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INDEPENDENT AUDITORS' RE PORT ON SPECIAL PU PROSE IND AS FINANCIAL STATEMENT 

TO THE BOARD OF DIRECTORS OF CHOICE FINSERV PRIVATE LIMITED 

Introduction 

We have audited the accompa nying Special Purpose I nd AS Financial Statement of Choice Finserv 
Private Limited (the "Company") which has been prepared to enable Holdi ng Company ("Choice 
International Limited") to prepare its Consolidated Financial Statements, which comprise the Balance 
Sheet as at March 31, 2021 , and the Statement of Profit and Loss ( including Other Comprehensive 
Income) , the Cash Flows Statement and the Statemen t of Changes in Equity for the year then ended, 
and a summary of significant accoun ng policies and other explanatory information (the "Statement") . 
This Statement, which is the responsi bility of the Company's Management and approved by the 
Company's Board of Directors, has been prepared in accordance with the Indian Accounting Standards 
("Ind AS ") prescribed under section 133 of the Companies Act, 2013 (the "Act") read with the 
Companies (Indian Accounting Standards) Rules, 2015 and other accounting princip les genera lly 
accepted in India and format of fin ancial statement as required by Board of Directors of the Company 
(Refer Note 2 of Statement) . Our respons ,b lity is to issue an opinion on the Statement based on our 
audit. 

Management Responsibility for the Special Purpose Ind AS Financial Statement. 

Management is responsible fo r the preparat ion of these f in ancial statements that give a true and fair 
view of the state of affairs , resul t s of operations and cash flows of the Company in accordance with the 
Indian Accounting Standards ("Ind AS") prescribed under section 133 of the Compan ies Act, 2013 (the 
"Act") read with the Compa nies (Indian Accounting Standards) Rul es, 2015 and other accounting 
principles generally accepted in India and format of financi al statement as required by Board of Directors 
of the Company; this includes t he design, implementation and maintenance of internal control relevant 
to the preparation and presentati on of the financial statements that give a true and fair view and are 
free from material misstatement, whether due to fraud or error. 

Auditors Responsibility 

Ou r responsibility is to express an op1n1on on these financial statements based on our audit. We 
conducted our audit in accordance with Standards on Auditing issued by the Institute of Chartered 
Accountants of India (ICAI) . Those Standards require th at we comply with ethical requ irements and 
plan and perform the audit to obtain reasonable assura nce about whether the financial statements are 
free from material misstatement. 

An audit involves performing procedures to obtain aud1t evidence about the amounts and disclosures 
in the financial statements. The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statements, whether due to frau d or 
error. In making those risk assessments, the auditor considers internal control re levant to the ent ity's 
preparation and fair presentation of he financial statements in order to design audit procedures that 
are appropriate in the circumstances, but not for th e pu rpose of expressing an opinion on the 

.--:;;=::::::::-...effectiveness of the entity 's internal control . An audit al so includes evaluating the appropriateness of 
Jft.'i'-">'f..!Ns ccounting policies used and the reasonableness of account ing estimates made by management, as 

{( t{, <f II as evaluating the overall presentation of the financi al statements. 

1.~1 ~ ~. ; ' :~~~~~s ~ believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
0.> ,.....~ audit opinion 
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Opinion 

In our op inion and to the best of ou r informati on and according to the expl anati ons given to us, the 
f inanci al statements give a true and fair view of t he state of affairs of Company as at March 31 , 2021, 
and of its results of operations and its cash flows for the yea r t hen ended in accordance wi t h the Indian 
Accounting Standards ("Ind AS") prescribed under section 133 of the Companies Act, 2013 (the "Act") 
read with the Companies (Ind ian Accounting Standards) Rules, 2015 and other accounting princip les 
genera lly accepted in India and format of fin ancial st at ement as required by Board of Directors of the 
Company 

Emphasis of Matter 

We draw attention to Note 34 to the financial statements, wh ich describes the continuing uncertainties 
arising from the COVID 19 pandemic. 

Our op inion is not modified in respect of this matter. 

Other Matter 

Company has prepared a separate set of financial statements for the year ended March 31, 2021 in 
accordance with Accounting Standards prescribed under section 133 of t he Act read with t he 
Companies (Accounting Stan dards) Rules, 2006, as amended ("Accounting Standards") and other 
account ing principles generally accept ed in I ndia on whi ch we issued a separat e auditor 's report to the 
management of Company dated June 25 , 202 1. 

Restriction on Use and Distribution 

This report has been issued at the request of the Compa ny for submission to the Holding Company for 
the purpose of preparing the Consoliaated Financial Statements of the Hold ing Company for the financia l 
year ended March 31, 2021. As a res ult , our report may not be suitable for any other purpose. Our report 
is intended solely for the information of and use by the Hold ing Company, their auditors and the Boa rd 
of Directors of the Company and is not int ended to be and shal l not be used by anyone other than these 
specified parties without our pr ior wri tten consent. 

Place : Mumbai 
Date: June 25, 2021 

For DELOITTE HASKINS & SELLS LLP 
Chart ered Accountants 

(Firm's Registration No . 117366W/ W-1000 18) 

G. K ubramaniam 
(Partner) 

(Membership No. 109839) 
UDIN: 21109839AAAAIL2899 
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Part ic ulars 

Assets 
1.Financial Assets 

(a) Cash and Cash Equivalents 
(b) Loans 
(c) Investments 

2. Non Financia l Assets 
(a) Current Tax Assets ( et) 
(b) Deffered Tax Assets 
(c) Intangible assets 
(d) Other Non Financial Asset 

Total Assets 

1.Fi nancial Liabili t ies 
(a) Payables 

(I)Trade Payables 
(i) Total Outstanding dues of micro 
enterprises, and small enterpnses 
(i i) Total Outstanding dues of creditors 
other than micro enterprises and small 
enterprises 

(b) Debt Securities 
(c) Borrowings (Other than Debt Securities) 
(d) Other Financial Liabilities 

2.Non Financial Liabilities 
(a) Provisions 
(b) Other Non - Financial Liab ilities 

3.Equity 
(a) Equity Share Capita l 
(b) Other Equity 

Total Liabiltics and Equity 

Balance Sheet 

Note No. 

3 
4 
5 

6 
7 
8 
9 

10 

11 
12 
13 

14 
15 

16 
17 

The accompanying notes are an integral part of the finanical statements. 

In terms of our report of even date. 

As at March 31 , 
2021 

45.51 
24,597.53 

205.60 

24 848.64 

65.61 

17.51 

83.12 

24931 .76 

1.02 

10.44 

75.00 
15,077 .21 

13.29 

15,176.96 

172.73 
74.75 

247.48 

4 ,356.00 
5,151.32 

9,507.32 

24,931 .76 

(Rs. in Lakhs) 
As at March 31, 

2020 

1.93 
12,046.13 

1,505.07 

13 553.13 

7.24 
58.75 

1.65 

67.64 

13 620.77 

9.54 

5,661.13 
3,779.03 

35.00 

9,484.70 

46.40 
37.39 

83.79 

2,106.00 
1,946.28 

4,052.28 

13,620.77 

For Deloitte Haskins & Sells LLP 
Chartered Accoc; niants 

F ehalf of Board of Directors 

~~r 
G. K. Subrarnaniam 
Partner 

f>iacc : Mumbai 
Date: June 25. 2021 

Kama 
Director 

DIN :- 01518700 

Place : Mumbai 
Date : j une 25, 2021 

Ajay Kcj riwal 

lJirector 
DIN :-03051841 / 

¥l \0 
Karishma Shah 
Company Secretary 
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Statement of Profit and Loss 

Particulars 
Note 
No. 

For the year ended 
March 31, 2021 

Revenue from Operations 
Interest Income 
Other Operating Income 
Other Income 
Total Income 

Expenses 
Fianance Costs 
Employee Benefits Expenses 
Impairment on Financial Assets 
Depreciation & Amortisation 
Other Expenses 

II Total Expense 

Ill Profit Before Tax (1-11} 

IV Tax Expense: 

(a} Current Tax Expense 
(b) Earlier Tax Expense 
(c) MAT Tax Expense 
(d) Deferred Tax 

V Profit for the Year (III-IV) 

VI 

Other Comprehensive Income 
Items that will not be reclass if ied to profit or loss 
Re-measurement gains/ (losses) on defined benefi t obligations 
Tax effect on above 
Other Comprehensive Income for the year, net of tax 

Total Comprehensive Income for the year (V+VI} 

Earnings Per Equity Share (Face ValueRs. 10 Per Share) : 
(1) Basic (Rs.} 
(2) Diluted (Rs) 

18 
19 
20 

21 
22 
23 
8 

24 

25 

The accompanying notes are an integral part of the finanical statements 

In terms of our report of even date 
For Deloitte Haskins & Sells LLP 
Chartered Accountants 

~lL ~~~ 
G .• J.Is::r~~ 
Partner 

Place : Mumbai 
Date: June 25, 2021 

F 

Dl 

Place : Mumbai 
Date: June 25, 2021 

2,871 .69 
62.92 

0.67 
2,935.28 

1,493.42 
64.98 
63.17 

57.75 
1,679.32 

1,255.96 

312.20 
(4.42) 

(6.86) 
300.92 

955.04 

955.04 

3.96 
3.96 

(R s. in Lakhs) 

For the year ended 
March 31 , 2020 

1,515.76 

1,515.76 

1,033 .14 
55.1 9 

336.36 
1.36 

23.50 
1,449.55 

Karishma Shah 
Company Secretary 

66.21 

113.85 
(0.01) 

(52.59) 
61.25 

4.96 

4.96 

0.04 
0.04 



Choice Finserve Private Lim ited 

Cash Flow Statement for the year ended March 31 , 2021 

Particu lars 

A. Cash flow from Operating Activities 
Net profit before tax 
Ad justments for: 
Depreciation & amortisation expenses 
Impairment loss on Investment 
Loss on disposal of fixed assets 
Finance Costs 
Operating profit before working capital changes 
Changes in Working Capital 
-Movement in Loans & advances 
-Movement in Other receivab les 
-Movement in Non Financial Assets 
-Movement in Trade Payables 
-Movement in Other Current Liabilities & provisons 
-Movement in Other Non Financial Liabilities & provisons 
Cash generated from operations 
-Income tax paid 

Net cash flow (used in) from Operatin g Act ivities 

B. Cash flow from Investing Activities 

Sale of Investments 

Net cash f low (used in) Investing Activ ities 

C. Cash flow from Financing Activit ies 
Proceeds from issue of share capital 
Finance Costs paid 
Movement in amount borrowed/ repaid from/to related parties (net) 
Movement in amount borrowed/ repaid from/to others (net) 

Net cash flow from Financing Activit ies 

Net increase/{decrease) in Cash and Cash Equivalents 

Opening Cash and Cash Equivalents 

Closing Cash and Cash Equ ivalents 

For the Year 
Ended on 

March 31 , 2021 

1,255.96 

1,493.42 
2,749.38 

(12,551 .39) 

(15.86) 
1.91 

37.36 

{9,778.60) 
(174.20) 

(9,952.80) 

1,299.46 

1,299.46 

4,500.00 
(1,515.13) 
3,734.78 
1,977.27 

8,696.92 

43.58 

1.93 

45.51 

(Rs. in Lakhs) 
For the Year 
Ended on 

March 31, 2020 

66.21 

1.36 
300.00 

5.07 
1,033.14 
1,405.78 

(2,441.90) 

(0.18) 
6.49 

(6.63) 
27.35 

(1 ,009.09) 
(69 .63) 

(1 ,078.72) 

2,000.00 
(1 ,010.40) 
3,2 15.03 

(3, 126.20) 

1,078.43 

(0.29) 

2.22 

1.93 

Notes:- The Cash Flow Statement has been prepared under the 'Indi rect Method' as set out in the Indian 
Accounting Standard - 7 on Statement of Cash Flows as specified under sect ion 133 of the Companies Act, 
2013 read with the Compan ies {Ind ian Accounting Standards) Rules, 201 5 (as ammended). 

For Deloitte Haskins & Sells LLP 
Chartered Accountants~ 

~~L~ .--:-· · 
G. K~ JC:amaniafu 
Partner 

Place : Mumbai 
Date: June 25, 2021 

Director 
DIN:- 01518700 

Place Mumbai 
Date: June 25, 2021 

Ajay Kejriwal 
Director 

DIN :-0305~ 

¥:~~~h•h 
Company Secretary 



Choice Finserv Private Limited 

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED MARCH 31, 2021 

A: Equity Share Capital (Equity shares of INR 10 each issued, subscribed and fully paid) 

Particulars 
Numbers of Shares 

(Rs. in Lakhs) 

Balance as at April 01, 2019 
Chanqes in equity share capital durinq the year 2019-20 
Balance as at March 31, 2020 
Changes in equity share capital durinq the year 2020-21 
Balance as at March 31 2021 

B : Other Equity 

Particulars 

Balance at the April 01 , 2019 
Total Comprehensive Income for the year 

Profit for the year 
Other Comprehensive Income 

Transferred to Statutory Reserve 
Additions 
Balance as at March 31 , 2020 
Total Comprehensive Income for the year 

Profit for the year 
Other Comprehensive Income 

Transferred to Statutory Reserve 
Additions 
Balance as at March 31 , 2021 

The notes referred to above are an integral part of the fi nancial statements. 

For Deloitte Haskins & Sells LLP 
Chartered Accountants 

G.Klt:o~~ 
Partner 

Place : Mumbai 
Date: June 25, 2021 

(In lakhs) 

Reserve and Surplus 

Statutory Securities 
Reserve Premium 

8.94 900.00 

- -
- -
-

26.90 1,000.00 
35.84 1,900.00 

- -
- -
- -

164 .34 2,250.01 
200.18 4,150.01 

Director 
DIN :- 01518700 

Place : Mumbai 
Date: June 25, 2021 

110.60 1 '1 06.00 
100.00 1,000.00 
210.60 2,106.00 
225.00 2,250.00 
435.60 4 356.00 

(Rs in Lakhs) 
Total Other Equity 

Retained 
Earnings 

32.37 941 .31 

4.96 4.96 
- -

(26.90) (26.90) 
1,026.90 

10.43 1,946.27 

955.04 955.04 
- -

(164.34) (164.34) 
2 414.35 

801 .13 5,151.32 

Director 

DJ~ :~~3~51~ 
K~shma l hah 
Company Secretary 



Choice Finserv Private Limited 

Notes to special purpose financia l statements for the year ended March 
31, 2021 

1. Corporate Information 

Choice Finserv Private Lim ited (CFP I the Company) is incorporated in India as a private 
limited company and is a Non-Ban kin g Financial Company-Non Systemically Important 
Non-Deposit taking Company reg istered with t he Reserve Bank of India (RBI) under 
section 45-IA of the Rese rve Bank of India Act, 1934 and primarily engaged in 
investment, lending and allied activi t ies . The Company received the certificate of 
registration from the RBI on January 12, 20 18, enabling the Company to carry on 
business as a Non-Banking Finance Company. 

2. Significant Accounting Policies 

This note provides a list of the sign ificant accounting policies adopted in the preparation 
of these special purpose f inancial statements. These accounting policies have been 
consistently applied to all the years presented by the Company unless otherwise stated. 

Basis of preparation 

i. Statement of compliance 

These special purpose fi nancia l statements have been prepared in accordance with the 
Indian Accounting Standards ('lnd AS') notified under Section 133 of the Companies Act, 
2013 ( 'the Act') read with Companies ( India n Accounting Standards) Rules, 2015 as 
amended from time to t ime and other relevant provisions of the Act. 

The Company has prepa red these specia purpose fi nancial statements under lnd AS for 
the purpose of preparation of Consolidated Financial Statements of Choice International 
Limited (Holding Compa ny). 

ii. Functional and presentation current 

The Company's present ation and functional currency is Indian Rupees. All figures 
appearing in the financia l st atements are in I nd ian rupees in lakh rounded off to two 
decimal places as perm itted by Schedule III to the Act. Per share data are presented in 
Indian Rupee to two decimal places. 

iii. Basis of measurement 

The financial statements have been prepared on historica l cost basis except for certain 
financial assets and liab il ities are measured at fair value as explained in the accounting 
policy. Historical cost is general ly based on the fair value of the consideration given in 
exchange for goods and services. Further assets and liabi lities are classified as per the 
normal operating cycle (determined as 12 months). 

iv. Fair value measurement 

Fa ir value is the price t hat wou ld be received on sale of an asset or paid to transfer a 
liability in an orderly transact ion between market participants at the measurement date 
in the principal or, in its absence, the most advantageous market to which the Company 
has access at that date. 

The best estimate of the fai r value of a fin ancial instrument on initial recognition is 
normally the transaction price. If the Company determines that the fair value on initial 
recognit ion differs from the transact ion price and the fair value is evidenced neither by a 



Choice Finserv Private Limited 

Notes to special purpose financial statements for the year ended March 
31, 2021 

quoted price in an active market for an identical asset or liability nor based on a 
valuation technique that uses on ly data from observable markets, then the financial 
instrument is initially measured at fair value, adjusted to defer the difference between 
the fair value on initia l recognit ion and the transaction price. Subsequently that 
difference is recognised in Statement of Profit and Loss on an appropriate basis over the 
life of the instrument but no later t han when the valuation is wholly supported by 
observable market data or the transaction is closed out. 

All assets and liab ilities for which fair value is measured or disclosed in the financial 
statements are categorised with in the fa ir value hierarchy, described as follows, based 
on the lowest level input that is significant to the fair value measurement as a whole: 

• Level 1 - Valuat ion using quoted market price in active markets: The fair value for 
financial instruments traded in act ive markets at the reporting date is based on their 
quoted market price , without any deduction for transaction costs. A market is regarded 
as active, if transactions for the asset or l iabi lity take place with sufficient frequency and 
volume to provide pricing information on an ongoing basis. 

• Level 2 - Valuation using observable inputs: If there is no quoted price in an active 
market, then the Compa ny uses valuation techniques that maximise the use of relevant 
observable inputs and minimise the use of unobservable inputs. The chosen valuation 
technique incorporates most of the factors that market participants would take into 
account in pricing a transaction. 

• Level 3 - Valuation with sig nificant unobservable inputs: The valuation techniques are 
used only when fa ir value cannot be determined by using observable inputs. The 
Company regularly reviews sign ificant unobservable inputs and valuation adjustments. 
Level 3 assets are typica lly very illiquid, and fa ir values can on ly be calculated using 
estimates. 

The Company uses valuation t ech niques that are appropriate in the circumstances and 
for wh ich sufficient data are ava ilable t o measure fa ir value, maximising the use of 
relevant observab le inputs and min imising the use of unobservable inputs. 

v. Use of judgment and Estimates 

The preparation of t he f inancial statements requires t he management to make 
judgments, estimates and assumptions in the application of accounting pol icies that 
affects the reported am ount of assets, liabilit ies and the accompanying disclosures along 
with cont ingent liabilities as at the date of financial statements and revenue & expenses 
for the reporting period . Although these estimates are based on the management's best 
knowledge of current events and actions, uncertainty about t hese assumptions and 
estimates could result in outcomes different from the estimates. Difference between 
actual results and estim ates are recog nised in the year in which the results are known or 
materialise i.e. prospectively. 

Estimates and judgements are continually eva luated and are based on historical 
experience and other fa ctors, mclud ing expectations of future events that are believed to 
be reasonable uoder the circumstances. The key areas involving estimation uncertainty, 
higher degree of judgement or complexity, or areas where assumptions are significant to 
the financial statements include : 
i) Impa irment of financia l assets 
ii) Estimation of fair value measurement of financial assets and liabil it ies 
iii) Effective interest rate _;-::;;;;;.-..;;~ 

iv) Business model assessment 
v) Provis ions and Contingencies 
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Notes to special purpose financial statements for the year ended March 
31, 2021 

vi) Useful life and expected residual value of assets 
vii) Tax position for cu rrent t ax and recognit ion of deferred tax assets/liabilities 
viii) Measurement of Defined Benefit Ob ligations and actuarial assumptions 
ix) Classification of lease and related discount rate 

Summary of significant accounting policies 

1. Revenue recognition 

Revenue is recognised to the extent it is probable that econom ic benefits will flow to the 
Company and the revenue ca n be re liab ly measured. In addition, the following criteria 
must be met before revenue is recognised: 
(i) Interest and other dues on Lending is recogni sed on accrual basis. 
(ii) Profit or Loss on sa le of investments is determined based on weighted average cost 
of investments and is recogn ized on trade date basis. 

2. Property, Plant and Equipment 

Land and buildings held for use in the production or supp ly of goods or services, or for 
administrative purposes, are stated in the Balance Sheet at cost less accumulated 
depreciation and accumu lated impa irment losses. Freehold land is not depreciated. 

All items of property, plant and equ ipment are initially recorded at cost. Such cost 
includes the cost of replaced part of the property, plant and equipment and borrowing 
costs that are directly attribut ab le to the acquisition, construction or production of a 
qualifying property, plant and equipment. The cost of an item of property, plant and 
equipment is recognized as an asset if, and only if, it is probable that future economic 
benefits associated with the item wil l flow to the company and the cost of the item can 
be measured reliably. 

Properties in the course of construction for production, supply or administrative purposes 
are carried at cost, less any recognized impairmen t loss. Cost includes professional fees 
and, for qualifying assets, borrowing costs capitalized in accordance with the company's 
accounting policy. Such properties are classified to the appropriate categories of 
property, plant and equ ipment wh en completed and ready for intended use. Depreciation 
of these assets, on the same bas is as ot her property assets, commences when the assets 
are ready for their intended use. 

Subsequent to recognition, property, plant and equipment (excluding freehold land) are 
measured at cost less accumulated depreciation and accumulated impairment losses. 
When significant parts of property, plant and equ ipment are required to be replaced in 
intervals, the company recog nizes such parts as individual assets with specific useful 
lives and depreciation respectively . Likewise, when a major inspection is performed, its 
cost is recognized in the carry ing amount of the plant and equipment as a replacement 
cost only if the recognition criteria are satisfied. All other repair and maintenance costs 
are recognized in the Stat ement of Profit and Loss as incurred. 

Depreciation is recogn ised so as to wri te off the cost of assets less thP.ir residual values 
over the useful lives as prescr bed in Schedule II of to the Companies Act, 2013, using 
the straight- line method ("SLM"). Residua l valu e is considered nil case of Computers, 
Server and network and 5% is considered in ca se of other assets. 
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Notes to special purpose financial statements for the year ended March 
31, 2021 

The carrying values of property, plant and equ ipment are reviewed for impairment when 
events or changes in circum stances indicat e t hat the carrying value may not be 
recoverable. 

The residual values, usefu l li fe and depreciation method are reviewed at each financial 
year-end to ensure that t he amount, method and period of depreciation are consistent 
with previous estimates and the expected patte rn of consumption f the future economic 
benefits embodied in the items of property, p l t:~n t and equipment. 

An item of property, pla nt and equipment is derecognised upon disposal or when no 
future economic benefits are expected to arise f rom the continued use of the asset. Any 
gain or loss arising on disposal or retirement of an item of property, plant and equipment 
is determined as the difference between sa le proceeds and the carrying amount of the 
asset and is recognised in profit or loss . 

3. Investment -Properties-

Investment properties are propert ies t hat is held for long-term rentals yields or for 
capital appreciation (incl uding property under const ruction for such purposes) or both, 
and that is not occup ied by t he Company, is classified as investment property. 
Investment properties are measured init ially at cost, including transaction costs. 
Subsequent to initial recogn it ion, investment properties are stated at cost less 
accumulated impairment loss, if any . Though t he Group measures investment property 
using cost based measurement , t he fa ir valu e of investment property is disclosed in the 
notes . Fair values are determ ined based on an annual evaluation .performed by an 
accredited external independent valuer . Investment properties are derecognised either 
when they have been disposed of or wh en they are permanently withdrawn from use and 
no future economic benefi t is expected from their disposal. The difference between the 
net disposal proceeds and th e carry ing amount of the asset is recognised in profit or loss 
in the period of derecognition. 

4. Intangible Assets 

Intangible asset including inta ngib le assets under development are stated at cost, net of 
accumulated amortisation and accumu lated impa irment losses, if any. Intangible t:~ssets 
acquired separately are measu red on init ial recog nition at cost. The amortization period 
and the amortisation method are rev iewed at t he end of each financial year. The useful 
lives of intangible assets are assessed as either f in it e or indefinite. Intangible assets with 
finite lives are amortised over t he useful econom ic life and assessed for impairment 
whenever there is an indication t hat the inta nQible asset may be impaired. The 
amortisation period and t he amortisat ion method for an intangible asset with a finite 
useful life are reviewed at least at the end of eaah reporting period. Changes in the 
expected useful life or the expected pattern of consumption of future economic benefits 
embodied in the asset are considered to mod ify the amortisation period or method, as 
appropriate, and are trea t ed as changes in accoLnting estimates. The amortisation 
expense on . intangible- assets wit h inf inite lives is recognised in the statement of profit 
and loss unless such expenditure forms part of carry ing value of another asset. 



Choice Finserv Private Limited 

Notes to special purpose f inancial statements for the year ended March 
31, 2021 

5. Segment Reporting 

The main business of t he Company is Non Ba nking Finance activities. Further, all 
activities are carried out within India. Hence, there are no separate reportable segments 
as per Indian Accounting Sta ndard (Ind As)-108 on "Operating Segments". 

6. Foreign exchange transactions and translations 

a) Initial recognition: Transactions in foreign currencies are recognised at the 
prevailing exchange rates between the reporting currency and a foreign currency on 
the transaction date. 

b) Conversion: Transactions in currencies other than Company's functional currency 
are recorded on initia l recognition using the exchange rate at the transaction date. At 
each . Balance Sheet date, foreign currency monetary items are reported at the 
prevailing closing spot rate . Foreign exchange ga ins and losses resulting from the 
settlement of such t ransactions and from t he t ranslation of monetary assets and 
liabilities denominated in fo reign currencies are general ly recognised in Statement cf 
Profit and Loss. 

Non-.monetary .assets and liab ilit ies are carried at historical cost using exchange rates 
as on the date of the respective transactions and are not retranslated at the 
reporting date. 

7. Taxation 

Current taxes 

Income tax expense is recognized in net profit in the statement of profit and loss except 
to the extent that it re lates to items recognized direct ly in other comprehensive income 
or equity, in which case it is recognized in other comprehensive income or equity 
respectively. Current income tax is recognized at the amount expected to be paid to or 
recovered from the tax aut horities, us ing the tax rates and tax laws that have been 
enacted or substantively enacted by t he balance sheet date. The Company offsets, on a 
year to year basis, the cu rrent tax assets and linbili t ies, where it has legally enforceable 
right to do so and where it intends to settle such assets and liabilities on a net basis. 

The promulgated Taxation Law (Amendment) Ord inance 2019 has inserted section 
115BBA in the Income Tax Act, 1961 providing existing domestic companies with an 
option to pay tax at a concess onal rate of 22% plus app li cable surcharge and cess. The 
Company has irreversibly opt ed for the new tax rate i.e. 25 .17%. 

Deferred taxes 

Deferred tax is recogn ized on differences between the carrying amounts of assets and 
liabilities in the f inancial statements and the co rrespond ing tax bases used in the 
computation of taxab le profit and are accounted for using the balance sheet liability 
method. Deferred tax liabilit es are genera lly recognized for all taxable temporary 
differences, and deferred tax assets are generally recognized for , all deductible 
temporary differences to the extent that it is probable that taxable profits will be 
available against wh ich those deductible temporary diffe rences can he utilized. Such 
assets and liabilities are not recognized if the temporary difference arises from goodwill 
or from the in itial recog nition (other than in a business combination) of other assets and 
liabilities in a transaction that affects neither the taxa ble profit nor the accounting profit. 
Deferred tax assets and liabil ities are measured at the tax rates that are expected to 
apply in the period in wh ich t he liability is settled or the asset is realised, based on the 
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tax rates (and tax laws) that have been enacted or su bsta ntively enacted by the end of 
the report ing period. 

Deferred tax relating to items recog nised outside the profit and loss is recognised outside 
profit and loss (e ither in ot her comprehens ive income or in equity) 

The carrying amount of deferred tax assets is rev iewed at each balance sheet date and 
reduced to the exten t t hat it is no longer probable t hat suffic ient taxable profits will be 
available to allow all or part of the asset to be recovered . 

Deferred ta x assets and liabil ities are offset when there .is a legally enforceab le ri ght to 
set off current ta x assets against cu rrent tax liabil ities and when they relate to income 
taxes levied by the sa me t axat ion authority and the Com pany intends to settle its 
current tax assets and liabilities on a net basis. 

8. Impairment of Non-Financia l Assets 

At the end of each report ing period , the company reviews the carry ing amounts of its 
tangible and intang ible assets to determine whether there is any indication that those 
assets have suffered an impairment loss. If any such ind ication exists, the recoverable 
amount of the asset is estimated in order to determine t he extent of impa irment loss (if 
any). When it is not possible to estimate the recoverable amount of an individual asset, 
the company est imat es the recoverab le amount of the cash-generat ing unit to wh ich the 
asset belongs. When a reasonable and consistent basis of allocation can be identified, 
corporate assets are also allocated to ind ividual cash-g enera t ing un its, or otherwise they 
c:re allocated to the sma llest group of cash-generating un its for which a reasonable and 
consistent allocation basis can be identified. 

Intang ible assets wi th indefinite useful lives and int angible assets not yet availab le fo r 
use are tested for impa irment at least an nually, and wh enever there is an indication that 
the asset may be impa ired. 

Recoverable amount is the higher of fa ir value less costs of disposal and value in use. In 
assessi ng val ue in use, the estimated future cash flows are discounted to the ir present 
va lue using a pre -tax discount rate t hat refl ects curren t ma rket assessments of the time 
val ue of money and the risks specific to the asset for whi ch t he estimates of future cash 
f lows have not been adjusted. 

If the recoverab le amount of an asset (or cash-generat ing unit) is estimated to be less 
than its carrying amou nt, the carrying amount of the asset (or cash-generating un it) is 
reduced to its recoverab le amount. An impairm ent loss is recogn ized in the profit or loss. 

When an impairment loss subsequently reverses, the carry ing amount of the asset ( or tl 

cash-g enerating unit) is increased to the revised est imate of its recoverabl e amount, but 
so that the increased carrying amount does not exceed the carry ing amount that would 
have been determ ined had no impa irment loss been recognised for the asset ( or cash
generat ing un it) in prior years . A reversal of an impairment loss is recognised 
immediate ly in profit or loss. 

9. Financial Instruments 

A fi na nci al instrument is any contract that gives rise to a f inanci al asset of one entity and 
a fin ancial liabi li ty or equity instrument of another entity. 
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Financial Assets 

a) Initial recognition and measurement 

All financial assets are recogn ised initia lly at fair value. Purchases or sa les of financial 
assets that require delivery of assets within a t ime frame established by regulation or 
convention in the market place (regular way trades) are recognised on the trade date, 
i.e ., the date that the Company commits to purchase or se ll the asset. 

On init ial recognition, a f inancia l asset is classif ied as measured at: 

• Amortised cost 
• FVOCI - debt instruments 
• FVOCI - equity inst ruments 
• FVTPL 

Amortised cost - The Company's business model is not assessed on an 
instrument-by- instrument basis, but at a higher level of aggregated portfolios being 
the level at which they are managed. The fi nancial asset is held with the objective to 
hold financial asset in order to collect contractual cash f lows as per the contractual 
terms that give rise on specified dates t o cash flows that are solely payment of 
principal and interest (SPPI ) on t he principa l amount outstanding. Accordingly, the 
Company measures Bank balances, Loans, Trade receivables and other financial 
instruments at amortised cost. 

FVOCI - debt instruments - The Company measures its debt instruments at 
FVOCI when the inst rument is held within a business model, the objective of which 
is achieved by both collect ing contractua l cash flows and selling financial assets; and 
the contractual terms of t he fin ancial asset meet the SPPI test. 

FVOCI - equity instruments - The Compa ny subsequently measures all equity 
investments at fair value through profit or loss, unless the Company's management 
has elected to classify irrevocably some of its equity instruments at FVOCI, when 
such instruments meet t he definition of Equity under Ind AS 32 Financial 
Instruments and are not held for trading. 

Financial assets are not reclassified subsequent to t he ir initial recognition, except if 
and in the period t he Company changes its busi ness model for managing financial 
assets. 

All financial assets not classified as measured at amort ised cost or FVOCI are 
measured at FVTPL. This i11 cludes all derivative f inancia l assets. 

b) Subsequent measurement 

Financial assets at amortised cost are subsequently measured at amortised cost using 
effective interest method. The amortised cost is reduced by impairment losses. Interest 
income, foreign exchange ga ins and losses and impairment are recognised in Statement 
of Profit and Loss. Any ga in and loss on derecognition is recognised in Statement of 
Profit and Loss. 

Debt investment at FVOCI are subsequently measured at fair value . Interest income 
under effective interest method , foreign excha nge gains and losses and impa irment are 
recognised in Statement of profit and loss . Other net ga ins and losses are recognised in 
OCI. On derecogn ition , ga ins and losses accumu l2ted in OCI . are . reclassified to 
Statement of Profit and Loss. 
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For equity investments, the Company makes selection on an instrument-by-instrument 
basis to designate eq uity investment s as measured at FVOCI. These selected 
investments are measured at fair value w ith gains and losses arising from changes in fair 
value recognised in other com prehensive income and accumulated in the reserves. The 
cumulative gain or loss is not eclassified to Statement of profit and loss on disposal of 
the investments. These investments in equity are not held for trading. Instead, they are 
held for strategic purpose. Dividend income received on such equity investments are 
recognised in Statement of Profit and Loss. Equity investments that are not designated 
as measured at FVOCI are designated as measured at FVTPL and subsequent changes in 
fair value are recognised in Statement of Profit and Loss. 
Financial assets at FVTPL are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income, are recog nised in Statement of Profit and 
Loss. 

c) De-recognition of financial assets 

A financ ial asset (or, where appl icable, a part of a f inancial asset or part of a group of 
similar financial assets) is primarily derecognised (i. e. removed from the company 
balance sheet) when: 

The rights to receive cash flows from the asset have exp ired, or 

The Company has transferred its rights to receive cash flows from the asset or has 
assumed an obl igation t o pay the received cash fl ows in full without material delay to a 
third party under a ' pass-t hrough ' arrangement ; and either (a) the company has 
transferred substantially all t he ris s and rewa rds of the asset, or (b) the company has 
neither transferred nor reta ined substantially all t he ri sks and rewards of the asset, but 
has transferred contro l of t he asset 

When the Company has t ransferred its rights to rece ive cash flows from an asset or has 
entered into a pass-through arrangement, it evaluates if and to what extent it has 
retained the r isks and rewards of ownershi p. When it has neither transferred nor 
retained substantia lly all of the r isks and rewards of t he asset, nor transferred control of 
the asset, the company continues to recognise the t ransferred asset to the extent of the 
company ' s continuing involvement. In that case, the company also recognises an 
c::ssociated liabil ity. The transferred asset and the assoc i at~d liability are measured on a 
basis that reflects the r ig ht s and obligat ions that t he company has retained. 

Continui ng involvement that takes the form of a gua rantee over the transferred asset is 
measured at the lower of t he origina l carry ing amount of the asset and the maximum 
amount of consideration t hat the company could be required to repay. 

d) Impairment of financia l assets 

For loan given measured at amortised cost or FVTOCI, except for investments in equity 
instruments, the Com pany follows a ' three -st age' model for impairment based on 
changes in credit qual it y si nce in itial recogn ition. 

Stage 1 (Performing Assets) - includes fin ancial assets that have not had a 
significant increase in cred it risk since init ial recogn ition or that have low credit risk at 
the reporting date. For t hese assets, 12-month ECL is recognised and interest income is 
calculated on the gross ca rrying amount of the assets (t hat is, w ithout deduction for 
credit allowance). 12-mont h ECL are the portion of ECL t hat results from default events 
on a financial instrument t hat are possible within 12 mont hs after the report ing date, if 
the credit ris k has not signifi cantly increased since ini t ial recognition. 
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Stage 2 (Underperforming Asset s wit h significant increase in credit risk since 
initial recognition) - incl udes f inancial instruments t hat have had a significant increase 
in credit risk since initial recogn ition (unless they have low credit risk at the reporting 
date) but that do not have objective evidence of impairment . For these assets, lifetime 
ECL are recognised, but interest income is ca lcu lat ed on the gross carrying amount of 
the assets. Lifetime ECL are the expected cred it losses that result from all possible 
default events over the expected life of t he inst rument. · 

Stage 3 (Non-performing or Credit-impa ired assets) - includes financial assets 
that have objective evidence of impa irment at t he reporting date. For these assets, 
lifetime ECL is recognised and interest income is recogn ised on Net exposure (that is 
Gross carrying amount less Provision for Expected credit losses). 

Presentation of allowance for ECL in the Balance Sheet - Loss allowances for ECL 
are deducted from the gross carrying amount of fin ancial assets measured at amortised 
cost. 

Financial Liabilities 

a) Initial recognition and measurement 

All financial liabilities are recogn ised initially at f3ir value qnd, in the case of loans and 
borrowings and payables , net of directly attributable transact ion costs. 

b) Subsequent measurement 

The measurement of fi nancial liabilities depends on the ir classification, as described 
below ': 

Financiai liabilities at fair valu e through profit or loss 

Financial liabilities at fai r value through profit or loss include financial liabilities held for 
trading and financial liabilities designated upon initial recognition as at fair value through 
profit or loss. Financial liabilit ies are classified as held for trading if they are incurred for 
the purpose of repurchas ing in the near term . This category also includes derivative 
financial instruments entered into by the coma pny that are not designated as hedging 
instruments in hedge relat ionships as defined by I nd-AS 109. Separated embedded 
derivatives are also classif ied as he ld for trad ing ·unless they are designated as effective 
hedging instruments. 

Gains or losses on liabilit ies held for t rad ing are recognised in tile profit or loss. 

Financial . liabi liti es desig nated upon initial recognition at fa ir value through profit or loss 
are des ignated at the initia l date of recognition, and only if the criteria in Ind AS 109 are 
satisfied. For liabil it ies designated as FVTPL, fa ir value ga ins/ losses attributable to 
changes in own cred it r isk is recognized in OCI. These ga ins/ loss are not subsequently 
transferred to P&L. However, the company may transfer the cumulative gain or loss 
within equity. All other changes in fair value of such liability are recognised in the 
statement of profit or loss . The Company has not des ignated any financial liability as at 
fair value through profit and loss . 

Financial liabilities are su bseq uently carried at amort ized cost using the effective interest 
method, except for cont ingent consideration recog nized in a. business combination which 
is subsequently measured at fair value through profit and loss. For trade anti other 
payables maturing w ithi n one year from the Balance Sheet date, the carrying amounts 
approximate fair va lue due t o t he short maturity of t hese instruments . 
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Loans and borrowings 

After initial recognit ion , interest-bearing loans and borrowings are subsequently 
measured at amortised cost using the effecti e interest rate method. Gains and losses 
are recognised in profit or loss when the liabi lities are derecognised as well as through 
the effective interest rate amortisation process . 

Amortised cost is ca lculated by taking into account any discount or premium on 
acquisition and fees or costs t hat are an integral part of the effective interest rate. Such 
amortisation is included as f inance costs in the statement of profit and loss. 

Financial guarantee contracts 

A financial guarantee contract is a contract that requ ires the issuer to make specified 
payments to reimburse the ho lder for a loss it incurs because a specified debtor fa ils to 
make payments when due in accordance w ith the terms of a debt instrument. 

Financial guarantee contracts issued by the Company are initially measured at their fair 
values and, if not designated as at FVTPL, are subsequently measured at the higher of: 

• the amount of loss allowance determined in accordance with impairment 
requirements of Ind AS 109; and 

• the amount initially recogn ised less, wh en appropriate, the cumulative amount of 
income recognised in accordance with t e principles of Ind AS 115. 

c) Derecognition 

A financial liability is derecogn ised when and only wh en the obligation under the liabil ity 
is discharged or cance lled or expires . When an existing f inancia l liability is replaced by 
another from the same lender on substantial ly different terms, or the terms of an 
existing liability are substantially mod if ied , such an exchange or mod ifi cation is treated 
as the derecogn ition of t he or ig inal liab ility and the recogni tion of a new liability. The 
difference in the respect ive ca rry ing amounts is recognised in the statement of profit or 
loss 

Offsetting of financial instruments 

Financia l assets Gnd financial liabil it ies are offset and the net amount is reported in the 
balance . sheet .if there is a cu rre nt ly enforceab le legal right to offset the recognised 
amounts and there is an intention to settle on a net basis, to rea li se the assets and 
settle the liabilit ies simultaneously. 

10. Leases 

The Company has adopt ed Ind AS 116 'Leases' w ith the date of initial application. being 
April 1, 2019 . The Company's ease asset classes primarily consist of leases for 
Premises . The Company, at the inception of a cont ra ct, assesses whether the contract is 
a lease or not lease . A contract is, or conta ins, a lease if the contract conveys the right 
to control the use of an identified asset for a time in exchange for a considerat ion. This 
policy has been app lied to contracts existing and entered into on or after April 1, 2018. 

The Company evaluates each cont ract or arrangement, whether it qualifies as lease as 
defined under Ind AS 116. The Company as G lessee The Company assesses, whether 
the contract is, or conta ins, a lease. A contract is, or contain s, a lease if the contract 
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involves- a) the use of an identified asset, b) t he right to obtain substantially all the 
economic benefits from use of the identified asset, and c) the right to direct the use of 
the identified asset. 

The Company at the inception of the lease contract recognises a Right-of-Use (RoU) 
asset at cost and a corresponding lease liability, for al l lease arrangements in which it is 
a lessee, except for leases with term of less than twelve months (short term) and low
value assets (assets of less t han Rs. 10 Lakh s in va lue). Certain lease arrangements 
includes the options to extend or termi nate the lease before the end of the lease term. 
ROU assets and lease liabilit ies includes these opt ions when it is reasonably certain that 
they will be exercised. 

The cost of the ROU asset s comprises t he amount of t he init ial measurement of the lease 
liability, any lease payments made at or before t he inception date of the lease plus any 
initial direct costs, less any lease incentives rece ived. Subsequently, the right-of-use 
assets is measured at cost less any accumu lated depreciation and accumulated 
impairment losses, if any. The ROU asset s is depreciated using the straightline method 
from the commencement date over the shorter of lease term or useful life of ROU assets. 

ROU assets are evaluated for recoverability whenever events or changes in 
circumstances indicate that t heir carrying amounts may not be recoverable. For the 
p.urpose of impairment testing, the recoverable amount ( i. e. the higher of the fair value 
less cost to sell and the value- in-use) is det erm ined on an individual asset basis unless 
the asset does not generate cash flows t hat are large ly independent of those from other 
assets. In such cases, the recoverable amount is determined for the Cash Generating 
Unit (CGU) to which the asset belongs. 

For lease liabilities at inception, the Company measures the lease liability at the present 
value of the lease payment s t hat are not paid at that date. The lease payments are 
discounted using the interest rate imp licit m the lease, if that rate is readily determined, 
if that rate is not readi ly determin ed, the lease payments are discounted using the 
incremental borrowing rate. 

The Company recognises t he amount of the re-measurement of lease liability as an 
adjustment to the ROU assets. Where t he carry1ng amount of the ROU assets is reduced 
to zero and there is a further reduction in the measurement of the lease liability, the 
Company recognises any remaining amount of the remeasurement in the Statement of 
Profit and Loss. 

For short-term and low va lue leases, t he Company recognises the lease payments as an 
operating expense on a straight- line basis over the lease term. 

11. Finance Costs 

Finance costs include interest expense computed by apply ing the effective interest rate 
on respective financia l instrum ents measured at amort ised cost. Financial instruments 
include debt and borrowi ng, Finance costs are cha rg ed to t he Statement 0f Profit and 
Loss. Ancillary and other borrowing costs are amortised en straight line bosis over .the 
tenure of the underlying debt and borrowing. 
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12. Goods and Service I nput Tax Credit 

Goods and Services tax input credit is accounted for in the books in the period in which 
the supply of goods or service received is accounted and when there is no uncertainty in 
availing/utilising the cred it s. 

13. Dividend distribution to equity holders of the Company 

The Company recogn ises a liabil ity to make dist ributions to equ ity holders of the Company 
when the distribut ion is authorised and the distribut ion is no longer at the discretion of the 
Company. As per t he Act, final dividend is authori sed when it is approved by the 
shareholders and interim dividend is authorised when it is approved by the Board of 
Directors of the Company 

14. Provisions 

Provis ions are recogn ised only when: 
• an entity has a present obligation (legal or constructive) as a result of a past event; 

and 
• it is probable that an outflow of resources embody ing econom ic benefits will be 

required to sett le t he obligat ion ; and 
• a reliable estimate can be made of the amount of the obligat ion 

These are reviewed at each Ba lance Sheet date and adj usted to reflect the current 
best estimates. 

Further, long term prov1s1ons are determined by discounting the expected future cash 
flows specific to the liab il it y. The unwinding of the discou nt is recognised as finance cost. 
A provision for onerous contracts is measured at t he present value of the lower of the 
expected cost of terminat ing the contract and t he expected net cost of continu ing with 
the contract. Before a provision is est abl ished, t he Compa ny recognises any impairment 
loss on the assets associated with that contract. 

Contingent liab il ity is disclosed in case of : 
• a present obligat ion arising from past events, when it is not probable that an 

outflow of resources will be required to settle t he obligation; and 
• a present obligat ion arising from past events, when no reliable est imate is possible. 

Contingent Assets : 
Contingent assets are not recogn ised in t e fin ancial statements 

15. Commitments: 

Commitments are future liabilities for contractual expend it ure, classified and disclosed as 
follows: 

• estimated amount of contracts remaining to be executed on capital account and 
not provided for ; 

• uncalled liability on loan sanctioned and on investments partly pa id; and 
• other non-cance llab le commitments, if any, to t he extent they are considered 

material and relevant in the op inion of management. 

l6. Earnings Per Share 

Basic earnings per share are calculated by dividing t he net profit or loss for the year 
attributab le to equity sha reholders by the weighted average number of equity shares 
outstanding during t he year. 
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Diluted earnings per share adjusts the figures used in the determination of basic 
earnings per share to take into account 

• The after income tax effect of interest and other financing costs associated with 
dilutive potential equity shares, and 

• Weighted average number of equ ity shares that would have been outstanding 
assuming the conversion of all the dilutive potential equity. 

17. Cash and Cash Equivalents 

Cash comprises cash on hand and demand deposits with banks. Cash equivalents are 
short-term balances (with an origina l maturity of three months or less from the date of 
acquisition), and highly liquid time deposits t hat are readily convertible into known 
amounts of cash and which are subject to nsignificant risk of changes in value. 

18.Statement of Cash Flow 

Statement of Cash Flows is prepa red segregating the cash flows into operating, investing 
and financing activities. Cash f low from operat ing activities is reported using indirect 
method adjusting the net profit for the effects of: 
i. changes during the period in inventories and operating receivables and payables 
transactions of a noncash nature; 
ii. non-cash items such as depreciation, provisions, deferred taxes, unrealised foreign 
currency gains and losses, and undistributed profits of associates and joint ventures; and 
iii. all other items for which the cash effects are invest ing or financing cash flows. 

Cash and cash equivalents (including bank ba lances) shown in the Statement of Cash 
Flows exclude items which are not avai lable for general use as on the date of Balance 
Sheet . 

19. Employee Benefits 

Short term employee benefits 

Employee benefits falling due who lly within twe lve months of rendering the service are 
classified as short term employee benefits and are expensed in the period in which the 
employee renders the related service. Liabilit ies recognised in respect of short-term 
employee benefits are measu red at t he und iscounted amount of the benefits expected to 
be paid in exchange for the relat ed service. 

Long Term employee benefits 

Company's net obligation in respect of long-term employee benefits is the amount of 
future benefit that employees have earned in return fo r their service in the current and 
prior periods. Long-term employee benefit primarily consists of Leave encashment 
benefits wherein employees are entitled to accumulate leave subject to certain limits for 
future encashment/availment. Long-term compensated absences Jre provided for on the 
basis of an actuarial valuation at the end of each financial year using Projected Unit 
Credit (PUC) Method. Actuarial gains/l osses, if any, ere recognised immediately in the 
Statement of Profit and Loss 
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Post-employment benefits 

a) Defined contribution Plans 

Provident fund: Contributions as required under the statute, made to the Provident 
Fund (Defined Contri but ion Plan) are recogn ised immediately in the Statement of 
Profit and Loss. There is no obligation other tha n the monthly contribution payable to 
the Regional Provident Fund Commissioner. 

ESIC and Labour welfare fund : The Company's contribution paid/payable during 
the year to Employee state insurance scheme and Labour welfare fund are 
recognised in the Statement of Profit and Loss . 

b) Defined benefit Plans 

Gratuity liability is defi ned benefit obl igat ion and is provided on the basis of an 
actuarial valuation performed by an independent actuary based on projected unit 
cred it method, at the end of eac financia l year. 

Defined benefit costs are categorised as follows : 

i) Service cost (including current service cost , past service cost, as well as gains and 
losses on curtailments and settlements) 
ii) Net interest expense or income 
iii) Re-measurement 

Re-measurements of the net defined benefit liab ili ty, which comprise actuarial gains 
and losses, the return on pan assets (excluding interest ) and the effect of the asset 
ceiling (if any, exclud ing interest), are recognised in OCI, net of taxes. The Company 
determines the net interest expense (income) on the net defined benefit liability 
(asset) for the period by applying the discount rate used to measure the defined 
benefit obligation at the beg inning of the annual period to the net defined benefit 
liability (asset), taki ng into account any changes in the net defined benefit liability 
(asset) during the peri od as a resu lt of contribu t ions and benefit payments . Net 
interest expense and ot her expen ses related to defined benefit plans are recognised 
in Statement of Profit and Loss. 

The Company/s net obligat ion in respect of gratu ity (defined benefit plan), is 
calculated by estimating the amount of future benefit that the employees have 
earned in the current and prior periods, discounting that amount and deducting the 
fair value of any plan assets . The retirement benefit obligation recognised in the 
Balance Sheet represents the actua l deficit or surp lus in the company/s defined 
benefit plans. Any su rplus resulting from this calculation is recognised as an asset to 
the extent of present value of any econom ic benefits ava ilable in the form of refunds 
from the plans or red uctions in the future contribution to the plans. 

20. Collateral 

To mitigate its credit risks on f inancial assets, the Company seeks to use collateral, 
where possible. The co llatera l comes in va r ious forms, such as securities, letter of 
credit/ guarantees, rece ivables, inventories, other non-fin ancial assets and credit 
enhancements such as netting arrangements. 

The Company provides fu lly secured, parti ally secured and unsecured loans to 
Corporates and individua l. 
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Note 3 : Cash and Cash Equivalents 

Cash & Cash Equivalents 
Cash on Hand 
Balances with Bank : 

In current account 

Note 4: Loans 

Particulars 

Particulars 

Loan against shares & Securities 
Loan against property 
Loan to related parties against property (Refer 1'-.ote 26) 
Loan to related parties (Refer Note no 26) 
Loan given to others-

- Business 
- MSME 
-Personal 
-Others 
Accrued Interest Income 

Allowance for Credit loss 

Secured 
Unsecured 

Note 5 : Investment 

Particulars 

Investments in unquoted equity shares fu lly paid-up 
Nil (March 31,2020-523,980) shares of Rs .10.- each Jaatvedas 
Construction Company Limited 

400,000 (March 31 , 2020- 400,000) shares of Rs.1 0/- each of Gini & 
Jony Limited * 

As at 
March 31 , 2021 

0.03 

45.48 

45.51 

As at 
March 31, 2021 

729.47 
2,484.92 

576.06 
509.17 

9,814.09 
2,325.17 
2,940.69 
5,303.65 

37.92 
(123.61) 

24,597.53 

3,790.45 
20,930.69 
24,721.14 

As at 
March 31, 2021 

205 .60 

205.60 

(Rs. in Lakhs) 
As at 

March 31 , 2020 

0.03 

1.90 

1.93 

(Rs. in La khs) 
As at 

March 31 , 2020 

872.69 
2,574.19 

1,027.82 
7,631 .86 

(60.43) 

12,046.13 

3,446.88 
8,659.68 

12,106.56 

(Rs. in La1J1s) 
As at 

March 31 , 2020 

1,299.47 

205.60 

1,505.07 

*The Company had made fair valuation of Investment 1n Gini & Jony Limited through Profit & Loss account 
and booked Impairment loss of Rs. 300.00 1akhs on investment in Gini & Jony Limited. The Company, 
subsequent to the year-end on June 21 2021 , sold its investments in Giny & Jony Limited Company Limited 
worth Rs. 205 .60 lakhs for a consideration of Rs. 200.00 lakhs. 

Note 6 : Income Tax Asset (Net) 

Income Tax Receivable 

Particulars 
As at 

March 31 , 2021 

(Rs. in Lakh s) 
As at 

March 31 , 2020 

7.24 

7.24 



Choice Finserv Private Limited 

· Accompanying notes to the financial statements 

Note 7 : Deferred Tax Assets 

Particulars 

Deferred tax assets 
Provision for employee benefit expenses 
Provision for standard loan assets 
Fair Value loss on Investment 
Gross deferred tax assets 

Deferred tax assets (net) 

Movement in Deferred Tax Assets 

Particulars 

As at April 01, 2019 
Charged/ (Credited): 

To Profit or Loss 
To Other Comprehensive Income 

As at March 31, 2020 
Charged/ (Credited): 

To Profit or Loss 
To Other Comprehensive Income 

As at March 31, 2021 

Provision for 
Employee 
Benefit 
Expenses 

0.15 

0.04 

0.19 

(0.01) 

0.18 

Provision for 
Standard Loan 
Assets 

6.26 

10.56 

16.82 

14.29 

31.11 

As at 
March 31, 

2021 

0.18 
31 .11 
34.32 
65.61 

65.61 

Property, Plant Fair Value loss 
and Equipment- on Investment 
Depreciation 

(0.26) -
0.26 41.74 

41.74 

(7.42) 

(Rs. in Lakhs) 

As at 
March 31, 2020 

0.19 
16.82 
41.74 
58.75 

58.75 

(Rs. in Lakhs) 
Total 

6.15 

52.60 

58.75 

6.86 
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Accompanying notes to the financial statements as at March 31, 2021 

Note:8 Intangible Assets 
(Rs. in Lakhs) 

Particu lars Computer 
Software 

Gross Carrying Amount as at April 01 , 2019 6.76 
Additions -
Deletions (6.76) 
As at March 31, 2020 -
Additions -
Deletions -
As at March 31, 2021 -
Accumulated amortisation and impairment 0.33 
Amortisation charge during the quarter 1.36 
Deletions (1.69) 
As at March 31, 2020 -
Amortisation charge during the quarter -
Deletions -

As at March 31, 2021 -
Net carrying amount as at March 31 , 2021 -
Net carrying amount as at March 31 , 2020 -



Choice Finserv Private Limited 

Accompanying notes to the financ ial statements 

Note 9 : Other Non -Financial Assets 

Prepaid Expenses 
Other Advances 

Note 10 : Trade Payables 

Particulars 

Particulars 

Dues to Micro, Small and Medium Enterpnses* 
Other than Micro, Small and Medium Enterpnses 

(Rs. in La kh s) 
As at As at 

March 31 , 2021 March 31 , 2020 

15.83 0.19 

1.68 1.46 

17.51 

As at 
March 31, 2021 

1.02 
10.44 

11.46 

1.65 

(Rs. in La khs) 
As at 

March 31 , 2020 

9.54 

9.54 

*Based on information received by the Company from its suppliers regarding their status under the Micro, 
Small and Medium Enterprises (MSME) Development Act, 2006 and relied upon by the auditors. 

Note 11 : Debt Securit ies 

Particulars 

Commercial Papers 
Non Convertible Reedemable Debentures* 

Secured 
Unsecured 

As at 
March 31, 2021 

75 .00 

(Rs. in La khs) 
As at 

March 31 , 2020 

5,086.13 
575.00 

75 .00 5,661 .13 

75 .00 575.00 
5,086.13 

• During the year fy 2019-20 the Company has issued 11 5 debentures @ Rs. 500,000/- per unit on private 
placement basis with tenor of 1161 days from the date of allotment. Out of these 100 debentures redeemed 
during the fy 2020-21 . These are non convertible and redeemable debentures with coupon 37% and secured 
by way of hypothecation on receivables and current assets. 
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Accompanying notes to the financia l statements 

Note 12: Borrowings (Other than Debt Securities) 

Particulars 

Loans taken from financial Institutions• 
Loans taken from related parties (Refer note no 26) 

Secured 
Unsecured 

As at 
March 31 , 2021 

7,597.09 
7,480.12 

15077.21 

7,597.09 
7,480.12 

(Rs. in Lakhs) 
As at 

March 31, 2020 

33.69 
3,745 .34 

3 779.03 

33.69 
3,745.34 

*Loans taken from Financial Institutions are secured against shares & securities placed as collateral by 
customers, directors, relatives of director and fellow subsidiary . Loan taken from Tata Capital Financial 
Services Limited at rate of interest of 10.80% and Loan taken from Bajaj Finserv Private Limited is at rate of 
interest of 8.50% for tenure of 12 months. 

Note 13 : Other Financial Liabilities 

Particulars 

Interest Accrued But not Due 

Note 14 : Provision 

Particulars 

Provision for Employee Benefits Expenses 
Provision of tax (net of advance tax) 

Note 15: Other Non- Financial Liabilities 

Statutory Dues 
Other Liabilities 

Particulars 

As at 
March 31 , 2021 

13.29 

13.29 

As at 
March 31 , 2021 

0.70 
172.03 

172.73 

As at 
March 31 , 2021 

74.75 

74.75 

35.00 

35.00 

(Rs. in La khs) 
As at 

March 31, 2020 

0.70 
45.70 

46.40 

(Rs. jn Lakhs) 
As at 

March 31, 2020 

32.71 
4.68 

37.39 



Choice Finserv Private Limited 
Accompanying notes to the financial statements as at March 31, 2021 

Note 16: Equity Share Capital 

Particulars 

(a) Details of authorised, issued and subscribed share capital 

Authorised Capital 
511,00,000 (PY 21 0,60,000) Equity Shares of Rs. 10/- each 

Issued Capital 
435,60,000 (PY 210,60,000) Equity Shares of Rs. 10/- each 

Subscribed and Paid up Capital 
435,60,000 (PY 210,60,000) Equity Shares of Rs. 10/- each 

Rights, preferences and restrictions attached to each class of shares -

As at 
March 31, 2021 

5,110.00 

4,356.00 

4,356.00 

4,356.00 

(Rs. in Lakhs) 
As at 

March 31, 2020 

2,106.00 

2,106.00 

2,106.00 

2,106.00 

The Company has only one class of share capital i.e ., equity shares having face value of Rs.1 0/- per share. Each holder of equity 
share is entitled to one vote per share. The Shareholders are entitled to interim dividend if proposed by the Board of Directors. The 
Final dividend is subject to approval of the shareholders in the Annual General Meeting . 

(b) Reconciliation of number of shares outstanding at the beginning and at the end of the reporting year 
No. of shares at the beginning of the year 210.60 
Add : shares issued during the year 225.00 
No. of shares at the end of the year 435.60 

(c) Details of equity shares held by the holding company 

Choice International Limited 
& its nominee 

(d) Shareholders holding more than 5% of equity shares as at the end of the year 

Choice International Limited 
& its nominee 

Choice Equity Braking Private Limited 

410.60 

410.60 
94.26% 

25.00 
5.74% 

110.60 
100.00 
210.60 

185.60 

185.60 
88.13% 

25.00 
11.87% 

(e) During the year 2020-21, the Company has issued and alloted 1,85,00,000 equity shares of Rs .1 0 each at Rs, 20 per shares to 
Choice International Limited as right issue and 40,00,000 shares on account of conversion of loan at Rs.20 per share. 
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Accompanying notes to the financial statements 

Note 17 : Other Equity 

Statutory Reserve 
Security Premium Reserve 
Retained Earnings 

Particulars As at 
March 31 , 2021 

200.18 
4 ,1 50.01 

801.13 
5,151.32 

Rs. in Lakhs) 
As at 

March 31 , 2020 

35.84 
1,900.00 

10.44 
1,946.28 

*The Management has created a statutory reserve of Rs. 164.34 lakhs/-( March 31 , 2020- Rs. 26.90 lakhs) as 
per the provis ions of section 45-IC of Reserve Bank of India Act, 1934. 
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Accompanying notes to the financial statements 

Note: 18 Interest Income 

Particulars 

Interest Income on loans 

Note : 19 Other Operating Income 

Particulars 

Profit on sale of Investments 
Profi t on sale of Shares 

Note : 20 Other Income 

Particulars 

Interest on Income Tax refund 
Miscellenous Income 

Note : 21 Finance Cost 

Particulars 

Interest & other borrowing Expense on borrowings 

Note : 22 Employee Benefit Expense 

Particulars 

Salaries and allowances 

Note : 23 lmpairemet on Financial Assets 

Particulars 

Provision against standard loan assets 
Impairment loss on Investment 

For the year ended 
March 31 , 2021 

2,871.69 

2 871.69 

For the year ended 
March 31 , 2021 

62.88 
0.04 

62.92 

For the year ended 
March 31 , 2021 

0.25 
0.42 
0.67 

For the year ended 
March 31 , 2021 

1,493.42 
1 493.42 

For the year ended 
March 31 , 2021 

64.98 

64.98 

For the year ended 
March 31 , 2021 

63 .17 

63.1 7 

(Rs. in Lakhs) 
For the year ended 

March 31 , 2020 

1,51 5.76 

1.515.76 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

(Rs. in Lakhs) 
For the year ended 

March 31 , 2020 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

1,033. 14 
1,033.14 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

55. 19 

55.19 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

36.36 
300.00 

336.36 
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Accompanying notes to the financial statements 

Note : 24 Other Expenses 

Particulars 

Legal & Professional Fees 
Loss on disposal of fixed assets 
Office Rent 
Rates & Taxes 
Payment to Auditors 
Audit Fees 

Tax Audit Fees 
Other Certification Fees 
Miscellanous Expense 

Note : 25 Earnings Per Share 

Particulars 

Profit attributable to equity shareholders 

Weighted average number of equity shares 

Basic and Dilutive Earnings Per Share 

Face value per Share 

For the year ended 
March 31 , 2021 

48. 14 

0.71 
5.60 

2.00 

1.07 
0.23 

57.75 

For the year ended 
March 31, 2021 

955.04 

241 .08 

3.96 

10.00 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

13.86 
5.07 
0.71 
0.04 

2.00 
0.20 
1.1 7 
0.45 

23.50 

(Rs. in Lakhs) 
For the year ended 

March 31, 2020 

4.96 

135.26 

0.04 

10.00 



Choice Finserv Private Lim ited 

Accompanying notes to the f inancial statements as at March 31, 2021 

26 Related Party Disclosure 

Details of Related Parties 

Descriotion of Relationship 

a. Hold i n~ Company 

b. Fe llow Subsidiaries 

c. Key Management Personnel (KMP) 

d. Relatives of Key Management Personnel 

e. Enterprises over which KMP 

have sign ificant influence 

Names of Related Parties 

Choice International Limited 

Choice Consuttancy Services Private Limited 
Choice Portfolio Management Services Private Limited 
Choice Capital Advisors Private Limited 
Choice Corporate Serv,ces Private Limited 
Choice Weatth ManaQement Private Limited 
Choice Equity BrokinQ Private Limited 
Choice Techlab Solutrons Private Limited 
Choice Retail Solutions Private Limited 

Kamal Poddar (Director) 
Ajay Ke;riwal (D1rector) 
Karishrra Shah (Company Secretary) 

Santosh Poddar (Relatve of KMP) 
Manju Poodar (Relative of KMP) 
Arun Podoar (Relative of KMP) 
Hem lata Poddar (Relattve of KMP) 
S reya Poddar (Relative of KMP) 
Meenu Bajaj (Relative of KMP) 
Babita Kejriwal( Relative of KMP) 
Rajendra Kejrtwal ( Relative of KMP) 
Mai!Jdevi Kej riwal ( Re alive of KMP) 
Harsh Kejriwa (Relattve of KMP) 
Mehek Kejriwal (Relative of KMP) 
Vijay Kejriwal (Relative of KMP) 
Mantsha Dattani (Relative of KMP) 
Praful Shah (Relative of KMP) 
Falguni Shah (Relative of KMP) 

Thoughts Consuttants Jaipur P L in JV with Choice Consuttancy Services P L 

VSC Consutting Private JV with Choice Consultacny Services Private Limited 
CCSPL- I&R JV 
Infra Dev Consuttants in JV with Choice Consultancy Services Pvt ltd 
Cho1ce Science Eduhub LLP 
Cho1ce Soft Skrlls Train i n~ LLP 
Samank Consumer Products Private Limited 
Samank Apperals Prrvate Limited 
Chorce Insurance Braking India Private Limited 
Chotce Peers lnternaLonal Private Limited 
De StarvinQs Couriers LLP 
Farmer's Evorvement Foundation 
Chotce StrateQic Advisors LLP 
Lions Mumbai Choice Foundation 
RupanQ Properties Pnvate Limited 
Opbmo Investment Advisors Private Limited 
Maru andan Colonizers Private Limited 
Ka!'1a Poddar HUF 
Arun Poddar HUF 
S K Patodia & Associates 
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Accompanying notes to the financial statements as at March 31, 2021 
Detai ls of Related Party transactions -(Cur rent Year ) - ar eb 21 

Particulars Holding 

Infusion of sh are capital 
Choice International Limited 4,500.00 

Loans taken from 
Choice International Limited 1,287.06 

Choice Portfolio Management Services Private Limited -
Choice Capital Advisors Private Limited -
Choice Consultancy Services Private Limited -
Choice Equity Braking Private Limited -
Choice Retails Solut ions Private Limited 

Choice Insurance Broking India Private Limited 

Manni Nandan Colonizers Private Lin1ited 

Loan repaid 
Choice Portfolio Management Services Private Limit d -
Choice Capital /\dvisors Private Limited 
Choice Equity Braking Private Li mited -
Choice Retails Solutions Private Limited 

Choice Insurance Broking India Private Limited 
Choice Peers Internat ional Private Limited 
Marut i Nandan Colonizers Private Limited 
Kamal Poddar -

Loan Given 
Choice Corporfl.te Services Private Limited -
Choice Pel!rS Internat ional Private Limited -
Choice Retail Solut ions Private Limited -
Choice Tech lab Solutions Private Limited -
Choice \Vealth Management Private Limited -
Choice Portfolio Management Services Private Limited 
Samank Apparles Private Limited -
S K Pat0dia & Associates -
Choice Consultancy Services Private Limited 

Choice Equi ty Broking Private Limited -
Rupang Properties Private Limited 
Mamti Nandan Colonizers Private Limited 

Repayment of Loan received fro m 
S K Patodia & Associates -
Choice Techlab Solutions Private Limited -
Choice Corporate Services Private Limited 
Choice Retail Solutions Private Limited -
Choice Consultancy Services Private Limited -
Choice Portfolio Management Private Limited 
Cho ice Peers International Private Limited 
Rupang Properties Private Limited 
Manni Nandan Colonizers Private Limited 

Interest on Loans (Incom e) 
Choice ~orporatc Services Private Limited -

Choice Peers International Private Limited -
Choice Retail Solutions Private Limited 

Choice Tech lab Solutions Private Limited -
Choice Wealth Management Private Limited 

Sarnank Apparlcs Private Limited -
S K Patodia & Associates 
Rupang Properties Privote Limited 

Finance Costs 
Choice Capital Advisors Private Limited -
Choice Consultancy Services Private Limited 

Choice Equ ity Broking Private Limi ted -
Choice International Lii'!l ited 242.23 

Choice ln.mran~e Braking India Private Limited 
Maruti Nandan Colonizers Private Limited 
Ch01ce Portfolio :vlanagemer.t Services Private Limited! 

Fellow 

-

4.58 
165.26 

1,620.64 
8,050.00 

101.24 

43 .30 
548.00 

6,748.47 
42.12 

-

3.01 

41.50 
104.00 
48.37 

3.01 

-
49.97 

377.45 
4.75 

135.68 
49.97 

3.01 

10.00 

2.84 

25.32 

4.42 

-
-

51.09 
88.80 

530.84 

3.46 

(Rs in Lakhs) 

KMP & their Enterprises Total 

4,500.00 

- 1,287.06 

- - 4.58 

- - 165.26 
- - 1,620.64 

- - 8,050.00 
I 01.24 

15.48 15.48 
796.60 796.60 

43 .30 

- 548.0U 
6,748.47 

42.12 
11.00 11.00 
11.59 11.59 

796.60 796.60 
105.00 105.00 

- 3.01 

- 114.59 11 4.59 

- - 41.50 
- - 104.00 

- - 48.37 
3.01 

- 12.00 IZ.OO 
208.00 208.00 

- - 49.97 

- - -
208.89 108.89 

52.65 52.65 

534.4 1 534.41 

- - 377.45 

- 4.75 

- 135.68 

- 49.97 
3.01 

9.82 9.82 
60.44 60.44 
50.48 5Q.48 

- - !0.00 

- 5.42 5.42 

- - 2.84 

- 15.32 

- 4.42 

- 12.98 12.98 

- 34.96 34.96 
80.11 8~ . 1 1 

- - 5 1. 0~ 

- - s s .8a 

- 530.34 

- 242.23 
3.22 3.22 

11.91 11.91 
3.46 
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Director Remuncn1tion 
Kamal Poddar - - - 29.97 29.97 

Office Rent 
Choice International Limited 0.60 - - 0.60 

Balance at the end of vear 

Short Term Loans & Advances 

Choice Corporate Services Private Limited - 96.58 96.58 
Choice Tech lab Solutions Private Limited - 56.14 56.14 
Choice Wealth Management Private Limited - 63.24 63.24 
Samank Apparles Private Limited - - - 120.16 120.16 
S K Patodia & Associates - - - 56.29 56.29 
Rupang Propenies Private Limited 576.06 576.06 
Choice Peers International Private Limted 114.59 114.59 
Maruti Nandan Colonizers Private Limited 2.17 2.17 

Short Term Borrowings 
Choice Capi tal Advisors Private Limited - 188.15 - 188.15 
Choice Consultancy Services Private Limited - 1,888.66 - 1,888.66 

Choice Equity Braking Private Limited 1,351.35 - 1,351.35 
Choice International Limited 3,959.79 - 3,959.79 
Choice Portfolio Management Services Private Limited - 0.19 - - 0.19 
Choice Retails Solutions Private Limited 59.12 59.12 
Choice Insurance Braking India Private Limited - - 32.86 32.86 

Trade Payable 
Choice International Limited 0.38 - - 0.38 

Kamal Poddar - 2.50 2.50 
S K Patodia & Associates - 0.20 0.20 

Details of Related Party transactions -(Previous Year) -March 20 
(Amount in Rs ) 

Particulars Holding I Fellow KMP & their Enterprises Total 
Company Subs idiary relatives over which 

Company KMP and 
their relatives 

have 
significant 
influences 

Infusion of share capital 
Choice International Limited 2,000.00 - - - 2,000.00 

Loans taken from 
Choice International Limited 2,672.73 - - - 2,672.73 
Choice Portfolio Management Services Private - 17.69 - - 17.69 
Limited 
Choice Capital Advisors Private Limited - 574.25 - - 574.25 
Choice Consultancy Services Private Limited - 741.85 - - 741 .85 
Choice Equity Broking Private Limited - 7,865.37 - - 7,865.37 
Choice Wealth Management Private Limited - 31.85 - - 31.85 
Choice Insurance Broking India Private Limited 37.88 37.88 

Choice Peers International Private Limited 20.42 20.42 
Kama l Pod dar 130.00 130.00 

Loan repaid 
Choice Portfolio Management Services Private 17.25 17.25 
Limited 
Choice Capital Advisors Private Limited - 3.36 - - 3.36 
Choice Consultancy Services Private Limited - 965.67 - - 965.67 
Choice Equity Braking Private Limited - 7,815.55 - 7,815.55 
Choice Wealth Management Private Limited 31.85 31.85 
Choice Insurance Braking India Private Limited 9.50 9.50 

Choice Peers International Private Limited 8.82 8.82 
Kamal Poddar - - 25.00 - 25.00 
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Accompanying notes to the financ ial statements as at March 31, 2021 
Loan Given 
Choice Corporate Services Private Limited - 75.74 - - 75.74 
Choice Peers International Private Limited - - 13.50 13.50 
Choice Retail Solutions Private Limited - 106.17 - - 106.17 
Choice Techlab Solutions Private Limited - 505.37 - - 505.37 
Choice Wealth Management Private Limited - 525.15 - - 525.15 
Samank Apparles Private Limited - - 40.15 40.15 
S K Patodia & Associates - - - 460.34 460.34 

Repayment of Loan rece ived f rom 
S K Patodi3 & Associates - 610.68 - - 610.68 
Choice Techlab Solutions Private Limited - 542.00 - - 542.00 
Choice International Limited 90.36 - - - 90.36 
Choice Corporate Services Private Limited 70.50 70.50 
Choice Retail Solutions Private Limited - 21 .00 - - 21.00 
Choice Equity Braking Private Limited - 409.33 - - 409.33 
Choice Wealth Management Private Limited - 510.27 - - 510.27 
Choice Peers International Private Limited 108.58 108.58 
Samank Apparles Private Limited 20.18 20.18 

Interest on Loans (Income) 
Choice Corporate Services Private Limited - 10.54 - - 10.54 
Choice Peers International Private Limited - - - 9.80 9.80 
Choice Retail Solutions Private Limited - 4.92 - - 4.92 
Choice Techlab Solutions Private Limited - 39.86 - - 39.86 
Choice Wealth Management Private Limited - 42.47 - - 42.47 
Samank Apparles Private Limited - - - 11.28 11 .28 
S K Patodia & Associates - - - 36.74 36.74 

Finance Costs 
Choice Capital Advisors Private Limited - 44.60 - - 44.60 
Choice Consultancy Services Private Limited 46.95 - - 46.95 
Choice Equity Braking Private Limited - 67.16 - - 67.16 
Choice International Limited 11 9.1 4 - . - - 119.14 
Choice Insurance Braking India Private Limited 2.09 2.09 

Choice Portfolio Management Services Private - 4.44 - - 4.44 
Limited 

Director Remmuncration 
Kamal Poddar - - - 22.49 22.49 

Office Rent 
Choice International Limited 0.60 0.60 

Balance at the end of year 

Short Term Loans & Advances 

Choice Corporte Services Private Limited 98.32 - - 98.32 
Choice Retail Solutions Private Limited - 94.18 - - 94.18 
Choice Techlab Solutions Private Limited - 329.59 1 - - 329.59 
Choice Wealth Management Private Limited - 14.87 - - 14.87 
Samank Apparlcs Private Limited - - 108.15 108.15 
S K Patodia & Associates - - 382.70 382.70 

Short Term Borrowings 
Choice Capital Advisors Private Limited - 570.89 570.89 
Choice Consultancy Services Private Limited 268.03 268.03 
Choice Equity Braking Private Limited - 49.82 49.82 
Choice Inte rnational Limited 2 672.73 - 2,672.73 
Choice Portfolio Management Services Private - 38.31 - - 38.91 
Limited 
Choice Insurance Braking India Private Limited 28.38 28.38 

Choice Peers International Private Limited 11.59 11.59 
Kamal Pod dar 105.00 105.00 

Trade Payable 
Kamal Poddar - - 6.56 - 6.56 
S K Patod ia & Associates - - 0.01 0.01 

Nolo- Loan transactions have been shown on net on bas1s. 
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Accompanying notes to the financial statements 

Note 27 • Reconciliation of Tax Expenses and the accounting profit m•Jitiplied by India's Tax Rate 

Profit Before Tax 
Enacted Income tax Rate 
Tax@ 22% (P Y 25 %) plus surharge and education cess 

Tax effects of adjustments to reconcile expected Income tax 
expenses to reported income tax expenses : 

Expenses that are not deductible for tax purpose 
Deductions available under income tax 

Total 

Income tax for earlier year 
Income tax Expesnes recognised in profit & loss 
Deferred tax recognised in profit & loss 
Total Tax Recognised in profit & loss 

Effective Tax Rate 

Note 28 ·Contingent Liabilities and Commitments 

A Contingent Liabilities- Nil 
8 Capital Commitments- Nil 

Note 29:- Financial Assets at Amortised Cost Method 

For the year ended For the year ended 
March 31 , 2021 March 31, 2020 

1,255 .96 
25.17% 
316.10 

15.90 
(1 9.80) 
312.20 

(4.42) 
312 .20 

(6 .86) 
300.92 

23 .96% 

66.21 
27.82% 
18.42 

95.43 

113.85 

(0 .01) 
113.85 
(52 .59) 
61.25 

92.51% 

The carrying value of the following financial assets recognised at amortised cost: 

Particulars 

Current Financial Assets 
Cash and Cash Equivalnets 
Loans 

Total 

As at 
March 31, 2021 

45 .51 
24,597 .53 

24,643.04 

(Rs. in Lakhs) 

As at 
March 31, 2020 

1.93 
12,046.13 

12,048.06 

Note: The. fc:ir value of the above financial assets are approximately equivalent to carrying values as recognised above. 
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Accompanying notes to the financial statements 

Note 30:- Financial Liabilities at Amortised Cost Method 

The carrying value of the following financial liabilities recognised at amortised cost: 

Particu Iars 

Non Current Financial Liabilties 
Debentures 

Current Financial Liabilities 
Commercial Papers 
Loans 
Trade Payable 
Other Financial Liabil ities 

Total 

As at 
March 31, 2021 

75 .00 

15,077.21 
11.46 
13.29 

15,176.96 

(Rs. in Lakhs) 

As at 
March 31, 2020 

575.00 

5,086 .13 
3,779.03 

9.54 
35.00 

9,484.70 

Note: The fair value of the above financial liabi lities are approximately equivalent to carrying values as recognised above. 

Note 31 :- Financial Assets at Fair Value Through Profit or Loss 

The carrying value of the following financia l assets recognised at fair value through profit or loss: 

Particulars 

Non -Current Financial Assets 
Investments 

Total 

As at 
March 31, 2021 

205.60 

205.60 

(Rs. in Lakhs) 

As at 
March 31, 2020 

1,505.07 

1,505.07 

Note: The above investments are quoted instruments in active markets and the same is recognised at fair value. Fair value 
measurement is done considering the Level -1 of Fair Value Hierarchy as per the lnd-AS 113. 

Note 32 : Financial Risk Management Objectives and Policies 

The Company's principal financial liabilities comprise of loans and borrowings, trade and other payables.The main purpose of 
these financial liabilities is to finance the Company's operations directly or indirectly. The Company's princip2l financial assets 
include investments, loans, trade and other receivables, cash and cash equivalents that derive directly from its operations. 

The Company is exposed to market risk, credit risk and liquidity risk. The below note explains the sources of risk which the entity 
is exposed to and haw the entity manages the ri sk : 

Risk Exposure arising from Measurement Management 

Credit Risk Cash and cash equivalents, Aging analysis and Diversification of Existing credit limits 
trade receivables, financial Cred it ratings Unutilised from Consortium Bankers. 
instruments , Fixed Deposit 
with Banks, financial assets 
measured at amortised cost. 

Liquidity Risk Borrowings and other liabilities Roll ing cash flow Availability of committed credit lines and 
forecasts borrowing facilities 

Market Risk- foreign exchange Future comr1erc1al Cash flow Forward foreign exchange contracts. 
transactions. Recognised forecasting and 

financial liabil ties not Sensit.vity analysis 
denominated in Indian Rupee 

(INR) 
Market Risk - interest rate Long-Term borrowings at Sensit1v1ty analysis Interest rate swaps 

variable rates 
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Credit Risk 
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a 
financial loss . The Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its 
financing activities, including Fixed deposits with banks and financial institutions and other financial instruments. 

An impairment analysis is performed at each reporting date on an individual basis for major customers . In addition, a large 
number of minor receivables are grouped Into homogenous grou ps and assessed for impairment collectively. The maximum 
exposure to credit risk at the reporting date is the carrying value of each class of financial assets disclosed in Note 6. 

On account of adoption of lnd-AS 109, the Company ses expected credit less model to assess the impairment loss or gain . 
The Company uses a provision matrix to compute the expected credit loss allowance for trade receivables. The provision matrix 
takes into account available external and internal cred it risk factors and the Company's historical experience for customers. 

The Company offers loans secured by real estate/housing property/investments. In order to migate credit risk , the Company also 
seeks collateral appropriate to the product segment and also ensure that Loan to value ratio is maintained as specified by 
regulator. 

An impairment analysis is performed at each reporting date based on the facts and circumstances existing on that date to 
identify expected losses on account of time value of money and credit risk. The credit quality of Loans and advances measured 
at amortised cost is primarily assessed by the Days Past Due (DPD) status and other qualitative factors leading to increase in 
credit risk 

In assessing the impairment of financia l assets under the expected credit loss model, the Group defines default when a loan 
obligation is overdue for more than 90 days (net of subsequent receipts as on the reporting date) and credit impaired 

(Rs. in Lakhs}_ 

Particu Iars As at March 31, As at March 31, 
2021 2020 

Gross Stage 1 (DPD< 30 days) Performing asset and 12 monthh ECL 24,721 .14 12,106.56 
Less : Impairment loss allowance 123.61 60.43 
Net Stage 1 Assets 24,597.54 12,046.12 
ECL Provision Coverage 0.50% 0.50% 

Gross Stage 2 (30>DPD< 90 days) Under perform ing assets inccrease in credit - -
Less : Impairment loss allowance - -
Net Stage 2 Assets - -
ECL Provision Coverage - -

Gross Stage 3 (DPD>90) Non-performing assets cred it impaired and lifetime - -
Less : Impairment loss allowance - -
Net Stage 3 Assets . . 
ECL Provision Coverage - -

Total Loans & Advances 24,721.14 12,106.56 
Less : Impairment loss allowance 123.61 60.43 
Net Loans & Advances 24,597.54 12,046.12 
ECL Provision Coverage 0.50% 0.50% 

Financial instruments and cash deposits 
Credit risk from balances with banks and financia l institutJons is managed by the Company's finance department in accordance 
vtith the Company's policy. Investments of surplus funds are made generally in the fixed deposits and for funding to subsidiary 
company. The invsstment limits are set to minimise the concen rat1on of risks and therefore mitigate financial loss to make 
payments for vendors. 
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The Company's maximum exposure to credit risk for the components of the balance sheet at March 31 , 2021 and March 31 , 
2020 is the carrying amounts as stated in balance sheet except for ba lances of subsidiary company. 

Liquidity Risk 
The Company monitors its risk of a shortage of funds using a liquidity panning tool. 

The Company's objective is to maintain a balance between continuity of fu nding and flexibility through the use of bank loans and 
unsecured loans. The Company has access to a suffic rent variety of sources of fund ing which can be rolled over with existing 
lenders. The Company believes that the working capita l is suffic.ent to meet its current requirements. 

The table below provides details regarding the maturi ties of significant financial liabilities as of March 31 , 2021 and March 31 , 
2020: 

Particulars 

Year ended March 31 , 2021 
Secured Loans 
Unsecured Loans 
Trade Payables 
Others 

Particulars 

Year ended March 31 , 2020 · 
Secured Loans 
Unsecured Loans 
Trade Payables 
Others 

Market Risk 

0-1 Year 

7 ,597.09 
7,480 .12 

11.46 
88.04 

0-1 Year 

33.69 
8,831.47 

9.54 
72.39 

1-3 year 3-5 Year More than 5 Year 

75 .00 

1-3 year 3-5 Year More than 5 Year 

575.00 

(Rs. in Lakhs) 
Total 

7,672.09 
7,480.12 

11.46 
88.04 

Total 

608.69 
8,831.47 

9.54 
72.39 

Market risk comprises two types of risk: interest rate risk and currency risk. Financial instruments affected by market risk include 
loans and borrowings and deposits. 

Interest rate risk 
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in 
market interest rates. The Company's exposure to the nsk of changes in market interest rates relates primarily to the Company's 
long-term debt obligations with floating interest rates. 

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate lo3ns and borrowings. The 
Company's policy is to keep balance between its borrowings at fixed rates of interest. The difference between fixed and variable 
rate interest amounts calculated by reference to an agreed-upon notional principal amount. 

The exposure of the Company to interest rate changes at the end of the reporting period are as under: 
(Rs. in Lakhs) 

Particulars As at As at 
March 31 , 2021 March 31 , 2020 

Variable Rate Borrowing 7,597.09 33.69 
Fixed Rate Borrowinq 7,555.12 9,406.47 
Total 15,152.21 9,440.16 
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Interest rate sensi t ivity 

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of loans and 
borrowings affected , after the impact of hedge accounting . With all other variables held constant, the Company's profit before 
tax is affected through the impact on f loating rate borrowings, as follows: 

(R s. in L akhs) 
Increase/ Effect on Profit 

Particulars Decrease in basis before Tax 
points 

March 31 , 2021 + 1% 75.97 
-1% (75.97) 

March 31 , 2020 + 1% 0.34 
-1% (0.34) 

Note 33 : Segment Information: 

Operating segments are defined as components of an enterprise for which discrete financial information is available that is 
evaluated regularly by the chief operating decision maker, in deciding how to allocate resources and assessing performance. 
The Company's ch ief operating decision maker is the Chief Executive Officer and Managing Director. The main Business of the 
Company is engaged in NBFC activi ties . Further all activittes are carried out within India .. According ly, Segment Reporting in 
accordance with lnd Accounting Standard - 108 "Operating Segment" issued by the Institute of Chartered Accountants of India 
and adopted by Companies (Accounting Standard) Rules 2015 is not applicable to the Company. 

Note 34 : COVID Impact 

The COVID -19 pandemic continues to spread across the globe and India, which has contributed to a significant volati lity in 
global and Indian financial markets . The financial stateme t, includes the potential impact of the COVID-19 pandemic on the 
Company's financial statements which are dependent on future developments, which are highly uncertain , including, among 
other things , any new information concerning the severity of the second wave of COVID-19 pandemic and any action to contain 
its spread or mitigate its impact whether Government mandated or elected by the Company and its subsequent impact on the 
recoverability's on the Company's assets . 

Further, the Company has, based on all information currently available and based on the policy approved by the Board of 
Directors, determined the provision for standard assets on loans of Rs. 123.61 Lakhs as at 31 March 2021. 

Based on the current indicators of future economic conditions, the Company considers this provision to be adequate and 
expects to recover the carrying amount of these financial assets. Given the uncertainty over the potential macro-economic 
cond ition, the impact of the global health pandemic may be different from that estimated as at the date of approval of these 
financial statement and the Company will continue to closely monitor any material changes to future economic conditions. 

Note 35 : Previous Years ' Figures : 

The financial statements have been prepared in accordance with the Companies (Indian Accounting Standards) Rules, 201 5 
(lnd-AS) prescribed under Section 133 of the Companies Act, 2013 and other recognised accounting practices and polices to 
the extent applicable . The previous period's figures have been regrouped or rearranged wherever necessary. 

Place Mumbai 
Date: June 25, 2021 

Ajay Kejriwal 
Director 

DIN .ItV"(V 
Kari~ma Shah 
Company Secretary 


