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CHARTERED ACCOUNTANTS

Independent Auditor's Report
To the Members of eMudhra Limited

Repaort on the Audit of Standalone Financial Statements

Dipinion

We have audited the standalone financial statements of eMudhra Limited (“the Company™) which
comprise the Standalone Balance Sheet as at March 31, 2022, and the Standalone Statement of Profit and
Loss (including other comprehensive income). Standalone Statement of Changes in Equity and Standalone
Statement of Cash Flow for the yvear then ended, and notes to the standalone financial statements, including
a summary of significant accounting policies and other explanatory information (“standalone financial
statements™

In our opinion and 1o the best of our information and according 1o the explanations given to us, the aforesaid
standalone financial statements give the information required by the Companies Act, 2013 (“the Act™) in
the manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, and its profit, and its cash
flows for the year ended on that date,

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report We are
independent of the Company in accordance with the Code of Ethics issued by the Institme of Chartered
Accountants of India together with the ethical requirements that are relevant to our audit of the standalone
financial statements under the provisions of the Act and the Rules thersunder, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe tha
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the
standalone financial statements,

Key Audit Matters

Key Aundit Matiers are those matiers that, in our professional jedgement, were most significant in our audit
of the standalone financial statements of the curmrent period. These matiers were addressed in the context of
our awdit of the standalone financial statements as a whole, and in forming cur opinian thereon, and we do
nol provide a separate opinion on these matters. We have determined the matters described below 1o be key
audit matters o be communicaied 10 our report
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Key Audit Matter

How the matter was addressed in our awdit

Revenue Recognition:

The Company's coniracissales orders
with customers include promises o
transfer multiple products/services
(“performance obligations™) t a
customer. Revenues from  customer
contracis’sales  onders  (“transaction
price”) are considered for recognition
and measurement when the
contractasales  orders  have been
accepied, expressed fimplied, by the
partics to the contract, the parties to
conlract/sales order are comunitied to
perform  their respective  obligations
under the contract’'sales order, and the
contract’sales order 18 legally
enforceable,

Revenue from fixed-price maintenance
contracis is recognized by estimating
the percentage-of-completion  method
when the pattern of benefits from the
services rendered 1o the customer and
the Company’s cosis to fulfil the
contract i not even through the period
of the contract because the services are
generally discrete in nabure and nod
repetitive. Revenues in excess of billing
are claszified as unhilled revenue in the
financial statements,

Amangements o deliver software
producis  penerally have three elements
viz, licenzs fee,
implementation/integration  fee  and
Annal mainienance CofilTacls
(*“AMC™). Where the license Is required
i b substantially cusiomized as pan of
the implementation service the entire
arrangement fee  for  license  and
implementation is considered to be a
single performance obligation and the
revenue i%  recognized using the
percentage-of-completion method as the
implementation 18 performed. AMC

revenue is recognized ramably on a

siraight-line basis over the period in

Our audit procedures included the following;

Identification of distinct performance obligations,
whether the fixed price maintenance revenug is
recopgnized on 4 straight-line basis or using the
percentage completion method.

We tested the effectiveness of controls relating to
the identification of distinct performance
obligations, determination of whether fixed price
maintenance revenue for certain contracts is
recognized on straight line basis or using the
percentage of completion method.

We selected a sample of contracts with customers
and performed the following procedures:

Dbtained and read coniract documents for each
selection, including master service agreements,
amd other documenis that were part of the contrct.

Identified significant terms and deliverables in the
confract o assess management’s conclusion
regarding the  identification of  distinct
performance obligations and whether fixed price
mainienance revenue 1% recognized on a strasght-
ling basis or using the percentage completion
method. Evaluated management’s ability to
reasonably  estimate  the progress  towards
satisfying the performance obligation by assessing
the actusl efforts and costs incurmed. Also, tested
the estimate for consistency with the status of
delivery of milestones and cusiomer accepiances
and sign offs o evaluate whether there is any delay
in achieving the milestones,

Continuation Sheat....
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which the services are rendered except
in thase cases where contract/sales order
value is less than

INE 1 million.

In trust services, the revenues are
i as and when
the performance  obligations  are
transferred  for nepotiated  price,
transaction price and it i highly
probable that the company will be able
to collect the transaction price due under
the contract/sales orders or otherwise.

As certain contracts with customers
involved management’s judgement in
identifving the distinct performance
obligations, whether fixed pnce
maintcnance revenue is recognized on
giraight line basis or using the
percentage of completion method and
these judgements were identified as a

key audit matter.

Related Party Transactions: Crur audit procedures included the following:
Refer Mote 38 io the standalone financial | Ofbtaining an understanding of the Company's
slalements policies and procedures in respect of the capturing

We identified the accuracy and completeness
of disclosure of related party transactions as
sel out in respective notes to the financial
statements as a key audit matier,

The significance of transactions with the
related parties during the year ended March
31, 2022,

Compliance with applicable laws and
regulatory directives,

The fact that the relaied party transactions are
subject to the compliance requirement under
the Compamiez Act 2013 and SEBI (LODR)
215

of related party ransactions and how management
ensures all transactions and balances with related
parties have been disclosed in the Financial
Slatements. |

Obtaining an understanding of the Company’s
policies and procedures in respect of evaluating |
arms-length pricing and approval process by the |
audit committee and the board of directors,

Designing and performing audit procedures |::|I
accordance with the guidelines laid down by ICAL |
in the Standard on Auditing (5A 550) to identify,
assess and respond to the rnisks of material |
misstatement arising from the entity’s failure o |
appropriately account for or disclose material
related  pamy  fransaciions which includes |
oblaining necessary approvals al appropriate
siages of such iransactions a3 mandated by
applicable laws and regulations,
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Assessing  the management evaluation of
compliance with the provisions section 177 and
188 of the Act of SEBI LODR (2015),

Evaluating the disclosures through the reading of

statutory information, books, records and other
documents obtained during the course of our audi

Intangibles and Impaimment:

Intangible assets are siated at the acguisition
price including directly anributable costs for

Owr audit procedures included the following:

Obtaining an  understanding of the intangible
whether it is self-generated or acquired.

bringing the asset into use. The company
capitalizes the direct expenditure if any
incwred for the iniemmally developed
intangibles from which the future economic
benefits are expected to flow over the period
of time i3 treated as intangible asset

For the acquired infangible asseis, we have
performed audit procedures by reading the
purchase orders, invoices and the confracts entered
for the acquisition of the intangible assets and
capitalisation thereof.

The imemally developed intangibles involve
personnel costs which comprises of salanes and
allowances, During the year the internally
developed intangibles are classified under capital |
work in progress as the feasibility tests have vel to |
be confirmed.

The intangibles are stated at acquisition cost
less  accumulated  depreciation  and
impairment in the financial statements.

Evaluation of management’s internal product
performance reports of the products and the
factors indicate that there is no impairment of
intangible assets during the year

Other Information

The Company’s Management and Board of Directors are responsible for the other information. The other
information comprises the information included in the Company*s Annual Report, but does not include the
fimancial statements and our auditor’s report thereon. The Company s annual report is expected 1o be made
available 1o us after the date of this auditor’s report.

Chur opinion on the standalone financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon,

In connection with our audit of the standalone financial statements, our responsibility is to read the other
information identified above when il becomes available and, in doing =0, consider whether the other
information is materially inconsistent with standalone financial statements or our knowledge obtained in
the audit or otherwise appears to be materially misstated

When we read the Company’s annual report, if we conclude that there is material misstaternent therein, we
are required to communicate the matter to those charged with governance and take necessary actions, as
applicable under the relevant laws and regulations.
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Responsibility of Management and Board of Directors for the Standalone Financial Statements

The Company s Management and Board of Directors is responsible for the matters stated in section 134(5)
of the Act with respect 1o the preparation of these standalone financial staterments that give a true and fair
view of the state of affairs, profit/loss and other comprehensive income, changes in equity and cash flows
of the Company in accordance with the sccounting principles generally aceepted in India, including the
Indian Accounting Standards (Ind AS) specified under section 133 of the Act, read with relevant rules
issucd there under. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; sebection and application of appropriate implementation and
maintenance of accounting policies, making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adeguate intemal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant o the preparation
and presentation of the standalone financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, the Management and Board of Directors are responsible
for assessing the Company s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Direciors is also responsible for oversesing the Company s financial reporting process.

Auditor's Responsibility for the Audit of Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance but is not 3 guarantee that an
amdit conducted in accordance with SAs will always detect a material misstatement when il exists
Misstatements can arise from frawd or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
standalone financial statements,

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

& [dentify and assess the risks of material misstatement of the Minancial satements, whether due o fraed
or error, design and perform audit procedures responzive 1o those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstaternent resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control

s Obtamn an understanding of ntemal control relevant 1o the audit in order to design awdit procedures thai
are appropriate in the circumstances. Under section 143(3%1) of the Act, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls in place and the
operating effectiveness of such controls
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# Evaluate the appropriateness of accounting policies used and the reasonableness of saccounting estimates
and related disclosures made by Management and Board of Dhirectors,

# Conclude an the appropriatencss of Management and Board of Directors use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
1o events or conditions that may cast significant doubt on the Company's ability 1o continue as a going
concern. [f we conclude that a material uncertainty exists, we are required 1o draw attention in our
auditor's report 1o the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease o
CONLNUE 85 & POINg CONCEm.

* Evaluate the overall presentation, structure and comtent of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We commumnicate with those charged with govemance regarding, among other matters, the planned scope
and timing of the audit and significamt audit findings, including any significant deficiencies in internal
controd that we identify during our aadse,

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matiers that may reasonably be thought to bear on our independence, and where applicable, related
safepuards.

From the mavers communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the Standalone financial statements of the current period and are
therefore the key audit matters,

We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matters or when, in extremely rare circumstances, we determine that matter should not be communicated
im gur repart because the adverse consequences of dodng 20 would reasonably be expecied to outweigh the
public interest benefiiz of such communication.

Report on Other Legal and Regulatory Requirements

I} As required by the Companies (Auditor's Report) Ovder, 2020, issued by the Central Government
of India in terms of sub-section (11) of section 143 of Companies Act, 2013 of India (the Act), we
give in the “Annexure A" a statement on the matters specified in paragraphs 3 and 4 of the order
to the extent applicable,

I} As required by Section 143(3) of the Act, we report thar:

a. We have sought and obtained all the information and explanations which o the best of our
knowledge and beliel were necessary for the purposes of our audit
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b. In our opinion, proper books of account as required by law have been kept by the Company so far
a3 it appears from our examination of those books.

¢. The Siandalone Balance Sheet, the Standalone Statement of Profit and Loss (including other
comprehensive income), and Standalone Statement of Changes in Equity and the Standalone Cash
Flow Statement dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid standalone financial statements comply with the Indian Accounting
Standards specified under Section 133 of the Act.

e. Onthe basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2022 from
being appointed as a director in terms of Section 164 (2} of the Act

f. With respect to the adequacy of the intemal financial controls over financial reporting of the
company and the operating effectivencss of such controls, refers (o our separate report in
“Annexure B”, Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the company’s internal financial controls with reference (o financial stalements,

g With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197 (16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
remuneration paid by the Company to its directors during the year is in accordance with the
provisions of Section 197 of the Act.

h. 'With respect 1o the other maners to be included in the Auditors’ Report in accordance with Rule 11
of the Companies (Auwdit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according o the explanations given to us;

i. The Company has disclosed the impact of pending litigations on its financial pozition in ils
financial statements ~ Refer Note no.42 to the Standalone financial stalements

ii. The Company did not have any long-term contracts including dervative contracts for which
there were any material foreseeable losses.

tii. There were no amounts which were reguired 1o be translerred 1o the Investor Education and
Protection Fund by the Company.

For Manohar Chowdhry & Associates

Chartered Accountants o
FEMN: 019975 ,.-1"._, 55 '“ﬁ
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Ashok Kumar Doddi dzr,h"___/él‘h
Partner Wi 32
M W 217909
Place: Bengaluru

Date: June 11, 2022
UDIN: 22217909 A TDEK 1L88|
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Referred to in paragraph | under ‘Report on Other Legal and Regulstory requirement™ of our report to
the members of eMudhra Limited of even date.

i. &) A) The company has maintained reasonable records showing full particulars, including

quantitative details and situation of Property, Plam and Equipment.
B} The company has maintained proper records showing full partsculars of the intangible

LT
b} The company has a program of verfication to cover all the items of Property, Plant and
Equipment in a phased manner at regular intervals which, in our opinion, is reasonable having
regards 1o the size of the company and the nature of its assets. According to the information
and explanations given io us, no material discrepancies were noticed on such verification,
¢} According 10 the information and explanations given to us, the records examined by ue snd
based on the examination of the deeds provided us, we report that the title deeds, comprising
all the immovable properties of land and buildings which are frechold, are in the name of the
Company as at the Balance sheet date, In respect of the immovable properties of land and
building that have been taken on lease and disclosed as fixed assets in the standalone financial
statements, the lease agreements are in the name of the company.
d) Company has not revalued its Property, Plant and Equipment ( Including Right of use assets)
or intangible assets or both during the year
2} According 1o information and explanation given 10 us and result of our audit procedures, in
our opinion, no proceedings have been initiated or are pending against the company for holding
any Benami property under the Benami Transactions {Prohibition) Act, 1988 (45 of 1988) and
rules made thereunder.

ii. a) According to the information and explanations provided by the management has done

physical verification of inventory during the year. in our opinion the frequency of verification,
coverage and procedure of such verification by the manasgement is appropriate.
b} According 1o the information and explanstions given 0 us and on the basis of cur
examination of records of the Company, the Company has been sanctioned working capital
limits in excess of five crore rupees, in aggregate, from the banks on the basis of security of
curment assets. In our opinion, the monthly returns or statements filed by the Company with
such banks arc in agreement with the books of account of the company.

lii.  a) According to the information and explanations given 1o us on the basis of our examination
of the records of the Company, the Company has made investments and also provided loans or
mdvances in the nature of loans 1o a subsidiary company, the details are as below.

Particulars Amount (in million) |
Aggregate amount  during the year 10,51
Subsidiary Company

Balance Outstanding as ai the Balance Sheet | 4,40
date- subsidiary
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Particulars Amount (in million)

Aggregate amount during the year — Group | Nil

Entity

Balance outstanding as at balance sheet dase | 30.17

| — Group Entity

b} According to the information and explanations given to us and based on the audit procedures
conducted by us, we are of the opinion that the terms and conditions on which loans have been

granted by the Company during the year aggregating to TNR 1051 million and balance
outstanding as a1 the balance sheet date INR 4.4 million are not prejudicial to the interest of the

COMPanY,

¢} According to the information and explanations given to us and on the basis of examination
of the records of the company, in case of loans given, the repayment of principal has been

stipulated and repayments or receipts have been repular.

d)According to the information and explanations given 1o us and on the basis of our examination
of the records of the Company, INR 4.4 million is overdue for more than mimery days in respect

of loans given.

e) According 1o the information and explanations given to us and on the basis of our
examination of the records of the Company, there is no loan given falling due during the year,
which has been renewed or extended fresh loans given 1o wetile the over dues of existing loans

given Io the same party.

) According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has granted loans and advances in the
nature of loans repayable on demand or without specifying any period of repayment 1o the
Fulln-win_g related party as defined in clawse (76 of section 2 of the Companies Act, 2013

Particutars All Pamies Promaters

Millicns)

{in

Related Parties

Apgregate of loans | 3504 il
and advances in the

nature of loan

34,57

Repayahle on | - -
demand &
Agreement does not
specify any terms or
| period of repayment

1051

Percentage of loans | - - -
fadvances in  the
mature of loan 1o
iotal loans

30.40%

iv.  According to the information and explanation given 1o us, the company has complied with
provisions of Section 185 and 186 of the Act, with respect to the investment made.

¥ According 1o the information and explanation given 1o w5, the company has not accepted any
deposits within the meaning of section 73 10 76 of the Act or any other relevant provisions of

the companies Act, 2013
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wil,

wiii,

10

The provisions of section 148(1) of companies Act, 2013 with regards to maintenance of cost
records are not applicable 1o the company.

a) According 1o the information and explanation given to us, the company is generally regular
in depositing with appropriate authoritses undisputed statutory dues including Goods and
Service tax, Provident Fund, employees State insurance, income tax and other material statutory
dues as may be applicable 1o it from time to time.

According to the information and explanations given to us, no undisputed amounts payable in
respect of Goods and Service tax, Provident Fund, employees state insurance, income tax were
in arrears as at 31% March 2022for a period of more than six months from the date they became
payable

b) Statutory dues which have not been deposited as a1 31" March 2022 on account of dispute
are given below:

Name of the | Natre of | Amount (Rs.) | Period to which the | Forum where
Statute Dues amount relates dispute is pending |
Income Tax | Appeal 322,590,170 Assessment  year | High count
2012-13

According o the information and explanations given to us, there was no transaction found
unrecorded in the books of account of the company which have been surrendered or disclosed
as income during the vear in the tax ossessment under the income tax act, 1961,

#) According to the information and explanation and as verified from books of account, the
company has not defaulted in repayment of loans or interest thereon 1o any lender.

by According 1o the information and explanations given to us and on the basis of our audit
proscedures, we report that the company has not been declared wilful defaulier by any bank ar
financial institution or government or any government authority,

€) In our opinion and according to the information and explanations given 10 us, the company
has utilised the money obtained by way of term loans during the vear for the purpose for which
they were oblained.

d) According to the information and explanations given to us and the procedure performed by
us, and on an overall examination of the financial statements of the company, we report that no
funds raised on short term basis have been used for long term purpose by the company

) According to the information and explanations given 1o ws and on an overall examination of
the financial statements of the company, we report that the company has not taken any funds
from any entity or person on account of or to meet the obligations of its subsidiaries, associates
or joint venture,

f) According to the information and explanations given 1o us and the procedure performed
applied by us, we report that the company has not raised loans during the year on the pledge of
securities held in its subsidiaries, joint ventures or associate companies.

As per the explanation provided to us, the company did not rise any money by way of initial
public offer/further public offer (including debt instruments) or preferential allotment or private
placement of shares or convertible debentures (fully, partially or optionally convertible),

a) Duning the course of our examination of the books of records of the company, carried out in
scoordance with the generally accepied asditing practices in india and according to the
information and explanations given 10 us, we have neither come across any instance of material
fraud, nor we have been informed of such case by the management

b} To the best of our knowledge and information with us there is no instance of fraud reportable
under sub section (12) of section 143 of companies Act has been filed by the auditors in Form




Manohar Chowdhry & Associates

Confinuation Sheet....

xil.

il

xiv

K.

xvi,

xWii.

xW 0,

Xix,

ADT -4 as preseribed under rule 13 of companies { Audit and Auditors) rules, 2004 wit Central
Covernment.

¢} As per the information and explanations given by management and/or audit committee there
were no whistle blower complainis received by the company during the year,

In our opinion and according o the information and explanations given to us the company is
mot a Nidhi Company. Accordingly, paragraph 3(xii) of the order is not applicable,

According to the information and explanations, all transactions with the related parties are in
compliance with section 177 and 188 of companies Act, 2013 where ever applicable and the
details have been disclosed in the financial stements etc., as required by the applicable
acocounting standards

2) In our opinion and based on our examination, the company has an internal audit system
commensurate with the size and nature of its business

b) We have considered the internal audit reports of the company issued il date, for the period
under awsdit

According to the information and explanations given 1o us, in our opinion during the year the
company has not entered into any non-cash transactions with its directors or persons connected
with its directors and hence provisions of section 192 of the companies Act, 2003 are not
applicable to the company.

&) The company i$ not required o be registered under section 45-1A of the Reserve Bank of
India Act, 1934

b} The company is not Non-Banking Financial Company, hence the reporting in this clause is
ned regquired.

€) The company is not Non-Banking Financial Company, hence the reporting in this clause is
not required,

d) This clause is not applicable to the company as it is not Core Investment Company (CIC).

The company is generally profit-making company and there was no cash loss in the las
financial vear also,

There being ne resignation of the statutory auditors during the year, this clause is not applicable.

According to the information and explanations given 1o us and on the basis of financial ratios.
ageing and expected dates of realization of financial assets and payment of financial liabilitics,
other information accompanying the financial statements, our knowledge of the Board of
directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our aftention, which causes us 1o believe that any material
uncertainty exists on the date of the audit report that company is not capable of meeting s
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the date of balance sheet date. W, however, state that this is not an assurance 2 to
the future viability of the company. We further siate that our reporting is based on the facts up
to the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the company as and when they fall due

The company spent CSR expenses is in accordance of CSR policy of the company and in
accordance of companies Act, 2013, As per the information provided to us, the company did
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not have any unspent amount to transfer o Fund specified in Schedule VI 10 the companies
Act 2013

xxi. There are no qualifications or adverse remarks related to components including in the
consalideted financial statements of the companies

For Manohar Chowdhry & Associates
Chartered Accountants
FRM: 0019975

Ashok Kumar Doddi
Parimer
M no: 217909

Place: Bengaluru
Date: June 11, 2022

UDIN: L1224 FICTAKTDOER 28R
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— pditor's Report on the Standalone Financi

of eMudhra Limited for the vear ended March 31, 2022

Report on the Internal Financial controls over Financial statements under clause (i) of sub section
(3) of section 143 of the Companies Act, 2013.

Opinion
We have audited the internal financial controls with reference 1o standalone financial statements of the

eMudhra Limited (“the Company™) as of March 31, 2022, in conjunction with our audit of the
standalone financial statements of the company as at and for the year ended on that date

In our opinion, the Company has, in all material respects, adequate intemal financial controls with
reference to standalone financial statements and such internal financial controls were operating
effectively as at March 31, 2022, based on the internal financial controls with reference to standalone
financial statements criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Intemnal Financial Controls Over Financial
Reporiing issued by the Institute of Chartered Accountants of India{“the Guidance Note™).

Management ‘s and Board of Director's Responsibilities for Internal Financial Controls

The Company’s Management and Board of Directors are responsible for establishing and maintaining
internal financial controls with reference to standalone financial statements based on the criteria
established by the Company considering the essential components of imernal controls stated in the
Guidance note on Audit of Internal Financial Controls over Financial reporting issued by the Institute
of Chantered Accountants of India ( “ICAI" ). These responsibilities include the design, implemenation
and maintenance of adequate internal financial controls that were operating effectively for ensuring the
orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditors® Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to the standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the “Guidance
MNote™) and the Standards on Auditing, issued by ICAl and deemed 1o be prescribed under section of
143(10) of the Companies Act 2013, to the extent applicable to an audit of internal financial controls,
both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan & perform the audit to obtain reasonable assurance about whether adequate
internal financial controls over financial reporting was established and maintained and if such controls
operaled effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to standalone financial statements and their operating effectiveness.
Our audit of intemmal financial controls with reference to standalone financial statements included
obtaining an understanding of internal financial controls over fanancial reporting, assessing the risk
that a material weakness exists, and testing and evaluating the design and operating effecti :
internal controls based on the assessed risk. The procedures selected depend on the auditor's jud
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including the assessment of risks of material misstatement of the financial statements, whether due to
fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company’s internal financial control with reference to standalone financial
statements.

Meaning of Internal Financial Controls with reference to Standalone Financial Statements

A company’s internal financial controls with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and preparation
of standalone financial statements for external purposes in accordance with genarally accepted
accounting principles. A company’s internal financial controls with reference to standalone financial
statements include those policies and procedures that:

i.  Pertain to the maintenance of records that, in reasonable details, accuraely and fairly
reflect the transactions and dispositions of the assets of the Company;

ii. Provide reasonable assurance that transactions are recorded as necessary to permil
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the Company are being made only in
accordance with authorizations of management and directors of the Company; and

iii. Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the Company's assets that could have a material
effect on the standalone financial statements.

Inherent Limitations of Internal Financial Controls with reference to Standalone Financial
Statements

Because of the inherent limitations of the internal financial controls with reference to the standalone
financial statements, including the possibility of collusion or improper management ovemride of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections
of any evaluation of the internal financial controls with reference to standalone financial statements Lo
future periods are subject to the risk that the intemnal financial controls with reference to standalone
financial statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For Manochar Chowdhry & Associates
Chartered Accountants
FEN: 0019978 P T T T
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Partner Mo o 30
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eMudhra Limited
Motes forming part of the standalone financial statemenis

1: Corporate Information

eMudhra Limited (“the company”™ or eMudhra) provides various solutions and services like digital signatures,
authentication solutions, paperless office solutions and other solutions around PKI technology. eMudhra stands for
enabling a digital future with a foundation built on digital identity and trust.

The company is a public limited company incorporated and domiciled in India and has its registered office a1 Sai
Arcade, No.56, 3rd Floor, Deverabeesanahalli, Bengaluru 560103, Karnataka, India.

eMudhra is a licensed certifying authority under the Information Technology Act, 2000, founded in 2008 from the seed
of digital signatures. eMudhra has since grown to establish strong roots in solutions providing security 10 enterprises
and end consumer for online transactions. eMudhra strives to stay relevant in the PK1 and online security space by
optimizing a market-based approach to drive solutions that address our customers” financial and stafufory needs,
eMudhra’ s products include digital signature certificates, authentication solutions, paperless office solutions,
Certifying Authority solutions, solutions for securing data at rest and data in transit, solutions for Internet of Things
(1oT}, eic.

The standalone financial statements are approved for issue by the Company's Board of Directors on June 11, 2022,
1. Bignificant accounting policies
Bazis of Preparation of Accounis

The standalone financial statements have been prepared  in accordance with the Indian Accounting Standards (Ind
AS) as notified under the Companies (Indian Accounting Standards) Rules, 2015,

The standalone financial statements up to year ended 31 March, 2017 were prepared in accordance with the
requirements of the previous Indian GAAP which includes accounting standards notified under Companies
(Accounting Standard) Rules, 2006 (as amended) and other relevant provisions of the Act.

The standalone financial statements have been prepared under historical cost convention basis except for certain
financial assets and financial liabilities measured at fair value (refer accounting policies for financial instruments).

Accounting policies have been consistently applied except where a newly issued accounting standard is initially
adopted or a revision to an existing accounting standard requires a change in the accounting policy hitherto in use,

Critical estimates and judgments

L Use of estimates

The preparation of standalone financial statements in conformity with generally accepted accounting principles in
India requires management 1o make estimates, judgements and assumptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent liabilities on the date of the standalone financial statements, The
application of accounting policies that require critical accounting policies that require critical accounting estimates,
judgements and the use of assumptions in these standalone financial statements and therefore actual results could
differ from those estimates. Any revision to accounting estimates is recognised prospectively in current and future
periods,
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eMudhra Limited
Motes forming part of the standalone financial statemenis

The company has considered the possible effects that may from the pandemic relating to COVID-19 on the carrying
amounts of fnancial and non-financial assets, In developing the assumptions relating 1o the possible future
uncertainties in the global economic conditions because of this pandemic, the Company has, at the date of approval
of these standalone financial statements, used internal and external sources of information including credit reports and
related information and economic forecasts and expects that the carrying amount of these assets will be recovered,
The impact of COVID-19 on the Company”s standalone financial statements may differ from that estimated as at the
date of approval of these standalone financial statements.

IL. Current versus non-current classification

The company presents assets and liabilities in the balance sheet based on current/ non-current classification. All the
assets and liabilities have been classified as current/non-current as per the Company’s normal operating cycle and
other criteria set out in Division 11 to Scheduale [11 of the Companies Act, 2013,

Based on the nature of services and their realization in cash and cash equivalents, the company has ascertained its
operating cvcle as 12 months for the purpose of current and non - current classification of assets and liabilities.

1. Critical seccounting estimates and judgments
#. Hevenue recognition and expenses

The Company's contracts'sales orders with customers include promises to transfer multiple products/services
(“performance obligations™) to a customer. Revenues from customer contracts/sales orders (“transaction price™) are
considered for recognition and measurement when the contracis/'sales orders have been accepted, expressed Aimplied,
by the parties to the contract, the parties to contract’sales order are commitied o perform their respective obligations
under the contract’'sales order, and the contract/'sales order is legally enforceable.

Revenue from fixed-price maintenance contracts is recognized by estimating the proportionate completion method
when the pattern of benelits from the services rendered to the customer and the Company's costs to fulfil the contract
is not even through the period of the contract because the services are generally discrete in nature and not repetitive.
Revenues in excess of billing are classified as unbilled revenue in our standalone financial statements.

Provisions for estimated losses, if any, on uncompleted contracts are recorded in the period in which such losses
become probable based on the estimated effors or costs 1o complete the contract.

For software development and related services, the performance obligations are satisfied as and when the services are
rendered since the customer generally obtains control of the work as it progresses. Revenue from licenses whese the
customer obtains a “right to use” the licenses is recognized at the time the license is made available to the customer.

Arrangements to deliver software products  generally have three elements viz. license fee, implementation/integration
fee and Annual maintenance contracts {“AMC™). Where the license is required to be substantially customized as part
of the implementation service the entire arrangement fee for license and implementation is considered 1o be a single
performance obligation and the revenue is recognized using the percentage-of-completion method as the
implementation is performed. Revenue from client training, suppon and other services arising due to the sale of
software products is recognized as the performance obligations are satisfied. AMC revenue is recognized ratably on a
straight-line basis over the period in which the services are rendered except in those cases where contract/sales order
value is less than INR. | million.
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eMudhra Limited
Notes forming part of the standalone financial statements

In trust services, the revenues are recognised as and when the performance obligations are transferred for negotiated
price, transaction price and it is highly probable that the company will be able to collect the transaction price due
under the contract/sales orders or otherwise,

Interest Income:

[mterest imcome is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable.

Dividend Income:

Dividend income is accounted for when the right to receive the same is established, which is generally when
shareholders approve the dividend,

Oiher Income:

Oither income is accounted for on accrual basis excepl where the receipt of income is uncertain in which case it is
accounted for on receipt basis.

Expenses:

Expenses are accounted for on accrual basis and provisions are made for all known linbilities and losses. Those
expenses spread across multiple financial years have been amortised on straight line basis over the period in which
the services are received excepl in those cases where the contract/purchase order value is less than INR | million

b, Income taxes

Income tax expense comprises current tax expense and the net change in the deferred tax asset or liability during the
year. Current and deferred tax are recognized in the statement of profit and loss, except when they relate to items that
are recognized in other comprehensive income or directly in equity, in which case, the current and deferred tax are
also recognized in other comprehensive income or directly in equity, respectively.

Carrent income tax

Current income tax for the current and prior periods are measured al the amount expected to be recoverad from or
paid to the taxation authorities based on the taxable income for that period. The tax rates and tax laws used to compute
the amount are those that are enacted or substantively enacted by the balance sheet date,

Current tax assets and liabilities are offset only if, the Company:

¥: a3 & legally enforceable right 1o set off the recognized amounts: and

. Intends either to settle on a net basis, or to realize the asset and sentle the liability simultancously.
Deferred income tax

Deferred tax is recognised on temporary differences between the carrving amounts of assets and linbilities in the
standalone financial statements and the corresponding tax bases used in the computation of taxable profit. Deferred
tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are generally
recognised for all deductible iemporary differences to the extent that it is probable that taxable profits will be availahle
against which those deductible temporary differences can be utilised.




eMudhra Limited
Motes forming part of the standalone Minancial statements

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent
that it &= no longer probable thay sufficient taxable profits will be available to allow all or part of the asset 1o be
recovered,

Deeferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the
linbility is settled or the asset realised, based on tax rates (and tax laws) that have been enacted or substantively enacted

by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner

in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets
and liabilities.

Current and deferred tax are recognised in profit or loss, except when they relate o items thag are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Minimum Alternate Tax:

Minimum Alternate Tax (*MAT") under the provisions of the Income Tax Act, 1961 is recognised as deferred tax in
the Statement of Profit and Loss. The credit available under the Income Tax Act, 1961 in respect of MAT paid is
recognised as an asset only when and 1o the extent it is probable that future taxable profit will be availuble against
which these tax credit can be utilised. Such an asset is reviewed ai each Balance Sheet dae

¢ Property, Plant and equipment

Property. plant and equipment’s (PPE) are stated at cost less accumulated depreciation and impairment losses, if any.
Cost of acquisition includes directly attributable costs for bringing the assets (o its present location and use,

The cost of an item of PPE comprises its purchase price net of any trade discounts and rebates, any import duties and
other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure
on making the asset ready for its intended use, other incidental expenses and mterest on borrowings attributable to
acquisition of gualifying assets up 1o the date the asset is ready for its intended use.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow 1o the company.

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and
equipment recognized as at 1st April 2017, measured as per the previous GAAFP and use that carrving value as the
deemed cost of the property, Plant and equipment.

Giaing or losses arising from derecognition of a property, plant and equipment are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the Statement of Profit and Loss
when the assets derecognized.

Depreciation on PPE is provided as per straight line method as per the useful life prescribed in Schedule 11 of the
Companies Act, 2013, However, the leaschold improvements are depreciated at lower of useful life mentioned in
schedule 11 of the above said act or over the lease period.

However, the leasehold improvements are depreciated at lower of useful life mentioned in schedule 11 of the above
said act or over the lease period.




eMudhra Limited
Motes forming part of the standalone financial statemenis

. Intangible Assels

Intangibles are stated at the acquisition price including directly attributable costs for bringing the asset into use, less
accumulated amortization and impairment. Direct expenditure, if any, incurred for internally developed intangibles
from which future economic benefits are expected to flow over a period of time is treated as intangible asset as per
the Indian Accounting Standard on Intangible Assets,

Intangible assets are amortised on straight-line basis over a period of 10 years, based on management estimate. The
amortization period and the amortization method are reviewed at the end of each financial yvear, Depreciation /
Amortization is charged on a pro- raia basis on gssets purchased’ sold during the year, with reference 1o daie of
installation’ disposal.

& Borrowings and Borrowing costs

Borrowings are recognised initially at fair value, net of transaction costs incurred. Bormowings are subsequently stated
at amortised cost.

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets, which are
azsels that necessarily take a substantial period of time to get ready for their intended use, are added 1o the cost of
those assets, until such time as the assets are substantially ready for their intended use.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on qualifying
assels is deducted from the borrowing costs eligible for Capitalisation.

All other barrowing costs are recognised in profit or loss in the period in which they are incurred.
. Financial Instruments
Initial measurement

The company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions
of the instrument. All financial assets and liabilities are recognized at fair value on initial recognition except for the
trade receivables which are initinlly measured at transaction price. Transaction costs that are directly attributable 1o
the acquisition or issue of financial assets and financial linbilities, which are not at fair value through profit or loss,
are added to or deducted from the fair value on initial recognition.

Subsequen! measurement [non-derivative financial instruments]
Financial assets carried ol amortized cost

A financial asset is subsequently measured at amortized cost if it is held within a business model whose objective is
to hold the asset in order to collect contractual cash flows and the contractual terms of the financial asset give rise on
specified dates to cash flows that are solely for payments of principal and interest on the principal amount outssanding.

Financial assets at fair value through other comprehensive income [FYTOCH|

A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a
business model whose objective is achieved by both collecting contractual cash flows and selling financial assets and
the contractual terms of the financial asset give rise on specified dates to cash flows that are solely for payments of
principal and interest on the principal amount outstanding. The Company has made an irrevocable election for its
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investments which are classified os equity instruments to present the subsequent changes in fair value in other
comprehensive income based on its business model.

Financial asseis at fair value through profit or loss [FVTPL]

A financial asset which is not classifled in any of the above categories are subsequently fair valeed through profit or
loss,

Financial Liabilities

Financial liabilities are subsequently carried at amortized cost using the effective interest method.
Investment in Subsidiaries and associates

Investment in subsidiaries and Associates are measured at cost less impairment.

Share Capital = Ordinary Shares

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all its
liabilities. Equity instruments recognized by the company are recognized at the proceeds received net of direct issue
cosl,

De-recognition of Minancial instrumenis

The company derecognizes a financial asser  when the contractual rights to the cash flows from the financial asset
expire or it transfers the financial asset and the transfer qualifies for de-recognition under Ind AS 109, A financial
liability (or a part of a financial liability) is derecognized from the Company's Balance Sheet when the obligation
specified in the contract is discharged or cancelled or expires.

Fair value measurement of financial instruments

Fair value is the price that would be received on sale of an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or transfer the liability takes place either:

¥ In the principal market for the asset or liability, or

. In the absence of a principal market, in the most advantageous market which can be accessed by the Company
for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participanis act in their economic best interest. The Company uses
valuation technigques that are appropriate in the circumstances and for which sufficient data are available 1o measure
fabr value, maximizing the use of relevant observable inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the standalone financial stalements are

categorized within the fair valee hierarchy, described as follows, based on the lowest level input that is significant 1o
the fair vialue measurement as a whole:
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* Level 1 Cruoted (unadjusied) marketl prices
in active markets for identical assets or liabilities;

. Level 2 Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable;

¥ Level 3 Valuation techniques for which the lowest level imput that is significant (o the fair value measurement
is unobservable

For assets and liahilities that are recognized in the standalone financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by reassessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period,

g- Impairment of assels

Financial Asscis

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which
are not fair valued through profit or loss. Loss allowance for trade receivables with no significant financing component
is measured ot an amount equal (o lifetime ECL. The amount of expected credit losses (or reversal) that is required 1o
adjust the loss allowance at the reporting date to the amount that is required 1o be recognized 5 recognized as an

impairment gain or loss in profit or loss.

Mon-Financial Asscis

Intangible assets and property, plant and equipment

Intangible azsets and properiy, plant and equipment are evaluated for recoverability whenever events or changes in
circumstances indicate that their carrying amounts may not be recoverable, For the purpose of impairment testing,
the recoversble amount (i.e., the higher of the fair valuee less cost to sell and the value-in-use) i determined on an
individual asset basis.

If such assets are considered to be impaired, the impairment to be recognized in the Statement of Profit and Loss is
measured by the amount by which the carrying value of the assets exceeds the estimated recoverable amount of the
msset. An impairment loss is reversed in the statement of profit and loss i there has been a change in the estimates
used 1o determine the recoverable amount. The carrying amount of the asset is increased 1o its revised recoverable
amount, provided that this amount does not exceed the carrying amount that would have been determined (net of any
accumulated amartization or depreciation) had no impairment loss been recognized for the asset in prior years,

h. Leases

Leases under which the company assumes substantially all the risks and rewards of ownership are classified as finance
leases. When acquired, such assets are capitalized at fair value or present value of the minimum lease payments at the
inception of the lease, whichever is lower. Each lease rental paid is allocated between the liability and the interess cost
s0 @5 to obtain a constant periodic rate of interest on the outstanding liability for each year.

Lease arrangements where the risks and rewards incidental to ownership of an asset substantially vest with the lessor
are recognised as operating leases. Lease payments under operating leases are recognized as an expense on a straight-
line basis in net profit in the Statement of Profit and Loss over the lease term.

CHARTERED . Y-
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eMudhra Limited
Motes forming part of the standalone financial statemenis

i. Foreign Currency Transactlons

All transactions denominated in foreign curmency are recorded a1 the exchange rate prevailing on the date when the
relevant transactions take place.

Exchange differences arising on foreign exchange transactions settled during the year are recognised in the Statement
of Profit and Loss of the year, Monetary assets and lisbilities in the form of Loans, Current Assets and Current
Liabilities in foreign currency, which are oatstanding as at the year-end, are translated at the vear-end cloging exchange
rate and the resulant exchange differences are recognized in the Statement of Profit and Laoss,

The premium or discount arising at the inception of the forward exchange contracts related 1o underlying receivables
and payables, if any, are amortized s an expense or income recognized over the period of the contracts. Gains or
losses on renswal or cancellation of foreign exchange forward contracts are recognized as income or expense for the
period.

Investments in overseas entity are recognized at the relevant exchange rates prevailing on the date of investments,

All transactions of the foreign branch during the year are included in the accounts at the rate of exchange prevailing
ai the end of the month in which the transactions took place. Net Gain / Loss in foreign curmency (ransactions are
recognized in the Siatement of Profit and Loss. Monetary assets and liabilities are translated at the rates prevailing on
the balance sheet date.

J- Emploves Benefits

Short-term employes benefits - Employee benefits payable wholly within twelve months of rendering the service are
classified as short-term employee benefits and are recognised in the period in which the employee renders the related

SOTVICE,

Posi-employment benefits (defined benefit plans) — The employees” gratuity scheme is a defined benefit plan. In
accordance with the Payment of Gratuity Act, 1972, the Company provides for gratuity for the eligible emplovess.
The Gratuity Plan provides a lump sum payment to vested employees at retirement, death, incapacitation or
termination of employment, of an amount based on the respective emplovee's salary and the tenure of employment
with the Company. The present value of the obligation under such defined benefit plan is determined at each Balance
Sheet date based on an actuarial valuation using projected unit credit method. The discount rate s based on the
prevailing market yields of Indian government securities. Gains and Losses through re-measurement of the net defined
benefit liability / (asset) are recognized in Other Comprehensive Income.

Post-employment bencfits (defined contribution plans) - Contributions 1o the provident fund i= defined
coniribution plan and i3 recognized as an expense in the Siatement of Profit and Loss in the period in which the
contribution is due. Both the emplovee and the Company make monthly contributions 1o the provident fund scheme
equal to the specified percentage of the covered employees' basic salary.

Long-term emplovee benefits — Long-term employee benefits comprise of compensated absences and other
employes incentives, ifany, These are measured based on an actuarial valuation carmied out by an independent actuary
al gach Balance Sheet date unless they are msignificant. Actuarial gains and losses and past service cosls are
recognized in the Statement of  Profit and Loss.
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eMudhra Limited
Motes forming part of the standalone financial statements

Emplovee Options

The fair value of the options granted under the value of the Company, Employee Option Plan is recognised as
employee benefits expense with the corresponding increase in equity. The total amount to be expensed is determined
by the reference to the fair value of the options granted:

including any markel conditions (e.g., the entity"s share price)

s excluding the impact of any service and non- market performance vesting conditions (profitability, sales
growth targets and remaining an employee of the entity over the specified period), and

. including the impact of any non-vesting conditions (e.g., the requirement for the employee to save or holding
shares for the specific period of time)

The total expense is recognised over the vesting period, which is the period over which all the specified vesting
conditions are to be satisfied.

Al the end of each period, the entity revises its estimate of the number of options that are expected to vest based on
the non-market vesting and service conditions. 1t recoganises the impact of the revision to originzl estimates, il any,
in profit or loss, with the cormesponding adjustments o egquity.

k. Earnings per Share (EPS)

Basic earnings per share iz computed by dividing the net profit afier tax by the weighted average numbser of equity
shares outstanding during the period. Diluted eamings per share s computed by dividing the profit afier tax by the
weighted average number of equity shares considered for deriving basic eamings per share and also the weighted
average number of equity shares that coald have been issued upon conversion of all dilutive potential equity shares.
The diluted potential equity shares are adjusted for the proceeds receivable had the shares been actually issued at fair
value which is the average market value of the outstanding shares. Dilutive potential equity shares are deemed
converied as of the beginning of the period, unbess issued at a later date. Dilutive potential equity shares are determined
independently for each period presented.

L Cash and Cash Equivalenis

Cash and Cash equivalents comprises cash and calls on deposit with banks and corporations. The Company considers
all highly liquid financial instruments, which are readily convertible into cash and have original maturities of three
months or less from the date of purchase, to be cash equivalent.

m. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit before tax is adjusted for the effects of transactions
of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or payments and items of
income or expenses associated with investing or financing cash flows. The cash flows from operating, investing and
financing activities of the Company are segregated.

. Dividends

Final dividends on shares are recorded as a liability on the date of approval by the sharcholders and interim dividends
are recorded as a liability on the date of declaration by the Company's Board of Directors,
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eMudhra Limited
Motes forming part of the standalone financial statements

o, Provizsions and Contingencies

Provisions are recognized when the Company has a present obligation as a result of a past event, for which it is
probable that an outflow of resources will be required to settle the obligation and a reliable estimate of the amount of
the obligation can be made. Provision is not discounted 1o its present value and is determined based on the last estimare
required to settle the obligation at the year end.

Contingent liabilities are not provided for and are disclosed by way of notes to accounts, where there is an obligation
that may, but probably will not, require outflow of resources.

Where there is a possible obligation in respect of which the likelihood of outflow of resources ks remole, no provision
or disclosure is made,

Provisions are reviewed at each balance sheet date and adjusted 1o reflect the current best estimate. 17 it s no longer
probable that the outflow of resources would be required 1o setile the obligation, the provision is reversed,

Contingent assets are neither recognized nor disclosed in the standalone financial staements.
p. Inventories

Inventories are valued a1 the lower of first in first out [FIFO] cost basis and estimated net realisable value (net of
allowances) alter providing for obsolescence and other losses, where considered necessary. The cost comprises of cost
of purchase, cost of conversion and other costs including appropriate production overheads in the case of finished
goods and work-in-progress, incurred in bringing such inventories to their present location and condition. Trade
discounts or rebates are deducted in determining the costs of purchase. Net realizable value represents the estimated
selling price for inventories less all estimated costs of completion and costs necessary to make the sale.

Transition to Ind AS
These are the Company s first standalone financial statements prepared in accordance with Ind AS.

The accounting policies set out in Note 2 have been applied in preparing the standalone financial statements for the
year ended 31 March, 2019, the comparative information presented in these standalone financial statements for the
vear ended 31 March, 20018 and in the preparation of an opening Ind AS balance sheet at 01 Aprnl, 2017 (the
Company s date of transition). In preparing its opening Ind AS balance sheet. the Company has adjusted the amounts
reported previously in standalone financial statements prepared in accordance with the accounting standards notified
under Companies (Accounting Standards) Rules, 2006 {as amended) and other relevant provisions of the Act (previous
GAAP or Indian GAAP),

An explanation of how the transition from previous Indian GAAP to Ind AS has affected the Company’s financial
position, financial performance and cash flows is set out in the following tables and notes,

A. Exemptions and exceptions avaibed

Set out below are the applicable Ind AS 101 optional exemptions and mandatory exceptions applied in the transition
from previous GAAP to Ind AS.

fﬂ
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eMudhra Limited
Notes forming part of the standalone financial statements

1) Ind AS optional exem ptions
a) Deemed cost

The Company has elected to measure all of its Property, Plant and Equipment and intangible assets at their previous
GAAP carrying value,

b) Leases

The Company has elected to assess whether a contract or armangement contains a lease on a prospective basis Le., on
the basis of facts and circumstances existing at the date of transition to Ind AS,

¢} Invesiments in subsidiaries/joint ventures including the assets and linbilities.

On transition, Ind AS 101 allows the entity to measure investmenis in subsidiary either at cost determined in
accordance with Ind AS 27 or deemed cost. Accordingly, the Company has elected to treat cost as deemed cost for its

investments held in a subsidiary.
1) Ind AS mandatory exceptions
a) Estimates

On assessment of estimates made under the Previous GAAP standalone financial statements, the Company has
congluded that there & no necessity (o revise such estimates under Ind AS, as there is no objective evidence of an ermmor
in those estimates excepl impairment of financial asset based on expected credit loss model as the same was not
required under previous GAAP,

b) Classification and measorement of fMinancisl nssets

The Company has done the assessment of classification and measurement of financial assets on the basis of the facts
and circumstances that exist ot the date of transition to Ind AS.

¢) Investments in subsidiaries and associates

IMD-AS 101 allows an entity to account for investment in subsidiaries and associates at cost or in accordence with
IND-AS 109, The Company has opted 1o recognise these investments af cost.

d} Impairment of financial asseis

The Company has applied the impairment requirements of Ind AS 109 retrospectively; however, as permitted by Ind
AS 101, it has used reasonable and supportable information that is available without unduwe cost or effort to determine
the credit risk at the date that financial instruments were initially recognised in order to compare it with the credit risk
at the transition date. Further, the Company has not undertaken an exhaustive search for information when
determining, at the date of transition to Ind AS, whether there have been significant increases in credit risk since initial
recognition, as permitted by Ind AS 101.

Recent Accounting Pronouncement

The Ministry of Corporate Affairs (MCA) has notified new standards or amendments to the existing standards under
the Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended
the Companies {Indian Accounting Standards) Amendment Rules, 2022, as below




eMudhra Limited
Motes I'nnlil; part of the standalone financial sialements

IND AS 16, Property Plant and equipment - The amendment clarifies that excess of net sale proceeds of ifems
produced over the cost of testing, if any, shall not be recognized in the profit or loss bul deducted from directly
attributable costs considered as part of cost of an item of Property, Plant and Equipment. The Company has evaluated
the amendment and there is no impact on its standalone financial statements.

IND AS 37, Provisions, Contingent Liabilities and Contingent Assets — The amendment specifies that the cost of
fulfilling a contract comprises the costs that relate directly to the contract. Costs that relate directly to a contract can
either be incremental costs of fulfilling that contract (examples direct labor, materials) or an allocation of other costs

that relate directly to fulfilling contracts. The Company has evaluated the amendment and there is no significant impact
in the standalone financial statements,

Events occurring alter Balance Sheet date

The company have completed its public issue of shares during May 2022 and has been listed in BSE and NSE on June
01,2022. The company has raised INR 1610.00 million through [PO and has also made a preferential allotment of INR
390.00 million through pre-IPO in the same month. The promoter and the promoter group including their family
members of the company has also made offer for sale in the PO worth INR2517.86 million and has diluted the stake
from 91.37% to 69.44%. This transaction has increased the paid up equity share capital of the company from INR
350.90 million to IKR 390,36 million and will increase the securities premium by INR 1861.98 million We have also
made application to our, monitoring agency, Kotak Mahindra Bank Limited, to close our term loans and overdraft
facilities amounting to INR 350 million. This will considerably strengthen the company's financial position and make
it into zero debt company. Other than this there are no significant event after the balance sheet date which is likely 10
affect financial position/result of the company.
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eMudhra Limited
Motes hmh_:: part of the standalone financial statements
{All amounts are in [NR million, unless otherwise stated)

4 Right-of-Use Assels

Particulars Leaschold assets
Year ended March 31, 2022

Giross Corrying Amownt

As ai April 81, 2020 &
Additions 13862
Disposals/capitalisation .
As at March 31, 2021 .
Additions .
Drisposals/capitalisation =
As at March 31, 2022 =S TR
Deprecintion

As ot April 01, 2020 5
Charge for the year 4,83
Disposals 2
As at March 31, 2021 4,83
Charge for the year 29.14
Disposals !
As at March 31, 2022 3597
Net Block

As at March 31, 2021 123,79
As i March 31, 2022 104.65

Deprectation has been charged 1o RO Assets on a straight line method based on the
fease term and is included under depreciation and omortization expense in the

staterment of Profil and Loss,

Particulars March 31,2022 March 31,2021
Opening Lease Liability 136,56 -
Add: Additions on lease during the year . 13862
Add: Accretion of Interest bh.41 2.30
Less: Lease Payments (3071 (4.36)
Lease Liability 13116 136.56
Current 3128 20.85
Mon-Current IGH.98 115.71
Total 13126 136.56

*Refer note 17 to the financial information

The table below provides details regarding the contraciual maturities of lease liabilities as a1 March 31, 2022
and March 31, 2021 on an undiscounted basis:

Particulars March 31,2022 March 31,2021
Less than one year 26,60 400,94
One to two years f5.88 1§38
More than bwo years 31.92 101.00
Total 12740 10031

The Comparny does nol face o signilicant liguidity risk with regard to its lease linbilities as the current assets

are sufficient 1o meet the obligations related 1o lease liahilities as and when they fall due,




eMudhra Limited
Motes forming part of the standalone financial statements
(Al amounts are in INR million, unless otherwise stated)

5 Iniangible assets and capital work in progress

R bl / Capital work-in-
Period ended March 31, 2022
(aross carrying amoant
As at April 01, 2020 619.76 593
Additions 610 0.13%
Disposals/capitalisation = (6.08)
As at March 31, 2021 LAY 0.0n
Additions 2.86 4046
Disposalsfcapitalisation - =
Asg at March 31, 2022 628.72 446
Accumulated Amoriisation
As i April 01, 2020 331.59 -
Charges for the vear 48.34 =
Disposals -
As at March 31, 2021 379.93
Charges for the year 53.05
Disposals <
As at March 31, 2022 431.9%5 -
Met block
As at March 31, 2021 24593 .00
As at March 31, 2012 195.74 49,46
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Notes forming part of the standalone financial statements

{ All amounts are in INE million, unless otherwise stated )

15

15.1

152

153

Other equity

Capital redemption reserve [refer note 15,1 below]
Preference share capital

Retained earnings [refer note 15.2 below]

Total other comprehensive income [refer note 15.3 below]

Capital redemption reserve

Balance at the beginning of the year

Aodd: Adjusted against securities premium
Add: transferred from retained eamings
Dalance as at the end of the vear

Retained earnings

Balance a1 the beginning of the vear

Profit’ {Loss) for the year

Less: Transfer to capital redemption reserve

Less: Dividend paid [including dividend distribution 1ax)
Balance as at the end of the year

Dher comprehensive income for the year
Oither comprehensive income for the year

Add: Other comprehensive income for the year
Balance as at the end of the year

March 31,2022  March 31,2021

164.00 164.00
By (W) §6.00
657.33 35966
738 -
14,71 G966
164.00 §9.00
s 75.00
164.00 164.00
359,68 289,65
30037 151.57
- 73.00
172 6.56
65733 359,66
. 386
7.38 (3.86)
738 -
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Notes forming part of the standalone financial statements

{All amoumnts are in [NR million, unless otherwise stabed)

16

17

§)

i

Baorrowings

Secured

Term loan from bank

Total bomowings

Less: Current maturities of long term loans (clubbed under other financial
linbilities)

Total

Lease Liability
Lease Liability
Less: Current Liahility of Lease

March 31,2022 March 31,2021
2ER.03 1_?1-!5
2RR.03 2T1..5

90_34 50.94
197.69 12091
127.40 1 5420

24.13 26.33
10327 127.87

Ot of the total lease liability, the rights of wse of assets amounting 1o INR 1185 million and INR 1732 million for the
year ended March 11,2022 and March 31,2021 respectively, is not fully handed over and hence the same is ot

disclosed in Mode 4 to the financials,

Deferred tax assets (Net)

Deferred tax asset/liability, net

On acoount of riming difference of depreciation and oiher expenses
Total

Provisions

Provision for Leave Benefits [refer note 39)
Provision for gratuity [refer note 39)

Total

Other non-current liahilities

Prepaid Income
Security deposit from customers

Borrowings

Secured

Working capital demand loan[See nofe B below]
Short-term loan from direcios

Total

Lease Liabilities
Curreni Liability of Lease
Total

Trade payables
Total putstanding dues to Micro Enderprises and Small Enterprises

Total putstanding dues to Creditors other than Micro Enterprises and Small
Enterprises

11.97 8.86
11.97 8.85
1.28 581
19,08 IEE
236 .68
951 12.15
12.53 153
22.04 14,68
175 24 43,35
41 .06 =
16630 43.35
24.13 2633
24.13 26,33
0.5% 073
T
n.10 28,68
51.87 -
139.52 T




eMudhra Limited

Notes o

part of the standalone financial statements

{All amounts are in TR million, unless otherwise stated)

L

ﬁz’i%wﬁ?é .“

Less than | year

{IIMSME

{iipOthers*

(iif)Disputed dues - MSME
{iv) Disputed dues - Others

1-2 years
(iIMSME
{iiOthers
{liDsputed dues - MSME
{iv) Disputed dues - Others

2-3 years
{iIMSME
{iiyCithers
(i) Disputed dues - MSME
{iv) Drisputed dwes - Others

More than 3 years
(IIMSME

{ii0thers

(i iDisputed dues - MSME
{iv} Dvisputed duwes - Cihers

Grand total

March 31,2022 March 31,2021
0.55 0.73
137,64 2422
mw.m :4'.95
II.IH ;_4?
1:114 -I-.I'.I'
n?zq S
n:w
XS T

*We have considered few MSME creditors amounting 1w [NR 2,07 million as m March 31, 2022 and INR 18.56
million as ai March 31,2021 under this heading where we have mutually sgreed payment cycle,

iher financial liabilities

DSC Portal deposit

Current maturities of long term debis
Interest accrued but not due

Cither advances from cusiomers
Capital creditors

Total

Provision

Provision for tax_net

Cither payables towards contraciual obligations
Employee benefits payable

Provision for Leave Benefits

Provision for gratuiny [Refer note 39]

Total

Oither current Habilities
Prepaid Income
Srautory dues

Total

-
CHARTERED | m
ACCOUNTANTS j_

9.01 9.11
90.34 50.94
1.20 -
0.30 -
12.84 6.13
113.69 66.18
59.41 2767
28.59 32.43
47.53 24.86
2.09 3.26
- 0.37
137.62 8859
261 4.46
19.34 22.34
21.95 26.80




eMudhra Limited
Notes forming part of the standalone financial statements

(Al amounts are in INR million, unless otherwise stated))

‘Note  Particulars March 31,2022  March 31,2021

A The company has obtained term boan of [NR 150 million{ Term loan-1} for construction of digital signature campus at
Devanahalli KIADB IT park, Bengaluru from M's Canora bank and later this loan facility was taken over by Mis
Kotak Mahindra bank Limited | referred as “lender”}Jduring May 2019 with an enhancement of INK 100 million { Term
loan-2) boan towards the same purpose. During FY 2021, lender has sanctioned additional working capital term loan of
INR 55.8 million (WCTL) under ECLGS scheme({Emergency Credit Line Guarantee Scheme). These loans are fully
secured and the details of the same are as below:
1.)Primary Security: First and exclusive charge on all existing and future current assets, movable asseis, movable fixed
assets, tangible and intangible nssets of the company.

2.} Collateral Security: Memorandum of deposit of title deeds of lease hold propenty (leased for 99 vears) KIADB lund
located at plot po 12-P1-A & 12-F1-B of Bengaluru Industrinl area in 5y No 95P & 7 Block no 21, 22 & 2)of B K
Palya village, Jala Hobli, Bangabore MNorth taluk, Bengaloru Urban Dist. measuring land 1 acres standing in the name
of the company.

Term loan 1{INR 15000 million): The repayment of this loan began from June 2019 with a monthly instalment of
IME 261 million for a period of &1 months. Company has made a repayvment of IKR 43,41 million ull March 31, 2022
iowards the principal.

Term loan 2(INE 100,00 million): The repayment began from June 2020 with a momhly instalment of INR 2,46
million for a peried of 48 months. Company has made a repayment of MR 3129 million 6ll March 31, 2022 wwands
the principal.

Term loan J(INR 5580 million): The repayment began from January 2022 with a monthly instalment of [NR 1.73
million for a pertod of 48 months[including moratorium period]. Company has made a repayment of [NR 4.17 million
till March 31, 2022 towards the principal.

Term loan 4(INR 7000 million): The repavment began from Movember 2021 with a monthly instalment of INR 2,16
million for a pertod of 36 months, Company has made a repayment of INR 890 million till March 31, 2022 ipwards
the principal.

Interess Rate: The applicable imersst rates on these facilities are linked to & months repo rate along with a spread of
21.80%s, which undergo change in every & months excepl for WCTL loan facility{ Term loan 3}, which is fiwed at 8.00%
per annum. The present applicable interest mie on the rest of the 2 term loans are 6.80% per annum.

B The company had working capital facility from M/s Canara Bank and which was taken over by M/s Kotak Mahindra
Bank Limited with a limit of [NKR 20,00 million. Company has taken an adhoc unsecured loan of IKE 20 million from
Mis Kotak Mahindra Bank in August 2021 and has been fully repaid during September 2021, In additions to this,
company has taken two working capital limits against deposits from M's ICIC] Bank Limited with an overall limit of
INR 47.50 million during February 2021 and July 2021, These losns are repayable on demand.

Nature of Security[Kotak Mahindra Bank Limited):

|. Primary Security: Secured against receivables and inventory of the company,

2. Collateral Security: (a) Proposed memorandum of deposit of tithe deeds of lease hold property (leased for %9 vears)

KIADB land bocated at plot no 12-P1-A & 12-P1-B of Bengaluru Industrial area in Sy No 95P & 7 { Block no 21, 22

& 24} of B K Palya village, jala Hobli, Bangalore North taluk, Bengaluru Urban Dist. measuring land 3 acres standing
in the name of the company,

Nature of Security[ICIC] Bank Limited];

This facility is 100% secured on fixed deposit made with this bank amounting o [NR 50.00 million.

.-'ii,j; =
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eMudbra Limited

Notes forming part of the standalons Gnancisl statemenls
(ANl smodanis are in MMH&MWM]

17 Revenue from operations
Sale of software soluions'services 124129 G307
Sale of accessaries 18R 97 162,60
Total 1,530.21 1,093,567
2% Other income, net
Ciaen/premiaim on redempuion of shares - LT
Interest imoome of fsed doposil .08 BTl
Interest imcoms on neome tax refund - 031
Other miscellancous income 003 18
Frovistons no longer required writen backisee note 28 1 below) .07 =L
Total 118 150

381  This consisi of erstwhile provisions coested by the company w0 med provident fund lisbilities, which
wad |aser ummed im0 non-payable since exemnption forms wese codlecied from the beneficianes. Since,
the amoum was fully, both employer and employes poriions, contribubed by the company, this is ol
payable and hemce wrilten back 1o other income

1 Dperaling expenses

Commisssan experses 6278 6811
License fiee expenses 4797 Jb.60
Oiiber diree eperating expenses [} B.¥ 46 83
Payment galewiy charges 4.0 430
Postage senl courier charges 6.1 617
Tatal 139.55 162,
A0 Purchases of stock-in-trade
Parchase of crypin iokenhardware's oz 22 6% T4
551 Cortiflicabes .06 1{L7E
Taotal Jo2.2% 180,52
¥ Changes in inventories of stock-in-irade
Findshed Goods
Oipening stock: '
Crypto vaken/H5M 3,00 637
3.00 6.37
Closing stock:
Crypto token/T 1Sk 17.2% 3.6
Clesing siock 15 3.00
Todul {14.15) ix
11  Employee benefif expemse
Contribaison o providenl and other fands 1208 G&7
Ciratuity 512 .13
Leave compensaiion 11.12) 5109
employee MSKranss Ceprnses 740 513
Salaries, allowances end bonus 34454 IRE
Siadl wel fare expenses 530 135
Todul 37333 JER09

LHAHTE'*FD

!Ehub" A"f'l
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eMudhra Limited
MNotes forming part of the siandalone financisl statements
{All amosnts are in [WR million, undess olherwise stated)

Note  Particulars March 31,2022 March 31,2021

3} Financial costs
Interest and fimamce charges on fimancial Eabilities

carrbid &1 amoriised cosl
Inberest om jerm loans 1.9 1724
Interest on lense linhilities l6.41 2.0
Interesi on overdraftVcash oredil facilibes 740 6, 03
Less: inberest amsound capilaliscd - 17.24
Titnl intevest on fimencial labilies correed @ amonmised cost 45 0 B33
Inbevest oa delayed payment of sabalory dues 656 (.08
Todal 5156 H.41
M Deprecistion and amortisation expense
Amortisation on intangible asses 53.04 48 34
Deprecation onm right b0 use assels 2614 4 B3
Deprecition on plant, properly asd ciuwipment 1188 1344
Total 10506 i iy
35 Oiber expenses
Auditors’ remunsranion |refer nose 35 1 below] in 203
Busimess promaoison oed advertisemenis ELEE 2462
Communicalion expeeses 1345 143
Contribution for corporate socil resporahility expensesfrefer nobe 241
35.2 below] 118
Power mnd fiog] expenses 035 T13
Fees rabes and laxes Q.64 T
Information wchsology expenses 1500 6,02
[mssrance expenses 0.1z 213
Legal and proficssional expenses 821 2874
Local conveyance .66 0.53
Membership charges 0.0 1.82
Mliscellaneous expense 038 0.3
Oiffice muintenance expense 1.2 853
Printing and statjomary 1.3 1.1%
Recrunment and raining expeases 959 18
e 2 bl 1319
~Flant and machmnery 160 1.46
-Huibdings - 017
-oikrs 1.30 0.10
Pronvision fior doubafil debis 474 -
Travellimp. boarding and ladging expenses 4.2 247
Fareign exchange loss .64 1.0
Taotal 18830 142,24
350  Payment (o staiutory asditors
A3 Auditor iowands
Simnory suda T .70
Cither matiers 16 .20
&S .50
J53  Caerporate soclal responsibility expense
Amouni reguired 5o be speni as per section 135 of the
Companses Act, 2003 241 157
Amaunt spent during the year an
a. Promating of education 141 118

Total C5R expenses 241 18




eMudhra Limited
Notes forming part of the standalone financial statements

(All amounts are in INR million, unless otherwise stated)

36  Eamings per share
Basic:
Profit after tax

a7

Weighted average number of shares outstanding
Basic EPS

Diluted

Profit after tax

Weighted average number of shares outstanding
Diluted EPFS

Foreign Exchange Earnings /| Expenses

Foreign exchanpge earmed
Foreign exchange used

Ratios

{a) Current ratio [times]

(b} Tatal Debt-Equity Ratio

{c) Debt Service Coverage Batio [times]
{d) Return on Equity Ratio

() Inventory turnover ratic]times |
() Trade receivables turnover ratio
(g} Trade payvables turnover ratio
{(h}) Met capital urnowver ratioftimes)
(1) et profit ratio

(1} Retemn on Capital employed

; | CHARTERED
I\: IM:E.le:-L'.!HT.'- -

March 31,2021

iooar

7,01,79,692
428

30037
T.01,79.692
428

6401
4.93

l.12
22.76%
6.8]
26.99%
28.44
20.00%
9.13%
1.A7
19.63%
31.80%

March 31, 2021

151.57

7.00,79,682
2,156

151.57
100,719,652
216

1246
7241

L2
2830
152
17.07%%
3921
12.58%
262%
1.23
13.86%
18.37%
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| all
Fluzsky Infitech [Pectneiship fim)] abily 107 44 108 5]
ehdudhm DML [subaudiery company . T3
|etdisdhra consumes Services Limiied |Ew' Lompany . .00
1 _|sales of software Licencing fees I_ |
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eMudhra Limited
AR Motes forming part of ihe standalone financial information
(Al amoums ase in TNR million, unless otherwise siied)

Reluted party disclosures
Digclosare related to subsidiary, assaciate, group company and KMP balances
Balances
51 No|Nature of transaction Related party Mature of relationship March 31, 2022| March 31,2021
1 |Due fa
eMudhra consumer Services Limited | Subsidiary company 40,23 -
{eMudhra Technologies Limited Subsidiary company 11.463 -
V. Brinivasan Direcior 41.06 =
2 |Due Fram
eMudhra DMOT Subsidiary company 17,04 5.55
gMudhra emplovess siock option trust  |Subsidiary compamy 3017 3036
eMudhra Technologies Limited Subsidiary company 4,40 =




eMudhra Limited
Motes forming part of the standalone Mnancial information
(ALl armounts are in [NR million, unless atherwise stated)

39 Diselosures under accounting standard 15
u} Post Retirement Benefit- Defined Contribution Plans

The Company has recognised an amount of INR 11.77 (2021: INR 9.30) as expenses under the defined contribution plans in the Statement of
Profit and Loss in respect of contribution 1o Provident Fund for the year ended March 31, 2022,

a) Post Retirement Benefit- Defined Benefit Plan

The Company makes provision for gratuity based on actuarial valuation done on projecied unit credin method a1 each balance sheet date,

The Company makes annual contribution o the Gratuity Fund Trust which is maintained by LIC of India, a defined benefit plan for qualifying
employees, The Scheme provides for lump sum pavment to vesied employvess at retirement, death while in employment or on lermination of
employment as per provisions of Payment of Gratuity Act, 1972

The present value of the defined benefit obligation and the related curmrent service cost are measured using the projected unit credit method
with actuarial valuation being carried out at the balance sheet date,

Particulars Muarch 31,2022 March 31,2021
{1} Present Value of Defined Benefit Obligation - Gratulty

Balance at the beginning of the year 30.34 21,66

Current service cost 4,09 4,39

Imterest cost 1.40 1.13

Actuarial (gain)loss (7.02) 437

Bencfits paid (1.27) {1.21)
Balance at the end of the yvear 17.54 e ]

(i) Fair value of Flan Asseis

Balance at the beginning of the year 7.10 7.0
Expected return on plan assets 0,37 041

Contribwtion 1.81 087
Actuarial gain/{loss) 0.35 0.03
Benefits paid (127 {1.21)
Balance at the end of the year BM T.10

{iii} Assets and liabilitics recognised in the Balance Sheet

Present value of defined benefit obligation 2754 30,34

Presant value of plan azeets g.36 7.10

Amount recognised as assetsiliability) (19.18) {23.24)
Recognised under:

Long term provision {Refer Mote 19) (1918} (2287
Shart term provision {Refer Mote 25) - (0.37)
Total (19.18) (13.24)

(iv) Expenses recognised in the Statement of Profit and Loss

Current service cost 4.0% 4.39
Interest cost 1.40 1.13
Expecied return plan assets (0,37} {0.41)
Total expenses 5.12 511

(¥) Expenses recognised in the other comprehenzive income

Actuarial (gain ¥loss (7.02) 437
Return on Plan Assets {0.35) {0.03)
4.3




M udhira Limited
Notes forming part of ibe standalose Nnancial information
Al amounts are in_INR mallion, usless atherwise siaied)

{vi) Major Category of Plan Assets as % of iotal Plan Asseis

Particalars March 31,2022 March 31,2021
Insurer managed fumds 100% 100%%
(vil) Actwarial gssempiiom

Driscoun| raie 1TT% 5.H0%
Salary growih 10.00% 10. 0%
Ainition rate 00 30 0%
{vili} Amounis recognlsed in corrent pericd amd provious five years

Particulars March 31,2022 Murch 31,2021
Preseni value of obligation 2154 T

Fresent value of plan asseiz
Amound recognised in balenoe sheel | Liabilaty Wasset

B.36
{19.18)

1.10
(23:24)

(lx} Expected comtribution s the fusd for the year March 31, 2027 is [NR 696 (March 31, 2022 & [NR 747)

Mbes;

1) The discount rabe 15 based on the provaling markel ywebds of Indian gevernment securities as 81 the balance sheet date Tor the
extimated tenm of the obligaion.

2} Fxpecied raie of reium on plan sssets 15 based oo our expectation of the average loag term rle of retum expecied on
invesirment of the fund during the estirmsted werm of the obligations.

3) The salary cscalation ratc is the estimase of fsure salary increase considered waking im0 accouml the infistion, semionty,
promotion and otker relevant factors.

Oither employee bemedit plan: The lishdlity for leave encashment and compensaiod balances as ot vear end is INR 3.37 (2021
(MR 9.07).

Bj Employee siock option plan

Pursuang i the resolustion passed by the Sharcholders al the Extreardmery Genesal Meesing held on March 23, 2016, the
Compasy had introduged ESOP schense for eligible empliyvess of the Company. Usder the scheme, 6,132,801 equaty shares
wene mmevodably allofied to ehsdhra emplovees siock oplions trust, The vestng persod of the options granted by ihe company
is mol carler than one yoar and nof laser than 4th {fourth) yess from the daw: of grans

The fair vahse of the shares as of each grant date has been taken at the average of met sssel value and dizcounted cash Plow
methad and fair value of oplions are estimased by the managemsst ai the grant daie using Blsck and Scholes model, taking mio
accoun the ienms and conditkons upos whach the dhare oplions were granted

The compasy has provided for the slock options expenses of [NR 521 million Far the year ended March 11,2022 [NR 3 4%
million for the year esded March 312021 which has been inchsded under salares allowarces and Bonus of anesxure 33 10 the
nailes ol restated consolidated fEnancial information and this asnounl &5 made parl of the provisions mengiomed in snnexre 15 1o
the restated corsolidated fmancial informstion

CHEATERED \I
ACCOUMTANTS




For the year ended

March 31,1023 March 31, 3021
{iptions granted 201617

Tional opticns outsanding &5 8 the beginning of the perind 34,25,000 34,215,000
Toinl opiiems grassed -
Exercise prate of options i [NK per share (a3 on the date of

grant optices) 5 i
Varanon of lems al oplions Mo N
Money realized by exercige of opticas{(INR in absoluie

figures) . 3.75.000
Totsl numbser of options onistanding m force 34, 25000 3425 000
Optives vesied (exchoding the options thal have been

L= ]

Optiors. exgrcised (e implesneniation of the ESOP

Scheme) * T4 DMy

The woitsl number of Equity Shares arisig o5 o ressh of
exercise of granbed options | in:beding opticed tsal have been

exercised) . 4,000
Diptioas granted - 2007-18

Toinl options outsisnding as ui the begissing of the pericd 625 000 6,75 000
Total options grunied . .
Exercise price of options in MR per share {as an the daie of

gram options) 5 3
Oiptions forfeitedlapsed cancelled 12,500 50,000
Wariation of lerms of oplsons Mo Mo
Momey realmed by exerciso of opbons{{TNRE in absolule

figures) 187,500 -
Total seenber of optins outstanding i force 5,75,000 & .29 000
Options  vesied (excloding the options thai have boun

exerised ) - 206,230
Ciptions  exercised (since Enplemesistion of the ESOP

Scheme) 17.50G

The intml number of Egquity Shares arising as & resuli of
exercisg of gramed apiicas |includisg opilons tas heve been
exerzised) 37,500 !

Chptioas gramted- 2008-19

Total egiions cetstanding as ar the beginming of the perued 56,250 74,000
Toal optiens granied

Exercise price of options in [NR per share (a3 on the date of

grant options)} 5 5
Options forfened|epsedicancelled - 75,000
“aristion of ierms of opisons o o
Momey realingd by exercise of optons{{INR in absaluie

figezus ) 2 ;
Tetal mamiber of nptions oulstanding in force . .
Options  vesied (excluding the options thml have been

exercised | 56,250 56,240
Options exercised (since implemeniation of the ESOP

Sehira ) - -
The total number of Equity Shares ansing as & resuli of

exereise of gramied apiions {includisg opians that have been

exerrised ) - -

CHARTERED

ACCOUNTANTE




(hptlans gramved- 3819-20

Teaad optioas amsanding as af the beginning of the penod £ 040, a0 7,24, 000
Teaal eptions gmnied - =
Exercise price af optioes in [WR per share (23 o the date of

wrant opaions} 5 5
Oyptions forfeiled lapsed/cascelled - 125000
Warimtion of terms of options ML ML
Money realized by exerciee of optionsl{IMR s shsokme

figures} - -
Totl number af aptions cansanding n fosee 3,00,500 00,000
Oiptices vested (exchading the opiions that have been

enercimed ) LBT 500 1 AT 500
Oplices exorcised (simce implementation of the EXOF

Sizheme)

The woial mumber of Equay Shares anising as o resuls of

exnercise al granted options (imcluding cptions that kave been

exercised)

Diptions granted- 2020-21 3,065,000

Toisl options ouisiending & i the beginning of e period - -
Total opticns grassed : 3,005,000
Exercise price of options in [NRE per share (as on the date of

Hrant splions) 3 -
Varmnion of 1eres of optices Mo Mo
Muney realiced by exereise of options|(INR i abscdule

figures) - F
Toial numiber of optioss oulsanding m force 155 (M0} 1.08 0Ny
Total options vested (excluding the options thal have been

exercised ) Ta, 250

Options eaercised (sinde implemestastion of the ESOF

Scheme)

The total number of Eguity Shares orisng as & resalf of

meercise of grasted aplions (including oplsons that have boun

exercised )

Crptinms granted-2021-11

Total opaions outstanding as ol e begmming of the peried . MNA
Total options gramed T.H,000 HA
Exercize price of opdions in [NH per share (&5 on the date of § 5 MNA
Optians. forfeited lapsed/cancedled 47,500 MA
Waration of ierms of opioes Mo A
Money nealived by exercise of options( ([N in shsolste ligun . MaA
Tuial number of aptives oussamding m focg 734, 500 A
Oipticns vested {excluding the eplions that have bees exencise - A
{ipteans exereised (sinde mplemendation of the ESOF Schem . A

The toial numier off Equity Shares arising as & resah of
engrcise of granted options [ including options that have been

exercised) B A

The fair valme of sptions granted have ihe Tollowing sssa Gramis issued during

Particulary 21-12 0z0-11

Diwidend vield (%) Wil Wil

Risk free inberess rane (%) % %%

Vaoliality (%) 0% %%

Strike price (MRS 500 5.00

Fair walue af the shares at ihe time of grani (INR} 2332 2132

Fair value af the cptions al the time aff grant MR B.2% 8o IR 1923 (From 2007-18 10 2021-22)
Expected lifie of options 4 years

* from ihe dete on whach company adopied 1=4AS




eMudhra Limbted
Sates forming part of the Masdalons fizancial seatements
Al amounts are MR million, unless otherwise siated)

40 Previows period fgures
Previous pemod’ year Figures have been re-grouped ! re-classifiedrestaied, wherever necessary

4]  Cowslributioa ler corporate secial responsilsility expesves

Financial Year
01319 100 89
201520 TES
145 27
120 62
241

L4l

CHARTERED

ROCOUNTANTS




eMudhra Limited
42 Motes forming part of the standabone financial information

{All amounis are in [NE million, unless otherwise staied)

Contingent Linbilities

Particulars March 31,2012 March 31,2011
Bank pusraniees (secured againsi fized deposiis of March 2022:IMR 5.23 million, March 31,2021 106 25.76
21.67 million

Income tax Appealirefer note (a)) 3229 kel

4435 SHAOS

() The compary have filed writ petition (WP 528982019) which is pending with Honourable High Court of Kamaaka agninst Dy, Commissioner of
Income Tax Circled!11(X), Aangalore agninst their Assessment Order for the AY 2012-13 o levy income tax under section 143 rws 147 of Income
Tax Act 961

ib) The company have 2 legal cases (March 31,2032: 2 cases, March 31.2021: 3 cases, March 31,2020:4 cases, March 31,2019:nil) agsinst the
company in various courts in the country. [ all these cases, we do pot foresce any (inancial implications,




