fully fund the liability and maintains a target level of funding to be maintained over a penod of 
time based on estimations of expected gratufty payments 



Choice Equity Broking Private Limited 

Accompanying notes fonning part to the financial statements 

Gratuity 
The following table sets out the amount recognised in the balance sheet and the movements in the net defined benefn obligations over 

01-Apr-19 
Transfer In Obligation 
Current Service cost 
Interest expense/(income) 
Total amount re'cognised in profit or loss 

Remeasurements 
(Gain)lloss from change in financial assumpbons 
(Gain)/loss from change in demographic assumptions 
Experience (gains)/losses 

Total amount recognised in other comprehensive income 

Employer contributions 
Benefrt payments 
31-Mar-20 

01 April 2020 
Transfer (Out) Obigation 
Current Service cost 
Interest expensel(income) 
Total amount recognised in profit or loss 

Remeasurements 
Retum on plan assets, excluding amounts ncluded n 
(Gain)/1oss from change in financial assumptions 
(Gain)noss from change in demographic assumptions 
Experience (gains)/losses 

Total amount recognised In other comprehensive income 

Employer contributions 
Benefrt payments 
31-Mar-21 

The net liability disclosed above relates to funded plans are as follows 

Present value of funded obligations 
Fair value of plan assets 

Deflcit/(Surplus) of gratuity plan 

Significant estimates .. actuarial assumptions and sensitivity 
The significant actuarial assumptions were as follows· 

Discount rate 
Salary growth rate (per annum) 

Withdrawal rate (per annum) 

Expected rate of return 

M011ality Table 

Present value of Fair value of Plan 
obli ation 

1,64,15,167 
(3,09,522) 
42,48,830 
12,38,636 
54,87,466 

18,98,578 
(1 8,366) 

(21 ,53,377) 

(31 ,94 ,891) 
1.81,25,055 

Present value of 
obli ation 

1,81,25,055 
1,20,379 

43,99,652 
12,34.724 
56,34,376 

(24,79,977) 
(24,79,977) 

(5,32,386) 
2,08,67,447 

assets 

(2,95,438) 

(5,477) 
(5,477) 

(17,124) 

(171124) 

(3,18,039) 

Fair value of Plan 
assets 

(3,18,039) 

(1,64,296) 
(1,64,296) 

1,87,570 

1,87,570 

(2,94,765) 

31-Mar-21 

2,08,67,447 
(2,94,765) 

2,05, 72,682 

31-Mar-21 
6.85% 
6 .00% 

5% at younger 
ages reducing to 
1% at older ages 

6.85% 
Indian Assured 
Lives Mortal~y 

(2012-14) Table 

Net amount 

1,61 '19, 729 
(3,09,522) 
42,48,830 
12,33,159 
54,81,989 

18,81,454 
(18,366) 

(21 ,53,377) 
(2,90,289) 

(31 ,94,891) 
1,78,07,016 

Net amount 

1,78,07,016 
1,20,379 

43,99,652 
10,70,428 
54,70,080 

1,87 ,570 

(24,79,977) 
(22,92,407) 

(5,32,386) 
2,05,72,682 

31-Mar-20 

1,81 ,25,055 
(3,18,039 ) 

31-Mar-20 
6.85% 
6.00% 

5°~ at younger ages 
reducing to 1% at 

older ages 
6.85% 

Indian Assured 
Lives Mortal~y 

(2006-{)8) Table 
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Accompanying notes fanning part to the financial statements 

Sensitivity analysis 
The sens~iv~y of the defined benefrt obligation to changes n the weighted pmCIPal assumptions is: 

Impact on defined benefit obligation 

Change In assumption Increase in assumption 
31-Mar-21 31-Mar-20 31-Mar-21 31-Mar-20 

Discount rate 050% 0.50% Decrease by 6.44% 6.74% 
Salary growth rate 0 50'4 0.50% Increase by 6.36% 6.62% 
Withdrawal rate W.R X 110'4 WR.x1 10% Increase by 0.29% 0.26% 

Impact on defined benefit obligation 
Change in assumption Decrease in assumption 

31 -Mar -21 31-Mar-20 31-Mar-21 31-Mar-20 
Discount rate 050% 0.50% Increase by 7.08'4 7.43% 
Salary growth rate 050% 0.50% Decrease by 5.93% 6.22% 
Withdrawal rate W.R. x 90% W.R. x90% Decrease by 0.32% 0.26% 

The above sensi)iv~y analyses are based on a change n an assumption while holding aU other assumptions constant. In practice, th is is unlikely to occur, 
and changes in some of the assumptions may be correlated. When calculatng the sens~iv~y of the defined benefrt obligation to significant actuarial 
assumptions the same method (present value of the defined benefrt obiga!Jon calculated w~h the projected un~ credn method at the end of the reporting 
period) has been applied as when calculating the defined benefrt liability recogmsed n the balance sheet. 

The methods and types of assumptions used., preparing the sensttiv~ analysis dJd not change compared to the prior period. 

Risk Exposure 

Through its defined benefrt plans, the Company is exposed to a number of risks, the most significant of which are detailed 

Investment risk The present value of defned benefrt pian ~abi lity is calculated using a discount rate which is determined by 
reference to market yields at the end of the reporting period on government bonds. Most of the plan asset 
n vestment is n fixed ncome securities with high grades and in government securites which are subject to 
nterest rate nsk. A portJon of the fu~ds are nvested in equny securnies. The Company intends to maintain 
the above rwestment moe 11"'1 the contr1u11g years. 

Interest risk A decrease 11 the mari<et )'elk:fs n the government bond will increase the plan liability; however, this will be 
partially offset by an n crease n the return on the plan's debt investments. 

Longevity risk The present value of defned benefrt pian liability is calculated using a discount rate which is determined by 
reference to the best estmate of the mortal~ of plan participants both during and after employment. An 
increase in the l~e expectancy of the plan participants witt increase the plan's liability. 

Salary risk The present value of defned benefrt plan liabil~ is calculated using a discount rate which is determined by 
reference to the future salanes of plan partJCipants. As such, an increase in the salary of the plan 
partJc1pants Wli ncrease the pian's liabi~. 

Maturity profile of gratuity liability and Employer contribution 

Expected contributions to post-employment benefrt plans for the year endng 31 March 2021 are t 4,516,189 (as at March 31 , 2020: t 46,01 ,421 ). 

The weighted average duration (based on discounted cash flows) of the defned benefrt obligation IS 14.79 years (1 5.25 years 2019-20). The expected 
maturity analysis of undiscounted gratuity is as follows 

Amount in f' 
Less than one year 7,52,262 
Between 1-2 years 6,71,438 
Between 3-5 years 31,17,445 
Between 6-10 years 48 25492 
Total 93,66,637 



Choice Equi ly Broking Pnvatt Limited 

Accumpan}·ing nola tu the f uruncial Slutements 

3 5 Related Party Transa cl ions 
(a) A s per INDAS - 24 on Related Party Disclosure, the Related Parties are as follow.; 

Related Partv Disclosure Name of Related Parties MarchJI lOll March 31 lOlO 

Details of Related Parties-
Descriotion of Relat ionshio 
a. Holdin• Comoanv Ch01ce International Limited ~ ~ 

b. Wholly Ovmed Subsidiaries Cho1ce Cofi)Orate Serv1ces Pvt. Limited ~ ~ 

Cho1ce Wealth Mana2ement P..t Limned ~ ~ 

Cho1ce Tech Lab Solutions Pnvate U mued ~ ~ 

Choice Relall Solutions Pnvate Limited (w e. f. December 06,20 17) 
(Formerly known as Dlo1ce Start uo Pvt Ltd.) 

~ ~ 

c. Fellow Subsidiary Companies Cho1ce Caoital Adv1sors Pvt. !..muted ~ ~ 

Cho1ce Coruultancy Services PvL Limited ~ ~ 

Cho1ce Portfolio Management Serv!ces Pnvate La mtted (Formerly 

known as Cb01ce Stock Trade Pvt Ltd) • ~ 

Ch01ce Fmserv Pnvate Umrtcd . . 
d. Key Management Personnel (KMP) and Kamal Poddar (Drrector) "' "' 
the1r relauves Santosh Poddar (Relau'e ofKMP) "' "' 

Man u PoddarfRelanve ofKMPJ "' "' 
Arun Poddar {Relati" of KMPl "' "' 
Meenu Ba a Rei am e of KMP . "' 
Hemlata Poodar (Relauve ofKMP) "' . 
Shreyarn Poddar (Relau-. of KMP) ~ "' Atav Ke nwal (Drrector( ~ "' Bab1ta Ke nwal Relauve of KMP) . "' 
Ra endra Ke1riwal Relative of KM Pl ~ "' 
Malt1devi Ke nwal Relative of KMP) ~ "' Harsh Ke nwal Relauve of KMP ~ • 
Mehek Kejnwal (Relative ofKMP) ~ ~ 

y,·av Ke ri"'al (Relative ofKMP) ~ "' Mamsha Datta no (Relat ive of KMP) ~ ~ 

Ramratan Ch1rama (Director) ~ . 
SanJll ta Rarnratan Ch>rama (Relauve of KMP) ~ "' 
Makhanlal Dl~rama (Relanve of KMP) ~ "' 
Daulat Ram Ch1ran1a (Relauve ofKMP ~ "' Sua Dev1 Clunuua !Rei an ve of KMP . ~ 

Rukman1 Chtranla (Relauve of KJI,fP) ~ . 
Jhabarmal 1 Harnathka (Relative of KMP) ~ ~ 

Sonal1 Cb1rarua Relauve of KMP ~ "' Parmanand Cb1ran10 !Relanve of KMP . ~ 

Ramesh Charan1a lRelattve of KMP . ~ 

SurJzyan Chiran10 (Relanve ofKMP) • ~ 

Praveen Charama (Re.lat1vc of KMP) ~ ~ 

Govind Chiran10 (Relanve of KMPJ ~ ~ 

Vimla Sarawui (Relative of KMPl . ~ 

Phushoa Parmanandka Relanve of KMP ~ ~ 

N1 sh1 ta Chi ram a fRelauve of KMP "' "' 
Devkaran Ch1ran1a Relanve of K.""P) "' • 
Narendra Charama (Relanvc of KMP) . . 
Sum I Bagar1a (Director) "' "' 
Poonam BIUWla (Relauve of KMP) "' . 
Aushtosh Ba".ana (Re•auve of KMPJ "' "' Yashv1 Bagana (Relanve ofKMP) . "' Snehalata Ba"ar'" (Relauve of KMP) "' "' 
An·u Patodia 'Relative ofKMPl . . 
Man u Patod~a (Relat1ve of KMP) "' "' 
N1sha SataW21 Relative of KMP) "' "' 
Pawan Kumar Jha ( Comoanv Secrctarv ) "' "' 



Related Party Disclosure Name of Related Part i t~ March 31 lOll March 31 lOlO 
e. Enterprises over which (c) are able to S. K. Patod1a & Assocaates v v 

exercise significant influence Samank Consumer Products Pnvate Umlted v v 

Samank Appal"els Pnvate umntd v v 

Cho•ce lnswance Br-okmg lndaa Pnvate Umated v v 

L1ons Mumbal Cho1ce Foundauon v v 

Farm~s Evolvemem FoundatJon v v 

Cho1ce Strateg1c Adv.sors li..P v v 

Ch01ce Peers International Pnvate um1ted v v 

DE S~ng Couners li..P v v 

The Byke Hosp1tal1ty umned v v 

A av R. Kemwal HtiF v v 

Ramratan Clurarua HUF ~ ~ 

Kamal Poddar HUF v v 

Sum! Bagana HUF v v 
Maruu Nandan Colonizers Pnvatc Lm1ted v 
RuoanR Prooertaes Pnvatc UmJted v v 

Kanaiya Properties Pnvate umited v v 

Optuno Investment AdV1scr Privme Umttcd v v 



Choicr £41uity Broldn& Pnvarr Umited 

Accompanyinc notes to tM ftna nciaJ sta tements 

35 (b) O~rails or Rela red Party transactions durin& the yur en~d Mardt J l, lOl l 
lAmounl in f) 

Enterprises ovu 

Particulan Hold in& 
WboDyOwr1til Fellow 

KllfP 
Relatin or wblcb (c) & (d ) art 

Total 
Subsidiaries Suhsidis rie:s KMP able to exercise 

si&nificant influence 

Loan Given to 
Choice Finserv Private Limited 80 99.81.611 80,99,81 611 
Total 80.99,8 ( 611 80,99 81 611 

L~Hlfl R, IHIY!J!f:nl [lt;eiYd f02m 
Chotce Finserv Pnvate Limited 67.48.47,054 67 48 47 054 

T otal 6748 47 054 6748 47 054 

hH;;Qm~ f1·gm Hrg !g:•·ae;~ t,\ Qth~r ~han:;r;~ 
Ramratan Chirama 2,00 1 2,001 
Ramratan Chiranaa (HUF) 236 236 
Samank Consumer Products Private Limited 5.619 5,619 

Marut1 Nandan Colonizers Pnvate Limi ted 1.24.77.56 1 1,24,77,561 

Knnaiya Properties Pri\·ate Limited 39,49,980 39,49,980 

Sangita Ramratan Chirania 28.5 12 28,5 12 

Dev Karan M Chirania 6. 163 6, 163 

Ntsht ta Ramratan Chirama 1.68.809 1,68,809 
Narendra Kumar Makhan lal Chiran ta 7,538 7,538 

AJay Rajen dra Kej nwa1 445 445 

AJ:J)' R KeJnwal (HUF) 5.504 5.504 
MaJti Rajendra KejriwaJ 38 38 

Babi ta Ajay Kejriwal 339 339 

Vijay Rajendra KeJnwaJ 1.301 1..301 
Rajendral.:umar KejriwaJ 1,4 16 1,416 

KamaJ Poddar 78,073 78,073 

Kamal Pod dar (HUF) 8.188 8, 188 

Arun kumar Pod dill' 496 496 

Hemlata Kamal POddar 8,208 8.208 
Santosh Kumar Poddar 1.85,6 10 1.85,6 10 

ManJu Poddar 1, 13.523 1,13,52) 

Pushpa P Parmanandka 28 28 

Meenu Poddar 1,63,094 1,63,094 

Sunil Bagaria 31.5 15 31,515 
Suni l Bagana HUF 31.337 31..}37 
Ashutosh S Bagana 1,26,070 1,26,070 

Anju Patodia 7.084 7,084 
Snehlata bagana 1.30.610 1..}0,610 
Poon.:un Baga.na 86565 86,565 

T otal I 12 034 10.35 404 164 78425 I 7615,863 

lnten.n Income 
Choice Finserv Pnvate Lunited 5,30,84,267 5..}0,84,267 

Tola1 5.30,84 267 5 0 84 267 

AdminiHnUin: IU:Id Olhu EaD:mnl 
Business Suno011 Senices 
Chotce Intem;:aional Limited 44,79,500 44,79,500 
S.K. Patodia & Associates 10,55,793 10,55,793 
P1y fessional Fees 
Choice Techlab Soluuons Pvt Ltd 5.59.16,913 5,59,16,91) 

Bml 
Choice lntemationaJ Limi ted I 44 00,000 I 44 00 000 
Total 1.88.79,501 5,59,tl,91) 10,55 793 7,58,52 206 

EmoJgn t Br:ndH Ex~nsrs 

Salary & allowances 
AJJ)' Kejnwal 20.99.996 20,99,CJq6 

Ramratan Chiranta 18.00.001 18,00,001 

Suni l Bagaria 18.00.000 18,00,000 

V1jay Kejriwal 11'-20.000 10,20.000 

Narendra Kwnar Chirnma 2,6 1,846 2,61 .846 
Pawan Kumar Jha 6.46.6 13 6 46 613 
Total 634661 0 12,81,846 76 28 456 



Encerprises over 

Particulars Holdinc 
WhoDyOwned FeB ow 

Kl\IP 
Relati,·c of which (c) & (d).,.. 

To cal 
Subsidiaries Subsidiaries KMP able lo exe rcise 

sienincant inOuence 

Bal!!ns;r:~ Q:Ut~tandi nr; ar tht en~ of the l:Ur 

Trade receivables 
HemlaLa Kamal Poddar 1,96,7JIJ 1.96,730 
Meenu Poddar 10 10 
ManJU Poddar 8,90.114 8,90,714 
Kamal Poddar HUF I ,96,656 1,96,656 
Narendra Kumar MakhanlaJ Chiran1a 41,321 41,321 
Maruti Nandan Colonizers Pnvate Limned 59.10.075 59, 10,075 

To cal 13,25,431 59,10 075 72,35,506 

Other Current UabilirifS 
Choice Capital Advisors Pvt Ltd 1,180 1,180 
Choice Insurance Broking Pnltd 8.291 8,291 
Choice lntemationaJ ltd 15.13.949 15,1J,949 
Choice Techlab Solutions P\1 Ltd 47 34 720 47,34,720 

Total IS 13,949 47,34,720 I 180 8 91 62,58,140 

Trade Payables 
Sangita Ramrat.an Chirania 50,000 50,000 
Ramratan Ch1rania 50.000 50,000 
Ramratan Chmuua (HUF) I 
Oe\'Karan M Chirania 1,08,548 1,08,548 
Samank Consumer Products Private Limited 10.000 10,000 
Nishita Ramratan Chirruua 85.69,101 85,69,701 

Pushpa P Parmanandka 2 2 
Ajay R Kej riwal (HUF) 6,434 6,434 
ViJa)' RaJendra KejnwaJ 12 12 
Rajendrai.."Umar KeJnwal 2,51 ,802 2,57,802 

San tosh Kumar Poddar 16,86,328 16.86,328 
Sunil Bagaria HUF 3% 396 
Poonam Bagana 259 259 
Kamal Poddar j)S 575 
Total I 07 29483 10,575 1,07 40 058 

Other Current Assets 
S K Patodia & Associates 1,81.953 1,81 ,953 
Choice Wealth Management Pvt Ltd 1.28,670 1,28,670 

Total I l8 670 1,81 953 3 to 623 

Loans· Cun-ent 
Chotce Finsen' Pvt Ltd 13 5 1,34,557 13,51,34,557 
Tolal 13,5J,J4~7 13,51,34,557 
Note. Loan Transacuon are sho\\n on note basts 
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35 (b) Ddails ofReJated Pany transactions durin: lhc yuren4ed March 31, 1010 
Amount In f' 

Enter,~rises over 

Particulars Hold in& 
Wboly Owned Fellow 

KMP 
Relative of which (c) & (d) art 

Total 
Subsidiaries Subsidiaries KMP able to uerdse 

sitmificanr inOuence 

Loan Given to 
Choice Finserv Pnvate L1mited 78.65.37.012 78 65,37 Oil 
Total 78 65 7 Oil 78 65.37 oil 

i=gan Rr,~nmr:tH !:l:i::~in:d fnun 
Choice Finserv Private Limited 78. 15,55,401 7815.55401 
Total 78 15,55 401 78 15,55 401 

Intangible Assets 

Choice Tech lab Soluuons Pvt Ltd 74,00,880 74 00.880 
Total 74,00,880 74 00 880 

Purchase ofEquiry innstmt:nt in following companies 
12.50.000 

11,50,000 
rrom Choice Inremarional Ltd 
Cho1ce Corporate Services Pnvate Lim1ted 
Choice Retails Solutions Pnvate Limited 

Choice Tech lab Soluuons Pnvate Ltmned 
Choice Wealth Management PriYate Lim~ted 

Investment In Equity or Choice \VeaJth Mana cement 
6.00,00.005 

6,00,00,005 
pvt ltd 

12,50,000 6 00,00,005 6 12,50 005 

Rcycnue {rom Operations 
ln~Qmr;: frQm BrQktragr;: 1: QL!Jr;:r ~hillS:~ 
Ch01ce lntemauonal Limited 1,534 1,534 
Choice Capital Adv1sors Pri\'ate Limited 1, 180 1,180 
Ramratwl Chi rani a 15,053 15,053 
Ramratan Chirania {HUF) '275 175 
Sangita Ramratan Chirania 1,07 ,803 1,07,803 
DeY Karan M Chmmia 2,074 1,074 
Nishita Ramratan Chirarua 2,26,964 1.16.964 
Narendra Kumar MakhanlaJ Chirania 25.638 15,638 
Ajay Rajendra KeJnwal 2.736 1,736 
AJay R Kejriwal (HUF) 3. 131 J,IJI 
Malti Rajendra Kejnwal 1,521 1.521 
Babita A jay Kejriwal 236 236 
Vijay Rajendra Kejriwal 1,754 1,754 
Rajendrakumar Kejnwal 9,053 9,053 
Kamal Poddar 13,28,995 13,18,995 
Kamal Poddar (HUF) 13,690 13.690 
Arunkumar Poddar 27,68,403 l7,68A03 
Hemlata Kamal Poddar 39.1% 39.196 
S311tosh Kumar Pod dar 22.413 11,413 
Manju Poddar 9,799 9,799 
Meenu Poddar 20,845 10.845 
Sunil Bagaria 55,264 55,164 
Sunil Bagaria HUF 57.908 57,908 
Snehlata bagana 29.145 19,145 
Poonam Bagana 35,329 35,319 
Vijay R Kejriwal Huf 11541 II ,541 
Sanlosh Kwna.r Podda.r Huf 7 287 7.l87 
Total 1,534 I 180 14 02 048 33 19 DOl 75.005 47 98 769 

lnteresl Income 

Choice Finserv Private Limiled 67. 16.221 67,16,111 

~ 
The Bykt Hospilalily Ltd 3.36,418 3,36,418 

Total 6716221 3 6 418 70,52 639 



Enterprises over 

Pi.rticulan Hold in& 
Wholly Owned Fdow 

KMP 
Relative of wh ich (c:) & (d) su-e 

Total 
Subsidiaries Subsidiaries KMP able to uertise 

sir.nificant influence 

Admioisl!lttv~: ll!d QJh~r t,;;~g~ou:a 
Business Sypport Services 
Chmce lntemauonal L1m1ted 71.5 1,400 78,5 1,400 
S.K. Patodia & Associates 1,55,995 1,55,995 
Professional Fees 
Choice Tech lab Solutions Pvt Ltd 68,71,237 68,7 1,237 
Choice Capital Advisors Pvt. Ltd 18,75,000 18,75,000 

Bml 
Choice International Limited I 78,50.000 I 78,50 000 
Total 2,57 01,400 68,71,237 18 75 000 1,55 995 3 46,03 632 

Emolovee Benefit Exnensr:s 
Salgrv & allowances 
Ajay Kejriwal 20,99,996 20,99,996 
Ramratan Chirania 18,00,001 18.00,001 
Suni l Bagaria 18.00,000 18,00,000 
Vijay Kejriwal I 0.20.000 10.20,000 
Narendra Kumar Ch1rama 3.62.841 3,62,841 
Pawan Kumar Jha 3,66,357 3,66,357 
Total 60,66,354 IJ,82,841 74.49, 195 

Bi!lftnCt! 2utstandin" at the end gf thenar 

Trade receivables 
Santosh Kumar Poddar 13,72,965 13.72,965 
Hemlata Kamal Poddar II II 

Meenu Poddar 17,02.459 17.02,459 
ManJU Poddar 7,83,581 7,83,581 
Sunil Bagana 11 ,91 ,735 11,91,735 
Kamal Poddar 71 71 
Sunil Bagaria HUF 1,639 1,639 

Ajay Rajendra KejriwaJ 236 236 
Ajay Rajendra KeJnwaJ HUF 280 2sa 

Babua KeJanwaJ 471 471 

Arunkwnar Pod dar 12 12 
Ramratan Chirama (HU F) 236 236 
Choice lntemational Limited 1.534 1,534 
Cho1ce Capit.aJ Advisors Private L1mited 1, 180 1,18ll 
Narendra Kumar MakhanlaJ Chirarua 650 650 

Tolal 1,534 I 180 11,92 042 38,60 150 2 156 50,57 061 

Qther Current Liabilities 
Ramratan Chirania 
Choice Capital Advisors Pvt Ltd 20,25 ,00U 20,25,000 
S K Patodia & Assocaates 1.09.871 1,09,871 
Choace Insurance Brokang Pvt ltd 39,349 39,349 
Ch01ce Retail Private Ltd 6,788 6,788 

Choace Jntemataonal ltd 92,64,23 7 92,64,237 
Choice Techlab Solutions Pvt Ltd 10,54,324 10,..'1.4,.12-' 
Total 92,64,237 10,61,112 20,25,000 I 49,220 1,24,99,568 

Trade Payablcs 
Sangita Ramratan Chirania II ,33,863 11,33,863 
Dev Karan M Chirania 193 193 
Santosh Kumar Poddar HUF 688 688 
Nashita Ramratan Chiranaa 12.26.817 12,26,81 7 
Vajay Rajendra K~JriwaJ 856 856 
Rajendrakumar KeJnwaJ 5,57S 5,578 
Poonam Bagana 4,1<92 4,892 
Kamal Pod dar fHUFl 26 26 
Total 23,72,886 26 23,72 912 

Other Currrnt Assrrs 92,~3 1 Choice Corporate Services Pvt Ltd 92,963 
Choice Consultancy Servaces Pvt Ltd 14.909 14 ,909 
The Byke Hospa~ny Ltd 3.36,4 18 3,36,418 
Ajay Rajendra Kejriwal 32,272 32,272 
Choice Wealth Management Pvt. Ltd 8,24,514 8,24,514 

Total 9 17~77 14,909 32 272 3,36 418 13 01 076 

LoanJ- Curren t 
Choice Finserv Pvt Ltd. 49 81 6 11 49 ,81.611 
Tolal 49,81,611 49,8 1 611 
Note: Loan Transaction are shov.n on note basas 

.._, 



Choice Equity Braking Private Limited 

Notes: To The Financial Statements For The Year Ended March 31 , 2011 

Note 36:- Disclosure pursuant to lnd AS 1 " Presentation of financial statements" 

(a) Current Assets expected to be recovered within twelve months and after twelve months from the reporttng date: 

(Amount in f) 
AJi. at March 31, 2021 As: at March 31 , 2020 

Particu&lrs Note No. 
Within twelve months I An~:~:tve .I Total I w'::n!:lve I After Twelve months I Total 

Securities held for trade 9 8,72,30,441 1,72,30,441 30,60,91 ,349 30,60,91,349 
Trade Recetvables 10 69,39 ,85,944 69 ,39,85,94-t 73,41,39 ,333 73,41,39,333 

Loans 12 13,76,37,006 13,76,37,066 69,20,290 69,20,290 
Other Flflancial Assets 13 1,67,62 ,55,905 1,67,62,55,905 88,44,31,399 88 ,44,31,399 
Other Current Assets 14 2,42 ,94 ,997 2,42,94,997 4,39,73 ,965 4,39,73 ,915 

·-----

(b) Current Liabilities u:pected to be setteled within twelw months and after twelve months from the reporting dale : 

(Amount in f) 
A.. at March J1, 2021 As at ~rch 31 , 2020 

Particulars Note No. . ; I After Twetve I Total Within :-lw I Attar Twretw months I Total Within twelve months months 
mon • 

Borrowtngs 20 23,11 ,49 ,11 4 23,11 ,41 ,114 51 ,14,18,110 51,14,11,110 
Trade Payabtes 21 

Total outstlmdlng dues of micro 6Q,96 , 10~ 61,96 ,104 
enterprises and smalenterprises 

Total outstanding dues of Cl'edltors 8 ,78,60 ,782 6,71 ,60 ,712 4,59,38,722 4,51,31,7ZZ 
other than micro enterprises and 
smal enterprises 

Other Current Flnanc._ts LleblfiUes 22 1,98,15,34,794 1,11,15,34,714 1,10,15,64 ,020 1,10,15,&.t ,020 
Other Current Liabilities 23 7,34,83,789 7,l.t,ll,719 11,41,34,003 11,41 ,34,003 

Provisions 24 5,93,54 ,408 5,93,54,408 53,50,439 53,50,431 

(c) Quantitiw Disclosures of urrying value I fair Value measurement hierarchy for assets and liabiltties 

(Amount in f) 
As at March 31, 2021 AI at March 31, 2020 

Date of 
Quoted Price 

Signfticant Observable Date of Quoted Price in 
Signiftcant 

Particu&lrs Tot.lll in Active Total Observable 
Valuation 

Market 
inputs Valuation Active Market 

inputs 

Level 1 (leve l 2 Level1 Level 2 

Financial Assets at measured at Fair 
Value t hrough Profrt & loss 

Non Current 
Investments in Equity Shares of Other 
Compantes 3 110312021 5,77,903 5 ,77,903 31/03/2020 3,63,713 3,63,763 
Current 
Securities hek1 for trade 3110312021 1,72,30,4-41 6 ,72,30,441 - 31103/2020 30,60,t1,3.t9 30,60,91 . 3~9 

Financial Assets at Amortised Cost 
Non Current 
Other Flflancial Assets 31/03/2021 3,78,61,120 31103/2020 3,84,91 ,773 
Current 
Trade Receivables 31/03/2021 69,39 ,15,9« 31103/2020 73,41,39,333 
Loans 31/03/2021 13,76 ,37,066 31103/2020 69 ,20,290 
other Fl'lancial Assets 31/0312021 1,67 ,62 ,55 ,905 31 /03/2020 88,« ,31 ,399 



Choice Equity Braking Private Limited 

Notes To The Financial Statements For The Year Ended March 31 , 2021 

Note 37 :- Financial Assets at Amortised Cost Method 

The carrying value of the following fi nancial assets recognised at amortised cost: 

Non-Current Financial Assets 
investments 
Other financial Assets 

Current Financial Assets 
Trade receivables 
Cash and Cash Equivalnets 
Other bank balances 
Loans 
Others 

Total 

Particulars As at 
March 31 , 2021 

12,1 2,50,005 
3,78,61, 120 

69,39,85,944 
29,34,50,652 
16,05,21 ,319 
13,76,37,066 

1,67,62 55 905 
3, 12,09,62,011 

(Amount in f) 
As at 

March 31, 2020 

12,12,50,005 
3,84,91 ,773 

73,41 ,39,333 
33,64,49,937 
11,26,31,677 

69,20,290 
88,44 31 ,399 

2,23,43,14,414 

Note: The fair value of the above financial assets are approximately equivalent to carrying values as recognised above. 

Note 38 :- Financial Liabilities at Amortised Cost Method 

The carrying value of the following financial liabilities recogrused at amortised cost: 

Particulars 

Current Financial Liabilities 
Borrowings 
Trade Payable 
Other Financial Liabilities 

Total 

As at 
March 31 2021 

23,11 ,49,114 
7,48,56,886 

1,98,15 34,794 
2,28,75,40,794 

(Amount in f) 
As at 

March 31 2020 

51 ,14,18,110 
4,59,38,722 

1,1 0,15,64,020 
1 ,65,89,20,852 

Note: The fair value of the above financial liabilities are approximately equivalent to carrying values as recognised above. 

Note 39 :- Financial Assets at Fair Value Through Profit or Loss 

The carrying value of the following financial assets recognised at fair value through profit or loss: 

Particulars 

Non • Current Financial Assets 
Investments 

Total 

As at 
March 31, 2021 

5,77,903 

5,77,903 

(Amount in f) 

As at 
March 31, 2020 

3,63,783 

3,63,783 

Note: The above investments are quoted instruments in active markets and the same is recognised at fair value. Fair value measurement is done 
considering the Level -1 of Fair Value Hierarchy as per the lnd-AS 113. 



Choice Equity Broking Private Limited 

Notes To The Financial Statements For The Year Ended March 31, 2021 

Note 40 : Financial Risk Management Objectives and Policies 

The Company's principal financial liabilities comprise of loans and borrowmgs, trade and other payables.The main purpose of these financial liabilities 
is to finance the Company's operations directly or indirectly. The Company's pnncipal financial assets include investments, loans, trade and other 
receivables, cash and cash equivalents that derive directly from rts operations. 

The Company is exposed to market risk, credij risk and liquidity risk. The below note explains the sources of risk which the entity is exposed to and 
how the entijy manages the risk : 

Risk Exposure arising from Measurement Management 

Credit Risk Cash and cash equivalents, trade Aging analysis and Diversification of Existing credit limits 
receivables, financial instruments, Fixed Credit ratings Unutilised from Consortium Bankers. 
Deposit wijh Banks, financial assets 
measured at amortised cost. 

Liquidity Risk Borrowings and other !labilities Rolling cash flow Availability of committed credit lines and 
forecasts borrowing facilities 

Market Risk- foreian exchanae Future commercial transactions. Cash flow forecasting Forward foreign exchange contracts. 
Recognised financial liabilities not and Sensitivity analysis 
denominated in Indian Rupee (INR) 

Market Risk- interest rate Long-Term borrowings at variable rates Sensitivity analysis Interest rate swaps 

Credit Risk 
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The 
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including Fixed deposits 
with banks and financial institutions and other financial instruments. 

Trade receivables 
Customer credit risk is managed by the Company's established policy, procedures and control relating to customer credit risk management. The 
Company is in the business of manufacturing and trad1ng of Chemicai,Fertij1sers and Dyes intermediate. Credit quality of a customer is assessed by 
the management on regular basis with market information and individual credit linlts are defined accordingly. Outstanding customer receivables are 
regularly monitored and any further services to major c stomers are approved by the senior management. 

An impairment analysis is performed at each reporting date on an 1nd1vidual basis for major customers. In addition, a large number of minor 
receivables are grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to credit risk at the reporting date 
is the carrying value of each class of financial assets disclosed in Note 10. 

On account of adoption of lnd-AS 109, the Company uses expected credit loss model to assess the impairment loss or gain. The Company uses a 
provision matrix to compute the expected credit loss aDowance for trade rece~vables . The provision matrix takes into account available external and 
internal credit risk factors and the Company's historical experience for customers. 

Financial instruments and cash deposits 
Credit risk from balances with banks and financial institutions 1s managed by the Company's finance department in accordance with the Company's 
policy. Investments of surplus funds are made generally in the fixed deposits and for funding to subsidiary company. The investment limits are set to 
minimise the concentration of risks and therefore mitigate finanaalloss to make payments for vendors. 

The Company's maximum exposure to credit risk for the components of the balance sheet at March 31 , 2021 and March 31. 2020 is the carrying 
amounts as stated in balance sheet except for balances of subsidiary company. 

Liauidity Risk 
The Company monitors its risk of a shortage of funds USing a liquidity planrnng tool. 

The Company's objective is to maintain a balance between cont1nurty of funding and flexibility through the use of bank loans and unsecured loans. The 
Company has access to a sufficient variety of sources of funding which can be rolled over with existing lenders. The Company believes that the 
working capital is sufficient to meet its current requirements. 



Choice Equity Braking Private Limited 

Notes To The Financial Statements For The Year Ended March 31 , 2021 

The table below provides details regarding the maturit1es of Significant financial liabilities as of March 31 , 2021 and March 31 . 2020. 

Particulars 
Year ended March 31, 2021 
Secured Loans 
Unsecured Loans 
Trade Payables 
Others 

Year ended March 31 , 2020 
Secured Loans 
Unsecured Loans 
Trade Payables 
Others 

Market Risk 

0-1 Year 

23,11,49,114 

7,48,56,886 
2,05,50,18,584 

51,14,18,110 

4 ,59,38 722 
1,21, 56,98,023 

1-3 Years 3-5 Years More than 5 years 
(Amount in f) 

Total 

23,11 ,49,114 

7,48,56,886 
2,05,50,18,584 

51 .14,18,110 

4,59,38,722 
1,21 ,56,98 ,023 

Market risk comprises two types of risk: interest rate risk and currency risk. Financial instruments affected by market risk include loans and borrowings 
and deposits 

Interest rate risk 
interest rate risk is the risk that the fair value or future cash flows of a tinanoal instrument will fluctuate because of changes in market interest rates. 
The Company's exposure to the risk of changes i market interest rates relates primarily to the Company's long-term debt obligations with floating 
interest rates. 

The Company manages its interest rate risk by having a balanced portfolio of fi xed and variable rate loans and borrowings. The Company's policy is to 
keep balance between its borrowings at fixed rates of interest. The difference between fixed and variable rate interest amounts calculated by reference 
to an agreed-upon notional principal amount. 

The exposure of the Company to interest rate changes at the end of the reporting period are as under: 
(Amount in f) 

Particulars As at As at 
March 31 , 2021 March 31, 2020 

Variable Rate Borrowing - -
Fixed Rate Borrowing -
Total 

Interest rate sensitivity 
The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and borrowings affected. 
after the impact of hedge accounting. With all other variables held constant, the Company's profit before tax is affected through the impact on floating 
rate borrowings, as follows: 

Particulars 

March 31 , 2021 

March 31 , 2020 

Equity price risk 

Increase/ Decrease 
in basis points 

+ 100 
- 100 

+ 100 
- 100 

(Amount in ') 
Effect on Profit 

before Tax 

The Company's unlisted equity securities are of subsidiary and deemed cost of the same are taken as previous GAAP carrying value (i. e. cost of 
acquisition). 



Choice Equity Broklng Private Limited 

Notes To The Financial Statements For The Year Ended March 31 , 2021 

Note 41 : Capital Management 

For the purpose of the Company's capital management, capital udes issued equity share capital, securities premium and all other reserves attributable 
to the equity holders of the Company. The primary obJective of the Company's capital management Is to maximise the value of the share and to reduce 
the cost of capital. 

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial 
covenants. To maintain or adjust the capital structure, the Company can adjust the dividend payment to shareholders, issue new shares, etc. The 
Company monitors capital using a gearing ratio, which is net debt divided by total equity. The Company includes within net debt, interest bearing loans 
and borrowings, less cash and cash equivalents. 

(Amount In I!') 

Particulars 
As at As at 

March 31, 2021 March 31, 2020 
A) Net Debt 

Borrowings (Current and Non-Current) 23,11 ,49,114 51 ,14,1 8,11 0 
Cash and cash equivalents 29 34 50 652 33 64 49 937 

NetDebt(A) (6 23 01 538 17,49,&a 173 

B) Equity 
Equity share capital 8,01,78,000 8,01,78,000 
Other Equity 83 03 82 872 79 59 45 620 

Total Equity (B) 91,05,60,872 87,61,23,620 

Gearing Ratio (Net Debt I Capital) I.e. (A I B) -6.84% 19.97% 

Note 42 : Segment Information: 

Operating segments are defined as components of an enterprise tor which discrete financial information Is available that is evaluated regularly by the chief 
operating decision maker, in deciding how to allocate resources and assessing performance. The Company's chief operating decision maker is the Chief 
Executive Officer and Managing Director. The main Business of the Company Is engaged in Equity braking, commodity braking and depository. Further 
all activities are carried out within India. Accordingly, Segment Reporbng in accordance with lnd Accounting Standard - 108 "Operating Segment" issued 
by the Institute of Chartered Accountants of India and adopted by Companies (Accounting Standard) Rules. 2015 Is not applicable to the Company. 

Note 43 : COVID Impact: 
The COVID -19 pandemic continues to spread across the g obe and India, which has contributed to a significant volatility in global and Indian financial 
markets. The financial statements, includes the potential impact of the COVID-19 pandemic on the Company's financial statements which are dependent 
on future developments, which are highly uncertain, including, among other things, any new information concerning the severity of the second wave of 
COVID-19 pandemic and any action to contain its spread or mitigate its impact whether Government mandated or elected by the Company and its 
subsequent impact on the recoverability's on the Company's assets. The Company has, based on current available information and based on the policy 
approved by the board, determined the provision for impairment of financial assets including the additional overlay for uncertainty over the potential macro
economic impact of the pandemic. 
Based on the current indicators of future economic conditions, the Company considers this provision to be adequate and expects to recover the carrying 
amount of these financial assets. Given the uncertainty over the potential macro-economic condition, the impact of the global health pandemic may be 
different from that estimated as at the date of approval of these financial statements and the Company will continue to closely monitor any material 
changes to future economic conditions. 

Note 44 : Previous Years' Figures: 

The financial statements have been prepared in accordance wtth the Companies (Indian Accounting Standards) Rules, 2015 (lnd-AS) prescribed under 
Section 133 of the Companies Act, 2013 and other recognised accounting practices and polices to the extent applicable. The Previous year figures have 
been regrouped or reclassified wherever necessary 

~d o~lf of the Board of Dlrecto' 

Ka! ddar Ajay Kejrlwal 
Managing Director Director 
DIN: 01518700 DIN: 03051841 

Place : Mumbal 
Date :June, 25 2021 

Place : Mumbal 
Date :June, 25 2021 


